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DAMEN NATIONAL BANK
5100 SOUTH DAMEN AVE.
CHICAGO, IL. 60609

Loan Number : DR# 10494-4

— {SPACE ABOVE THIS LINE FOR RECORDING DATA)

MORTGAGE RIS

THIN MOP. {CAGE (" Security [natrument”) is given on  February 27, 1998
The mortgagor is LUIS MAGALLANES and TERESA MAGALLANES, HIS WIFE

(“Borrower"). This Security Instrument is given to

DAMEN NATIONAL BANK J
which is organized and existing under the laws of ILLINOIS , and whose nddresa i»
5100 SOUTH DAMEN AVH., CHICAJ%, ILLINQLS 60609

(*Lender*). Borrower owsea Lender the principal sum of
ONE HUNDRED EIGHTEEN THOUSAND GOLLARS AND 00/100

Dollars (U.S.$ 118,000.00 ) This debt ir evidenced by Borrower's note dated the same date as
this Security Instrument ("Note®), which provides for riopthly payments, with the full debt, if not paid
earlier, due mnd payable vn April 1, 2018 . This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Nute, with intereat, and ull renewsls, extensions
und modificationa of the Note; (b) the payment of all other suizis, withinterest, advanced under puragraph 7
to protect the securily of this Security Instrument; and {c) the peiformsace of Borrower's covenants and
agreements under this Security [nstrument and the Note. For this purpese; Horrowsr does hereby mortgage,

grant and convey to Lender the following described property located in
COOK County, Ilinois:

LOT 9 IN AYRES AND DEY’'S RESUBDIVISION OF THE SGUTK-9 1/2 FEET OF LOT
26 AND ALL OF LOTS 27 TO 50, INCLUSIVE IN CRAWFORC AVENUE SUBDIVISION
CF THE WEST 365 FEET NORTH OF THE CHICAGO MADISON aMC NORTHERN
RAILROAD OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECT(OUN 35, TOWNSHIP
39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDI4N . ACCORDING
TO THE PLAT THEREOF RECORDED JUNE 12, 1916 AS DOCUMENT %6%6499,

IN COOK COUNTY, ILLINOISﬂhp

PIN # 16-35-108-010-0000

hi-
which hus the address of 3225 SOUTH PULASKI CHICAGO
[Sireei) {Clty)
Ilinoia 60623 ("Property Address"); Z 'y .
(Zip Code] <bdl . x A
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TOQETHER WITH ali the improvements now or heteafler srected on the property, and all easements, appurtenances, and

. fixtures now or hereafter a part of the,property. All replacemenis and additions shall also be coversd by this Security Instrument,

. All of the foregoing \s referred to in this Security [natrument na the *Property.”

ot BORROWER COVENANTS that borrower in luwfully soloedt of the estate hereby conveyed and has the right to grant and
* convey the Property and that the Property iv unencumbered, sxcept for encumbrances of record. Borrower wurrants and will

defend generally the title to the Property against nll slnims and demands, subject to any sncumbrances of record,

THIS SBCURITY INSTRUMENT combines uniform covenanta for nationa! use and non-uniform covenants with lmited
_ variations by jurisdiction o vonstitute a uniforin security instrument covering rel property.

UNIFORM COVENANTS. Borrower and Lender covenant and ngres as follows:

- 1. Payment of Principal und Interest) Prepayment und Late Charges, Borrowsr shall promptly pay when due the principal
of and interest on the debt evidenced by the Notw and any prepayment and late charges dus under the Nots,

2, Funda for Tuxes and lowurance. Subject to applicable law or to a written waiver by Lender, Borrowsr shull say to
Lender on the duy monthly payinents are due under the Nots, until the Nate is paid in full, a sum ("Funds®) for: (a) yearly taxes
and asssssments which may attain priority over this Security Instrument an 8 lisn on the Property; (b) yenrly leasehold payments
or ground rents on.“ne, Property, If any; (¢c) yearly hazaed or property insurance premiums; (d) yearly flood insurance premiume, if
any: {s) yostly morigara insutwnce premiums, if uny, and () any sums paynble by Borrowar to Lender, in nccordance with the
provisions of paragraph s, in lieu of the paymoent of morigage insurance premiums. These Hema ure called “Bacrow lteme”
Lender may, at any time, <o'lect and hold Rurds in an mmount not to excesd the maximum amount a lender for  federally
telsted mottgage loan may crauire for Borrower's wacrow account under the federal Real Batate Settlement Procedures Act of
(74 as amended from lime o tinw, 12 US.C § 2601 ot seq. ("RESPA®), uniess snother Inw that appliss to the Funds asts u
Jesswr amount. If 10, Lender may, @t any time, coliect and hold Funds in an amount not to sxcesd the lesser amount. Lender may
sslimate the amount of Funds dus-un the basis of current data and reasonable estimntes of expenditures of future Bscrow lleme
or otherwise in accordance with applicalie .

