UNOFFICIAL COPg¢7¢s07,.. .., »

612170021 10 001 1998-03-05 0?5118

‘&& Cook County Recorder 61,40
N

~
WHEN RECORDED MAIL T

WORLD SAVINGS ff""/’
CENTRAL PROCESSING CE
. CLOSING DEPARTMENT
P.0. BOX 659548
SAN ANTONIO, TX 78265-9548

L]

RECORDING REQUESTED BY:
WORLD SAVINGS AND LOAN
ASSQCIATION

PREPARED BY: WORLD SAVINGS
P.0. BOX 6B8GaS

SAN ANTONIO, T 78266-9548
LOAN NUMBER: (C0N3077914

2l

NOTE AMOUNT: $%b,000.00 _
: FOR RECORDER'S USE ONLY

MORTGAGE

THIS IS A FIRST MUOP({ZAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR-CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INVERFST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATEL,

THE MAXIMUM AGGREGATE PRINCIPAI-SALANCE SECURED BY THIS MORTGAGE
s $43,750 . 00 WHICH IS 125 % 0OF THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MORTGAGE
(A}  Seourity inatrument. This Mortgage, which ir ~ated FEBRUARY 23, 1898,

will be called the "Security Instrument.”

(B) Borrower. JOHN L., BAN, AN UNMARRIED MAP

PRI AR S GIT

somaetimes will be called "Borrower" and sometimes simply “I' or “me."

{C) tender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LDAN ASSOCIATION * * = * « ® » = * TS SUCCESSORS AND/OR
ASSIGNEES, will be callad "Lender.” Lander is A FEDERAL SAVINGS AND LOAN
ASSOC{ATION which is organized and exists under the lews of the United States. Lender's
address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94612.

W

LENOER'S USE ONLY
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{D} Note. The note signed by Borrower and having the same cate as this Security
Instrumant will be called the "Nota" The Note shows that | owe Lender the original principal
amount of US. $35,000.00 ['Note Amount'l, plus accrued and deferred interest end
such other amounts as stated in the Nots. | have promisad to pay this debt in monthly
payments and to pay the debt in full by MARCH 01, 2028.

"(E) Property. The property that is described below in Section il entitied "Description
of the Property" will be called the "Property.”

Fl  Sums Secured. The amounts described below in Section Ul entitied "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured”

(G) ~Parson. Any person, organization, governmental authority or other party will be
called "Persor”

fi.  BORROV/ED & TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irtzvocably grant and convey the Property to Lender subject to the terms
of this Security Instrunent This means that, by signing this Security Instrument, | am giving
Lender those rights thal are statad in this Security instrument and also thoss rights that the
law gives to ienders who Fols rortgages on real property. | am giving Lender these rights to
protect Lender from possible 10sgcs that might resuit if | fail to:

(1 pay all amounts owsd 'to Lender under the Note and all other notes secured
by this Sacurity Instrument, calied ths 'Sacured Notes" inciuding future advances made by
Lander and any changes to the Secured otes made with the written consent of Lender;

(i) pay, with interast, any amounic ‘hat Lender spends under Paragraphs 2 and 7

Below_ te protect the velue of the Property and Lerider's rights in the Property; and

{i) keep sli of my other promises and agrrements under this Security Instrument,
the Secured Notas and any changes to the Secursd No‘cs made with the written consent of

Lander.

fiL. DESCRIPTION OF THE PROPERTY
| give Lander rights in tha Property described below:

fi The property which is located at 7200 W. 108TH STREET WORTH, IL

80482'ﬁ**“nﬂ#*ﬂ!ﬂ#”l*ﬁ“hﬁ***ﬂh*' The[aga'

description of the Property is attachad as Exhibit "A" which is made a part of ‘s Sacurity
Instrument. This Praperty is called the "Described Proparty.”

REAL ESTATE INDEX NUMBER: VOL:
23-13-415-013 181

iy ANl buildings and other improvements that are located on the Described
Property,

fiil Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtensnces attached to the Property;

Page 2
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il  All rights in other property that | have as owner of the Dascribed Property.
These rights are known as easements, rights and appurtenances attached to the Property;

livi  All rents or rovyaltigs and other income from the Described Proparty;

_ {v) Al minerel, oil and gas rights and profits, water rights and stock thst are part
of the Described Property.

. (vil  All rights that | have in the land which lies in the streets or roads in front of,
bahind or next to, the Described Property.

