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NOVASTAR MORTGAGE, INC. 34370030 46 O0s 1996-D3-09 1‘4:UJ.$6
Coak Lounty kecorder 31,50

ATTR: COLLATERAL CONTRO
23046 AVENIDA CARLOTA 3P
LAGUNA HILLS, CA 92653

LOAN 41 98-016657 i

Prepared by

(AT TEY LS

MORTGAGE

THIS MORTOAGE (*"Sedunny Instrutient”) is givenon FEBRUARY 23, 1998, The mortgagor is
ROSANNA B, HAYDEN unnarrvied

(" Borrower ™).
This Secunty lastrumeat is given lo NOVASTIR. MORTGAGE, INC., A VIRGINIA CORPORATION

whicl s orgamized and
existing under the biws ol THE STATE OF VIRGINIZ
and whose :ubdress is 23046 AVENIDA CARLOTA 3L LAGUNA HILLS, CA 9265)
(*“Lender'™y,
Borrower owes Lender the princypid suti of SIXTY FIVE THCUSAND AND NO/LOQ#tssabennserrsansntnbbsnns
N RN AR A RN R RN R R AR NN AR AR R R AR RN AR R AR RN R b s bk ko hnhbbvdnanwnaninnneents  Dlollus

(Us $65,000,00 ) Thisdebtisevidencedby Borrower's note ¢uted the same dite as thas Secunty Instrument (" Note ),
wiuch provides for monthly payments, with the fall debt, of not pind earler-dec and pavable on
MRRCH 1, 2028, This Security tnstrument secures (e Lerges 4) the repayment of the debt evedenced by the

Nole, with tuterest, and all renewals, extensions and moditications of the Note, (op2ne paytient of all other sums, with injerest,
advimeed under paragraph 710 protect the security of this Secunty Instrutient; and (¢) the gorformance of Borrower's covenints and
agreements under this Secvnity Tnstrument and the Note. For tus purpose, Horrower does heeeby mortgage, grantand conveyto Lender
the ToHowing described property located COOK County, Moy

LOT 107 (EXCEPT THE WEST 2 FEET ANC EXCEPT THE EAST 53.1 FPEET AS »ENSURED ON THE SOUTH
LINE) IN THE SUBDIVISION OF LOTS 99 AND 100 IN LONGWOODL SUBDIVISBIQL N THE SOUTHEAST
1/4 OF SECTION &, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRIJCIPAL MERIDIAN,

IN COOK COUNTY, ILLINOIS,

AP ¥: 25-06-418-018

which furs the address of - 1704 WEST 94TH STREET, CHICAGD
[Stroet, Cav),

Hhinoss 60620 (" Property Address'™), ’

[Z4p Crabe) 4 /
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TOGETHER WITECall the improvenments now or ereafter erected on the propenty, and all easements, appurteninges. and
fixtares now or keretter a pan of the property Al replacentents and addions still afso be covered by tis Secunty Instrument. Al
of the Toregomg 1y referred 1o this Secarity Tnstrument s the Property ™

HORROWER COVENANTS thit Borrower is fawfuils sersed of the gstate hereby conveyed and s the rizht to mortginge, pramt
andcom ey ihe Property and it the Property s unencumbered, exceptfor encumibranices af record Borrowen winrants aid will defend
generally the atte to the Property agamnst all clasms i derisnds, subject 10 amy encumbrances of record

THIS SECURFTY ISSTRUMENT combites watform covenants for national use sined not-nmlorm covenants will binnted
vapations by jansdiction  gonstitute a amforn secunity instnuuent covering reil propeny

UNIFORM COVENANTS Borrower and Lender covenant and agree as lollows:

L Payment of Principsl and interesty Prepayment snd Late Charges. Borcower shall promptly pav when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taves and losurance, Subject to applicable law ot 1o o wnitten waver by Lender, Borrower shall pay (o Lendet
on the day monthiy pasments are due under the Note, until the Note s pad n ful), a sum {7 Funds™) for ¢l vearly taxes and
assessments whielvaiay altan pronty over this Securdy Lasteenentas s henon the Property, (b yeary feaschold payments or grownd
reats onthe Properiyfany, () yearly hazard or property insuranee prennuams, () seitrly Nood msurange prenums, 1ifany, (e yearly
mortintpe surance preinnems, iany, and (O any sums pavable by Horrower o Lender maccordanee wigh the provisions of paragraph
N, tor bt of the pas et sl mortgage yisucance premums These tems are called " Escrow Hems ** Lender ny, atany tnie, cotlect
and hold Funds i an‘wignny not 1o exceed the maxsmum amout i lender Tor a federally related mortgage fonn may reguire for
Borrower' s escron accountipacsihe federd Real Estte Sentiement Progedures Actof 1974 as amended from tme totune, 12U S C
Seetion 2601 e¢f seq (CRESPAT) paless another law thal applies to the Funds sets a desser amount. [fso, Lender may, al any time,
collect and hold Funds i an smount set to exceed the lesser amoun Lendet may estunate the amount of Funds duc on the basis of
current datis iind reasonable estimatesafoxpendinres of future Escrow ttems or otherwise in accordimee with applicable law.