The Funds shall be held in an institution whase deposits ure insured by n federal ngency, instrumentality, or entity (including
Lender, if Lendar la auch =n institutton) or it any Federat Home Loun Bank. Leader shall apply the Punds to pry the escrow
items. Lender may not charge Bortower for hoiding and applying the Funds, annually anslyzing the escrow nccount, or verifying
the Bascrow ltems, unless Lender pays Borrower inie e on the Funds and applicable law permits Lender 1o make such a charge.
Howsver, Lender may requite Borrower to pay a one-’i'na churge for an Independent real oatate tax reporting service used by
Lender in connection with this loan, unlvss applicable kw provides otherwise. Unlems an agreement iz made or applicable law
tequiren inteteat to b puid, Lender shall not be required 1 puy Borrowsr any interest or sarnings on the Funds. Borrowsr and
Lender may agree in writing, however, that intersst shali be paia ox the Funds. Lender shall give to Borrower, without charge, an
annuat accounting of the Funds showing credits and debits to the “unds and the purpose for which sach debil to the Funds was
mude. The Funds are pledged s additional security for all sums secured by this Sweurity Instrument,

If the Funds held by Lender excesd the amounts parmitted to be helZ by applicable law, Lender shall account to Borrowsr for
the excoss Funds in accordance with the requirements of applicably law..7 the amount of the Funds held by Lender at uny time
s not sufficient to pay the Bacrow ltems when dus, Lender may so nolify Borrowar in writing, and, in such case Borrowsr shall
pay to Lender the amount necessary to muke up the defleioncy. Borrower shaii- piake up the deficiency in no more than twelve
monthly payments, ut Lender's sole discretion,

Upon payment in full of ali sume secured by this Security Insteumant, Lender sball iromptly refund to Botrowst uny Punds
held by Lender. If. under puragraph 21, Lender shall acquire or sell the Property, Lendosr, neior to the noquisition or sale of the
Property, shall apply uny Funds held hy Lendet at the time of acquisition or salv as & crelit aguinst the sums swcured by this
Security [nstrument.

3. Application of Payments. Unless applicuble law provides otherwine, all puyments recwived-ov L2nder under puragtaphs |
and 2 shall be applied: firat, to any prepayment charges due under the Note; xecond, to amounts pryuble under paragraph 2;
third, to interest due; fourth, to principal due; und Iast, 1o any late clinrges due under the note.

4, Charges; Liens. Borrower shall pay all taxes, assassments, charges, fines and impoaltions sttrituioble to the Property
which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any. Borrowsr shall pay these
obligations in the manner provided in parngraph 2, or if not paid in that manner, Borrowsr ahull pay them on time directly to the
person owed payment. Borrower shail promptly Murnish to Lender all notices of amounts to be paid under this parageaph. If

Borrower makes these paymenta directly, Borrower shall promptly furnish to Lender receipta svidencing the payments.
Bortowsr ahall promptly discharge any lien which has prionty over this Security Instrument unless Barrower: (a) agrees in

writing to the payment of the obligntion secured by the lien in 8 manner acceptable to Lender; (b) contests in good falth the lien
by, or defends against enforcement of tho Uen in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the len an agreement satiafactory to Lender subordinating the lisa to
this Security nstrument. |f Lender determines that uny part of the Property is subject to a en which may attain priority over
this Security Instrument, Lender may give Borrower s notice identifying the en, Borrower shall satisfy the llen or take one or
more of the actions aet forth above within 10 dayw of the giving of notice.

