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MORTGAGE

THIS MORTGAGE  Secuitty/Ipst-ument ") is givinon PEBRUARY 26, 1998, The mortgagor 1s
EDWARD J. CARROLL A SINAE’+N NEVIR MNNIFD

("Bortower’ )
This Secunty Instrument is gnen 0 NOVASTAR NCATGAGE, INC., A VIRGINIA CORPORATION

which 15 organiszed anc

custing under the lawsof  THE STATE OF VIRGINIA
and whosc addross s 23046 AVENIDA CARLOTA IFL, LAGUNA HILLS, CA 92653

(Lender™)
Borrower owes Londes the pnnaipal sum of  SEVENTY TWO THOUSA D AND KO/100cc¢sscessvsrseraseesssrnces
...l.'l.'.l..l.!"'"I""".'l"..ll"!'!'lll'!l,"IOOQI"0"!"".'.".'.0.0'.. ml!a[s
(s $72,000.00 1 Thisdcbiiscvidencedby Borrower 'snote dated he samedateas this Scuunity Instrument (- Note ™).
which provides for monthis payments. with the full debt. 1if not pard carhicr dus ard zavable on
MARCH 1, 2028. This Secunty Instrument secures 13 Lerder (29 thatopasment of the debt evidenced by the
Nofe. with iaterest. and all renewals, extensions and modifications of the Notc. tb) the paiimeat of al: other sums, with interest,
advazced under paragraph " 1o protect the secunty of this Secunity Instrument. ar d (<) the perforinance of Borrower 's covenants and
agreementsunder this Secunty Instrument and the Note Forthispurpose. Borrowct docs hescby mortyagy, grantand conves to Lender
the following deseribed prepents located 1n COOK Corie: Hlhinots
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
AP $: 24-201-040-1019

e CALV N

which has e address of 2727 WEST 111TH STREET, CHICAGO
[Steeet, Crts ).

[linos 60655 {*Properts Address ).

ook (- (”
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TOGE THER WITH all the improsements now of Fercafter crected ¢n the property. and all casements, appurtenances, and
fixtures now of hereafter a pant of the property All replacemnents and additions shall also be covered by tus Security Instrument All
of the foregony s referred 10 1n this Secunty Instrument as the " Property

BORROWER COVENANTS that Borrower 1s lanfully scised of the estate hereby comveved and has the right to mortgage. grant
and convey ihe Properts and thatthe Properts isunencumbered, except for cnsumbrances of record Borrower warrants and will defend
genesally the titic to the Property against all claums and Jemands. subjst to an: encumbtances of record

THIS SECURITY INSTRUMENT combines uniform covenanis for naticaal use and nor-unifcrm covenanis with limited
vanations by jufisdiction 10 Jonstitute @ umform sccunty Istrument Sovenng £l property

UNIFORM COVENANTS Borrower and Lender conenant and agtee as fcllows

1. Pasxment of Principal and In!=rest; Prepayment and Late Charges. Borrower shall promptly pay whendue the pnncipal
o1 and intcrest on the debt cvidenced by the Note and amy prepas ment and iate sharges due under the Note

2. Funds for Taves and Insurance. Subjoxct to applicable law of 10 a written waiser by Lender, Botrower shall pay 1o 1.ender
on the dav menth,. pasments are duc under the Note. until the Note 1s paid 1n full. 2 sum «"Funds™) for (a) yearly taxes an.
assessments wich s attain prionty over thes Secunty Instrument asa hicr. on the Propetiy . (b yearly Icaschold payments o grounc.
tentsonthe Propérs Lfany . o1ycarly kazard ot property insurance premiums. (dyycaths flood insurance premiums. ifany . () searls
mortgage insurancc Ficmiums. 1fany . and (f; any sums pasablebs Borrowct toLender. 1nacsordan:c withthe pravisions of patagraph
8. 10 icu of the pas meit 20 morgage insurance premiums These stems are called Escrow fems " Lerder may. at any time. collec:
and hold Funds 1 an azaoear-not 10 exceed the mavimum amount a lender for a federally related martgage loar may tequirc fo-
Borrower s cscrow desount undh ~2he federal Real Estate ettiement Proceduses Actof 1973 asamended ftom ime totime, 12U S C
Section 2001 ef seg ¢ RESPA " wriless another Jaw that applics 1o the Fands scts a lesser amount [ 30, Lender may, at ans ime.
collect and hold Funds in an amouad not 0 oxceed the esser amount Lender may estimate the amount of Funds duc on the bas.s of
current data and teasonabis cstimates (f epraditutes of futurs Escrow fizms o othenwise in acvordance with apphicable law