(vil. Al fixtures that are now or in the future will be on the Described Property or
on the preparty described in subsection (i} of this Section;

(viill /Al of the rights and property described in subsections (i) through (vii of this
Saction that | acquire in the future;

{ix} All vepigzements of or additions to the property described in subsections (i)
through (viil of this Scefion; and

{(x) All of the amuiiiis that | pay to Lender under Paragraph 2 bslow.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DZFEND OWNERSHIP OF THE PROPERTY

| promise that {i} | lawfully own the Property; (i} | have the right to mortgage, grant
and convey tha Property to Lender; and (iiil e are no outstanding claims, charges, liens or
encumbrances against the Property, except for tinse which are of public record.

| give a general warranty of title to Lender. Tris ‘means that | will be fully responsible
for any losses which Lender suffers becsuse somecny othar than myself has some of the
rights in the Property which | promrise that | have. | promica thet | wil defend my ownership

of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TQ PAY

| will pay to Lender, on time, all principal and intarest dus under the Secured Notes
and any prepayment and late charges due under the Securad Notes.

2, PAYMENTS FOR TAXES AND INSURANCE

{(A) Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
‘premiums (if any).

SD00BC {04.05.96/1-98 AQBE MORTGAGE-ADJUSTABLE It
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(B} Esocrow Accounts

Subject to applicable faw, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full a sum (*Funds") for: (a} yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lisn on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any, (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow Items." Lender may, at

- any time, collect and hold Funds in an amount not to axceed the maximum amount a lender
for a fede/ally related mortgage loan may require for an escrow account under the federal
Real Estate Ssttlement Procedures Act of 1874 as smended from time to time, 12 USC.
§ 2601 et sec, {'"RESPA"), unless another law that applies to the Funds sets a lesser amount If
so, Lender may, ‘ai any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender 1w#, estimate the amount of funds due on the basis of current data and
reasonable astimates o7 expenditures of future Escrow Iltems in accordance with applicable

law.

The Funds shall be (elg in an institution whose deposits are insured by a federal
agency, instrumentality, or entity iinciuding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shail anp'y the Funds to pay the Escrow Items. Lender may
not charge me for hoiding and applying =@ Funds, ennually analyzing the escrow account, or
verifying the Escrow items, unless Lender peys me interest on the Funds and/or applicable law
permits Landar to make such a charge. Hoveaver. Lender msy require me to pay a one-time
charge for an independent real estate tax reporting service used by Lander in connaction with
this loan, unloss applicable law provides otherwise. inless an agreement is made or applicable
law requires interest to be paid, Lender shall not e required to pay me any interest or
earnings on the Funds. Lender shall give to me. withoyr-cherge, an annual accounting of the
Funds, showing credits and debits to the Funds and the pu'pose for which each debit to the
Funds was made. The Funds are piedged as additional security for all sums secured by this

Security Instrument.

If the Funds held by Lender exceed the amounts permitiea, to be held by
gpplicable law, Lender shall account to me for the excess Funds in asrordance with the
requirements of applicable law. If the amount of the Funds held by Lender at-ary time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me in ‘writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency or shortage.
| shall make up the deficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrumant, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as & credit against the sums sacured

by this Security Instrument.

SDOOBD {04.05.8671-98) AQSF MORTGAGE-ADJUSTABLE IL
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APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the

following purposes:

3

_First, to pay prepayment charges due under the Secured Notss;

Second, 10 pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above.

Fourth, to pay interast due under the Secured Notes;

Fifth, to pay defarred interest dus under the Secured Notes,

Sixh, to pay principal dug under the Secured Notes;

Last, ‘to-pay late charges due under the Secured Notes.

4. BORROWERS OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| wili pay all (@xas, assessments and any othor charges and fines that may be imposed

on the Property and tha:nay ba superior to this Security Instrument.

| will also make paymunts cue under my lease if | am a tenant on the Property and |
will pay ground rents (if any} due ¢n the Property. | will pay these emounts either by making
the payments to Lender that are cissoribed in Parsgraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge that i made against property because an obligation has
not been fulfilled is known as a lien, | will-nromptly pay or satisfy all fiens against the
Property. that may be superior to this Securiy instrument Howsver, this Security Instrument
does .not require me to satisfy a superior lien ;48,1 agree, in writing, to pay the obligation
which gave rise to the superior lisn and Lender approvas in writing the way in which I agree
to pay that obfigation; or (B} in cood faith, | argue or defend against the superior fien in a
lawsuit so that, during the lawsuit, the superior lian may nut he enforced and no part of the
Property must be given up; or (C) | secure from the holder ot that other lien an agresment,
approved in writing by Lender, that the lien of this Security Irstrument is superior to the lien
held by that Person. If Lender determines that any part of tie Property is subjact to a
superior lien, Lender may give to me a notice identifying the superior lan. | will pay or satisfy
the superior lien or take ong or more of the actions set forth sbova within 10 days of the

giving of notice.

5, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expanse, | will obtain and maintain hazard insurance i cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by “extended coversge' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's spproval.
Lender may not refuse to epprove my choice unigss the refusal is reascnable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgegee Clause to protect Lender. The form of ali policies and renewals must be
acceptable tno Lender. Lender wil have the right to hoid the policies and renewals. If Lender
requires, | will promptly give Lerder all receipts of paid premiums and renewal notices that |

receive.

