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RECORD AND RETURN TO:
QUALITY FINANCING GORP.

4104 SOUTH ARCHER
CHICAGO, ILLINOIS

Prepared by:
JUSTINE ZHQU
CHICAGD, IL 80B32

981014526 -AUS.

MORTGAGE

THIS MORTGAGE ("Security Instrurzn?®) is givenon  MARCH 4, 1998 . The morigagor is
LEONARD POTYM, SINGLE

{("Borrower"). This Security [nstrument is given to
QUALITY FINANCING CORP.
which is orgunized and existing under the laws of THE STATZ OF ILLINOIS . and whose
uddress 1s 4104 SQUTH ARCHER
CHICAGO, ILLINOIS 60632 (" Lerder"). Borrower owes Lender the principal sum of
SEVENTY EIGHT THOUSAND SEVEN HUNDRED FIFTY .ZND 00/100

Dollars {U.5. $ 78,750.00 ).
This debt is evidenced by Borrower's note dated the same dute as this Securic-iastrument ("Note"), which provides for
nmeymwmmswuhmumuwm if not paid earlier, due and payable on APRIL~ 1, 2013
This Seeurity Instrument secures to Lender: () the repuyment of the deln evidenced by the'Tisie, with interest, and all rcnewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest, aldvanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under shis
Security Instrument and the Note. For this purpose, Borrower does herehy mortyage, grant and coavey *o Lender the following

described property located in - COCK County, Nlinois:
LOT 40 IN BLOCK 15 IN GROSS AND BOWMAN'S SUBDIVISION OF BLOCK5'5 AND 15

IN S. J. WALKER'S SUBDIVISION OF THAT PART OF THE NORTHWEST 1/4 DF
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

17311140110000

Parcel 1D #:
which has the address of 3325 SOQUTH HAMILTON , CHICAGO Street, City |,
Hinois 60608 Zip Cade  ("Property Address”);

[LLINOIS §j Family-FNMA/FHLMC UNIFORM
I liata: INSTRUMENT Form 3014 9/90 .\.}
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= this Security Instrament, Lender may give Borrower & notice identifying the Jien, Borrower shall satisty the lien or take ane or

mors of the actions set forth above within 10 days of the giving of notice.
8. Huzurd or Property Insurunce, Borrower shall keep the improvements now existing or hereafler erected on the
;Propcrty insured aguinst loss by fire, hazurds included within the term "sxtended coverage” and uny other hazasds, including
* Hoods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounls and for the periods
,'lhat Lender requires. The insurance carrier providing the insurance shall be chosen hy Borrower subject to Lender's approval
-% which shall not be unressonably withheld. If Borrower fails to maintain coverage described ubove, Lender may, st Lender's
%+ aption. obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include # standard mortgage clause. Lender
shall huve the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insuraace carrier and Lender.
Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repir is cconomically feasible und Lender's security is not lessened. If the restoration or
repuir is nol econorueally feasible or Lender's security would be lessenwd, the insurance proceeds shall be applied to the sums
secured hy this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower shandons the
Property, or does not agswir. within 30 days a notice from Lender that the insurance carrier has oftered to settle & claim, then
Lemler may collect the ipsurmace proceeds, Lender may use the proceeds 1o repair or restore the Properly or to pay sums
seciired by this Security [nstrinnent. whether or not then due. The 30-day period will begin whea the notice is given,

Unless Lender and Borrower oiherwise agree in writing, any application of procesds to principal shall aot extend or
postpone the due date of the manthl - payments referred to in parsgraphs 1 and 2 or change the amount of the payments. It
under paragraph 21 the Properly is acquiced by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the scyuisition shall pass to Lender to the extent of the sums secured by this Sccurity Instrument
immediately prier to the acyuisition,

