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LOAN NO. 9712308 MORTGAGE

THIS'NMORTGAGE ("Security !nstrumem"') is given on  JANUARY 26, 1998 . The mortgagor
is EARNESTL. CLAYTON AND SHIRLEY A. CLAYTON, HIS WIFE IN JOINT TENANCY

whose address is 1928 32ND AVENUE :
BELLWOOD, (o104 ‘ {"Borrower").
This Security Instrumencis given to WHOLESALE MORTGAGE, INC.

which is oreanized and exising under the laws of STATE OF WISCONSIN , and whose
address is 10850 W. PARFK. PLACE

MILWAUKEE, WI 53224 ("Lender").
Borrower owes Lencer the principal sur.of
ONE HUNDRED FIVE THOUSAN D AND 00/100
Dollars (U.S. $  105,000.00 3. /This debt is evidenced by Borrower's note dated the same daie as
this Security Instrument {"Note"), whicaprovides for monthly payments, with the full debt, i not paid
carlier, due and payable on FEBRUARY ', 2028 . This Security Instrument secures 1o
Lender: (a) the repayment of the debt evidencce by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b)Y the paymem of all cinér sums, with interest, advanced under puragraph 7 1o
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Mote. For this purpose, Barrower dees hereby
morigage, grant and convey 1o the Lender, “the . following described property located in
COOK County, Iilinais:
SEE ATTACHED LEGAL DESCRIPTION

Qi © 15-1L ~309-026
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which has the address of 1028 32ND AVENUE BELLWOQD
|Straat] |ciwi
Ilinois 60104 ("Property Address™);
(Zip Codel .

TOGETHER WITH all the improvements- now or hereafter erccied on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
b; covered by (his Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property"”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to morigage, grant and convey the Properly and that the Property is. unencumbered, except - for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamsl all
claims and demands, subject to'any encumbrances of record.

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and noén-uniform
covenants with limited variations by jurisdicticn to constitute a uniform su,umy instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and s agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due’the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. .

2. Funus for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender,
Borrower shal| p.y to Lender on the day monthly. payments are due under the MNote, until the Note is paid in
full, a sum ("l*‘t',1d=“) for: (a) yearly taxes and assessments which may . attain priority over this Security
Instrument as a’lici zn)the Property; (b) yea.rly leaschold- payments or ground rents on the Propeny, if any;
(¢) yearly hazard or piorerty insurance premiums; - (d) yearly. flood insurance premiums, if any; (e} yearly
mortgage insurance premivins, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 3, in lieu of the payment.of mortgage insurance premiums. These items are caticd.
"Escrow lems™ Lender.r.y, al any time, collect and hold Funds in an amount not to exceed the maximum
amount & lender for a-federaily reinted mortgage loan may require for Borrower's escrow account under the
federal ‘Real Estate; Settlement Pricidures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et
seq. ("RESPA"), unless another 1w thet applies to the Funds séts a lesser amount. It so, l.ender may, at any
time, collect and hold Funds.in an armoun; not 10 exceed the lgsser amount. Lender may estimate the amount
of Funds due on the basis of current lata.and reasonable estimaies of expenditures of future Escrow Items or
otherwise in accordance with apphc'\ble liw.

The Funds shall be held in an institutico wiose deposus are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is such.eiinstitution) or in any Federal Home Loan Bank. Lender shall -
apply the Funds to pay the Escrow Mems. Lérder may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or voriying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lenuer lo: make such a charge. However, Lender may
requm: Borrower 1o pay a one-time charge for an inacpradent ‘real estate tax reporting service used by Lender .
in connection with this loan, unless apphcab]c law provires otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall nc. be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in wriong, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annus. accounting of the Funds, showing credits
and debils to the Funds and the purpose for which each debil to ‘he’ Funds was made. The Funds are pledged
as additional security for il sums secured by-this Security Instrumecii,

[ the Funds held by Lender exceed the amounts permitied to be‘nei! by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requireiaents of applicable law. IF the
amount of the Funds held by Lender at any time is not sufficient lo pay e Cscrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay (0 Lender the amount necessary to
make up the deficiency. Borrower shall ‘make up the dehmency in no mere thzn tvelve monthly payments, at
Lender’s sole diSCl’BilOl’L

Upon payment in. full of all sums secured by this Security. Instrument, Lenaer cniall promptly refund.to
Borrower any Funds held-by Lender. If, under paragraph 21, Lender shall acquire or sell the Propeny.
Lender, prior to the acquisition or:sale of the Property, shall apply any Funds held by Iiendsr at the time of
acquisition or sale as a credit against the sums. secured by this Seeurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recavcd by Lender
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under paragraphs 1 and 2 shall be applied: first, w0 any prepayment charges due under the Note; second, 1o
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note.. , .

