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THIS MORTGAGE ("Security Instmzsint”) is given on ~ FEBRUARY 23, 1998 . The mortgagor is

DANIEL H. DUNN
AND GAYLE M, DUNN, HUSBAND AND WIFE

{"Borrower"). This Security Instrument is given to

NORTH SHORE COMMUNITY BANK

which is organized and existing under the laws of THE STATZ OF ILLINOLS , #nd whose

adiress is 1145 WILMETTE AVENUE
WILMETTE, ILLINOIS 60091 "L onder"). Borrower owes Lender the principal sum of

FOUR HUNDEED THIRTY THOUSAND AND 00/100
1rollars (U.S. § 430,000.00 ).

This debt is evidenced by Borrower's note dated the same date us this Secity Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on MARCH. 1, 2028 .
This Security Instrument secures to Lender: () the repayment of the debt evidenced by the Nete, with interest, and all renowals,
extensions and modifications of the Note; (b) the payment of all other sums, with intores|, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenanis and agreements under this

Security Instrument and the Note. For tais purpose, Borrower does hereby mortgage, grant and vonvav-to Lender the following

described property located in  COOK County, llinois:
LOT 2 IN SUNSET VIEW, A SUBDIVISION OF SOUTHEAST 1/4 SOUTHEAST 1/4 OF

SECTION 18, TOWNSHIP 42 NCRTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN (EXCEPT THE NCRTE 816 FEET THEREOF) IN COOK COUNTY ILLINOIS.

05-18-403-037-0000

Parcel 1D #:
which has the address of 1287 SUNVIEW , WINNETKA

Mlinois 60092 Zip Code ("Property Address");
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions sel forth above within 10 days of the giving of notice.

5. Hazard or Property Insursnce, Borrower shull keep the improvements now existing or heseafier erected on the
Property insured against loss by fire, hazads included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender vequires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carvies providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renevals shall be acceplable to Lender and shall inciude a standard mortgage clause. Lender
shall have the right to hold the policie: and renewals, If Lender requires, Borrower shatl promptly give to Lender all receipts of
paid premiums and renews! notices. In the uvent of loss, Borrower shall give prompt nolice lo the insurance carrier and Lender.
Lender may make proof of loss if not 1nade promptly by Borrower.

Unless Lender and Borrower othurwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, i the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
tepair is not econiomicnlly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security {nstrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not aistiey within 30 days a notice from Lender that the insuraace carrier has offered to settle & claim, then
Lender may collect the insuionze proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumznt. whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Barrowar otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paynients referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquizad oy Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acuuisitiop shall pass to Lender to the extent of the sums secured by this Security Inatrument
immediately prior to the acquisition. o

6. Occupancy, Preservation, Mainteniance in Protection of the Property; Borrower’s Loan Applicatith; Leaseholds,
Borrower shall occupy, establish, and use thz Properiv-ae Borrower's principal residence within sixty days after iﬁ\g’f&vxeculion of
this Security Instrument and shall continue 10 occupy th Pronerty as Borrower’s principal residence for at least dhe year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on ine- Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resull in forfeiture of the
Property or otherwise malerially impai: the lien created by this Security Tnz.rument or Lender’s securily interest. Borrower may
cure such a default and reinstate, as providec in paragraph (8, by causing-ine actiau or proceeding to be dismiesed with a ruling
that, in Lender's good faith determinution, precludes forfeiture of the Borrower's interest in the Properly or other material
impairment of the lien created by this Security Instrument or Lender's security n:cisst. Borrower shall also be in defaull i »)
Borrower, during the loan spplication process, gave materially false or inaccurate inforation or slatements to Lender (or failed ar
to provide Lender with any material information) in connection with the loan evidenced oy the Note, including, but not limited 1
to. representations concerning Borrower’s occupancy of the Property as a principal residence. 1V this Security Instrument is on a pod
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires Jee title to the Property, the
leasehold and the fee title shall not mer;ge uniess Lender agrees to the merger in writing,

7, Prolection of Lender’s Rights in th2 Property, If Borrower fails to perform the covenants unc a;reements contained in o
this Security Instrument, or there is a legal oroceeding that may significantly affect Lender's rights in the Property (such us
proceeding in bankruptcy, probate, for condzmnation or forfeiture or to enforce laws or regulations), then(Lader may do and
pay for whatever is necessary to protest the value of the Property and Lendur’s rights in the Properly. Lender's actions may
include paying any sums secured by a lien which has priority over this Secunty Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this puragraph 7 shall become adlditional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the |
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting -
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as & condition of making the loan secured by thig Security
Instrument, Borrower shall pay the pramiunis required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance caverage required by Leuder lapses or ceuses lo be in effect, Borrower shall pay the premiums required )
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. . Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

" Security Instrument shafi be deemed to have been given to Borrower or Lender when given as provided in this parageaph.

g 15. Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the lsw of the

= jurisdiction in which the Property is lo:ated. In the event that any provision or clauss of this Security Instrument or the Note

- conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Nofe which can be

i given effect without the conflicting provision To this end the provisions of this Security Instrument and the Note are declared

. 10 be severable.

16. Borvrower’s Copy. Borrower shall be given one conformed copy of the. Note and of this Security Instrument.

) 17. Transfer of the Property or 1 Bencficial Interest in Barrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

Security Instrument. However, this option shill not be exercised by Lender if exercise is prohibiled by federal law as of the date

of this Security Instrument.

