UNOFFICIAL CQERI276 1o

19748 001 1998-03-11 10:D6:52
Caak County Recorder 39,90

b

/Oé‘ /

.3

Yo L% MNY
LT TR R, Y

s

H 20952
Prapared by: /nigic 0

GAIL SCHULTZ

MIDWEST FLUWUING CORPORATION
1020 31ST SIREET, SUITE 300
DOWNERS GROYE, 'ILLINOIS 60515

State of lllinols
g FHA Case No,

LOAN NO. 35135 MORTGAGE 131:9090460 703

[0

THIS MORTGAGE ("Security Instrument") Is glvian on February 23, 1998
The Mortgagoris VICTOR A. OMOTOSHC, MARRIED-TO MARGIE OMOTOSHO

(‘Borrower’). This Security Instrument is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

, which is
organized and existing under the laws of ILLINOIS  and
whose address s 1020 31ST STREET, SUITE 300, DOWNERS GROVE, IL 60515

- {"Lender"). Borrower owss Lender the principal sum of

Eighty Five Thousand Four Hundred Dollars and Zero Cents
Dollars (U.S. $ 85,400.00 )
This debt is evidenced by Barrower's hote dated the same date as this Securlty Instrument ("Note"), which
provides for monthly payments, with the full debt, ¥ not paid earller, due and payable on
March 1, 2013 . This Security Instrumant securas ta Lender: sa)-the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts far Escrow items in an aggregats amount not 1o
axceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing ragufations, 24 CFR
Part 3500, as they may be amanded from time 10 time (*RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable In the account may not be based on amounts due for the morigage insurance premium,

if the amsunts held by Lender for Escrow ltems excaed the amounts parmitted to be held by RESPA,
Lender shait acount to Borrowaer for the excess funds as required by RESPA. If the amounts of funds held
by Lender at ey time s not sufficient to pay the Escrow ltems when due, Lender may notify the Bosrower
and require Boriov'er to make up the shortage as permitted by RESPA.

The Escrow Fund; are pledged as additional security for all sums secured by this Security instrument.
If Borrower tendars tc Len-er the full payment of all such sums, Borrows:'s account shall be credited with
the balance remaining:for &l instaliment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has rot become obligated to pay to the Secretary; and Lender shali promplly
refund any excess funds 10 Bervower. immediately prior to a foreclosure sale of the Property or its
acquisttion by Lender, Borrowen'=-a%count shall be credited with any balance remaining for all instaiiments
tor tems (a), (b}, and {c).

' 3. Application of Payments. All payments under paragraphs t and 2 shall be applied by Lender as
follows: '
Flrst, to the mortgage insurance premiurm: 2 be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly =artgage insurance premium;
Second, to any taxes, speclal agsessments, luasenold payments or ground rents, and fire, flood and
other hazard insurance pramiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and
EHth, 1o late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now In existance or subsequently erected, against any hazaroz, casualties, and contingencles,
including fire, for which Lender requires Insurance. This insurance shal}.tu imaintained In the amounts and
for the periods that Lender requires. Borrower shalf also insure all Improvema®s an the Property, whether
now in existence or subsequently erected, against loss by floods to tha extent v aquired by the Secretary. Al
insurance shail be carrled with companies appraved by Lender. The insurance nicies and any renewals
?.Ean?j be held by Lender and shall include loss payable clauses in favor of, and in a.¢42m acceptable to,

er.

in the event of loss, Borrower shall give Lender immediate natice by mall. Lender muy.«nake proof of
lass if not made promptly by Borrower. Each insurance company concerned is hereby muthorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lerder nintly. Al
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the ieuuction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the arder in paragraph 3, and then to grepaymem of principal, or (b) to the restoration ot repair of the
damaged Property, Any application of the proceeds to the principal shall not extend or postpanhe the due
date of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments, Any excess Insurance proceeds over an amount requlred to pay all outstanding Indabtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or ather transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower In and to Insurance policies in force
shall pass to the purchaser.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations Issued by the Secretary, in the case of
ﬁaymam defaults, require immediate payment in ful of all sums secured by this Securlty Instrument