SDOOBE {04.05,98/1-98) AOBG MORTGAQE-ADJUSTABLE
Page §




UNOFFICIAL COPY




UNOFFICIAL COP2#175507 v 4 o

0003077914

if | obtain earthquake insursnie, any other hazard insurence, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes snd
which are not specifically required by Lender, | will name Lender as loss payes of any
proceeds.

< If there is B loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occuried, than Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceads, and then, at Lender's option and in the order and proportion as Lender
may deternire in its sole and absolute discretion, regardless of any impairment or lack of
impairment oi- security, as follows: {A) to the extent allowed by applicable law, to the Sums
Securad in a msanner that Lencer datermines and/or (B) to the payment of costs and expenses
of necessary repuirs or to the rastorstion of the Property to & condition satisfactory to
Lender, such applicaiicn to be mads in the manner and at the times as determined by Lender.

If | shandon the Prozarty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance conpary has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Prouaeds to repair or rastora the Property or to pay the Sums
Secured. The 30-~day period will besin when the notice is given.

if any Proceeds are used to recuce the amount of principal which | ows to Lender
under the Secursd Notes, that usa will not delay the due date or change the amount of any
of my monthly payments under the Sacurcd Notes and under Peragraphs 1 and 2 above.
However, Lender and | may agres in writing to Zéldys or changes.

If Lender acquires the Property under Paragrepn 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of miy righis in any proceads which are paid
because of damage that occurred before the Property is acquired by Lender or sold will
belong to Lender. However, Lender's rights in those proceed: will not bs greater than the
Sums Secured immediately before the Property is acquired by Lerder or soid.

(f | am required by Lender to pay premiums for mortgage insursnce, | will pay the
premiums until the requirement for mortgage insurance ends according to my written
agreement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federa) hazardous materials and hazardous weaste laws. | wil
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its empioyees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazsrdous materials
“claim. 1 | do not own but am a tenant on the property. | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge uniess Lendor agrees to the marger in writing.

MORTGAGE- ADJUSTABLE
Page 4
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LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If. (A) | do not keep my promisas and agreements made in this Security Instrument, or
[B) somacne, including me, begin; a fegal proceeding that may significantly affect Lender's
rights in the Property (such as a iegal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulstions!, then Lender may do and pay for whataver is nacessary to
protact the Lender's rights in the Property. Lender's actions may include appearing in court,

a paying reasonsble attorneys fees and entering on the Property to make repairs. Lender must
give me notice bafore Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender doss not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me irom my obligations under this Security Instrument

7.

| will pay to Lender any smounts which Lender advances under this Paragraph 7 with
intarest, 8¢ the interest rate in effact under the Secured Notes which have not been paid. |
will pay thusa amounts to Lender when Lender sends me a notice reguesting that | do so.
Interest on ‘euch amount will bepgin to accrue on the date that the amount is advanced by
Lender. Howavar, i ander and | may agree in writing to terms that are diffarent from those in
this Paragraph 7. ‘‘his Security Instrument will protect Lender in case [ do not keep this
promise to pay those smounts with interest.

8. LENDER'S RIGHT TCMSPECT THE PROPERTY '

Lendar, and others authciizad by Lender, may enter upon and inspect the Property.
They must do so in @ reasonabls manner and at reasonsble times. Before or at the time an
inspaction ¢ made, Lender must give me notice stating a reasonsble purpose for the

inspection.

.9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
I"assign to Lender all my rights: (A} to procseds of all awards or claims for damages

rasulting from condemnation, eminent domain or otier governmental taking of all or any part
of the Property; and {B) to proteeds from a sale of il or any part of the Property that is
made to aveaid condamnation, eminent domain or other government taking of the property. All

of those proceeds will be paid to Lender.

If all of the Property is 1aken, the procesds will be used to reduce the Sums Secured.
If any of the procesds remain after the smount that | owe to Leder has been paid in full,
the remaining proceeds will be sid to me. Uniess Lender and | agree otherwise in writing, if
only a part of the Property is tuken, the amount that | owe to Lender wil! u9 reduced only by
the amount of proceeds multiplisd by the following fraction: Al the total ameunt of the Sums
Secured immadiately before the taking, divided by (B} the fair market valus of the Property
immediataly before the taking. The remainder of the proceeds will be paid to riv.

If | abandon the Property or if [ do not answer, within 30 days, 8 notice trom Lender
stating that 8 governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repasir or restore the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | ows to Lender
under the Secured Notes, that use will not delay the due cate or chenge the amount of any
of my monthly payments under the Secured Notes end under Paragrephs 1 and 2 sbove.
"However, Lender and | may agrse in writing to delays or changes.

SDO0AG (74.08.98/1-90] AQ8I MORTGAGE ADJUSTABLE 18
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Obligations
Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delsy or to change the amount of the monthly payments of
principa! and interest due under the Securad Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under tha
Secured Notes and under this Segurity Instrument

_ Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not he required
to bring a lawsuit against such a Person for not fulfiliing obtigations under the Securad Notes
- or under this Security Instrument, even if Lender is requested to do so.

