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THIS MORTGAGE ¢ Sicurity Instrument*) is given on  FEBRUARY 23 b ,1998
The mortgagoris ~ RICK 9. KENDALL AND M. KAY KENDALL, HUSBAND AND WIFE
O (*Borrower").
This Security Instrument is given to \
PREFERRED MORTGAGE ASSOCiA %S, LTD, '
which is organized and existing under the law; of THE STATE OF IINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GROVE, ILLINOIS 60515 ("Lender®).
Borrower owes Lender the principal sumof  TWC- #OWDRED SEVENTY-PIVE THOUSAND AND 00/100
Dollars
Us. § 275,000.00 ). This debt iz evidenced by Borrower's note dated the same date as this
Security Instrument ("Note*), which provides for monthly paymipts, with the full debt, if not paid earlier, due and paysble
on MARCE 1, 2028 . This Security listrument secures to Lender: (a) the repayment of

the debt evidenced by the Note, with interest, and ail reaswals, extarions and modifications of the Nots; (b) the paymeat of
alf other sums, with interest, advanced under pamgraph 7 to protect ths security of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under thie Security Instrument and the Note. For this purpose,
Barrower does hereby mortgage, grant and coavey to Lender the following des:ribed property located in

COOK County, Iilinais:

SEE ATTACHED RIDER

17-04-218-014, 17-04-218-015, 17-04-218-016,
17-04-218-017, 17-04-218-018, 17-04-218-019

which has the address of 1301 N. DEARBORN #501 CHICAGO
[Surww} 1wyl

Iilinois 60610 (*Property Address”);

{Sonte] {2ip Cad]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurteasnces, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by thia Security
Instrament. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.
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option, obtain coverage to protect Lender's rights in the Property in accordance with :
All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clauss. Lender shall

o UNOFFICIAL CQPY,.-

" bave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"' premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
.. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

" Property damaged, if the restoration or repair is economically feasible and Leader’s security is not lessened. If the restoration
. or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the

. sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons

" the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,

" then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

secured by this Security [nstrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Projerty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Proper%; prior to the scquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pricr to the acquisition.

6. Occupancy, Preservaisi, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaschoids,
Borrower shall occupy, esiaulis's, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and sb<i continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless eader otherwise agrees in writing, which conseat shall not be unreasonably withheld, or
unless extenuating circumstances exia« which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate. ¢: commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or crimiaal, i5-hegun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrumeat or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided (n Jaragraph 18, by causing the action or proceeding to be dismissed with &
ruling that, in Lender’s good faith determination, preciuies forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave matirially false or inaccurate information or statements to Lender
(or failed to provide Lender with any materia! information) in coruxction with the loan evidenced by the Note, including, but
not limited to, representations conceming Borrower’s occupancy ¢ the Property as & principal resideace. If this Security
Instrument is on & leasehold, Borrower shall comply with all the provizions of the lease. 1f Borrower acquires fee title to the
Property, the leaschold and the fee title shall not merge unless Lender agiess 1o the merger in writing.

4. Protection of Lender’s Rights in the Property.  If Borrower fails t perform the covenants and agreements conlained in
this Security Instrument, or there is a legal proceeding that may significantly «rfec: Lender's rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforws laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Leader’s rights in the Property, Lender's actions
may include paying any sums secured by a lien which has priority over this Secur‘v Instrument, appearing in court,
paying reasonable altomeys’ fees and eatering on the Property to make repairs. Although lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borowe: secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear ipcrest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reyncsting payment.

8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan secur-a by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coversge substantially equivalent to the mortgage insurance previously in effect, at a cost substaatially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month # sum equal to
one-twelfh of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Leader will accept, use and retain these payments as a loes reserve in lieu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable eatries upon and inspections of the Property. Lender shall give
Borrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