The Funds shatt be held m an mstitutesn v hose depostts iwre msured by o federal agency, instcumentabity, or entity (including
Lender. of Lender 1s such ninsttutiony or weaps Federal Home Loan Bank $endet shall apply the Funds o pay the Escrow Jtens.
Lender may noteliirge Horrowet for holdimg andampiving the Fands, annually analyzang the escrow sccoutsd, ar verdving the Escrow
{tews, unless Lender pays Bortower interest on the Yaeds and apphicable law permits Lender to make such s charge However, Lender
may require Borrower to pay aonig-thime charge lor an indenendent reil estitte tax reporting service used by Lender st connection with
thes foan, unbess applicable law provides otherwise. Unles: anagreements made or apphcable law requires interest to be paid, Lender
shall not be required to pay Borrower any wnterest or carmings cnthe Funds. Barrower and Lender may apree i writing, however,
that interest shuatl be pard on the Funds, Lender shail give to Botrasver, without charge, an annval accounteng of the Funds, showing
credits and debits to the Funds and the purpose for which each debitiathe Funds was made. The Funds ate pledped as additiona)
secunity Tor ali sums sgetred by Uis Securny lastrument.

if the Funds held by Lender exceed the amouats permied 10 be iicld br-applicable law, Lender shidl account 1o Borrower for
the excess Funds i accordance with the requirements of applicable Law Hithe aount of the Funds hefd by Lender i any time s
not suflicient to pay the Escrow ltems when due, Lender may so nohfy Borrowa in wniting, and, tn such case Borsower shafl pay
1o Lender the amount necessiry to anke up the deficiency. Borrower shiall make ur/ths'deficiency in no more tit twelve monthly
pavinents, it Lemder's sele discretion

Lpon pay sment in tulf of aii sums secured by tus Security Instrument, Lender shall prompily refund to Borrower aay Funds held
by Lender 1t under paragraph 21, Lender shall acquire or setl the Property, Lender, prior o gne seqiusttion or sale of the Propenty,
shatlapply any Funds held by Lender atthe time of acquisition or sale as a credst against the sunisaerared by this Secunty Instrumen

3, Application of Payments. Unless applicable law provides othenwise, abl payments received by Lender under paragraphs |
and 2 shall be apphied: Hrst, o any prepayment chiarges due nnder the Note; second, (o smoutis pavableunder paragraph 2, thurd,
to interest due, tourth, to proncipat due: and last, 10 any late charges due under the Nole

4, Charpess Lienx, Borrower shall pay all taxes, assessments, charges, lines and impositions attributable to the Property which
mas ittt pronty over this Securdty instrument, sind leaschold payments or pround rents, ifany. Borrower shall pay thiese obligations
i the manuer provided sn pazagraph 2, or o not pand in that manper, Borrower shidd pay them on tine direct!y to the person owed
pastuent Borrower shiadl promptly furtusivio Lender all notices of amounts to be pind under this paragraph 15 Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Horrower stiall promptly discharge any lien which has prioriy over this Secunty Instrument ugttess Borrower Gy agreesinwriting
tathe pavment of the obiigatton secured by the hena manner aceeptabic (o Lender, (bycomests i gooad fnth the Hew by, or defends
agatnst enforeerient of the hien i, Jegal proceedimes which o the Lender’s opinon operate to presert the enforcement of the lien,
or () secteres Fronms the holder of the Dien an agreement sabisfoctory to Lender subordinating the lien 1o this Security {nstrutnent. If
Lender determunes that any part of the Property s subject toa bien sshieh may atkinn pnonty over this Security Instriment, Lender
wiay g1ve Borrowera nobiee idenilying the ien. Borrower shall sansfy the lienartake one or iore of the achons set forth above within
W diys of the piving ol notige.
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S Hazard or Property Invurance, Borrower shall keep the improvements now existing ot hereafter erected on the Propenty
wnsured apinnst loss by hire, haziosds ineluded withun the term Pestended coverape™ wml any other Wivzards, chidimg Noods or
Nooding, for which Lender requires tsuranee. Flus isurance shall be nuintumed s the sinownts and for the periods that Lender
requires The insurance carner providing the msuranee shatt be chosen by Borrower subyeet 1o Lender’s approsat whach shal) not
be unecasonably withhetd {TBotrower Lirds 1o sl coverage desenbed abos e, Lender may, at Lender’s option, obtam coverage
1o protect Lender's nghts i the Property i acgordange with parapraph 7.