. Hazard or Property Lwurance. Borrowet shall keep the improvements now existing or hereafter srected on \he Property
insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including floods or
flooding, for which Lender requites insurance. Tbis insurance shall be maintained in the amounts and for the periods that Lender
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requires. The inaurance carrioe providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unteasonably withheld. If Borrower fails to maintain coversge described above, Londer may, st Lender's option, obtain coverage
to protect Londer's rights in the Prapetty ln accurdance with parageaph 7.

All insurance policies and roncwals shail be acceplable lo Lender and shall include a standstd martgage clause. Londer ahell
have the right lo hold the policies and renewa's. If Lender requites, Borrowor shall promptly give to Lender all rocelpis of paid
ptemiums and rencwal notices. In the event of loss, Borrowsr shall give prampt notice Lo the inaurance cartier and Lande:, Lander
may make proof of loss If nol made promptly by Borrower,

Unloss Lender and Borrower othorwise agree n writing, insurance proceeds shall be applind lo restoralion or ropair of the
Proporty damuged, if tho restoration or tepair m economically foasible und Lander's securily in not lessened. [f the restoration or
ropair in not cconomically feasible or Londer's security would be lessened, the insurance proceeds shall be applied to the sums
socured by this Socurity Instrumunt, whother o tiot then due, with any excess paid to Borrower. If Borrowsr abandonas the Froperty,
ot does not answer within 30 days a notice from Lendee that the insurance carrier haa offered to settle a claim, then Lender may
collect the insurance proceeds. Lendor may us: tho proceeda 1o topair of restote the Property or to puy sums secursd by this
Security lnstrument, +.hother of not then duv. The 30-day poriod witl begin whon the notice is given.

Unless Lendar snd Rorrower othorwise agree in writing, any application of proceuda Lo principal shall not sxtend or postpons
the due date of the mcarti> oayments reforred to in paragraphs | and 2 or change the amount of thy payments, If undor paragraph
21 the Property Is acquites kv Lendur, Borrower's right 1o any insurance policies and proceeds resulling from damage to the
Propetty peiot ta the scquintici shull pass lo Lender o the extent of the sums secured by this Security [nstrument immudistely
prior to tha aequisition.

6. Occupancy, Preservation, M5'cienance xnd Protection of the Property; Burrower's Loan Application; Leaseholds, Borrower
shall occupy, establish, and uso the Praeily as Borrower's principal residonce within sixty days sfler the execution of thin Security
Iratrument and shall continue to oseupy e Propetly as Burrower's principal residence for st least one year after the date of
ocoupancy, unless Lendor otherwise agtovs ir wiiling, which consent shall not be unreasonably withheld, or unless extenusiing
circumatances exist which are boyond Bortowst's control. Botrower shall not destroy, damage or impair the Property, sllow the
Propetly to deterionate, ot commil waste on tho Peonany, Bortowsr shall be in defaull If uny forfeiture action or proceeding,
whaether civil or criminal, is bogun that in Lerder's w0 faith judgment could result in forfelture of the Properly or otherwise
materially impair the fien crented by this Security Instiuinent or Lender's security interest. Borrowsr may cure such a delault and
reinatate, as provided in patngraph 1B, by cauaing the sction Ot procesding to be dismissed With a ruling that, in Lander's good fuith
detarmination, precludes fotfelture of the Borrowse's intoius.in the Property or other materiul impairment of the lisn crented by
this Security [nsitument or Lender's sacutily Interoat. Bortowei »'».l also be in default if Botrowsr, during the loan application
process, gave matorially (alsa of inucourate information or statemariaio Londer (ot failed to provide Lender with any materlal
information) in connection with the loan evidenced by thy Note, includip, “ut not limited to, ropresentations concerning Borrowse's
ocoupanay of the Properly ma a pHincipat residence. IF this Swourity Instrunwatis on s leasshold, Borrowsr shall comply with all the
provisions of the loase. ([ Boreower avquires fue Ltlo ta the Property, the isssebzil and the feo ttlo shall not merge uniess Lender
agtess (o the merger In writing.

7. Protection of Lender's Rights in the Property, 17 Bortower falls 10 perform te covenants and agrosmenta contained In this
Security [nstrument, of thore in & logel procoeding that may vignificantly affect Lendes's #igivs In the Propertly (such ss » procssding
in bankruptoy, probate, for condemnation or forfultuta or to enforce laws or regulations), (i eii Lendsr may do and pay for whalsver
{s necemsary to protect the value of the Propatty and Lender's righta in the Propurty. Lendet's nctions may include paying any sume
secured by & lien which han priotity ovar this Sucutily [nsteumunt, appearing (o court, paying teasonze attarneyy’ fesn and entering
on the Property lo make repaim. Although Lender may lake action undor this parageaph 7, Londe: dosa nol have to do mo.