The Funds shall be held 1a an institution whase depuostis are insured 2 a foderal agensy, instrum:rtahity . of cnuity (1s<ludin g
Lender. f Lender 1s such an insttution) o 1n 2ny Fodera® Home Loan Bar k. Leader shall apply the Funds to pas the Escrow lteme
Lender may aot charxe Borrower for hoiding and avpliing the Funds. annuatly analy 2ing the ¢ssrow acs unt, o scrifuing the Escron
ltems. uniess Lender pavs Borrower interest onthe Fuixds and apphicable las permits Lender tomake swchacharge However. Lender
may requere BOrrowes 1o puy 20n¢-me crarge {01 an i< 3 ndent real csiatd ax reporting senisc used % Lendet in connection with
thisJoan. unlcss applicable law provides etheraise Unless an agrermeni is made or applicabic law roqueces interesttobe pasd. Lende s
shall not be required to pav Borrower any inkerest of carmngs<nine Funds Borrower and Lender mey agree inwriting. howeve,
that interast shalt be paid on the Funds Lender shall gis ¢ 1o Borsuwes. wiztout charge. an annual accoanting of the Funds. showing
credits and debits 1o the Funds and the purpose for which cach debii«@ciss Funds was made The Funds are pledged as additional
secunty for aii sumns scoured ty thes Secatss Instrument

If the Funds heid by Lender eaveed the amounts peemitted to be hele »i-apphicable law. Lender <hall aciount 1o Borrower for
the excess Funds 1n acsordance with the requircments of applicable law 1f the imount of the Funds held by Lender atany ume s
20t sufficient 10 pay the Escrow ltems when duc. Lendee may so notify Borrower ipwnng. and. in such case Berrower shall g2
10 Lender the amount necessan 1o mabe up the deficienay Borrower shall mab ¢ up tae drficrency 10 10 more than wehe month »
pasments. at Lender s sole discretson

Upon payment 12 full of all sums sccuted by this Secuny Instrument. Lend .t shal! pron:ptl isfun 4 o Borrower any Funds b d
tr Lender U, under paragraph 21, Lender shall acquire or sl the Property. Lender. prios to ik acor-ihion of sale of the Properts.
shall apgls any Funds held by Lender at 1 ime of acquisition of sale as a . rodit rgasnst the sums securcd o this Secunity Instrumcr t

3. Application of Paymente. Unless applicablc law provides otherwise. all paymxents received by cuiaer undes paragraphs |
and 2 shall be apphied first. 10 any prepas ment charges duc under the Note. sccond. 10 amounts paable urdcr paragraph 2. thitd,
1o tterest dus. fourth, to prnaipal duc, and iast, 1o an: late charges duc under the Note

4. Charges: Licns. Borsowet shall pas alltanes. asscssinents. sharges. fincs and impositions atts butable tothe Propeny which
may attain priofisy over this Secunty Instrument. and icaschold payments of groand rents. 1f any Botroacr shall pay thescobligatios
1n the manncr presided in paragraph 2 07 11 not paid i that maanct. Borrowcr shall pay them on ime dizectls 10 the person o d
payment Borrower shall promptls furmish 1o Lendes all notices of amour::s tob: pnd under thes parag-aph If Borrower makes these
pavments directh Borrower shall promptly furmish to Lender reveipts ovidenaing the pavments

Borrowcr shail promptly dischargeams hicn which has prionits ov ot this Seaunits Instrumentundess Borzoner (a)agrossinuwnti g
10 thac pasment of the oblizanon secured b the hica 1n a manner acceptablz to Leader. (b contests in good fatth the ienbs. o defends
against enforse:ment of the lien in_ lega proceedings which in the Lendcr s opiruon operate to prevent the enforcement of the icn.
o (&) sesures from tie holder of the lsen an agreement satisfacton to Lendcr subovrdinating the hien to ths Secunty Instrument If
Lender datermines that ans past ofthe Property 1s subect 1o a licn which may attaim paionts over this Sccunty Instmment, Lencer
may gi ¢ Borrower 4 notice idenuts ing the hien: Borsow ar shall satisiy the hen ot iahc onc or more of thactions st forth above wiit in
10 davs of the ginng of notice

-~
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S. Hazard or Property Insurance. Borrower shall keep the improvemerts now existing ol’ h“u‘aﬂrrt ¢d on the Propery
insurced agatnst less by fire. hazards incladed within the term “entendad coverage™™ and ary other hazards. inctuding floods or
flooding. for which Lender requites insurance This insurance shall be mantained tn the amiounts ard for the peniods that Lender
requires The tnsurance Sarnet providing the :nsurance shall be chosen by Borrower subject to Lender's approval which shall not
be unrcasonably withheld 1§ Berrower Gnls to inmntasn coverage descnibed abeve. Lender may, at Lender's option, obtain ¢overag ¢
to protect Lender’s nghts in the Progerts 1n accordance with paragraph °