(87 Lender's Rights
Even if Lender does not exercise or enforce any of its rights under this Security

Instrument or wousr the law, Lender will still have all of those rights and may exercise and
enforce them in thz future. Even if Lender obtains insurarce, pays taxes, or pays other claims,
charges or liens agsirsi.the Property, Lender will have the right under Paragraph 27 below to
demand that | make immudigte payment in full of the amounts that | owe to Lender under the
Securad Notes and under thie Security Instrumant.

OBLIGATIONS OF BORIOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over my :ignts or obligaticns under this Security Instrument will
have all of my rights snd will ba obligated to keep all of my promisas and agreements made
in this Security Instrument Similarly, any Person who takas over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all

of Lender's agreements made in this Security Insrument.

If more than one Person signs this Security Insiitunent as Borrowar, each of us is fully
obligatad to keep &l of Borrower's promises and-oblipstions contained in this Security
Instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individuglly or against all of us together. This means that ary.one of us may be required to

pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES .
If the loan sacured by this Security Instrument is subject to a law whick sets maximum

loan charges, and that law is finally interpreted so that the intarest or cinsc. ioan charges
collected or to be collected in connection with the loan exceed permittad limils, ihen: (A} any
such loan charge shall be reduced by the smount necessary to reduce the crarge to the
permitted limits and (B} any sums salready collected from Borrower which exceedec permitted
limits will be refunded to Borrcwer. Lender may choose to meke this refund by reducing the
principal owed under the Secu‘ed Notes or by making & direct payment to Borrower. If 8
refund reduces principal, the rsduction will be treated as a partial prepayment without any

prepayment charge under the Sacured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS
if a change in applicable law would make any provision of the Secured Notes or this

‘Security Instrument unenforceatie, Lender may require that | meke immediate payment in full
of all Sums Secured by this Security Instrument

SDO0BH (04,05.90/1-38 AQ8J MCRTGAGE-ADJUSTABLE
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14, NOTICES REQUIRED UNDEF: THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Sscurity Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use cf another
method. The notice will be addressed to me at 7200 W. 108TH STREET, WORTH, IL
60482.H*ﬂ#ﬂllﬂli'l'“ﬂlbllﬂ!IIII*I&**&
A notice will be given t0 me a7 an alternative address if | give Lender & notice of my
slternative address. | may desigrate only one mailing addrass st a time for rotification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L{C| above entitled,
"Definitions of Words Used In Tris Mortgage,” uniass Lendaer givas me notice of a different

address. Any notice required by this Security Instrument is given when it is mailed or when it
- is delivered according to the requrements of this Paragraph 14 or of spplicable law.

- I e
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15, GOVER'aNG LAW; SEVERABILITY
This Seruar'ty Inatrumen: and the Secured Notes ahall be governsd by and

construed under iaderal law and federal rules end regulations including those for
federslly chartored zaviags institutions, called ''Federal Law." in the event that any of the
terms or provisions ¢f this Security Instrument or the Secured Notes are interpreted or
construed by a court of ccmpatent jurisdiction to be voig, invalid or unenforceable, such
dacision shall affact only those provisions so construsd or interpreted and shall not affect the
remsining provisions of this Secu ity Instrument or the Secured Notes.

18.  BORROWER'S COPY
t acknowledge the receipt of one conformad copy of the Secured Notes and of this

Sacurity Instrument.

17. ' LENDER'S RIGHTS TO FENTAL PAYMENIS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immedate payment in full or-i7 | ghandon the Property, then Lender,
Parsons authorized by Lender, or a recaiver appointad by ¢ ccurt at Lender's requast may: (A)
collect the rental payments, including overdue rental paymerts, Jirectly from the tenants; (B),
entar upon and take possession of the Property; (C) manage the Proverty; and (D} sign, cancel
and change rental agreements end leases. (f Lender notifies the tzhants thet Lander has the
right to collect rental payments directly from them under this Paragrajih 17, ) agree that the
tenants may meka those rental payments to Lender without having to ask (iLendar whether |
have failed to keep my promises and agresments under this Security Instrument. or (i} me for

my permission to do so.

if Lender acts to have the Property sold after s Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (8] | shall have no right to occupy the Property after such sale
without the writtan consent of the new owner of tha Property; and (C) my wrongfut and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonabla rent and the cost of eviction All rental payments collected by Lender or by 8
receiver, other than the rent paid by me under this Paragraph 17. will be used first to pay
the costs of collecting rental payments and of managing the Proparty. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
‘reduce the Sums Securad. The costs of managing the Property may include the receiver's
fees, reasonable attornays' fess and the costs of any nacessary bonds.