Any amounts disbursed by Lender under this paeagraph 7 ahall bocome additional debt of Borrw:c secured by this Security
Inatrument, Unleas Borrower snd Lender agree to othet lettma of payment, these amounts shall beir in'srost from the date of
disbursement at the Noto tele snd shall be paysble, with Inturest, upon notice from Lender to Borrowsr reque=ting payment.

8. Mortgage [nsueance. If Lunder requitud marigage insutance aa a condition of making the loan mcuiad by this Sscurily
Instrument, Barrowor shall pay (he promiums required to maintain the morigage Insurence in effect, If, for any tewson, the
marigago insurance coverage requited by Londer Inpses or censes lo be in offect, Borrower shall pay the premiums requited to
obtain coverage substantially equivalent to the murgage insurance previowly in effect, sl & cosl substantiaily oquivalent to the conl
to Botrower of the mottgage (nautance previously in effect, from an aliernate mortgage insurer approved by Lendez, [ substantially
equivalent mocigage inurance coverage Is not available, Borrower shall pay to Londer each month u sum squal o onw-twelfth of
the yestly morgage inutance premium boing paid by Borrowsr when (he insuranco coverage lapsad or cvased to bo in affect,
Lander will accopt, use snd rotain thuse paymonts s a los reserve In llou of motigage insurance. Low ressrve paymenis may no
longer be required, at the option of Lender, if mortgage Insurance covorage (In the amount and for the perlod thul Lender
requites) provided by an insurer approved by Lender again becomex availablo and s oblined. Bottower shall puy the premiums
tequitsd 1o maintain morigage insurunce in vffect, of to provide u los reserve, until the requirement for morigage insurance ends in
accordance with any wrilten agreement betwoen Borrowst and Lender or spplicable law,

9. lpuction. Lander or its agont may moke twasonable entriea upon and inspections of the Property. Lander shall give
Bartowst netice at the time of ot prior 1o sn inspuction apacifying ressonnble cause for the inspection.

10, Condemnation. The procesds of any mward of claim for damages, direct or consequentinl, in connection with any

Single Family - Fannis Mas/Fraddie Mac UNIFORM INSTRUMENT - Uniform Covenanta 990 (page 3 of & pages)

<M x j___/_{/fi




| UNOFFICIAL COP#178285 5 1o

condemnation ar othet taking of any pan of the Property, or [or conveyance in lieu of condemnation, are hereby amigned and ahall
be paid to Lendor.

In the event of x totai laking of the Proserty, the proceods shall be applied to tho sunmw secured by this Secutity Instrument,
whaether or not then due, with any excess paid to Borrower. In the event of a pastial taking of the Property in which the falr markot
valus of the Property immediately before the taking s oqual to or greator than the amount of the sums secured by this Security
Inatrument immediately before the taking, unlew Borrower and Londer otherwise agree in writing, the aums socused by this Security
Inatrument shall be reduced by the amount of the proceeds multiplied by the [ollowing fraction: (a) the total amount of the sums
secured immadiately before the taking, divided by (b) the fair markel value of the Property immediately before the taking, Any
balance shall be paid to Barrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secutsd immediataly beforo the taking, uniems Borrower und
Lender ctherwise agree in writing or unluss applicable law otherwise pravides, the procesds shall be applied 1o the sums secured by
this Security Instrument whather or not the aurma aro then due.

If the Proper’y is abandoned by Borrowe®, or if, alter notice by Lender lo Borrower that the condsmnor offers to make an
award of settle a claim for damages, Borrower fails to respond to Londer within 30 duys after the date the notice s given, Lendst
la autharized to collect and apply the proceeds, at ita option, pithet to restoration or tepair of the Property or to the suma secured
by thia Security Insirumeiit, whather ot not ther. due.

Unless Lender and ‘Bcirowar otherwise ageec in wriling, any application of proceeds to principal shall not extond or postpone
the due date of the monthly payrnia reforred to in paragrapha | and 2 or change the amount of such paymenta.