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause Lender shall
have the nght to hold the policics and 1enewals [f Lender requires. Botrower shall promptly give to Lender all recaipts of pasd
premiums and renewal notices I the cvent of loss, Borrower shall give prompt notice to the insurancc sarner and Lender Lender
may make proof of loss if not mads promptiy by Borrower

Unless Lender and Borrow er othenwise agroe inw nuing. insusance prozeeds shall be apphied torestorationor repair of the Property
damaged. if the restoration or repasr 1s ecconomucatly feasible and Lender’s secvnty 1s no? lessened 1f the restoration of 1epasr 1s not
coononucally feasible or Lender's secur iy would be lessened, the imsurance proveeds shall be apphicd to the sums securcd by th s
Sccunty Instrument. whether or notthenduc. withany excess pmd to Borrower 1fBerrower abandons th: Property. or docs notanswer
within 3 davs 2/nevc from Lender that the insurance carncer has offered to sattle 2 claim. then Lender may collect the insurance
proceeds Lender mos ven lhc procexds to repair or restore the Property or to pay sums secured by this Secunty Instrument, whether
or not then due The 30-22: period will brain when the notice 1s ginen

Unless Lender and Borirasr otherwise agree in wnling, any apphn uon ¢ f proceeds to principal shall not extend or postpore
the duc date of the monthiy payrients reerred to in parsgraphs | ai:d 2 of change the amount of the pasments [ under paragraph
21 the Propenty is acquired by Lenacr. Borrower's night to any insurance policics and proceeds resulning from damage to the Propenty
prior 10 the acquisiion shall passiu Lender to the extent of the sums sec ared by this Secunty Instrument immediatels pnor to the
acquisition

6. Occupancy, Presenvation, Maintenarcc and Protection of the Property: Borrower's Loan Application: Leascholds.
Borrower shall occups. establish. and usc the Fropens as Borrower s principal residznce wathin sints days after the exccution of this
Secunty Instrument and shall continue to occups (the Propenty as Botrow :r's pancipal residence for at icast one ycar after the dare
of occupancy. unless Lender otherwise aziees 1n wrian:._which consent shali not be unreasonabls withheld, or unless extenuating
crrcumsiances cast which are tevond Borrower's contral Borrower shill not destroy. damage of tmpaur the Property, allow the
Property todetenicrate. or commit waste on the Property: Bor ower shall be indefault if ary forfenture action or procecding. whether
sivilorsnnunal. 1s begun thatinLender s good fasth judgment Loziia resultin forfeiture of the Properts or otherwise matenally impase
the hicn created by this Sccunty instrumentor Lender's secunty interost Borrower may cure ssch adefault and reinstate. as provide §
1n paragraph IN. by causing the action or proceeding tobe dismussed wicha mibing that. in Lender s pood fith determination. precludes
forfeiture of the Borrower s interest n the Property of cther matenal smipase/nent of the lien created by this Secunty Instrument of
Lender’s secunts intcrest Borrower shall also be in default if Borrovier. duiing the loan apphication provess, gase matcnall falss
or inaccuraie information or staternenss (o Lendes (or fatled 1o provide Lender wi h any matertal information) in connection with the
loan cv:denced by the Notc. including, but not limited to. representations concernzas-Borrower's occupancy of the Property as
principal residence [f this Security Instrumnentisona lcasehold. Borrower shall comp.y sithiall the prosisions of the lease 1 Borrower
acquires fee 1l to the Propenty. the Icaschold and the foe title shall not merge unless Ledicragrees to the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrovier fails 1 perf yrm the covenaits and agreements contained in this
secunty fastrument. or there is a legal procveding that may sigmificantis a:Tect Lendar's nghts in the vroperty (such as a proceedin
1n bankrupicy. probate. for condemnation or forfeiture ¢t to cnforcs laws of regulations). then Lender saes doand pay for whatever
1S nECessany 10 protect the v aluc of the Property and Lender’s rights in the Property Lendsr s actions riax include paving any sums
secured Oy alien which has pnionits os et ttus Secunty instrument. appeantg incourt pasing reasonable aiesmys™ fees and entenng
0a the Property to make repars Although Lender may take action under this para graph 7. Lender docs not fiave te do so

Any amounts disbursed by Lender under this paragraph ~ shall become additional dobt of Borrower sceured by this Secunt:
Instrument Unless Borrower ana Lender agree to oiher terms of payment. 11cs¢ amourts shall bear interest from the cate of
disbursement at the Notc rate and shail ke pavabic. with interest. upon notice from Lendcer te Borsowcer requesting pay ment