All imsurance policies and eenewids shald be aceeplable 1o Lender and shalt wclude o standard mongape clause. Lender shiall
hive the nght 1o hokd the policies and renewals I Lender requires, Borrosser shidl promptly give (o Lender ad) receipts ol pand
premuims iid rencwal notiees I the event of loss, Borrower shatl give proiapt nolicg 1o e isurance caroey and Lender. Lender
may make proot of loss 1 not mady promptly by Borrower.

Urdess Lender amd Borrower otherwise apoee anw oo, mstrance proceedsshil beapphivd w restorihon or repair af the Propeny
dinmaged, 1 he restoration or repitr 15 gcononieally feasible and Lender's seenieity 15 not lessened W the restorition or repair is not
ceanomielly Jeible or Lender s security would be lessened. the msurance procecds shall be applicd to the sums seenred by this
Secunty Instriment, whether ornotthen due, sithany exeess piid W Borrower FHerrower abandonsthe Property, or docs mot siswer
withun 30 dinsarseage from Letder that tre asurinee carner his olfered to settde o clunn, then Leader niy collect the isurinee
procecds Lender zrs-use the progeeds 1o repair or restore the Property or to pay sums secared by s Securnity lnstrament, whether
or not then dug. The =iy petracd will begm swhen the nolice 15 piven

Unless Lender s Rosrower otherwise apree o soriaag, any appheanon of proceeds 1o principal shinll not extend or postpone
the due dite of the montdidspeeamats relereed s panieraphs §and 2 or chigze the amount of the payments, [Fuder pacagraph
21 the Propeny s aaquired by L@nvder, Bottower s rgtht o any insuranee palicies ind proveeds resultog from divmage toihe Property
pror o the acquesibion shall pass 1o Lender 1o the extent of the swims secured by s Secunty Instrument nmmediately prior to the
soguisiion

G Oceupuney, Preservation, Samterzace and Pratection of the Propertys Borrower's Laun Appication; Leaseholds,
Borrower shalt occups . establish, and use thw Property as Borrower's priocipntl residenve within sixty days after the execution of this
Sceunty Instrument and shall contimie to occapy the Propenty s Borrower's principal residence tor at least one year alter the date
of oceupitticy. tnless Lender otherwise aprees intw iz, whiuch consent shall not be unreasonably withheld, or unless extemsting
cirensmstances exist which are besond Borrower’s Comrob Borrower shadl not destroy, dimige or impanr the Propenty, affow the
Property to detenorine, or connmt wiste o the Property. dorioser shall be vy delalnsf any forfeiture action or proceeding, whether
civtloeenimonal, s beguan atin Lender s pood fnth judpiacotvould resutbt i tarfesture of 1he Property of otherwise nisterwahly supanr
the hen created by this Secanity fnstrutient or Lenders seeunty vderest Borrower iy ure such adelaltand remstite, as provided
wparigraph LS by cansinp the stton or progeeding tobe dismissed vith a ruding that, in Lender's good Guth deternation, preclugdes
forfeiture of the Horroveer s interest i the Propenty o other materiabzaparrment of the hen ereated by this Secunty instroment or
Lender’s securny anterest Borrower shall also be in definht 1F Borsoweroauning the foan applicution prrocess, gave minerially filse
of ingceurate tforimition of stements 1o L.ender (or Biled w provide Lender with any matenial informationy i conpectionm with the
Joan evidenced by the Note, ingluding, but ot himted to, sepresentisions cabcerving Borrawee's ovenpasey of e Property as a
principad residence 10 Seeunty lnstrumentisoni deaschold, Borrower shadl comiptz withall the provisions of the lease. 1 orrower
acguires fee ttle to the Propects. the teasehold and the fee tle shidl not merge ailess-Lender agrees 10 1he merger o wnting

7. Protection of Lender's Rightyin the Property, IF Borrower Gasds o perform the cavgnans and agreenients contimed in this
Secunity fustrusnient, o there es a lepal procecdang tat may sipnsficintly aftect Londer's sighixan the Property (such as i procecdityg
i bankrupiey, probate, for condemmation or forleiture or 1o enforce laws or reputations), thett Lesder may do and piy {or whatever
18 neecssiry to protect the vidue of the Property md Leader's rights in the Property Lender'sactions may include paying any sums
secured by i Lienwineh has priority over this Security Instrument, appearing in court, paving reasonapic attorneys’ fees and entering
ot the Property to make repinrs. Althauph Lendsr iy take avtron under this paragraph 7, Lender tos vot have o do so.