11. Borrower Not Relensed: Firbearsnce by Leader Not a Waiver, Extoruion of the time for paymen! or modification of
amortization of the sums sccured -, this Security Instrument granted by Londer 10 any succemsar in interest of Borrower shalt not
operate to roloase the liability of the original Borrower or Borrowsr's succossors in Interest. Londer shall not be required to
commence procesdings spainsl any succesror In interest or refuse lo extond lime for payment or otherwise modify amortization of
the suma secuted by thix Security Insirument 'iy renson of any demand made by the original Borrower or Borrower's auccessons in
interest, Any forbearance by Lander in uxercisiig #iy right o remedy shall not be a walver of or preclude the exercise of any right
or remedy.

12 Succemors and Asigns Bound; Joint and Szl Liabllity; Co-signers. The covsnants and agreemonis of this Securily
Jratrument shall bind and benofit the successors and asgns »f Lender and Borrower, aubject to the provisions of paragraph 17.
Bottower's covenants and agreementa shall be joint and suviral. Any Borrowur who co-signa this Security [natrument but does not
execute the Note: (a) is co-signing thin Socurity Inastrument Gn'y ‘o morigage, grant and convey that Borrower's intereat in the
Property undet the tetma of this Security Inastrument; (b) in nui zemonally obligated to pay the sums secured by this Security
[natrument; und (c) agrees that Laader and any other Borrower may azies to extend, modify, forbear or make any accommodations
with regard to the terma of thia Security lnsirumont or the Nate without4pzi Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subi+zi to & Iaw which ssta maximum loan charges, and that
law is Dnally interproted so thal the interest or other loan charges vollected or (0 s collecied in connsction with the loan exceed
the permitivd Himits, then: (1) any such loan charge shall be reduced by the amount picessary to reduce the charge to the pormitled
{imiv; and {b) any suma already collectod from Borrower which axceeded permitied liinly. will be refunded to Barrowar, Lander may
choose to make this refund by reducing the principal owed under the Note or by muking a dlrect payment (o Borrower. I a refund
reduces principal, Lhe reduction will be tronted an » partial propsyment without any prepuyinont charge under the Note.

14. Notices. Any notice ta Borrower provided for in this Security Instrumont shall be given by delivering it or by mailing it by
first class mail unless applicablo law tequires use of snother method. The notice shall be directo lo the Property Addrems or sny
olhet addrems Borrower dasignates by notice 1o Lander. Any notice to Lender shall be given by Miz!-Cloa mail to Lender's addrom
stated horain or wny other addrems Londer dosignates by notice to Botrower. Any nolice provided for ip-thin Security Instrument
shal! be deemed to have been given lo Borrowse or Lander when given as provided in this paragraph.

15, Governing Law; Severabllity. This Sccurity [nstrument shall be governed by federal law and the arc 0! the jurisdiction in
which the Proparty is located. In the ovont thal any provision or clause of this Securily Instrument or the Nots conflicts with
appllcable law, such confict shall not affoct other provisions of this Security Instrument or the Note which can be given effect
withoul the conflicting provision. To this und the provisions of this Security tnstrumant and the Noto are declared lo be severable.

16. Borrower's Copy. Borrowor shall be giver. ane conformed copy of the Note and of this Security Instrument.

17. Trasfer of the Property oe a Beneficlal [aterest In Borrower, ([ all or any past of the Property or any interest in it is sold
or \ranaforred (or If a beneficial interest in Borrower |a sold of transforred and Borrowor ln not & natural person) without Lender's
prior writien consent, Lender may, at its option, requited immodiate payment in full of all sums secured by this Security Instrutment.
Hawever, this option shall not be exercised by Lender if exercise in prohibited by federsl law an of the date of thia Sscurity
Inateument,

If Londer oxercises thin option, Lender stiall pive Borrowor notice of acceleration. The notice ahall provide a period of not lem
than 30 days from the date the notlce in dulivoted or mailed within which Borrowar must pay ail sums sscured by this Security
Instrument, If Borrower fails {0 pay theso sums priot to the expiration of thiv petiod, Londsr muy invoke any remediss permitied by
thia Ssourity Instrument without further notice or demand on Borrowgr.