6. Occupunty, Preservation, Maintenance ard Protection of the Property; Borrower’s Loun Application; Leascholds.
Borrower shall oceupy, establish, and use the Property as)Berrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Troperty as Borrower's principa) residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing; which consent shall not be unreasonably withheld, or uniess
extenualing circumstances exist which are beyond Borrowes’s control, Borrower shall not destroy, damage or impair the
Property, aliow the Property to deteriorate, or cammit waste o the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Leneér's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Yas'iument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing thr. sction or proceeding o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowsr's interest in the Property or other muaterial
impuirment of the {ien created by this Security Instrument or Lender’s security-intsiest. Borrower shall ulso be in defaudt if
Burrower, during the loan application process, gave materially false or inaccurate infarwation or statements (o Lender (or failed
to provide Lender with sny materinl information) in connection with the foun evidenced by the Note, inctuding, but not limited
to, representations concerning Borrower's occupancy of the Property as a princips! residence. 1£this Security Instrument is on 4
leasehold, Boreower shall comply with all the provisions of the lease. [f Borrower acquires fee tithe to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower fiils 1o perform the covennts wtd svrzements contained i
this Security Instrument, or there is a legal proceeding that may significuntly affect Lender's rights 15 the Property (such as a
proceeding in hankruptey, probate, for condemnation or Forfeiture o to enforce laws or regulations), then Luader may do and
pay for whatever is necessary to protect the value of the Property und Lender's rights in the Propecty, Leader's actions oy
include puying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, puying
reasonahle attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts dishursed by Lender under this puragraph 7 shall become additionsl debt of Borrower secured by this
Security (nstrument, Unless Borrower und Lender agree to other lerms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payuble, with interest, upon nolice from Lender to Borrower requesting
payment,

B. Mortgage Insurance, |f Lender required mortgage instrance as o condition of making the Joun secured by this Security
(nstrument, Bocrower shadl pay the premiums required to mainlain the mortgage insurance in effect. {f, for any reason, the
martgage insurance covernpe required by Lender lapses or ceases to be in effect, Borrower shail pay the premiums required to
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7 Lender's address gtge ﬁr in.oL any other address Len esignales by notice to ny nolice provided for in this
4 Seeurity lnslrumgﬂﬁjﬂ. ﬂUHtmﬂme Iy given to Borrower or Lender when given as provided in this paragraph.
18. Governing Law; Severubility, This Security Instrument shall be govemed by federal Jaw and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable luw, such conflict shall not affect other provisions of this Security Instrument or the Note which cun be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
% o he severable,
= 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
s 17. Transfer of the Property or o Beneficial Interest in Borrower. If all or any purt of the Property or any interest in it
> s sold or transferred (or if a beneticial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,
If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notice shall provide s period of not
less than 30 days from the date the notice is delivered or muiled within which Borrower must pay all suns secured by this
Security Instrument1¥ Porrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security instrunkent without further notice or demand on Borrower,
; 18. Burrower’s Rivk( to Reinstate, 1F Borrower meets certain conditions, Borrower shall have the right to have
: entorcement of this Securizy lusteument discontinued at any time prior to the carlier oft (8) 5 days (or such other period as
. applicuble law may specity for iciastatement) before sule of the Property pursuant to any power of sale contained in this
' Security Instrument; or (b) entry of «jr.dgment enforcing this Security Instrument. Those conditions ure that Borrower: (a) pays
Lender all sums which then would %< Gue under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures uny default of any other covenants or avreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but nat limited 0, reasomable attomey=" fees; and (d) takes such action us Lender may reasonubly require to assure
that the lien of this Security {nstrument, Lended's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangcd.’ Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if o acceleration had oceurred. However, this right to reinstate shall
not apply in the case of aceeleration under paragraph 17.

19, Sule of Nute; Change of Loun Serviver. The Neie or a partial interest in the Note (together with this Security
. Instrument) may he sold one or more times without prior noticeto Sarrower, A sale may result in a change in the enlity (known
i as the "Loan Servicer”) that collects monthly payments due under ihicNote and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 10 lliere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above'arid applicable law. The notice will state the name und
address of the new Loan Servicer and the address to which payments shenli o made. The notice will also contain any other
information required hy applicable faw,

20. Huzurdous Substances, Borrower shall not cause or permit the presenice; nse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyor2 else to do, anything affecting the
Property that is in violation of #ny Eavironmental Law. The preceding two sentences shel-aet apply (o the presence, use, or
storuge on the Property of small yuantities of Hazardous Substances that are generally recogn’zad Lo be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsit ar other action by any
governmental or regulatory agency or private party involving the Property and any Huzurdous Substance o7 Environmental Law
of which Borrower has actual knowledge, [f Borrower learns, or is notified by any governmental or regu'atory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower gha)) promptly take
ul! necessary remediad actions in accordance with Environmental Law.

; As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
! Environmenta) Law and the following substunces: gasoline, kerosene, other flammable or toxic petroleum products, toxic
! pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, #nd radioactive malterials. As used in
i this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
t
|

P —T——

relite to heaith, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant und agree as follows:

21. Acceleration; Remedies, Lender shall pive notive to Borrower prior to acceleration following Borrower’s breach
of uny covenunt or ugreement in this Security Instrument (but not prior to aceeleration under paragraph 17 unless
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