Any amounts disbuesed by Lender under (s paragraph 7 shall becomie additianal debt of Borrower secured by thus Securty
Istrument Unless Borrower and Lender apree to ather wrns of pavinent, these amounts shiald bear arterest from the date of
disburserent at the Note rate ind shall be payvable, with interest, apon totiee from Lender 1o Borrower requesting payeid.

K. Mortgige [nsuvanee, i Londer required mortgage insurance as o condition of making the loan secured by this Scourity
fnstrament, Borrower shald pay the premiums required to niinitien the morgage imsurance m effect. {1, for iy reason, the morigage
insurance coveraipe reduired by Lender kyses or ceases 10 be i effeet, Horeower stusll pay the premivms required to obtaim covernge
substantially cquivalent to the mortgage 1nsurance previousty in effect, ata cost substantialiy equivitdent o the cost 10 Borrower of
the wortgage wsurance previously i elect, from an alterniie mortgage msurer approved by Lender 1F substintially equivalent
mortgage isurinee coverape 1s nof avaidable, Borrower shall pay to Lender cach month i sum equal to one-twellth of the yearly
THOTEZE (ISBRInCE premum being pand by Borrower whien the msurance coverage lupsed or ceased to be i effeet ender wilkaceept,
use and retann these pas ients s a doss reserve 1n hea of mortgige insurange, Loss reserve payvmenls miy no longer be required, i
the optionof Lenduer, sl mongage msunnee coverage (i the innoam and for the penod that Fender requires) pm\‘xdgq by aninsurer
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approved by Lender agam becones imvadable snd s obtamed  Borrower shiall ay the prenunms regumred to matntiin morlgage
msyrianee th ellecl, of W proside o foss reseeve, uittl the requaremest Tor mortgage insunmee ¢ads inecordance with any wnlen
agrecment between Borrower and Lender or apphicable Taw

9, Inspection, Lenderor s agent nay make reasonable entnes upon and mspections of the Property Lender shall give Borrower
notice at the tutie of or preor to an mspection specilhing reasonable cause lor the nspection

10, Condemnation. The proceeds of aiy award or ¢l for damages. direct or comsequential, i connecion with any
condeiunation or athier taking of amy part of the Property, or for comveyince in hew of condemnation, are bereby assiggned and shal)
be paid 1o Lender

[ the event of st total tak g of the Property, the proceeds shatl be applicd Lo the st sceured by this Secursty tistrament, whether
or not then due, with any exeess pitid to Borrawer. In the event of a purtial tiking of the Property i which the tir market value of
the Property urmeditlely before the taking 15 equaf (o or greater thien the amount of the sums secured by ths Secunity bnstrument
immedsately before the kg, unless Borrower and Lender otherwise apree i wettsing, the sems secured by Qus Secunty Instrament
shall be reduced by the smaunt of the proceeds muttiplied by the following fraction. () the total amount of the sums secured
imnediely before the ciking, divided by (b the finr market vaiug of the Property tammediately before the wking Any balanice shall
be patd to Borraver. tnthe event ofa partial taking of the Property i which the fimr market vatue of the Property immednnely before
the Laking is Fess anthe winoun of the sums secured immedintely before the taking, unless Borrower and Lender otherwise agree
g weeteng ar unless appicable law otherwase provides, the procecds shald be applied to the suins seeirred by this Secunty Instrument
whether or not the suatears-then doe.

I the Property s abandloesd by Gortower, or o, alter notice by Lender w Borrower that the condennor offers to make an award
orsettfe achuwmfor dinmages, Borrower Bulsto tespond to Lenduer withto 30 days afier the dite the notice s gaiven, Lender s iunthonzed
to collect and apply the proveeds it ts oplion, erther to restoration of repir of the Property of 1o the simns seettred by this Sceurity
Tustrument, shether or sot then dug

Uinless Lender and Borrower othetsvtse steree s writing, iy application of proceeds to principal shall not extend or postponie
the due dite of the monthly pas menms refe red vo wn parageaphs | and 2 or change the sanount of such payntctits