8. Mortgage Inwrance. If Lender “equired mortgage insurance as a sondiicn of making the 1oan sceured by this Sezun
Instrument, Borrower shall pay the premiams requited to marmtain the mortgage insarance in effect 11, for any reason, the mongag:
IRSUTACC Coverage required ty Lender Lapses or ceases 10 be in cffect. Borzower shail pay the premiums roquited to obtain covsrage
substanuially equivalent to the mortgage .asurance prev:ousiy in offect. at a cost sut stantially cquinaient to the cost to Borrower of
the mortgage insuran:e previoushs 1a cffect. from an a‘ternatc mortgage insur:r a2proved by Lender If substantially equinalen:
mortgage insurance Sorverage 1s not avarable. Borrower shall pay to Lender cach month a sum cqual to onc-twelfth of the yearls
MOMEAaZe 1nsurancs pr. muumbeing pud by Borrower whenthe insurance soneragc ladsed or ceased tobe ineifect Lendersillacoept
usc and rctain these pavieants s 3 oss resenve 1n licu of morgags insurasce Loss tescne pavincnts may no longer be tequired. a:
the option of Lender. 1f mortgare insuran ¢ oov crage <1n the amount and for the 2¢n xd that Lender tequires) prorsded by an insurc;

—
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approred by Lender agun becomces available and s wtained Borrower shill jay the premsums raquired to maintan morg.ge
insurance 1a effect, of 10 pronide a loss resene. until the requirement for mortgoge insurance ends in accordance with any wnt'en
agreement between Borrower and Lender of apphicable law

9. Inspection. Lender orats agent may makie reasonable cntzics upon and 1nsp icuons of the Property Lender shall give Borrov.cr
nolice at the tume of or prior to an nspection spectiving reasonablc causc for the inspection

10. Condemnation. The proceeds of any award or claim for damages. hirest or consequent:al. in coancstion with : ny
condemnation of othet taking of ans part of the Property. of for conscvanse in licu of condemnation. are hereby assigned and st all
be paud 10 Lender

{nthe sventof a total taking of the Propenty . the procecds shall be apphicd tothe sums secured by this Secunity Instrument, whether
or not then duc. with ans exoess pard (o Borrovwer 1athe event of a part:al takany: of the Preperty in which the fatr masket valuc of
the Property immediately before the takang 15 equal to or greater than the amdur tof the susns secured by this Secunty Instrument
immediaieh before the taking. unless Borrower and Lerder othenvise agree in wr ting. the sums secured by thus Secunty Instrument
shall be reduced by the amourt of the proceeds multiphied by the following frction (a) the total amount of the sums secured
immediately beforeshe taking. divided 71 (b) the farr market vaiue of the Property immedsately befoie the taking Any balance shall
be pard 1o Borroseci-fn the event of a partial taking of the Propents inwhich the fa rmarket value of the Property :mmediately before
the taking 1s less thaa the amount of the sums sccured inmediately befote the taking. unless Borrower and Lender otherwise ag-ee
In wntng or unless appliaols law otherwise provides. the proseeds shall be apphi id to the sums secured by this Secunty Instrurxent
whether or not the sums ai< 2l duc

11 the Propeny 1s abandoiicd Uv. Borrower. or 1f. after notice by Lendet to Bertower that the condemner offers 19 make an awi id
or scttle aclaim for damages. Borraw 1 fails to respond to Lender within 30 davs aft2r the date the notice 1s gnven, Lender isauthonzed
to collect and appls the proceeds. at its onuon. cither to restoration or tepatr of the Property or 1o the sums secured by this Secur 1y
Instrument. whethet or not then duc

Unless Lender and Borrower othernase agzeatn wnung, any apphication ¢ jroceeds to prinsipal shall not extend or posipone
the dug datc of the tnonthly pavments raferrec (o 1n paragraphs 1 and 2 or chang < the amount of such pas ments

11. Borrower Not Released: Forbearance 3y cender Not a Wairer. Extension of the ime for pavment or modification of
amortization of the sums secured by this Secunity Indtnarcent granted by Lender ‘0 any successor in interest of Borzower shall 1ot
operate to release the habiluty of the sniginal Borrowerergdorrone: 's sucsessorsin aterest Lendgee shall notbe requiredtocommensy
procecdiags against any successor ininterest of refuse toexten um for paymentor sthenvise modify amortization of the sums secus xd
by this Secunty Instrament by reason of any demand nade by 2o onginal Berrower or Borrowet's successors in interest An
forbearance by Lender n excrcising ans nght or remeds shall noctS awanc: of or preclude the excrcise of any fight or remed..