4, Chargess Liens. Borrower shall pay sl taxes, assessments, charges, fines and impositions aitributable
to the Property which may attain priority over this Security Instrument, and’ leasehold payments or ground
rents,. if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly 10 the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. -If Borrower makes these payments
directly, Borrower shatl promptly furnish 10 Lender receipts evidencing the payments. . S

Borrower shall prompily discharge any lien. which has priority over ‘this Security Instrument unless
Borrower: (a) agrees in writing to the paymeni of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good Faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the-enfercement of the lien; or (¢) secures from the holder of
the lien an agrecement satisfaclory to Lender subordinating the Hen to this Security Instrument. 1T Lender
delermines that any part ol the Property is subject to a Jien which may attain priority aver this Sccurity
Instrument, Lender may give Borrower a notice identifying 1he lien. Borrower shall salisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice: .

5. Hopruvrd or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected cath. Property insured against loss by fire; hazards included within the term: "extended coverage” and
any other hazaxds, including floods or. flocding, for which Lender requires insurance. ‘Fhis insurance shall be
maintained tn ¥ amounts and- for the. periods .that *Lénder requires. The insurance carrier providing the
insurance shal! b: ~hosen by Borrower subject to. Lender’s approval which shall not be unreasonably-withheld.
If Borrower fails to maintain coverage desctibed above, Lender may, at Lender's option, obtain coverage to
pratect Lender’s righ.s 'n the Property-in accordance with paragraph 7. ' _

All insurance policies-and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall fiay< the right to hold the policies and renewals. If Lender requires, Borroweér shall
promptly give to Lender ali_rxceipts of paid premiums. and renewal notices. In the event of loss, Borrower
shall give prompt noticeé-io the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. ) o : .

Unless Lender ard Borroweruflwrwise agree in writing,. insurance proceeds shatl be applied to restoration
or repair of the Property damaged, if < restoration or repair is cconomically feasible and Lender's scenrity is
not lessened. If the restoration or re(air is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied-to-the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower.  1f Borrower abandons the Property, or does nol answer within 30
days a notice from Lender that the insurance carrizr has offered to settie a claim, then Lender may coliect the
insurance proceeds. Lender may use the procceds to repair or restore the Property or to-pay sums secured by
this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower othérwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly povments referred to in paragraphs 1 and 2 or change the
amount of ite payments, If under paragraph 21 the rropesty is acquired by Lender, Borrower's right 10 any
insurance policies and proceeds resulting trom damage < tiue Propesty prior 10 the acquisition shall pass (o
Lender to the extent of the sums secured by this Security li striment immediately prior to the acquisition.

6. Occupuncy, Preservation, Maintenance and Preiecion of - the Property; Borrower's Loan
Application; Lenaseholds. Borrower shall occupy, establish, apu use the Property as Borrower’s principal
residence within sixty days afier the execution of this Securify Initrament and shall continue 10 oceupy the
Property as Borrower’s principal residence for at least one year-after the date of occupancy, unless Lender
otherwise agrees in writing, - which consent shall not be unreasonably! withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.. Borrower. snall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commil waste on the Propeet; . Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal; is begun thal W Zepder's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the 1iin created by this Security
Instrument or Lender’s security interest. Borrower may cure such a-default ard reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that in Lender’s good faith
determination, prechudes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall‘alse be in default if
Borrower, during the loan application. process, gave materially false or inaccurate informitior orstalements (o
Lender (or failed to provide Lender with any material information) in connection with the ledn évidenced by
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the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. I this Securily instrument is on a leaschold, Borrower shall comply -with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee titie shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (suclr as a proceeding in bankruptcy; probate, for condemnation or forfeiture
or 1o enforce laws or regulations), then Lender may do and pay for whatever is necessary 1o protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by
a lien which has priority over this Security Instrument.. appearing in coust; paying reasonable attorneys' fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other termis of payment, these. amounts
shall bear interest from the dale of disbursement at the Note rate and shall be payable, with interest, upon
natice from Lender to Borrower requesting payment. - ,