18, Boerower’s Right to Reinstate, if Burrowur meota certain conditions, Borrowae shall have the tight to have snforcement of
this Sacurity Instrument discontinued at any time prior lo the earlier of:(a) § Jays (or such othet petiod ax applicable law may
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specify for reinstatement) before sule of the Propetiy pursunnt to any power of sale contained in this Sscurity Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions ure thut Borrowsr: (1) puys Lender all sums which then
would be due under this Security Instrument and the Note as if no scceleration had occurred; (b) cures any default of any other
covenants or wgresments; (¢) pays wll wxpensen incurred in enforcing tiia Swcurity instrument, including, but not limited 1o,
teasonable attorneys' fees; and (d) takes much nction ws Lender may rewsonnbly require to assure thut the len of this Sscurity
Instrument, Lender's righta in the Property aid Barrowsr's obligation to pay the sums sscured by this Security [nstrument shall
continue unchanged. Upon reinstatement by Horrowsr, this Sscurity (natrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred, Howaver, this right to reinastats shall not apply in the case of accelsration under
paragraph 17,

19, Sule of Note; Change of Lain Servicer. The Note or 4 purtial interast in the Note {logether with this Securily Instrument)
may be sold one or more {imes without prior natice to Borrowsr. A sule muy reault In u change in the entity (known us the "Loan

+ Servicer”) that collects monthly puyments due under the Note and this Security Instrument. Thers aisc may be one or more

chunges of the Loan Servicer unrelated to a sule of the Notu, If thete is a change of the Loan Swrvicer, Borrowar will be given
written notice of the change in accordance with parageaph 14 above nnd applicably law. Tho notice will state the name and
nddresa of the new Loan Servicer and the address 10 which payments should bs made. The notice will also contain any other
information requited by spplicable law,

10. Hazardous favstances, Borrowsr shall not cause or permit the presence, use, disposal, storage, or releass of any
Huzardous Subastances 0% or in the Property. Barrower shall not do, nor allow anyone else to do, unything affecting the Property
that is in violation of uny Bnviconmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of amall quwatiiive of Hazardous Substances that are generally recognized to be appropriate to normal residentisl
uses and to muintenance of iiiz Fropeny.

Borrower shall promptly givs isnder written notice of any investigution, claim, demand, lawsuit or other action by any
governmental or rugulatory agency ar privute party involving the Property and any Hazardous Substunce or Bnvironmental Law of
which Borrowsr has uctunl knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that uny
removal or other remediation of any Hizs:d~is Substance affucting the Property is necessary. Borrower shall promptly tuke wll
necossary remedial uctions in accordance wiih Ervironmental Law,

As used in this paragraph 20, "Hazardots Substances” are thoss substances defined as toxic or hszsrduus substances by
Bavironmental Law und the following substaocis: gasoline, kerosene, other flammabie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvants, materinia contrining asbestos or formaldehyde, and radionctive inaterials, As used in
this paragraph 20, *Environmental Law® meuns federai '=ws und laws of the jurisdiction where the Property is locsted that ralate
to heslth, safety or environmental protection,

NON-UNIFORM COVENANTS., Borrower and Lende further covenant and agree aa follows:

21. Acceleration; Remedies. Lender shail give notice to Lo ower prior to acceleration following Borrower's breuch of any
covenant ur agreement in this Security Instrument (but not prisr (o acceleration under parsgraph 17 unless applicable law
provides otherwise). The notice shall specify: (n) the default; (b) the ac’.c required to cure the default) (c) a date, not less than
30 days from the date the notice s given to Borrower, hy which the derxalt must be cured; and (d) that failure to cure the defsult
on or before the date specified in the notice may result i accelersiion of the sums secured by this Security Instrument,
foreciosurs by judicial proceeding and sale of the Property. The notice shall Ruther inform Borrowar of the right to reinstate after
acceleration and the right to mssert in the foreclosure procaeding the non-existencs =2 a default or any other defense of Borrower
to acceleration and foreclosure. If the default is aot cured on or before the date spacd”29 In the notice, Lender st its option may
require immediate payment in full of all sums secured by this Security instrument withrot fyrther demand and may forecloss this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expynaca, incurred in pursulng the remedies
provided in this paragraph 21, including, buy not limited to, attomeys’ fees and costs of title cvidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shal re sase this Security Instrument
with@® charge to Borrower. Borrower shall pay any recordation costs.