1. Borrower Nut Retewsed; Farbearance By Lender Not w Waiver, Exteasion of the nme for paviment or modification of
amertiztton of the sums secured by tnus Secunity Tisstrament pranted by Lender to uny successor i interest of Borrower shall not
operite to telease the tibilits of the orspmal Borrower ot Borrower s successorsin mterest Lender shall not be requusedto commenge
proceedings aginst any sucgessot nmanterest or refiese toevecmd me Jor payment or otherwise modty smortazahon of the suins seeured
by tlus Secunity Mnstrainent by reasen of sy denand wade-ty the ongiid Dorrovwer or Boriower's suceessors or alerest. Any
fotbeirance by Lender myexerasing any right of reitedy shali o1 be a wanver of or prectude the exercise of any nght or retiedy

12, Successors wnd Assiges Bonnd; Joint wod Severa! Ligadlinyg Co-stgrers. The coveninls and agrevinents ol this Secunity
Lstrament shidl bind and behelit the suceessors and assigns of Lewicr and Borrower, subject to the provisions of paragraph 17,
Borroser's cosemititls and agreennus shall be jount and severid Any Forrower who gossiptis this Secneny instrunend but does nol
exeette the Notes s cossigmmg tis Security lastrament only o mortgapepravtand convey thit Borrower' s mterestinthe Property
under the teems af s Secunty Instiinuent, (0) 1 not persorally obligated 1opay the sums secured by this Secunty Instrament, iand
[1€) argerees that Lender and nny uthivr Bortosver may agree 1o exteind, modifyv, {Cebicas or make any icconunodinons with regird to
the tertus of thes Secunty Instrument or the Note without that Borrower's consent

1), Loan Charges, 1 the o secured by this Secunty Dastriment 1s subiect o o e swheeh sets maximnam {oan chiarges, and
that G as Fraebly anterpreted sothat the interest or oiber bt charges collected or 1o be celiectadan connection with the loan exeeed
the pernutted hvats, then G any such loms charge shall be reduced by the amount necessary 10 educe the charpe to the permiticd
bt and (b) any sums already collected from Borrower which exceeded perntted Linnts witl beseliinded 10 Dorrosser Lender may
clivose to make s refiand iy reducing the principnl owed under the Nate or by makimg a direet prviiamt W Borroser I g refund
reduces principal, the teduction wild be treaited as a partia) prepayvment without nny prepasent charpa under the Note.

4, Natlees, Any notice (o Borrower provided for in this Sccueity Tnsirement shill be given by delivering o or by mahng it hy
fiest class mind unless apphicable faw requires use of wnother method The notiee stindtbe directed 1o the Property Address orany other
address Barrower designates by nobice 1o Lender Any notige to Lender shall be gaven by tirst class mad (o Lender's address stated
heeetn or any other address Lender designirtes by notice to Borrower Any notice provided tor i this Secunty Tustrument shall be
decied (o s g been given to Borrower or Lender when given as provided i tis paragraph.

18 Governing Law; Severability, This Security Instnament shill be governed by federal law and the b ol the junsdiction i
which the Property s located Inthe event that any provistonor clisise of tns Secunty Instrumentor the Note confliets wath applicable
aw, such conthet shall not affect othier provisions of this Securty Instrument or the Note whach can be given etfeet without the
conthicting provision. ‘T'o thy end the provisions of tns Secunty tnstrument and the Note are dectared to be severable.

16, Borrower's Copy. Horrower shill be given one conformed ¢opy of the Note and of s Sceunty Instrument

17, Trunsfee af the Property or o Beaeficing interest b Boreower, 1ol orany part of the Froperty o inmy amerest 1n il sold
or iransterred tonl o benelictal interest th Borrower s sold or transterred and Borrawer is pot n mistural person) without Leader's
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prier written consent. Lender mav. atits option, requre imrtiediate payment in full of atd sums secured by this Sccursty Instnunent
However, this option shill notbe exercased by Lender ifexeraise 1s prohibited by federal law as of the date of this Seeunty Instrumen

[T Lender exeraises this option, Lender shall give Borrower notice ol ieceleranion. ‘Fhe notice shall provide a peried of not less
than 30 days from the dite the notice 15 debivered or manded within which Borrower must pay all stms secured by this Secunity
(nstrwrnent. T Borrower faels to pay these stwins proor to the experation of this period, Lender may myoke any remedies pernntied by
this Secunty tnsteument wuhout further notice or dentand on Bortower