() Porrower defaults by falling to pay in full any monthly payment required by this Security
Iratrumant prior to or on the due date of the next monthly payment, or
() Burower defaults by falling, for a perlod of thirty days, 1o perform any other obligations
contal’ier. In this Security instrument.
(b) Sale Wraout Credit Approval, Lender shall, if permitted by applicable law (including Section
341(d) of the Camn-St. Germaln Deposttory Institutions Act of 1982, 12 U.S.C. 1701]-3(d)) and with
the prior approva) oi the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
() All or pant of tha Property, or a beneficlal interest in a trust owning all or part of the Property, Is
sold or otherwise transfe're2 (other than by devise or descent), and
(i The Property Is not ozcupled by the purchaser or gramtes as his or her principal residence, or
the purchaser or grantee soe:. s0 occupy the Progeny but his or her credit has not been
approved in accordance witii-ths-requirements of the Secretary.
(c) No Waiver. If circumstances ocour that would permit Lender to require immediate payment in
full, but Lender does not require such-puyments, Lender does not waive Hs rights with respect to
subsequent events,
Sd) Regulations of HUD Secretary. In many citzumstances regulations Issued by the Secretary will
Himit Lender's rights, in the case of payment dcfaults, to require immediate payment in fuil and
faraclose K not paid. Thig Security Instrument doae not authorize acceleration o foreclosure if not
parmitted by regulations of the Secretary,
(e} Mortgage Not.Insured. Borrower agrees that i this Security Instrument and the Note are not
determined to be eligible for insurance under the Natloial Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymert.in full of all sums secured by this
Security Instrument, A written statement of any authorized ag ant of the Secretary dated subsequent
to 60 days from the date hereol, declining to insure this Securniv instrument and the Note, shall be
deemed conclusive proof of such Ineligibility. Notwithstanding the fo.eqoing, this option may not be
exercised by Lender when the unavailability of insurance s solely due ‘o lender's fallure to remit a
monigage lnsurance pramium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required inmadiate payment In
full because of Borrower's failure to pay an amount due under the Note or this Security ‘astrument. This
tight applles even aftar foreclosure proceedings are Instituted. To reingtate the Scovnly instrument,
Borrower shail tander in a lump sum all amounts required to bring Borrower's account currary including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosura costs and
reasonable and customary aftorneys’ fees and expenses properly assoclated with the foreclosure
proceeding. Upon relnstatement by Borrower, this Security Instrument and the obligations that it secures -
shall remain In effect as if Lender had not required immediate payment in full. However, Lender is not
required 1o permit reinstatement if: (/) Lender has accepted reinstatement after the commencement of
toreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (li) reinstatement will preciude foreclosurs on different grounds In the future, or (i}
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extenslon of the time of
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to any succassor in Interest of Borrower shall not operate to release the liability of the original Borrower or

FHA Case No. 131:9080460 703
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NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agrae as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to coflact the rents and revenuss
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agresment in the Security
instrument, Sarrower shall collect and recelve all rents and revenues of the Propenty as trustee for the
banefit of Len=ar and Borrower. This assignment of rents constitules an absolute assignment and not an
assignment fo; additional security only,

If Lender giv.s notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustae for benefit of Lender only, to be applied to the sums secured by the Securit
Instrument; (b) Lender sl be entitled to collect and receive all of the rents of the Property; and (c) eac!
tenant of the Property s'alt-oay all rents due and unpald to Lender or Lender's agent on Lender's written
demand to the tenant. , , .

Borrowsr has not executad any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from ex2r-ising its tights under this paragraph 17.