23, Waive of Homestead. Borrower waives 8!l right of homestead exemption in the Property.
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_ 3. Riders 10 thia Sscurity Instrument. If one or more riders are executed by Borrower and recorded together with this
‘ Security Insteument, the covenants and agreumonta of each sugh rider shall be incorporated into and shall amend and supplement

_ the covenants and agrewments of this Security [nstrutnent na if the ridar(s) were & purt of this Security [nsteument.

11 [Cheok applicable hox(es))

- () Adjustable Rate Rider 1 condominium Rider (%] 1.4 Family Rider / Assignment
p nf Rentw
' [ Oenduated Payment Rider ) Planned Unit Development Rider 1 Biwwekly Payment Rider

L, ("] Balloan Rider (C] Rete improvement Rider [ Second Home Rider
Eomern) (apecityi

BY SIONING PELOW, Borrowsr accepts and agress ta the terms and covenania contained in this Security lnstrument snd in
any clderle) executed bv-Borrower and recorded with it

Witnesses:
-/ I o ”I L] .
i pie il (Senl)
LUIS MAGALLANES “Barrows:
; L AAY )ﬁl’-ﬂ (6 Qetllrpe i’ o (Sunl)
TERESA MAGALLANES -Borrowat
STATB OF ILLINOIS, CCQK Caunty ms:

t, KENNETH D. VANEK . & Notary Public in and for suid county and state,

do heredy certity that LUIS MAGALLANES and TERESA MACALLANES, HIS WIFE

» peraonally known to me (o be the sanie purson(es) whose name(s) Are

subsribed to the foreyoing instrument, uppeaced befors me Lhis day in person, and arznowiedged thal they signed
and deliversd the aaid instrument s their free und voluntary sct, for the uses and purposes therein set

forth.

27th Februa 1998

/4

OFFICIAL SEAL

Cuwven under my hund and official seul, thia

My Commission expires:

Notary Public

‘Thie Instrument was prepared by

ANNA _MILON KENNETH D VANEK

5100 8. DaeN ave T, L e
. VAR,
(Address)

CHICAGO, IL 60623

Form 3014 990 (page 6 of § pagen)
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1-4 FAMILY RIDER

Assignment of Rents
Loan Number : DP. 104944 ¢

THIS {4 FAMILY RIDER is mude this 27th day of February 1998 '
and i incorporated into-and shull be deomed to amend and supplement the Mortgage, Deed of Trust or Security
Doud (the "Security lzatrumant®) of the sums date givan by the undersigned (the "Borrower") to secure Borrower's
Note to

DAMEN NATIONAL BANK
(the "lLender")

of the same date and covering the @rcperty dencribed in the Security Instrument and located at:

322% sSOUTH PULASKI, CHICAGO, IL 60623
{Property Addreu)

14 FAMILY COVENANTS, In addition w *aa covenants and sgroements made in the Security Instrument,
Borrower and Lender further covenant and agree us friiows:

A. ADDITIONAL PROPERTY SUBJECT TO THE $):CURITY INSTRUMENT, In addition to the Property
described in the Security Instrument, the following items (st~ wdded to the Property description, wnd shall also
constitute the Propetty coversd by the Security [nstrument: duiidiae muterials, uppliances and goods of every nsture
whatsoevet now or hereaRor locuted in, on, 0 used, or intendes to be used in connsction with the Property,
(ncluding, but not limited to, those for the purpores of supplying or <itributing heating, cooling, electricity, gas,
water, wir and light, fire prevention and oxtinguishing apparatus, security »ad access control sppuratus, plumbing,
bath tubs, water houters, water closuts, sinks, ranges, stoves, refrigerators dishwashers, disposals, washery, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, cursing, wnd crawii rods, atteched mirrors, cabinets,
panelling and attached floor coverings now or heresfer attached to the Pruperty, all of which, including
replacoments und sdditions thersto, shall be deemed to be and remuin n part.cf the Property covered by the
Security Instrument. All of the faregoing together with the Proparly descrided in the Secueity [asteument (or the
leasehold estate if the Security [nstrument is on a lvasshold) mre referrud to in this-I-¢ Fumily Rider and the
Security Instrument un the "Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agres to o: tiuake a change in
the use of the Propetty ot it zoning clussification, untess Lender has agrevd in writing to the chenge. Borrower
shall comply with all lave, ordinances, regulutions and requirements of uny governmental body upplicable to the

Property.