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. 17 tor any reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect,
Borrower “ziall pay the premiums required to obfain coverage substantially equivalenl to the morigage
insurance pieviously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage’
insurance provicusly in effec:, from an alternate mortgage insurer -approved by Lender. If subsiantially
equivalent muaigag? insurance coverage is not available, Borrower shall pay to Lender cach month a sum
equal to one-tv/elfinaf the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or(cuvsed to be in effect. Lender will accept, use-and retain these payments s a loss reserve
in lieu of mortgage insurence. Loss reserve payments may no longer be required, at the option of Lender, if
mortgage insurance covarnze (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender agair Lecomes available and is obtained. Borrower shall pay the premiums required to
maintain. mortgage - insurance . effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance \yith pay wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or il2 agent may make reasornable entries upon and inspections of the Property.
Lender shall give Borrower notice ar'the time of or prior 1o an inspection specifying reasonabié cause for the
inspection. _ . : ‘ .

10. Condemnation. The proceed; o any award or claim for damages, direct or consequential, in
connection with any condemnation or oudiér-wking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assizned and shal! bz zaid to Lender. :

In the event of a total taking of the Propziy, the proceeds shall be applied o the sums secured by this
Security [nstrument, whether or not then due, with-aay eXcess paid to Borrower. in the event of a partial
taking of the Property. in which the fair marke{ valiie of the Property immediately before the taking is equal to
or greater than the anount of the sums secured by-thiz Security Instrument immedjately before the taking,
unless Borrower and Lender otherwise agree in writing, tlie sums secured by (his Seeurity Instrument shall be
reduced by the amount of the proceeds muitiplied: by theollowing fraction: (a) the total amount of the sums
sccured immediately before the taking, divided by (b) the Twirinorket value of the Property immediately before
the taking. Any balance shall be paid to Borrower. In the evearal a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, uniess Borrower and Lender other’ise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured /oy “his Security Instrument whether or
not the sums are then due. )

If the Property is abandened by Berrower, or if, after notice by Lenser~to Borrower that the condemnor
offers to make an award or seitle a claim for damages, Borrower fails to recpoand 10, Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
resteration or repair of the Property or to the sums secured by this Security Insiruivent, whether or not then
due. ‘ .
Unlesy Lender and Borrower otherwise agree in writing, any application of protevas 1o principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and. 2 or change the
amount of such payments,

11. Borrower Not Released; Forbearnnce By Lender Not o Waiver, Extension of e fos for payment
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or modification of amortization of the sums secured by uns Security Instrument granted by Lender to any
successor in interest of Borrower shall not operale (o release the liability of the original Borrower or.
Borrower's successors in interest. Lender shall not-be required to commence proceedings apainst any
successor in interest or refuse (o extiend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the osiginal Borrower or Borrower's
suceessors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
ar preclude the exercise of any riglht or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers.” The covenants and
agreements of this Secufity Instrumem shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants: and agreements shall be joint and
several, Any Borrower who co-signs this Securily Instrument but does not execute the Note: (a) is co-signing
this Security {nstrument only (o morig'lge grant and convey that Borrower’s interest in the Property uncler the.
terms of this Security Insirument; (b) is nol personally obligated to pay the sums secured by 1his Securily
Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the NMote without that Borrower's
consent,

13, Loan Charges, [f the loan secured by this Security Instrument is subject to- & law which sets
maximum Joan charges, and that law is finally interpreted so that the interest or other loan charges collected or
1o be col’ctted in connection: with the loan exceed the permitted. limits, then: (1) any such loan charge shall be
reduced by the amount necessary 1o reduce the charge to the permitted limit; and (b) any sums already’
collected from Sorrower which’exceeded permitled limits will be refunded to Borrower, Lender may choose
to make this (refund by reducing the principal owed under the Nole or by making a direct payment to
Borrower. IT a_refund reduces principal, the reduction w1ll be treated as a partial prepayment withowt any
prepayment charge onder the Note,