Lender shall not be required o ertat upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. ‘Howaver, Lender or a judicially appolnted receiver may do so at any
time thera Is a breach. Any applicatiori-o’ ronts shall not cure or waive any default or invalidate any other
right or remedy of Lendar. This assignmer« Si rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18, Foreclosurs Procedure. | Lender requires immediate payment in full under paragraph 8,
Lender may foreciose this Securily Instrument Ty judicial proceeding, Lender shall be entitied to
collect all expenses incurred in pursuing the remeciss provided in this paragraph 18, including, but
not limied to, reasonable lttornor' fees and costs of \!*ie 2vidence.

it the Lender's interest in this Securlty Instrument I» niid by the Secretary and the Secretary
requires immediate payment in full under &mgnph-o, ti:e Sacretary may invoke the nonjudicial
power of tale provided in the SInqlo Family Mortgage Foreciosure ~st of 1994 (‘Act’) (12 U.S.C. 375t
ot seq.) by requesting a foreciosure commissioner designated inder the Act to commence
foreclosure and to seil the Property as provided in the Act. Nothing i~ the t.!mu:ecllng sentence shall
d.pfilv.bih.i Secretary of any rights otherwise available to a Lendor »ager (his parsgraph 18 or
applicable law,

19. Release. Upon payment of all sums sacurad by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Barrower shall pay any recordation costs

20. Waiver of Homestead. Borrower waives all right of homestead exemption In the Proparty.

21, Riders to this Security Instrument. if one or more riders are executed by Borrower anri recorded
together with this Sscurity Instrument, the covenants of each such rider shall be incorporated inta and shall
amend and supplement the covenants and agresments of this Security Instrument as if the rider(s) were a

pant of this Security Instrument.
{Chack applicable box{es)).

[} condominium Rider [ growing Equity Rider [lother specity}
[X)Pianned unit Development Rider Deraduated Payment Rider
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FHA Cage No.
131:9090460 703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNEC L)¢:T DEVELOPMENT RIDER Is made this 23rd day of February, 1998 |
and Is incarporated Ino-ard shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ('Seciir'y instrument”) of the same date glven by the undersigred (‘Borrower”) 1o
S(:Bgll!jir’% ER?%!?!'S Note ("Nots'yto MIDWEST FUNDING CORPORATION, AN ILLINOIS

i("Len;i(?r") of the same date and vovering the Property described In the Security Instrument and
ocated at:
21817 SOUTH CLYD: AVeNUE,SAUK VILLAGE,TL 60411

[Prope ty At'dress]
The Property Address is a part of a planned unit deviopment ("PUD") known as

SQUTH DALE
[Name of Planned Unit Deve'upraant)

PUD COVENANTS. in addition to the covenants and ¢grenments made in the Security
instrument, Borrower and Lender further covenant and agree as folio'we.

A. 8o tong as the Owners Association (or equivalent entity holding tia to common areas and
facliities), acting as trustee for the homeawners, maintains, wi'h 2. generaily accepted
insurance carrier, a "master" or "lanket” policy insuring the properv located in the PUD,
including all improvements now existing or hereafter erected on the moitge geo premises, and
such policy Is satisfactory to Lender and provides insurance coverage in the 2.raunts, for the
perlods, and against the hazards Lender requires, including fire and other hazzr's included
within the term "extended coverage,* and loss by flood, to the extent requireo by the
Secretary, then: () Lender waives the provision in Paragraph 2 of this Security Insyiviaent for
the monthly paymant to Lender of ane-twelith of the yearly premium instaliments foi-hazard
insurance on the Property, and (i) Borrower's obligation under Peragraph 4 of this Security
Instrument to maintaln hazard Insurance coverage on the Property Is deemad satisfied 1o the
extent that the required coverage Is provided by the Owners Association policy. Borrower
shall give Lender prompt notice of any lapse In regulred hazard Insurance coverage and of
any loss occurring from a hazard. Inthe event of a distribution of hazard insurance proceeds
in lieu of restoration or repair- following a ioss to the Property or to common areas and
taciities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be pald
to Lender for application to the sums secured by this Security Instrument, with any excess
paid to the entity legally entitied thereto.

Page 10l2 FHA Multistate PUD Rider - 10/85
ELF-089 meot)  Mwo1 /08 ELECTRONKG LASER FORMS, INC. - (800) 327-0543
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