S0O008(1 {04.05.88/1-38) ADBK MORTGAGE-ADJUSTABLE
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INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
gets. | assign these rights, and any proceeds arising from thase rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceads resuiting from this assignment to any smount that | may owe to
Lendar under the Note and this Security Instrumant after deducting any expenses, including
attornays' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

18.

19.  CLER!C2L ERRORS
In the ‘avent Lender at any time discovers that this Security Instrument, the Secured

Notes or any athor document related to this losn, called collectively the "Loan Documents,”
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing error or similur error, 1 agree, upon notice from Lender, to reexecuts any Loan
Documents that are neccssary to correct any such error(s) and [ also agree that | will not hold
Lender responsible for any darnege to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Documenis-are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in my-{#vor, signed by Lender, then | will sign and deliver to
Lander - a Loan Document identical in form and content wh:ch will have the effect of the

original for all purposes.

21, . WAIVER OF STATUTE OF LIMITATIONS
I will waive, within applicable law, the pleacing of the statute of limitations as a

defense to enforce this Security Instrument, including any obligations referred to in this
Security Instrument or Secured Notas.

22. CAPTIONS
The capticns and headings at the beginning of each paragraph of this Security

Instrument are for reference only and will not be used in the interpraistion of eny provision
of this Security Instrument.

23 MODIFICATION
This Security Instrument may be modified or amendad only by an agreemant.in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a unit in a condominium, cooperative or planned unit development,
sach of which shall be called the "Project" and | have an interest in the common elements of

the Project, then Lender and | agree that

(A} If an owners association or othar entity, called "Owners Association,” holds title
to Property for the benefit or use of the Project and its members or sharsholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and

banefits of my interest

50008, (04.0%.08/1-86] AOAL MORTGAGE-ADMISTABLE il
Pags 10




UNOFFICIAL COPY




UNOFFICIAL CORH 76507 1 1o =

0003077914
{B) The following are called the "Constituent Documents:” (i} The daclarstion or any
other document which created the Project: (i} By-laws of the Owners Association; (it Code
of regulations for the Project (iv) Articlas of incorporation, trust instrument or equivalent
document which creates the Owners Associstion; (v) The Project's covenants, conditions and
restrictions, (vi) Other equivalent documents.

| shail perform all of my ohligations under the Constituent Documents, including
my obligation to pay, when dus, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender sny amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

{C) 1t the Owners Association maintaing, with an insurance company reasonably
acceptable to-Lender, 8 master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the 'iajards Lender requires, including fire and hazards included within the term
“extended coverage.' ind Lender is provided with evidence of such master or blankst policy,
then: (i) Lender waives the provision in Paragraph 2(8) sbove for the monthly payment to
Lender of the estimated wsarly premium installments for hazard insurance on the Property; and
(il hazard insurance coverags on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent that \he required coverage is provided by the Owners Association
policy. | shall give Lender prorapt, notice of any lapse in the required hazard insurance
coverage. | shall provide a copy ¥ sush master or blanket policy to Lender annually.

In the event of a distributicn of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Property, whuther to the unit or to common elements, any
proceeds payable to me are hereby assigneu- 7! shall be paid to Lender for application to
the Sums Secured by this Security Instrument, wiir any excess paid to me.

| shall take such actions as may be ‘eismnable to insure that the Owners
Association maintains a public ligbility insurance policy accexicble to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and with Lunzer's prior written consent,
sither partition or subdivide the Property or consent to: (i the abandorment or termination of
the Project, except for abandonment or termination required by law in-the case of substantial
destruction by fire or other casualty or in the case of condemnation, emirent domain or other
governmental taking: (il any amendment to any provision of Constituent Docimsats unless the
provision is for the express benefit of Lender or of lenders generally; (iiij ‘tsrmination of
professional management and essumption of self-mansgement of the Qwners Asgaciation; or
(iv) any sction which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Qwners

Association unacceptable to Lendsr.

28, FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument}) may
lend future advances, with intarest, to Borrower. Such future advences, with interest, loan will
then be additional Sums Secured under this Security Instrumant.

MORTIAGE-ADJUSTABLE IL
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AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

28.

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrowar is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission, However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security

Instrument.

If lender exercises the option to require immediate payment in full, Lender will give
me notice “uf acceleration. If | fail to pay all Sums Secured by this Security Instrument
immadiately,” l.snder may then or thereafter invoke any remedies permitted by this Security
Instrument witiiout further notice to or demand on me.

Exception to Acceleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the P onerty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the Tirst one to occur after the date of this Security instrument, Lender will
not exercise the option to .ziraierate payment in full of all Sums Secured and the loan may

be assumad if:

)  Lender receives a conw'stad written application from transferee to evaiuate the
creditworthiness of transferee as if a nuy. loan were being made to the transferee by Lender;

il  Lender approves tha creditworttinsss of the transferee in writing;

fiy  transferee makes a cash downpavment sufficient to meet Lender's then current
underwriting standards;
{ivi  an assumption fee, in an amount to be retrminect by Lender (but not to exceed

1% of the balance of principal and interest due under te- Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrover) is paid to Lender; and

vl  the transferse executas an assumption agresment ‘atich is satisfactory to Lender.