14, Notices. Aoy ustice to Borrower pm\nded for in this Security Instrumem shatl be g given by delivering
it or by mailing it by f*rst Ztass mail unless applicable iaw requires use of another method. The notice shail be
directed to the Property (diress or.any other address Borrower designates by nolice 1o Lender. Any notice (o
Lender shalt be given heirst class mail 1o Lender's address stated hercin or any other address Lender
designates by notice 1o Borrowrr.) Any notice provided for in.this Security Instrument shall be decimed to have
been given to Borrower or Lende: viaen given as provided in this paragraph.

15, Governing Law; SeveralLnlity... This Security Instrument shall be governed by federal taw and the law
of the jurisdiction in which the Prop/riy 's located. In the event that any provision or clause of this Security
Instrument or the Note conflicts wit_apnlicable law, such conflict shall not affect other .provisions of this
Security Instrument.or the Note which ¢in he given effect without the conflicting provision. To this end the
provisions of this Security Instrument and<n= 1 Jote are deciared to be severable.

: 16, Borrower’s Copy. Borrower shal. b given oné conformed copy of the Note ‘and of this Securn:y
nslrument. R

17. Transfer of the Property or a Denelicial Ipicrest in Borrower. IF all or any part ol the Property or
any interest in it is sold or transferred (or if a Venelicial interest in Borrawer is sold or transferred and
Borrower is not a aatural person) withow Lender’s pricsowritten consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Hecurity Instrument. However, this option shall not he
exercised by Lender if exercise Is prohibited by tederal law as of the date of this Security Instrument.

I Lender exercises this option, Lender shall give Borroweriotice of acceleration. The natice shall provide
a period of not less than 30 days from the date the notice is‘defivaved or mailed within which Borrower must
pay all sums secured by this Security Instrument. 1f Borrower ‘diis to pay these sums prior to the cxpiration
of this period, Lender may invoke any remedies permitted by thir Security Instrument without further notice
or demand on Borrower.

18. Borrower’s Right to Reinstate, [If Borrower meels certain e nditions, Borrower shall have the right
to have enforcement of this Secunty Instrument discontinued at any time prior to the earlier of: {(a) 5 days (or
such other period as applicable law may specity for reinstaiement) before sua »f the Property pursuant to any
power of sale contained in this Seecurity Instrumeént.-or () entry of a judimwat enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums wbih then would be due under
this Security Instrument and the Nole as il no acceleration had oceurred; (b) cures any default of any other
covenanis or agreements; {c) pays all expenses incurred in enforcing this Security distrument, including, but
not limited to, reasonable atterneys’ fees; and () takes such action as Lender may ressona’ly require to assure
that the lien of this Seccurity Instrument, Lender’s rights in the Property and Borrower's obh ration.to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement. Uy Sorrower, this

ILLINQ!S - Single Family - Fannis Mae/Freddie Mac Uniferm Instrument
Farm 3014 8/90
Laseor Forms Inc®/8000) 448.3565 —

LIFT #ENMAIOTA 3196 Page 5 ot 7 Initials: {5 ¢ ¢

10




FICIAL COPY




UNOFFICIAL COPRYE1453 1 1o

Security Instrument and the obligations secured hereby shall remain Fully cffective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, :

19. Sale of Note; Change of Loan Servicer. The Nate or @ partial interest in the Note (logether wuh this
Security Instrumenty may be sold one or more times without prior notice 10 Borrower, A sale may resultin a
change in the entity (known as the “Loan Servicer") thal collects monthly payments due under the Note and
this Security Instriment. There aiso may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given writlen notice of (he change in
accordance with paragraph 14 above and applicable law, The notice will state the name and address of lhe
new Loan Servicer and the address to which payments should be made, The nolice will also cuntain any other
information required by applicable law, .

20. Hazardous Substances. Borrower shall not cause or permilt the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone tlse to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding iwo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazirdous
Substances that are generally recognized to be appropriate 1o normal residential uses and to maintenance of (he
Property.