o
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foss than 30 days from the date the notice is delivered or mailed within which Borrower must pay alli Ak a95dsod By Juis
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
* remedies permitted by this Security Instrument without further notice or demand on Borrower.
18, Borrower's Right to Reinstate, If Borrowsr meets certain conditions, Borrower shall have the right to have enforcement
. of this Security Instrument discontinued at any time prior to the earliest of: (a) 5 days (or such other period as applicable law
"+ may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
.. or (b} entry of u judgment enforcing this Security Instrument, Thosse conditions are that Borrower: (a) pays Lender ali sums
.. which thes would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
¢ of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
;. limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonsbly require to assure that the lien of this
- Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right o reinstats shall not apply in the
case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer,. The Note or & partial interest in the Note (together with this Security Instrument)
may be sold one cr i»ore times without prior notice to Borrower, A sale may result in a change in the eatity (known as the
"Loan Servicer”} that coll2cts monthly payments due under the Note and this Security Insirument. There also may be one or
more changes of the Loan 57:vicer unrelated to a sale of the Note. If there is a changs of the Loan Servicer, Borrower will be
given written notice of th change in accordance with paragraph 14 above and applicable law. The notice will state the name
and sddress of the new Loan J=1vicer and the address to which payments should be made. The notice wilt also contain any
other information required by appli-atie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Proper.y ~ Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Enviroumept-! Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of .Iazardous Substances that are generaily recognized to be appropriate to normal
residential uses and to mainteaance of the Property

Borrower shall promptly give Lender writien notice >f any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involv ng the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learn, oris notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance o/fr.ling the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Lzw.

As used in this paragraph 20, "Hazardous Substances” are thos: sibsclances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, o’s~r flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and {aws of the junsdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &s f-ilows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration Mllowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to accelerativz under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action 1equired to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the aef.v’. must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in accwerstion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The 2 uce shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosurc proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pey any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ILLINOIS  -Single Family - Fannie Mes/Freddie Mac UNIFORM INSTRUMENT
Form 3014 8/80 Py
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23RD day of FEBRUARY 19 98 L andis

;. incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
- Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the

*Note") to

> PREFERRED MORTGAGE ASSOCIATES, LTD.

{ AN ILLINOIS CORPORATION (the “Lender®)

of the same date and covering the property described in the Security Instrument and located at:

1301 N. DBEARBORN #501
CHICAGO, IL 60610

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE NCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RA'(F-CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lend::r further covenant and agree v follows:
A. INTEREST RATE AND MONTZLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.875 %. The Note provides for changes in the interest rate and the

monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYmF.NT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first as; cf MARCH 1 , 20 01 | and on that day
every 12th month thereafter, Each date on which my interest raie could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my inlerest rate will be brezd 2n an Index. The *Index* is the weekly average yield
on United States Treasury securities adjusted to & constant maturity of { res., as made available by the Federal Reserve Board.
The most recent Index figure available as the date 45 days before each Chang» Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index whir'y is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calcutation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by addingFWC AND THREBR QUARTERS
percentage points ( 2.750 %) to the Current Index, The Ncte Holder will then round the

result of this addition to the nearest cne-eighth of one percentage point (0.125%). Subject to the limi*s r*ated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to yopay the unpaid
principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be great than 8.875 % orless than
4.875 %, Thereafter my interest rate will never be increased or decreased on any single Change Dats by
more than two perceatage points (2.0%) from the rate of inlerest 1 have been paying for the preceding twelve months, My
interest rate will never be greater than 12.875 %,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8-2 - Singla Family - Fannle Mae/Freddie Mac Uniform Inatrument  Form 3111 3/88
FN3111 = TS Page ) of 2
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-+ ‘LOAN NO. A157497 G e

‘. THIS CONDOMINTUM RIDER is made this 23RD dayof PEBRUARY JC.. . e i) ,19 98 ,
.and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
‘Instrument”) of the same dats given by the undersigned (the *Borrower”) to secure Borrower’s Note to

'F?RB!' ERRED MORTGAGE ASS8OCIATES, LTD.
"AN ILLINOIS8 CORPORATION
;of the same date and covering the Property described in the Security Instrument and located at: € caipio e
1301 N. DEARBORN #5031, CHICAGO, IL 60610 SRy K
2 [Proparty Addrens]
"“The Property includes & unit in, together with an undivided interest in the common elements of, a condominium project known as:
WHITNEY CONDOMINIUN
[Neme of Condominkun Project]
(the *Condominium Project®). If the owners association or other eatity which acts for the Condominium Project (the "Owners
Associstion”) holds title to property for the benefit or use of its members or sharcholders, the Property also includes Borrower’s
interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIU. COVENANTS. In addition to the covenants and agreements made in the Security Instrunient, Borrower
and Lender further covearar wd agree as follows:

A, Condominium Grigntions, Borrower shall perform all of Borrower’s obligations under the Condominium Project’s
Constitueat Documents. The ~Constituent Documents® are the: (i) Declaration or any other document which creates the Condominium
Project; (ii) by-laws; (iii) code of rsgilations; and (iv) other equivalent documents. Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant t¢ the Constituent Documeats.