12. Successors and Assigns Bound: Joint and Sesceral Liabilits »< o-sigaers. The coscnants ard agreements of this Secur ty
Instrument shall bind and benefit the sucoessors and assigns of Lender vid Bor ewer. subject to the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and scveral Any Borscwer who co-signs this Sccunity Instrument but docs not
execute the Note (a)is co-sigming thus Secunty Instrumentondy 1o mongag: . grant ndoons ey that Bortower sinterestinthe Property
under the terms of this Security Instrument. () 1s not personally obligated to pay the s secured by this Secunity [nstrument, and
{¢) agrees that Lender and any other Berrower may agree to extend. mocafy, (orb2ar or ake any acceminodations wath regard to
the terms of this Sccuniny Instrument or the Note without that Borrower's consent

13. Loan Charges. If the loan securcd by this Scxunty Instrument 1s subyast 1o a law whdhisets maximum Joan charges, and
that law 1s finally interpreted so that the tnterest or other loan charges cobl oted or -0 be collectea in conaection with the laan exceed
the permutted lumuts. then (a) any such loan charpe shall be reduced by the amaur.t necessan 10 recee(be charge 1o the permuticd
Limut, and (b} any sums aleeads collected from Borrower which exceeded permi tee himiats wall be refunded <o Borrower Lender may
choose to make this refund by reducing the principal owed under the Note o1 by 11aking a direct pavineni 15 botrower 1f a refurd
reducss principal. the reduction will be treated as a partial prepasment without a iy prepayment charge unde( vh: Note

13. Notices. Anv notice to Borrower provided for in this Secunty [ns:rument shall be given by delinening it or by mailing it by
first ciass matl unicss apphcable law requires use of another method The notice shall be directed to the Property Addicss of any othet
address Borrower destgnates by notice to Lender Any notice to Lender stall be given by first class mail to Lendet’s address statud
herzin or ary other address Lender designates by notice to Borrower Ans not:ce orovided for in this Secunty Instrument shall te
deemed to have been ainven 1o Borrower or Lender when given as provided in his paragraph

15, Governing Law; Severability. s Secunt Instrument shall be governe 4 by federal law and the Jaw of the junisdiction in
whichthe Propenty 1s located Inthe cs ent thatany prosision or clauscof thes Secunts Instrumentor the Note conflicts with applicab'e
law. such contlict shali not affect other provisions f tlus Sevunts Instrument et the Note which can be given effect without the
conflicting provision To this cnd the provisions of this Secunty Instrument and the Note are declared to be severable

16. Borrower's Copy. Borrower shall be gisen ore conformed copy of th: Mote and of this Sccunty Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. (f all or ny part of the Propersy or amy interestinatis sold
or t;ansferred (o 1f a bencficial interest :n Borrower 1s sold or transicrred and Bo rower 1s not a natural person) without Lender's

e -—
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pror wiitten corsent. Lender may. atits optron. requiic immadiate pasinent in £kl of all sumns secured by this Secusity Instrument
However. thus option shall nctbe excrcised by Lender it exeraise is protubsied ty fudicral law as of the date of this Secunty Instrument

If Lender excrcises tius option. Lender shall ginve Borrowet notics of acceleration The notie shall provide a peniod of not 1ess
than 30 dass from the date the notice 1s delinered of manled within which Borrow s must pay all sums socured by this Secuaty
Instrument 1f Borrower fails 10 pay these sums prior 10 the capieatson of this der od. Lepder may imvoke any remedics permmitiec by
this Secunty Instrument without further notics or dernand on Borrower

I8. Borrower’s Right (o Reinstate. If Borrower mects cortain concit:ons. 3orrower shali have the night to hasve enforsenent
of this Secunty [nstrument discontinued at any time pnar o thecarbicrof (a) $day itor such other period as applicable law may speafy
for teapstatement) tefore sale of the Property pursuant 15 any powet of sl contuned in this Secunty Instrument, of (b entn of a
judgment cnforcing ihis Sevunty Iastrument Those sonditions are that Barzower (a1 pas Lender all sums whichthen would be Jue
under this Socunty Instrument and the Note as if ne acclesation had xcourre . (b) cures any default of any other covenant . of
agreements. (51 pays ali cxpenscs incusted in cnforaing this Securty nstrunxnt. including. but not limsted to. reasonablc atlormy s’
fees. 3rd (&) takes such action as Lender may reasonaols require 10 assuse that 1ye hien of this Socunty Instrument. Lender's niphts
1n the Property and Barrower’s obligation to pay the sums sovured te this Sexanty Instrument shalf continue unchanged U on
ranstatement by Boirower. this Secunty Instrument and the ocbhiganons secared bereby shall remain fully effecuve as i no
acceleration had occurrad  However. this nght to reinstatc shall not apphy 1s. th: sasc of asccleration under paragraph 17

19. Sale of Note; Cna7ige of Loan Senvicer. The Note of 2 partial interest 1n the Noie (togethe: with this Secunty Instrum :nt)
mas be s0id onc of Moze 1mes without pnor netice to Borrower A sale may 1¢ alt 1n a change in the eatity (known as the “'Loan
Senvicer” ) that collects monthis pasiaents duc undcr the Note and this Soxue ty astrunent There also may be one of more Shat.ges
of the Loan Senvicer unrelated (6 a svi=of the Nete 1 there s a change of the Laan Senacer. Borrower wall be given watien ik tice
of the change 1n accordance with paragrazis 14 abor ¢ and applicable law  The no 15¢ wili state the name and address of the new L oan
Senicer and the address 1o which paymenis should be made  The notice wall also contain any other information requtred by apphic wic
law