Borroy.cr shall promplly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privale party involving the Property and any Hazardous
Substance or Ervironmental Law of which Borrower has actual knowiedge, 1f Borrower learns, or is notified
by any goveruv:ntal or regulatory authority, thal any removal or other remediation of any Hazardous
Substanee affecti-g 11ie Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Enviionmental Law,

As used in this p'nar.ap‘z 20, "Hazardous Substances” are.those substances defined as toxic or hazardous
substances by Environmental Law and the l‘ollowmg substances: gascline, kerosene, other {limmable or toxic
petroleum products, toxic/pesticides and herbicides, volatile solvents, materials containing asbestos . ot
formaldehyde, and radioactive /naverials. As used in this paragraph 20, "Environmental Law™ means federal
laws und laws of the jurisdiction "wiere the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS.  Borrower and Lender further covenant and agree as foilows: -

21. Acceleration; Remedies. Lendcr shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant i ugreement in this Sceurity Instrument (but not prior to
acceleration under paragraph 17 unless applicuble law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; {t) n date, not less. ‘than 3D dnys from the date the
notice is given to Borrower, by which the default/must be cured; and (d) ‘that failure to cure the default
on or before the date specified in the notice muy result in: acceleration of the sums secured by this
Security Instrument, foreclosure by judicial procecdir.g and sale of the Property. The notiee shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any Gther defense of Borrower to aceeleration and
foreclosure, IF the default is not cured on or. before the datc spezified in the notice, Lender ot ltb option
may require immediate payment in full of all sums secured: by .bis Security Instrument without further
demand and may foreclose this Security Instrument by judicial pro ewding, Lender shall be e_nt:tled to
coltect all expenses incurred in pursuing the remedies provided in this preagraph 21, ineluding, but not
limited to, reasonablic attorneys’ fees and costs of title evidence.

22, - Release, Upon payment of all sums secured by this Security Insituinent, Lender shall release th:s
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead ‘ciemntion in the Fropemy
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Riders to this Security Insirument. 1f one or more riders are executed by Borrower and recorded
together with this Security Insirument, the covenants and agreements of each such rider shall he incorporated
into and shall. amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security [nstrument. [Check applicable box{es)]

X1 Adjustable Rate Rider (] Condominium Ri;;et [} 1-4 Family Rider
[ ] Graduated Payment Rider [~ | Planned Unit Development Rider ["7] Biweekly Payment Rider
[ Balloon Rider "] Rate Improvenment Rider __] Second Home Rider

] Other(s) [specifyl

BY SI1711ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumcni g in any rider(s) execizted by Borrower and recorded with it.

Witnesses: /
e ’. . ] L1 ans ////l:u‘/:’ {Seal)

-Boriowsr

E?I} S'l‘ L. CLAY EON
[ ﬁ ( m (Seal)
/

!S!ﬂhLEY A }fLAY'l'ON { -Borower

{Seal)

-Borower

(Seal)

-Borower

[Spocu Below This Lina For Acknowledgmanti

STATE OF ILLINOIS, COOK Counly ss:

1, TQ)J\W\( oy Mbw 7 Notary Public in and for said county and state,
do certify that EARNEST L, CLAYTON AND SH]RLL 1’ ay CLAYTON, HIS WIFE IN JOINT TENANCY

personally known to me to be the same person(s) whose nanwefs) . ARE  subscribed to the foregoing
instrument, appeared before me this day in person, and acknowicdged that  THEY  sipned and delivered
the said instrument as )

My Commission cxglres sty DT s
TOEFICIAL SEAL LN
el MNY L HF\U BER %‘ _-}‘Jntmv Public

{ienary pybilc, State ol e s .:Qa :_t

. 1E¥ WIrGS 1}3””’
uaLP .rv“ ﬁn E}ilil}fr{;'e,r’r""? (e "’(‘SJ'
LLINOQIS - Single FLmiI; Fann!e Mae/Freddie Mac Uniform Instrument
Form 3014 9/90

Laser Forms inc, {8001 440-35565
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Lot 12 in Block 4 in Shekleton Brother's Third Addition to Bellwood, being a subdivision of part of the Southwest
1/4 of the Northeast 1/4 of Section 16, Township 39 North, Range 12, East of the Third Principal Meridian, in
Cook County, Illinois.
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LOAN NO. 9712308

ADJUSTABLE RATE RIDER

(LIBOR INDEX - RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 26TH day of JANUARY -, 1998 and
is incorporated inio and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secumy Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate
Note (the "Noie") 1o WHOLESALE MORTGAGE, INC.,

) (the "Lender™
of the same date and covering the property described in the Security instrument and located at:
1028 32ND AVENUE
BELLWOOD, IIL 60104

{Froperty Addrassl

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE ©Wi BORROWER MUST PAY.