B. Hazard Insurance. So long s *ie Owners Association maintains, with a generaily accepted insurance carrier, 8 "master”
or "blanket* policy on the Condominium Irrjoct which is satisfactory to Lender and which provides insurance coverage in the
amounts, for the periods, and against the hazaris Lender requires, including fire and hazards included within the term *extended
coverage”, then:

(i) Lender waives the provision in Uniforsn Covenant 2 for the monthly payment to Lender of the yearly premivm
installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenint 5 to maintain hazard insurance coversge on the Property is deemed
satisfied to the extent that the required coveruge is provided by the Uwners Association policy.

Borrower shall give Lender prompt notice of any lapse in reruiied hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds 17 Jieu of restoration or repair following a loss to the Property,
whether to the unit or (o common elements, any proceeds payable to” Korower are hereby assigned and shall be paid to Leader for
application to the sums secured by the Security Instrumeat, with aay excess yaid Lo Borrower.

C. Public Liability Insurance. Borrower shall take such actions az-.day be reasonable to insure that the Owners Association
maintains & public liability insurance policy acceptable in form, amount, and exter t of soverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, di:ect or consequential, payable to Borrower in
connection with any condemaation or other taking of aif or any part of the Property, ‘whetlzer of the unit or of the commeon elemants,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Taader. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Coveasat 10.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with - Len-r's prior writlen consent, either
partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condominium Project, except for abandonment or @r.nation requited by law in
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or epireut domain;

(i) any amendment to any provision of the Constituent Documents if the provision is for the express bevefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Association upacceptable to Lender.

F. Remedies. If Borrower does nol pay condominium dues and sssessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this parsgraph F shall become additional debt of Borrower secured by the Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with intereat, upon notice from Lender to Borrower requesting pay;/mnt.

W W T

AY J‘: 4 ’ - .—' K . ﬁ / ' l;’/ (suj)
RICK X. XENDALL Berrowar . “Borrowsr
(Seal) {Seal)

Borrcws Bowroww

(the "Lender")

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3140 %Ig“l
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i+, PARCEL 1:

r; UNIT. 501 .IN THE WHITNEY CONDOMINIUM AS DELINEATED ON A SURVEY OF A PARCEL OF

. LAND COMPRISED OF LOTS 5 AND 6 AND THE SOUTH 6.96 FEET OF LOT 7 IN SIMON'S
* 3SUSDIVISION OF LOT 6 IN BRONSON'S ADDITION TO CHICAGD; LOTS 1, 2 AND 3 IN THE

* SUBDIVISION OF LOT 5 TOGETHER WITH SUB LOT 1 OF LOT ¢ .IN. BRONSON'S ADDITION TO
CHICAGO; AND LOTS 1 TO 5, BOTH INCLUSIVE, IN ALICE P. HOLBROOK'S SUBDIVISION OF
~OT 4 IN THE SUBDIVISION OF LOT 5 IN BRONSON’S ADDITION TO CHICAGO: ALL IN THE

NORTHEAST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE TRIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY (THE “PLAT*) IS
ATTACHED AS EXHIBIT *D* TO THE DECLARATION OF CONDOMINIUM OWNERSHIP FOR THE
WHITNEY CONDOMINIUM RECORDED IN COOK COUNTY, ILLINOIS ON DECEMBER 31, 1996 AS
DOCUMENT NUMER 96-582956, AND AMENDED BY FIRST AMENDMENT RECORDED OCTOBER 1,

— 1997 AS DOCUMENT NUMBER 97730627  (AS SO AMENDED, THE °DECLARATION'),
TOGETHER WITH 115 UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS,

THE MORTGAGOR ALSO HEWENY GRANTS TO THE MORTGAGEE, ITS SUCCESSORS AND ASSIGNS,
AS RIGHT AND EASEMENTS APPURTENANT 70 THE SUBJECT UNIT DESCRIBED HEREIN, THE
RIGHTS AND EASEMENTS FOR THT BENEFIT OF SAID UNIT SET FORTH IN THE DECLARATION

OF CONDOMINIUM,

THIS MORTGAGE IS SUBJECT 70 ALL PICKXTS, EASEMENTS AND COVENANTS, RESTRICTIONS,
AND RESERVATIONS CONTAINED IN SAIL USCLARATION THE SAME AS THOUGH THE
PROVISIONS OF SAID DECLARATION WERE PLZITED AND STIPULATED AT LENGTH HEREIN,

PIN: 17-04~218~014, 17~04-218-015, 17-04~218-01F, '17-04-218-017, 17~04~218-018 and
17-04-218-019
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