If Lender exerzises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Barrower must pay 8ll sums secured by this
Security Instrument.{f Dorrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permnitted by this Secwrity Tastrument without further notice or demand on Borrower.

18. Borrower’s XKigi#-io Reinitate, If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Insicument discontinued at any time prior to the earlier of: (a) 5 duys (ar such other period as
applicable law may specify for ceiistitement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry i a judement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dur rader this Security Instrument und the Note as if no acceleration had occurred; (b)
cures any default of any other covenants ‘or a5reements; (c) pays all expenses incurred in enforcing this Security, Instrument,
including, but not limited to, reasonable attuineys’ fees; and {d) takes such action as Lender may reasonably require {0 assiire
that the lien of this Security Instrument, Lender’s rishts in the Property and Borrower's obligation to pay the sums: securgd by
this Security Instrument shall continue wichangelt. Uron reinstatement by Borrower, this Security Instrument and the
ohligations secured hereby shall remain fully effective @ it no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under pr.ragruph 17.

19, Sule of Note; Change of Loan Servicer, The Ncte-or a partial interest in the Note (together with this Security
Instrument) may be sold one or more tumes withoul prior notice is' Purrower. A sale may result in s change in the entity (known
as the "Loan Servicer") that coliects monthly payments due under the Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. ifitirv is & change of the Loan Servicer, Borrower will be
given written notice of the change in accordince with paragraph 14 above # 13 applicable law. The notice will state the name and
address of the new Loan Servicer and the sddress to which payments should e made. The noutice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence. us2, disposal, storage, or release of any
Hazardous Suhstances on or in the Propeity. Borrower shall not do, nor allow anye:2-slse to do, anything affecting the
Property that is in violation of any Eavironmental Law. The preceding two sentences shall 1! apply to the presence, vse, or
slerage on the Property of small quantities of Hazardous Substances that are generally recoguizec-in be appropriate to normal
residential uses and to maintenance of the Property.

Borrawer shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or-other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance o: Gnvironmental Law
of which Borrower has actual knowledge. !f Borrower learns, or is notified by any governmental or reguiatary authority, that
any removal or other remediation of uny Huzardous Substance affecting the Property is necessary, Borrower siiall promptly take
sl necessary remedial actions in accordance with Environmental Law.

As used in this parugraph 20, “Hazardous Substances" are those substances defined ar toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental J.aw" means federal laws and faws of the jurisdiction where the Property is located that

relate to health, safety or environmenlal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. iLender shull give notice to Borrower prior to acceleration following Borrower’s breach_ .
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
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FIX]ED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rute Caps) 1289077

THIS FIXES/ADJUSTABLE RATE RIDER is made this 23RD day of FEBRUARY ,
1998 , Anu'is facorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Secarity Instrument”) of the same date given by the undersigned (the "Borrower”) to secure

Borrower's Fixed/Adjusiaole Rate Note (the "Note") to
NORTH SHORE COMMUATTY BANK

(the "Lender") of the same date and - overing the property described in the Security Instrument and located at:

1287 SUNVIEW, WINNETKA, ILLINOIS 60092
“roporty Address

THE NOTE PROVIDES FOR A CHANGE !N HE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTAHLE INTEREST RATE. 7% NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE £A.x CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agresments made in the Securily Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.8750 %. Tha Note also provides for
a change in the initial fixed ratu: to an adjustable interest rate, as follows:

4. ADJUSTABLE INTERES? RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable interesi rate on the first day of

MARCH , 2005  and the adjustable interest rate | will pay may chunge on that day every 12th
month thereafter. The date op which my initial fixed interest rate changes to an adjustuble interest rate, and each
date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index
Beginning with the first Changs Date, my adjustable interest rate will be based on an Index. The "Index" is

the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Bourd, The most recent Index figure available as of the date 45 days before each

Change Date is called the "Current Index.”
If the Index is no longer availsble, the Note Holder will choose a new index that is based upon comparable

information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLIE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family - Fannle Mas Uniferm Instrumant
Page 10f 3 Form 3182 6/94 Rev.cane DPS 48}
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Transfer of the Property or u Beneficial Interest in Borrower, If all or any part of the Property
N or any interest i it is suld or transferred (or if a beneficial interest in Borrower is sold or transferred
;f and Borrower is not & natura) person) without Lender's prior writlen consent, Lender may, al its
option, require immedivte payment in full of all sums secured by this Security [nstrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument, Lender also shall not exercise this option if: (s) Borrower causes lo be
submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not
be impaired by the loan sssumption and that the risk of a breach of any covenant or agreement in this
Security Instrumenl is a:ceptable to Lender.

T the extent permitted by applicable law, Lender may charge & reasonable fee as u condition to
Lerdus’s consent to the loan assumption. Lender also may require the transferee to sign an assumptlion
agreement that is acceptable to Lender and thal obligates the transferee to keep all the promises and
agreementeomade in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Jots zad this Securily Instrument unless Lender releases Borrower in writing.

If Lender exe:cises the option to require immedinte payment in full, Lender shall give Borrower
notice of accelerativn, The notice shall provide s period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower fai's %o pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted 53 this Security Instrument without further notice or demand on
Borrower,

BY SIGNING BELOW, Borrower accep’s amd agrees to the terms and covenants contained in this Fixed/
Adjustable Rate Rider,

&L
) -
(8
-lo:wif \1
o
o
(=

@D, 8438 0w Poor 301 3 Form 3162 6/88 ke.ovym  DES 48T




UNOFFICIAL COPY

-

P N W SR A O )

P el oyt v

el o ey