C. SUBORDINATE LIENS. Bxcept ax pormitted oy fedural law, Borrowse shall not allow asty lisn infetior to
the Security [nstrument to be purfecied against the Property without Lender's prior writien purmission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance ugainst rent lows in sddition to the other
huzards for which insurance b required by Uniform Covenunt 3.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenunt 18 is deletsd.
MULTIFTATE 14 PAMILY RIDKR « Fauale Maa/Preddie Mas Unitorm twstrument Porw 3170 990 (e | of 3 pages)
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F. BORROWER'S OCCUPANCY, Unless Lender and Borrower otherwise agres in writing, the first sentence in
Uniform Covenant & concerning Borrower's occupancy of the Proporty is delsted. All remaining covenants and
agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall sssign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases und to execute new leases, in Lander's sols
discretion. As used in this paragraph G, the word “jense” shall mean “sublease” if the Security [nstrument is on &
leasshold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolulely and unconditionally assigns and transfers to Lender all the ronts and revenues (*Rents”) of the Property,
regardless of to whom the Rents of the Property are payable. Borrower suthorizes Lender or Lender's agents to
collect the Rzits, and agrees that cach tenant of the Property shall pay the Rents to Lender or Lender's
agents, However, Corrower shull receive the Renty until: (i) Lender has given Borrower notice of default pursuant
to paragraph 21 of the Security Instrument and; (il) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender <r Landuer's agent. This assignment of Renws constitutes an absolute assignment and not sn
assignmont for addition) *arurity only.

If Lender gives notice of oreach to Barrower: (i) all Rents ruceived by Borrower shall be held by Borrower as
trustee for the henefit of LerZar only, tc be applied to the sums secured by the Security Instrument; (ii) Lender
shall be entitled to collect and rrceive all of the Rents of the Property; (iii) Borrower agrees that sach tenant of
the Property shall pay all Rents dus and unpaid to Lender or Lender's agenta upon Lender's written demand to
the tenant; (iv) unless applicable law p ovices otherwiso, all Rents collected by Lender or Lendet's ngents shall be
applied first to the costs of tuking controi rir ynd managing the Property and collecting the Rents, including, but not
limited to, attorney's fees, receiver's fees, prumiums on receivor's bonds, repair and maintenance costs, insursnce
premiums, taxes, assossments and other charges cn the Property, and then to the sums secured by the Security
Inatrument; (v) Lendur, Lender's agents or any judiciziiy appointed receiver shall be liable to account for only those
Rents actually roceived; and (vi) Lendcr «hall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profit. darived from the Property without any showing as to the
inadequacy of the Property as secutity,

If the Rents of the Property are not sufficient to cover the couis of taking control of and managing the Property
and of collecting the Ronis sny funds expended by Lender fur-such purposes shall become indebtadness of
Rorrower to Lander secured by the Securicy Instrument pursuant to Uinturm Covenant 7,

Borrower represents und warrants thut Borrower has not executel-sny prior amignment of the Rents and has
not and will not parform any sct thut would prevent Lender from exercising is rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shull not be <aquvired to enler upon, ke control
of or maintuin the Property before or aRer giving notice of default to Borrower. However, Lender, or Lender's
agents or a judicially appointed receiver, may do so ut any time when a default cecure. Any application of Rents
shall not cure or waive any defaull or invalidate any other right or remedy of Lender. Tha assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paict in Ml

I. CROSS-DEFAULT PROVISION. Barrower's defsull or breuch under any note or-sgreement in which
Lender has an interest shall be u breach under the Security [nstrument and Lender may iavoke any of the
romeadies permitted by the Security Instrument,

BY SIGNING BELOW, Borrowsr accepts and agrees to the terma and provisions contuined in psges 1 and 2
of this 1-4 Family Rider.

c oy

L [ fe
‘:(U -'L L "[L" [.' Ll‘i’(‘(&‘k [ e (Sﬁll) | , - il a4 '.1)
LUIS MAGALLANES -Borrower ESA MAGALLANES Borrowsr
~ (Seal) __(Seal)
-Boreowsr «Borrawer
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