18, Borrower's Right to Reinstate. [F Borrower meets certinn condittons, Borrower shall have the nght to hine enforcement
of this Secunty Instrument dascontinued atany e priortothe cardierof (ay Sduvs (or suchother periodas apphcatde Law may specify
for rernstatement) before sale of the Property pursuant o any power of sale continned 1 this Secunty [nstrument, or (b) entry of a
Judgment enloreing this Secunty Instrument Those conditions are that Borrower. (a) pays Lender all suns which then would be dug
under this Secutidy Instruttent and the Note as i no aceeleration had occurred: (b cutes any defuult of any other covenants or
agreetments, (©) pavs all expenses ieurred m enfarcing s Security Instrument, including, but not lunited to, reasonable attorneys’
fees, and (c) takes such action as Lender may reasonably reguire to assure that the ben of this Seeunity Instrument, Eender's nghis
in the Property =it Borrower's obligation to pay the sums secured by this Secunty Instrument shall continue unchanged  Upon
reustatement oy Gerrower, Uns Secury Instrument and the obligations secured hereby shall reminn fully clfective as if no
aceeleration had oecuned. However, this nght to remstate shall not apply 1 the case ol acceleranon under paragraph 17,

19, Sule of NoterChange of Loan Servicer, The Note or o partial interestin the Note (together with thas Securty Tnsteumment)
may be sold one or more eaes without prior notice to Borrower A safe may result in a change in the entity (known as the *'Loan
Servicer™ ) that callects momt¥ay zayments due wnder the Note and this Seeunty Instrment There also miy be one or more changes
ol the i.omn Servicer unreliated to/usale of the Note 1 there 1s 3 change of the Loan Servicer, Borrower will be givei written notice
of the chamge iniccordince with paragraph 14 above und apphicable Law The nonee will state the same and nddress of the new Loan
Servicerand the address o which pas ez should be niade. The notice will idso continn any other informanion required by applicable
law

20. Huzardous Substunces, Borrower shalbnot cause or permat the presenge, use, disposal. storage, or release of any Hazardous
Substancesonor inthe Property: Borrower shalinsedo, norallow anyone else to do, anvthing affectng the Propenty thatis tnviolation
ol any Environmentat Law "The preceding two semtences shall not apply to the presenge, use, or storage on the Property of small
quantities of Hazardous Substinces that iare generally recarmzed (o be appropnate to normal residential wses ind to niumtenanee
of the Property

Borrower shall promptly give Lender wrnilten notice of any vestigation, ¢, deniitnd, lawsun or other action by any
povernmental or regulatory ageney or povate party involving the Broperty and ainy Hazardous Substince or Environmental Law of
which Borrower has actual knowledpe 10 Borrower tearns, or is nottFied avany governmental or regulatory authonty thatany removal
or other remediation of any Huzardous Substinee atTecting the Propaety s necessary, Borrower shall promptly take abl necessary
remedinl actions inaceotdance with Environmental Law

As used 1n thas paragraph 20, “Hazardous Substances' are those susstances defined as toxie or Bizardous substances by
Environmemal Livand the tollowing substances: gasoline, kerosene, other flirpanie or toxic petralewm produgts, toxic pesticides
and herbicdes, volable solvents, matenals contaimng asbestos of formaldehyde, arwd radisactive matenals. As used in this paragraph
20, Enveronmental Law ™ means federal Liws and ks of the junsdiction where the @roperty s located that relate 1o health, safety
or environiientill proleclion

NON-UNIFORM COVENANTS Horrower and Lender further covenant sind ngree us follon

21, Acceleration; Remedies, Lender shall give notice to Borvower prioe (o acceleration woroving Boreower's breach of
uny covenant oe ugreement in this Security Instrament (hut aat prior to acceleration under pareigranh 17 gnlesy applicable
faw provides otherwise). ‘The onotice shall specifys (a) the defuult; () the action required to cure Hie defaults () a date, not
fess than 30 days from the date the notice iy given to Borrower, by which the default must be cured; and () that failure to
cure the defuult on or before the date specified in the notice may eesult in acceleration of the sums secured by this Security
Instrument, foreclomre by judicial peoceeding und sale of the Property, The notice shull further inform Burerower of the right
to rednstate wfter acceleration and the vight to assert in the foreclosure proceeding the non-¢xistence of i defualt or any other
defense of Borrower tn acceleration and foreclosure, If the defuult is not cured on or before the date specified in the nofice,
Lender, ut ityoption, may require immedinte payment in full of all sums secured by this Security Instrument without further
demund und may foreclose this Security Instrument by judicinl proceeding, Lender shadl be entitled to callect all expenses
incurred in purwiing the remedies provided in this paragroph 21, inctuding, but not Hmited to, reasonable attorneys® feesand
costs uf tithe evidence,