The loan may be assumed under its then existing terme  aniz conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap shall be changed to
an interast rate which is the sum of the interest rate in effect on the uxte of a saie or
transfer of the Property or beneficial interest in Borrower plus 6§ percentaqe-peints, if that
sum excesds the Lifetime Rate Cap stated in the Secured Notes. |

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it wili be called & "Breach of Duty" if [)) | do not pay the full amount of each monthly
payment on the date it is due; or li) | fail to perform any of my promises or agreements
under the Nota or this Security Instrument; or (i) any statement mede in my application for
this loan was materially false or misleading or if any statement in my application for this loen
was materially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. If thers is a Breach of Duty by me, Lender may demand an immediate payment of

8ll sums secured,

SO006L (04.08.88/1-98) AQAN MORTGAGE-ADJUSTABLE
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulstion and, where Federsl Law is not
applicalsle, under the Jaw of the state where the Property is located, which will be called the

"Applicable Law."

. Lender doas not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full psyment upon & Bresch of
Duty, l.ender may make & demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty. Lender may also take action to have a receiver appointed
uncer the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regarcilass o the value of the Property.

The saig of the Property may be postponed by or at the direction of Lender except
as limited or proriaiied by the Applicable Law. If the Property is sold under the Applicable
Lew, | agree that it musy be sold in one parcel 1 also agree that Lender may add to the
amount that | owe to Lunger all lagal fees, costs, allowances, and disbursements incurred as &
result of the action to sel'"ine Property, except to the extent that the Appliceble Law limits

or prohibits any such chargess

Lender will apply the proceads; from the sale of the Property in the following order:
(Al to all fess, expenses and costs incu'rsd in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to all Sums Gricured by this Security Instrument; and (C) any excess

to the Person or Persons legally entitied to it

28. ' LENDER'S OBLIGATION TO DISCHARGE 7iitS SECURITY INSTRUMENT
When Lender has been paid all of the amcuris secured by this Security Instrument,
Lander shall reiease or cancel this Security Instrument :wiinout charge to me except that | will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by ‘aw, ! will give Lender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waive.

THIS SPACE INTENTIONALLY LEFT BLANK,

MORTGAGE:ADJUSTARLE i
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3. QUICK QUALIFYING LOAN PROGRAM

| have quslified for this {oan by making statements of fact which were relisd upon by
Lender to approve the loan rapidly. This loan is calied a "Quick Qualifying Losan” | have stated
and 1 confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B) | have
agread to not further encumber the Property and do not ntend to further encumber the
Property for at least six months after the dete of the Secured Notes and this Sacurity
Instrument, end (C) If | am purchasing the Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own

funds.

If any of the statements of fact that | have made are matarially false or misieading, !
will be in default under the Secured Notes and this Security instrurnent If | am in such
default, Lender may, at its option, increase the interast rate and margin subject to the Lifetime
Rate Cap taed in the Secured Notes.

32. OWNEY NCCUPANCY
Lendar has ralied upon statements of fact which | have made to qualify for this loan. |

have stated and confirm that (A} the Property is my personal and primary rasidence; (B) | will
occupy the Property nat. (ater than 30 days after this Security Instrument is recorded; and (C)
t wil use the Propertv 25 my residence for at feast 12 months from the date this Security

Instrument is recordad.

If any of the statemants of fact that | have made are materially false or misieading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, incrwave the interest rate ang margin, subject to the Lifetime

Ratn Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWY.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):
o %ﬁ . ﬂég“\m (Ses!
(Seal)
A (Seal)
fa (Ses!)
Ko {Seal)
{Seal}

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RiDER TO SECURITY INSTRUMENT" |S
ATTACHED HERETO AND RECORDED HEREWI!TH.

S000ar1 (04.05.98/1-56] AOBY MORTGAGE: AQJUSTABLE
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WORLD SAVINGS AND LOAN ASS
SS0C!
A FEDERAL SAV(NGS AND LOAN ASSOQH?'T(&N

E X H } B } T nAu
LEGAL DESCRIPTION

LOAN NO, 0003077914

ALL THAT CERTAIN REAL PROPERTY SITUA
L PROF TED IN THE COUNTY OF ¢
STATE OF ILLINOIS " % * , DESCRIBED AS FOLLOWS?QK

(0
LOT 1 IN BLOCK 10 IN ARTHUR T. AVJOSH AND COMPANY'S WORTHWOOD UNLT NO. 2 IN THE BOUTHEAST
1/4 OF SECTION 13, TOWNBHIP 37 NCATH, AANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
RCCORDING TO THE PLAT THEREOF REGLaT.®2D IN THE REGISTRAR'S OFFICE AS DOCUMENT NO.

1402827, IN COOXK COUNTY, ILLINOIS.