20. Harardous Substances. Borrower shalinotcause of permit the presenix. usg, disposall, storage. of release of any Hazarcous
Substances onof inthe Property Borrower shall notde swor aliow amyonc <l 10d . amthing affecting the Propens thatis inviolation
of am Environmental Law The preceding two sentctiacsshall not apgis 1o i presense. usc. of sterage on the Property of sinali
quantiics of Hazardous Substances that arce generally recognizad 10 be appropr:ate to normal residential uses and to marntenimwe
of the Property

Berrower shall prompthy gine Lender wntten notice of ans tinvestigation. Slaim. demand. lawsuit or other astion by any
goreremental of rezulaton agency of private party involving the Prapesty 37d..ay Haardous Substance or Environmentil Law of
which Borrower has actual know ledge If Borzower Jcarns. or is rotified b any 20- crnmental or regulatory authonty. thatany remaai
of other remediation of any Havzardous Substance affccting the Propenty s 2ocsssan. Borrower shall promptly take all necessan
remedial actions 1n accordance with Envisonmental Law

As used in this paragraph 20, ' Hazardous Substances’ are those subst:sves Jefined as touic or hazardous substances by
Emvironmental Law 3nd the following substances gasoline. herosenc. other flammabic ontonis petrolcum products. toxic pesiides
and herbicides, volatiic soivents. maicnals contmmng asbestos of format ichyvde. and radioscue matcnals Asuscd in this parageaph
20, "Emaronmental Law  mcans fedesal laws and Laws of the junisdict.on whe ¢ the Propers 15 focated that relate 1o health, sifets
or cnvironmental protection

NON-UNIFORM COVENANTS Borrower anc Lender funther covenant and agee as follows

21. Acceleration: Remedies. Leader shall gise notice to Borrower prio * to acccleration following Sorrower’s hreach of
any cosenant or agreement in this Security Instrument (but not prior to acceleration under paragraga 17 unless applicable
law provides otherwise). The notice shall specify: (3) the default: (b} the ation required to cure the de(ault; (c) a date. not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and {d) that failurc to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right 1o assert in tie foreclosure proceeding the non-existence of a default or any cther
defense of Borrower to acceleration and foreclosurc. If the default is aot ¢t red on or before the date specified in the nctice,
Lendcr, at its option, may require immediate payment in full of all sums secared by this Security Instrument without further
demand and may foreclose this Sceurity Instrument by judicial proceeding. Lender shall be entiticd (o collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including. but not limited to, reasonable atiomeys’ feesand
costs of title evidence.

22. Release. Upen pas ment of all sums securcd by this secursts Instrument. Lendar shall release thas Secunty Instrament wizhout
chargs 10 Borrower Borrower shall pay any recordation Sosts

23. Waiver of Homestead. Borrower wanes all nght of homeste sd exemstion in the Property

ILLINOIS. Single Farmls -ENVMAAFIEMO UNIFORMINSTRUMENT Initials: é/' ! Q
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4. Riders tothis Security Insteument. !f oric of more niders are exesuted by Borrower and tecorded together with thas Secunty
Instrument. the covenants and agreemets of cach such rider shail be incorperited 1 o and shall amend and supplement the covenints

and agreements of this Sceunty Instrument as if the ndet(s) were
[Check applicable boves))
(X7] Adjustablc Rate Rider
] Graduated Payment Rider
~7 Ballocn Reder

T3 VA hager

X Condomunium Ride:

= Phannced Unit Devclopment Fades
T Rate Improrement Fade:

= Otherisy [spestfy

a past 9! this >eunty Instrument

—3 1-4 Famuly Ruder
Y Biweckls Paizment Rider
) Sceond Home Rider

BY SIGNING BELOW. Borrower accepts and agres 10 the terms and cover ants contained 1n this Secunty Instrument and 1n

an» nderes) exovuted by Borrower anc recotded with ¢
Witnesses

!