22, Redease. Upon piviment of il sims sectred by this Security Instrument, Lender shal) release tis Secunity Instrutient without
charge to Borrower Borrower shall pay any recordation costs

23, Waiver of Homestead, Bocrower wanves all nght of homestead exemption i the Property
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24, Riders toshis Secarity lnstrument, (fong or morg eidees ate executed by Bosrower and recorded topether with this Securnits
71 Instrument, thecovetiants ind agrecments of each such nder shaf be mcorporited wtoand shiall imend i supplenie the covenamts
and apreements of they Secunts Tasteusnent as of the nders) sere o part of ths Securty fustrument

f‘i 1Check apphicable boxies))

ts (&7 Adpstable Rate Ruder ) Condumtiuein Rider oy -4 Faundy Ruder

" =y Graduated Payaent Ruder £ Phanned Uit Development Rider 7777 Biweekly Payinent Rudee
iL =7 Balloon Ryder (T Rave Improsetient Rader [==7 Second Honie Rider

{, T VA Rader Coo) Othergsy {spectly |

BY SIGNING BELOW. Hortower aceepts and agrees (o the terms amd covenants contarned it tus Security instrament qnd
iy nder(s) exegited by Horrower and recorded with it

Wilngsses
J Y
/ VN
- \[! WA fupffjr A ML{ p
ROBANNA B. HAYDEN  (/
STATE OF ILLINO1S, (P 0l Caunty w;
IR ZIVRN PI SRR S » i Notary Pablie iand for said

county and stite do herehy cerhily that /’ o, A MVA 2 ’(_)’ ’;V (
A A A a - , p 4 ~ 1. i
\ 4 /‘1L//: _.,/1—/(' (LMol /e e

personally known 1o me tobe the same persongsd svhose mnme(sd subseabed to the foregomg instruinsai, appeared before e thas diy

w peesan, and acknowledged tht o Lo signied and dedivered the sid imstrumentias e
{ree and voluntary act. tor the uses and purposes therein set forth
Given under my hand and ofTicet seal, ths Z°'3 davol fA/ﬁ Lt <y rT9y

» by
My Commussion Expuees ¢,/ <73 \ﬂ/(/,:#—"’ @ 5417‘ 2 fg?fo;)«gcg‘

Notary Public

}

"OFFICIAL SEAL"

}  CARQOL A JEGERSK!
NOTARY PUBLIC, STATE OF 1iLINOIS
MY COMMISSION EXPIRES 6/25/1999

LLLINOIS- Single Fanily FNSLUFHLYH UNTFORM INSTRUMENT
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& LOAN ¥1 98-016657
4 ADJUSTABLE RATE RIDER

L4 (LIBOR Index = Rate Caps)

(¢

{, THIS ADJUSTABLE RATE RIDER wnude this 2IRD dav ol FEBRUARY, 1998,

and 1 incorporated wita and shat be deemed 1o arwmd and supplement the Mortgage, Deed of Trast or Seeurnity
Deed (the “Seeorty tnstrument™) of the same date given by the undersigned (e " Borrower™) 1o seeure

Horrower's Adjustable Rade Note (the " Note™') o NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION

(the" Lenddr 22 of the st date and covering the propety desenibed in the Seeurty nstemment and Jocated at
1704 WES: YATH STREET
CHICAGO, IL 02620

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND TUE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST . RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE PORROWER MUNT PAY,

ADDITIONAL COVENANTS. Inaddtiodto thevovenants and agreesients niide m the Secuenty Instramient,
Borrower il Lender fuither covenant and agree as follows:

Ao INTERENST RATE AND MONTHLY PAYRUER U CHANGES
The Nuote provides Tor at ital utterest site of ¥ AA00%,  The Nole provides Tor chuatiges w the mieres
eate and the monthh payments, a5 follows

4. INTEREST RATE AND MONTHLY PAYMUENT CU/HGES

(A} Change Dales

The wterest rate Ewill pay way change on the 187 day of 7 MaRCH, 2000, andon that
¢y aven 6TH  monththerenfler Cachdite otwluch my interest ritecopidehanpes called o ' Chagge Date. ™!

tB) The lndex

Begmnm with the flest Change Date, my taterest eate will be based on an Indexy Pl tndex ™ is the average
ol tterbank offered rates for stxomonth U.S - doltar-denonnnated deposits in the Londesunrket (“LIBOR™), as
published i The WaltStreet Joternal Vi most recent Tndes {igare avindable as ol the Birstbearess day of the month
nnenediately proceding tie month w whseh the Change Date oceurs s ealled the " Curreat dnedes

I the Tudex s no fonger avadable, the Note Holder wall choase i new index that 1s hised upan comparable
mlormation: The Note Hokder will give me uotiee of this choiee.