SF430 {07.18.87/1-87) RIDA
JNIVERSAL CAIDEIN,

__——,,, B
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State of Illinoin, County of QD(\L’— as, [, tho vadaraignod, n
Notary Fublio in and for suid County, in the Stat
aforesald, de hereby oortify that T oy Lo Yvan

CO  AANY YOG Ded  YNO ,
personally known to me to be the same porson whase nawo{n)
gubsoribed to tha forgeing inatrument appeared bofore wo
thig day in porson, and ackncwledgod that _h_ aignod
and deliverad the pald inatrument ag fros and
voluntary sot, for tha uses and purposss thesrain sot forth.,

Given under my tiand and offtolal aeal., this ﬁ% g! d
Commisgion explraa  _

No tafTPubiio ﬁ/

o)
"OFFICIAL SEALY
JACQULYN WELSH 4
N Notary Pubrc, State of Winels @

My Commiss on Expires 02772100 §
006483 9BLLBELBENOLHHHY

R




UNOFFICIAL COPY




B A | S T S LA EEr
UNOFFICIAL COP*178507 1 < &

MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0003077814

FOR VALUE RECEIVED, the undersigned (the "Borrower"} agrees that the following
provisions shall be incorporated into the Note and Security instrument of even date herewith,
which were executed by the Bcrrower. Tha Security Instrument was executed by the
Borrower and creates a lien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * ® *» ® & % « & % » & « »
ITS SUCCZSSORS AND/OR ASSIGNEES ('Lender").

This Modification to Note and Rider to Security Instrument {"Modification and Rider")
is attached to te Security Instrument To the extent that the provisions of this Modification
and Rider are incnasistent with the provisions of the Note and the Security instrument, the
provisions of this -mzdification and Rider shall prevall and shall supersede any such
inconsistant provisions /in the Ncte and the Security Instrument Except to the extent
modified by this Moaificat’on and Rider and other modification(s} and rider(s), if any, the |
provisions of the Note and-ins Security Instrument shaii remain in full force and effect Any
capitalized term not defined in «niz Modification and Rider shall have the meaning given to
such term in the Note or tha Securitv Instrument.

A. Conversion Option; Convereici Period

The Borrower has the right to onvert the adjustable rate of interest under the
Note to & fixed rate of interest (the "Conversion Opticn') at any time beginning on the day
that is the first anniversary of the Borrower's first ragularly scheduled payment due date
under the Note and continuing until the day immediatslv prior to the saventh anniversary of
the Borrower's first regularly scheduled payment duc cate under the Note (the “Conversion
Period"). Unless exercised by the Borrower during iie Crtuversion Period, the Conversion
Option will expire and the adjustatie interest rate provisions in the Note will remain in full
force and effect Once the Borrower exercises the Conversicr Option, the Note cannot later
be converted back to an adjustable interest rate.

If the Borrower's loan is payable in biweekly instalments, and if the Borrower
exercises the Conversion Option, the Borrower's payment schedula usasr the Note will
automatically convert to monthly installments and the loan will be cue i full on the
non-accelerated Maturity Date stated in the Note.

B. Conditions to Exercising the Conversion Optlon

The Borrower can axercise the Conversion Option only if the Borrower has:
i made ali of the pavments dus under the Note and the Security instrument prior to the
gxercise of the Conversion Option; (i) made no more than two (2) payments under the Note
more than 15 days after their regularly scheduled due dates during the 12-month period
immediateiy preceding the exercise of the Conversion Option; and (i} met all other terms and

conditions of the Note and the Security Instrument.
il

LENDER'S USE ONLY

CA 1L
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Calculating the Fixed Rate

The fixed rate of interest that will apply upon the exercisa of the Conversion
Option (the "Conversion Rate"] will be calculated by adding .580 percentage points to
the then current Federal National Mortgage Association's required net yield for 30-year fixed
. rate mortgages covered by applicable 60~day mandatory delivery commitments [ exprassed
as a percentage | (the "FNMA Ratg") This calculation will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic intergst rate
change limitation in the Note wilf not apply to the fixed rate conversion, but in no svent will

the Conversion Rate be higher than the lifetime interast rate cap set forth in the Note.

The Borrowsr understancs that the FNMA Rate fiuctustes and that the fixed rates
available ~uring the Conversion Period may be substantially higher than the fixed rate available
at the time *he Borrower's loan is made. In the event the FNMA Rate is no longer quoted,

the Lender wiil selact an alternative rate source.

The Bor'vvrer may ask for the then current FNMA Rate by calling the lender's
fixed rate conversion. representatives at the tol!-free customer service number glven on

the Borrower's monthiy/ ciatement.

D. Exercising the Conversion Option

To exercise the Convorsion Option, the Borrower will take and complete the
following steps before the end of v Conversion Period.