STATE OF ILLINOIS,
. ' _
connts and state &> hereby certifv that

<

’

' // /7 7
WA

EDWARD J. CARROLL

County ss:
_aNotan Public in and for sand

personally hnown o me tobe the same personts) whosy namei s) subscnbed to the ‘oregoing instrument argeared before me this day

:n person. and acknowledged that !
free and veluntan act for the uscs and purposcs therain sct fonth
Guovea under my hand and official scal. this

My Commussion Epires

JLLINUINS Singe bamis PNMAPHLMO U SHPORSEINSTRUAMENT
SOMDSRIIL) .5 Porm JOTI99 Amended 49)
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spned and dolnvesed the said instrument «s
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ADJUSTABLE RATE RIDER

(LIBOR Iadex - Rate Caps

THIS ADJUSTABLE RATE RIDER s madethis 26TH  day of FPEBRUARY, 1998,
and 1s incorporated into and shall be decmed to amend and supplamen the Mortgage. Doed of Trust or Sccunity
Deed ¢the “"Sccunty Instrument ) of the same date ginen by the undersigned (the “Borrower ') o secuie
Borrower's Adjustable Rate Note (the “"Note ') 1o NOVASTAR MORGAGE, INC., A VIRGINIA
CORPORATION

tthe " Lendor -of the samie date and covening the properiy described 1t the Sesunty Instrument and located at
2727 WEST -IViTH STREET
CHICAGO, T -5fo55

THE NOTE CONTAINS PROVISIONS ALLOWING FORCHANGES IN THE INTEREST
RATE AND THE MONTLHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST -ATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inadd:uiwa g the corenants and agr sements made in the Securnity Instrument,
Borrower and Lender further covenant and agic: as follows

A, INTEREST RATE AND MONTHLY PAYNMEN T CHANGES
The Nete provides for an imt.al interest ate of 11.950%. The Note provides for changes in the interest
rate and the monthiy pasmen's, as follows

3. INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A} Change Datcs

The intetest rate [ will pay may change enthe 18T day of MAPCTH, 2000, andon that
dn oen 6TH  monththereafter Eachdate onwhich an interest rate couta lapge s cilied aChange Date

(B) The Indcx

Beginning wath the fizst Change Date. my snterest rate will be based cnan Index The *Index’” 15 the average
of interbank offered rates for six-month U S dollar-denomunated deposits in the London market ¢ "LIBOR ), as
published in /hre /i Nireet Journal The most recent Index figuse avanlab ¢ asof the first buzaness Sav of the month
immediately preceding the menth ia which the Change Date occurs 1s called the " Current lido< ™

if the inden 1s no longer avalable. the Note Holder wall chovse a new inden that is based upea comparable
information  The Note Holder wall give me notize of this chorce

(C) Calculation of Chanzes

Betore cuoh Change Date the Note Holder will calculate mmy aew inicrest 1ate by adding FIVE AND
FIVE-EIGHTHS percentage pointisy ¢ 5.625% ) tothe Current Index The

MULTISTATE ADSUSTABLE RATE RIDER - LIBOR iSDEN - Singic Faru » - PHLC Unifurmm [nstrament
VMP SIS 3 ¢ Porm 3192 792 MODIFIED Page 1ol 3 PSISRIL <01
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Note Hotder will then round the tesult of thes addstion up 10 the nearest cnc<<ighth of one pereentage point (U 125%)
Subgect tothe limuts stated 1n Scchion 4 Dhbelow. this roundod aroart wilibe s new interest rate until the net Change
int

The Note Holder will 1 endeternune the amount of the monthis x ymient that would be sufficient 1o repas the
unpad prncipal that | am evpected to owe at the Change Dats in full 0 1the Matunty Date at my new interest rie
in substanually cqual pasmants The result of this calvulation wal! be the new amount of my monthly payme:t

(D) Limits on Interest Rate Changes

The snterast rate 1 am 1equired to pay at the first Change Date witl not be greater than 14.750%,
or less than 11.750% ., Thoreafter. my anterest rate sl nove be inctcased ot decreased on any sinzle
Change Datc by morc than  ONE percentage point { 1.000%
from the rate of interest 1 huve boen paving for the procodng 6 months My nterest rat¢ will neret
be greatzithan 18.750Y or less than  11.750%.

(E) Eff<ctive Date of Changes

My aew (aterest rate wall become ¢tTestine on ¢ach Change Date | wilt pay the amount of my new montt b
payment beginriny on the first monthly pavment dae after the Change Date unul the amount of my monthly
pasment changes again

(F) Noticc of Chans¢!

The Noic Holder will Zziiver or masl 1o me a notice of ans changes in my nterest rate and the amount of mn
morthiy payment before the cfecin ¢ date of any change The notice w 1 include tnformation required by faw 2o
be given me and also the tide and 1sicphone number of a person whowill answer any question [ may have regardic g
the notice

B. TRANSFER OF THE PROPERTY U’ A BENEFICIAL INTEREST IN BORROWER
Uniforin Covenant {~ of the Sceunty Instrumess amended 10 read as follows