ADDITIONAL CO VENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender Turiner covenant and agree as follows;

A. INTEREST RATE AlL MONTHLY PAYMENT CHANGES

The Note provides for an init’al-interest ratc of ~ 92.300 %, The Note provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHL'Y PAYMENT CHANGES
(A) Change Dates

The interest rate 1 will pay may change on the first day of FEBRUARY
2000, and on that day every sixth month thereaf’'cv Each date on which my intercst rae could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate wili-*e Lased on an Index. The "Index” is the average of
interbank offercd rates for six-month U.8. dollar-denominated deposite i the. London market ("LIBOR"), as published in
THE WALL STREET JOURNAL. The most recent Index ﬁgure avuiluble as of the first business day of the month
immediately precedmg the month in which the Change Date occurs is callZd the "Current Index." i

If the Index is no Ionger available, the Note Holder will choose a @ew)index that is based upon comparable
informasion. The Note Holder will give me notice of this choice.

(C) Calculation of Chanpes

Before each Change Date, the Note Holder will calculate my new imerest rate by adding

FOUR AND NINE TENTHS percerage. boint(s) ( 4.900 %)

to the Current Index. The MNote Haolder will (hen round ﬁu. result of this addition to the Jearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Seciion 4(D) below, this roundea.arc it will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient{o-v2pay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal paymeats. The result of this cajculation will be the new amount of my monthly payment.

fnitial LA_Q__
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(D} Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 12.300 % or less
than 9.300 %. Thereafier, my interest rate will never be increased or decreased on any single Change Date by
more than one percentage point (1%) from the rate of interest I have been paying for the preceding six months. My
interest rate will never be greater than 16.300 %, ‘3??"‘95‘3*‘1’?!!9....3’___03, —

A e
? PR

(E) Effective Date of Changes S i

My new inierest rate will become effective on each Change Date. 1 will pay the amount of my. new monthly paymeni
beginning on the tirst monthly payment date after the Change Date until the amount of my monthly payment changes
again,

¢

(F} Notice of Changes

The Note Holder will deliver or mail. to me a notice of any changes in my interest rate and the amount of my monlhly_
payment before the effective date of any change. The notice will include information required by law (o be given me and
also the title and *cfephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifortn Covenant 17 0fane Security Inirument is amended to read as follows:

Transter of the Property or a Beneficial Interest In Borrower. I all or any part of the Property or any
interest in it is sold or ttanszierred (or if a- beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) witnout-Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by frd eral law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrowe: causes to be submitted to Lender information required by Lender to evaluate
the intended transferee as if a new loar’ wer: being made to the transferee; and (b) Lender reasonab]y determines
that Lender's securuy wiil not be 1mpa1‘°:l 53 the loan assumption and that the risk of a breach of any covenant
or agreement in this Securily Instrument is acrertable to Lender,

To the extent permitied by applicable lav, Lender may charge a reasonable lfee as a condition to Lender's
consent to the loan assumption. Lender may elssiequire the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee i keep all the promises and agreements made in the Note
and this Security Instrument, Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. ]

IF Lender exercises the option to require immediate puy'neni in full, Lender shall give Borrower notice of
acceleration. - The notice shall provide.a period of not less than/290 days from the date the notice is delivered or
mailed within which Berrower must pay all sums secured by this Sécurity Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may hivexe any remedies permitted by this Security
Instrument without further notice or demand on Borrover.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covedaniz contained in this Adjustable Rate Rld(,r

yd ' ,
/{sm e f // - (Seal O \ : !?./ (Seal)

EARNEST L. CLAYTON “Borowel 7" g1 (' o 7 “Boirowar

Seal)

e 4
-Barrowef -Botrawer

l TATE ADJUPSTAELE RATE RIDER - Libor Index - Single Family - Freddie Mac Uniform Instrument Form 3192 7/92
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