1. Lock-In the Fixed Converslon fiate

, The Borrowser will first obtain a Convarsion Rate from the Lender Ly calling the
Lender's fixed rate conversion representatives (st the toll-free customer service number
given on the Borrower's most recent monthly stz¢ement The Lender will calculate the
Conversion Rate as of that day, using the last qucted FNMA Rate from the immaediately
preceding business day. The Conversion Rate will he binding ¢n the Borrower and the Lender
for fourteen (14} days (the "Exercise Pericd") following the Borrower's telephone confirmation

of the desire to exercise the Conversion Option.

2. Notice to Convert; Conversion Fee

After the Borrower obtains the Conversion Rate in the manner sst farth above, the
Lender will furnish the Borrower with a writtan notice to convert {the "Conve sion Notice"}.
The Borrower will sign the Conversion Notice and return it to the Lender (alung with a
conversion fee of US.  $200.00 (the "Fea"). Notwithstanding any notice provision to
the contrary in the Note or the Security Instrument, the Conversion Option wili be
exercissd onfy if the Conversion Notice and Fee are actually received at World Savings,
Attn: Customer Service Administration, 4101 Wiseman Boulevard, Bidg. 106, San Antonlo,
Toxas 78251, or at such other address as designated by the Lender in the Conversion
Notice, priar to the end of the Exercise Period; otherwise, the Borrower must obtaln a
new Conversion Rate and start a new Exercise Period. The Borrower bears all risk of
delivery, including, without iimitation, the riaks of non-delivery, misdelivery, loss or

destruction.

CA L
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Notwithstanding anything to the contrary in this Modification and Rider, if the
Borrower fails for any reason to exercise the Conversion Option in the manner described
above after obtaining thres (3) Conversion Rates and Exercise Periods, the Conversion Option

will terminate and can no longer ba axsrcised.

E. New Monthly Peyment Amount

The Lender will calculate the Borrower's new monthly principal and interest
payment after receiving the signed Conversion Notice and Fse during the Conversion Period,
The Borrower's new monthly paymsnt will be an amount sufficient to pay, in substantiglly
equal payments by the Maturity Date, the unpaid principal balance of the Nots (including any
Deferred Interestl pius interest charged at the Conversion Rate. The paymant change
limitations «n the Note do not apply to the fixed rate conversion.

{f the Lender receives the Conversion Notice and Fes fiftaen (15) days or more
before the Boriower's next regularly scheduled payment due date, unpaid principal will
accrue interest st iha Conversion Rate beginning on the naxt regularly scheduled payment
due date. If the Lanuar raceives the Conversion Notice and Fee less than fifteen (15) days
befora the Borrowers naxt regularly scheduled payment dus date, unpaid principal will
accrue interest at the Convarsion Rate baginning on the second following regularly scheduled
payment dus date. The date oh which tha Conversion Rate is first in effect is called the
"Conversion Date." Interest will continue to accrue on unpaid principal in accordance with the
adjustable interest rate provisions-¢f the Note up to, but not including, the Conversion Date.
The Borrower will continue to make monthly payments in accordance with the adjustable
intarest rata provisions of the Note tw~ugh and including the payment that falls due on the
Conversion Date. The Borrower's first fixer-rate monthly payment will be due one month
from the Conversion Date, and subsequent monthly payments will be due on the same day

.of each following month.

For example, if the Lender receives the Crnversion Notice and fee on March 10,
which is more than fifteen (15) days before the Borroiver's next psyment due April 1, the
Conversion Rate will be charged beginning April 1 apd-the flrst fixed rate monthly
payment will be due on May 1. The adjustable rate will bz charged through Merch 31
and the Borrower pays the adjustable rate monthly paymont due April 1. If the
Conversion Notice and Fee were received March 20, which is |zss/than 15 days before the
Borrower's next payment due Aptil 1, the Conversion Rate woulu be charged beginning on
May 1 and the first fixed rate monthly payment would be due June 1. The ad justable
rate would be charged through April 30 and the Borrower would pay the, adjustable rate

monthly payments due Aprii and May 1.

F. Loan Not Assumable ard Due-On-Sale After Conversion to s Fixed Fate

Notwithstanding any provision to tha contrary contained in the Note or the Security
instrumant, if the Borrower exercises the Conversion Option, the Borrower's loan may not
be assumed by any other perscy. |f the Borrower seils or transfers all or part of the
Property after exercising the Corversion Option, then the Lender may, at any time, require
the Borrower to pay immediately and in full al) smounts owing under the Note and the
Security Instrument f the Borrowar's loan is otherwise assumable, a person who assumes
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the terms and conditions set forth in this

Modification and Rider.

Ca, IL
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iN TNESS WHEREQF, the undersigned has executed this Modification and Rider
onthe 'y Ayl day of ffezbmau;i 1947,
/

: (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):

J/

/)
a-‘z’t ~~ / % {Seal}

_JOHz i BAN

{Seal)

(Saal)

{Saal)

{Seal)

{Sesl)

Pago 4 of 4 CA, H
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