(0 Cadeulation of Changes

Betore eich Change Date, the Note Holder will calosttate my new iterest e by adding FIVE AND
FIVE-EIQHTHS pereentape ponit(sy {  5.625% Yo the Current Index The

MULTISEAVE ADSUSTANLE RATE RIDE® - LIBGR ENDEN « Single Family « FULMU Uniform Instrament
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LOAN #: 98-016657
Note Halder will then round the result of this skdition up 1o the nearest ane-cighth of one percentage potnt (0 125%).
Subjecttothe hantsstited wi Seetion (0 below, this rounded iinotunt will bemy new interestrate until the next Change
Date.

The Note Holder will then detertne the amount of the monthiy pasitient that would be sufficient to repay the
unind principal tiat Lam expected o owe at the Change Date i fafl on the Miturits Date it my new isterest rate
in substantedly equal pavinents. The result of this caleulation will be the new amount of my monthly piyment

(D) Limits on Interest Rate Changes

The wterest rale Tum required to pay at the first Change e will not be greater than 12.000%,
or less than 9.000%.  Therealter, my tnterest rate will never be increased or decreased on any single
Change Date by more lhan ONE prrcentige point ( 1.000% )
from the zate of iterest 1 have been paving for the preceding, 6 months. My interest rate will never
be gredwetaan  16.000% or less than 9.000%.

(E) Eifestive Date of Changes

My newaserest rate will become effective on each Change Date Ewill pay the amount of my new monthly
pivment begrdaieran the first membly payment date afier the Change Date until the mnount of my shianthily
pasment changes azva

(¥) Nuotice of Chanzes

The Note Holder wan deliver or mail to me it notice of any changes in my interest rate and the amoutt of my
monthly payment belore theePeetve date of any change. The notice wiltl include information required by law 0
be given meand also the utle and telephone number of a person who wilf nnswer any question §may have regarding
{he notice

B. TRANSFER OF THE PROPERTY O A BENEFICIAL INTEREST IN BORROWER
tUniform Covenant 17 of the Secturity Instraanent 1s amended o read as Tollows

‘Trunsfer of the Property or a Beneficial taferestin Borrower. allorany pan of the Froperty orany iierest
s sold or transferred (or ' a benelicial iterestiresoreoser 15 sold or transferred and Borrower 1s not i natural
person} withoul Lender's prior watten consent, Lender mav, ab s option, require immediate payment i ful] of
all sums secured by s Security Instrument. However, inis cption shalf nof be exercised by Lender 1) exercise 18
profudited by federal kny os of the dine of this Sceunty lnsieanent Lendur also shall ot exercise Uis opion if:
() Borrower causes to be submatted 10 Lender informition regured by Lender to evaluate the intended transferee
as 1w new foan were being inade to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be tepaired by the loan assutaption and that the risk of i breach el iy covenantoragrecment i thas Seeunty
fnstrument s aceeptable 1o Lender.

To the extent pernubied by applicable faw, fender may cliarge @ reaseirivle fee as a condition to Lender's
consent 1o 1he loin assumphion. Lender may also require the transferee 1o stgnanasspmption apreement thit is
iteceptable to Lender and that obbipates the transteree W keep all the protuises aiid azrecents made 1 the Note
and nehtes Seeurity Instrment PBorrower will contimue to be obligaled under the Note e thas Sceanty Instrument
unfess Lender releases Borrower i writing

[f Lender exercises the ophon to requare nmmediate payment i full, Lender shidl give” Borrower notice of
aceelerstion The natice shatl provide i period of not less than 30 days from the date the notiee s deiy ered or maded
wetlin whisch Borrower must pay all swns seeured by this Secunty Instrument. IFBorrower fauls 1o pay these sums
prior tothe exprration of this period, Lender iy invoke aty remedies pernmited by this Seeurity Instrument withow
further notige ot denand on Hotrowet

MULTINIATE ADJUSTARLE RATE RIDER - LIBORINDEN - Singhe Family « #0LMO Unifarm Hnetrament
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| JI BY SIGNING BELOW, Borrower acoepts imd aprees to the terms and coverunts contaured i 1his Adjpustable
J Rate Rader

;
) /i’lu;uo(( J{K//HMUL

ROSANNA B. HAYDEN
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