Transfer of the Property or a Beneficial Imerescin Borrawer. Ifa Lorany partofthe Property of any interest
mnatis sold or transferred (or 1f abeneficial interest in Borrower 1s sold or transferred and Borrower is nota naturad
person) without Lender’s prior wnitten conserit. Lendet miy. at sts option, require immediate paymertin full ¢f
all sums sccured by this Secunits [nstrument Howeser. thiz.eptzon shall not be excreised by Lender if exeraiseis
prohibited by federal law as ¢f the date of this Secunts Instruscns Lender also shall not exerise this option tf
(a) Borrower causcs to be submitied to Leader information required ox-4. zinder to evaluate the intended transfere:
as if a new loan were being made to the transferce. and (b) Lender teasraavly determuncs that Lender’'s secunt
will not be impaired by the Joas assumption and that the nisk of abreachof uex cos enantor agreementin this Secunty
Instrument ts acceplabic to Lendet

To the onvtent permutted by apphicable law, Lender may charge a rcasonabic foc as a condition to Lendert's
consent to the loan assumption Lender may also require the transferee 10 sign an assimption agreement that iy
acceptable to Lender and that obligates the iransferee to keep all the pronises and agruements made in the Note
and inthrs Sccurity Instrument Borrower will continue to be obligated uncer the Note and this Secutity Instrutment
unless Lender releases Borrower in wnling

If Lender excrcises the option 1o require timmediate pavment an ful | Lender shall gise Borzoraar notice of
accelezation The notice shall provide a penod of pot less than 30 davs from the date the noticeisdehivererior mailed
within which Borcower must pas ail sums sceured by this Sccurey Instrament. i Borrower fails (0 pay these sums
prior tothe expirationof thes penod. Lender may imvoke any remedics perm:tted b this Securnity [Instrument without
further notice of demand on Berrower

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR [NDEN - Singde Farwiy + FHEMC Uniform Instrument
VAP SIS0 930 Form 3192 * 92 MODIFIED Pagc 20of 3 PSITIRLL
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BY SIGNING BELOW. Botrower 2.ccpts and agroes 1o the terms and covenants containcd in this Adjustabis
Rate Rider

[
EDWARD J. CARROLL

< 4 T

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Sing'e Pamaly - *HI MC Unsform fmstrument
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER ;s made this 26TH  day of FEBRUARY, 1938 and
1 incorporated.in’a and shall be deemed to amend and supplement the forngage. Deed of Trust or Secunty Deed
ahe " Seountanstoanent ' of the same date gnen by the undersignad (the “"Borrower 1 10 securs Botrowet's
Noke lo NOVAS AP MORTGAGE, INC., A VIRGINIA CORPORATION

(the * Lender 1 of the same date anc con ¢ring the Properts described 11 the Scounty Enstrument and located at
2727 WRST !11TH STREET
CHICAGO, 1L 60655

The Property includes a unt in. together with an undiniir it srest in the common clements of. a condominium
propct known as GREENWOOD TOWERS

(the “Condomuinium Progest 1 I0the owngrs association of oth.eeczanty which asts for the Condominium Project
(the "Omners Assocuation” )t olds e to propeny for the benefitor use o its nicmbersos sharcholders. the Property
also includes Borrower s interest 1 the Omncrs Association and the uics /praceeds and bencfits of Borrower's
nterest

CONDOMINIUM COVENANTS. In addit:on to the vorenants and agreements simde in the Security
Instrument. Borrower and i.¢ader further covenant and agree as follows

A. Condominium Oblizations. Bortower shall perform all of Forroner’s obligations widir the Condo-
munum Project s Constituent Documents  The ~Constituent Documet 15 arg the (1) Declasation ¢ axy other
document whech creates the Condamimum Progect. anita -laws, (unycod @ of regulations. and (i yother equinalent
documents Borrowsr shall promptls pas when due. all ducs and assessn ents imposed pursuant (o the Constituent
Documents

B. Harzard Insurance. Solong as the Owners Assoctation maintans. with a gencrally accepied insurance
carner. 3 master or - blaabket  poiscy on the Condomimium Propect which is satisfacton to Lender and which
provides insuzance <cAerage 11 the amounts. for tne penods. and against the hazards Lendet requires. including
tire and hazards included within the term “cntended coverage  then

VUDTIND AR CONDOMING MRIDER - Samgde Fame - §anne \ac Fradsic Vo,
UNIFORMUISS DR M N bam V1a0 500 Page lof 3 (ONRL S
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by the Sevunty Instrument Unless Bosrower and Lender agree to othe t terms of pay meent. these amounts shall bear
wnterest from the date of disbursement at the Note 2at¢ and shall be pasable. withanterest. upon notice from Lender
to torrower roquesting pavinent

By SicannG By 1ow, Borrower accepts and agreesto theierms and provisionscontained in this Condomimum Rider
e
— %
7/

EDAARD .. CARROLL

MULTISTATE CONDOMINIUNM RIDER - Senvie Famay - Fassue Mac Brodds Mo
UNSFORMOINS IR MEN Form Va0 90 Pagc3of3 GCONRY.
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