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State of lllinois
FHA Case No,

LOAN NO. 5739624 MORTGAGE 131-9120766.

THIS. MORTGAGE ("Security Instrument") Is givericn February 27, 1998
The Mortgagor is GREGORY GATEWOOD and TIK' L. GATEWOOD, Husband and Wife K
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("Borrower"). This Security Instrument is given to
LaSalle Bank, F.S.B., A Corp. of the United States of Americs

, which is
organized and existing under the laws of The United States of America , and
whose address is 4242 N. Harlem Ave., Norridge, IL 60634

("Lender"). Borrower owes Lender the principal sum of

One Hundred Seventeen Thousand Seven Hundred Ninety Two Dollars and Zero
Cents Doliars (U.S. $ 117,792.00 ).
This dabt Is evidenced by Borrower's note dated the same date as this Security Ins1rument ("Note"}, which
provides for monthly payments, with the full debt, ¥ not paid earlier, due and payable on
March 1, 2028 This Security Instrument secures to l.ender: (a} the repayment of the debt
evidenced by the Note, with inlerest and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the securlty of this
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Barrower's escrow account under the Real Estate
Settiemnent Procediures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time 10 time {"RESPA"}, except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursemants before the Borrower's payments
are available in the account may not.be based on amounts due for the mortgage Insurance premium.

If the ameunts held by Lender for Escrow ltems exceed the amounts permitted to be heid by RESPA,
Lender shali aonount to Borrower for the excess funds as required by RESPA, If the amounts of funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may notify the Borrower
and require Barrowar to make up the shortage as permitted by RESPA,

The Escrow Fundy are pledged as additional security for alt sums secured by this Securily Instrument.-

If Borrower tenders o nender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for =il instaliment items (a), (b), and (c) and any morigage insurance premium
instaliment that Lender his /nnt become obligated 1o pay to the Secretary, and Lender shall promptly

refund .any excess funds-ic Borrower. Immedlately prior to a foreclosure saie of the Property or its

acquisition by Lender, Borrowei’s ucgount shall be credited with any balance remaining for all instaliments
for iterns {a}, (b}, and (c).

3. Applicatibh of Payments. All zayiients under paragrapins 1 and 2 shall be applied by Lender as
foliows: _

First, to the mangage Insurance premiwinio be pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the mon:hly mortgage insurance premium;

Second, to any taxes, special assessments, lcasehold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amartization of the principal of the Note; anr!

Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shai insira alt improvements on the Praperty,
whether now in existence or subsequently. erectad, against any hezarcs, casualties, and contingencles,
including fire, for which Lender requires insurance. This insurance shail e maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all Improterients on the Property, whether
now in existence or subsequently erected, against loss by floods to the exteat r=aulred by the Secretary, Al
insurance shall be carried with companies approved by Lender. The insuranc2 prlicies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, anc.1n a form acceptable to,
Lander,

In the event of loss, Borrower shall give Lender Immediate notice by mail. Lender méy make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly 1o Lender, instead of to Borrower and to Leraer jolntly. Al
or any part of the insurance proceeds may be applled by Lender, at its option, either (a) to the riduction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts-appiled in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shali not extend or postpone the dus
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an ameunt required to pay all outstanding indebtedness
under the Note and this Security instrument shall be paid to the ertity legally entitled thereta.

in the event of foreclosure of this Security Instrument or other transfer of titie to the Propenty that
extinguishes the indebtedness, all right, titte and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.
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Borrower's successor in interest. Lender shall not be required to commence proceedings against any
suceessor In interest or refuse to extend time for payment or otherwise modify ameriization of the sums
securad by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successars In interest. Any forbearance by Lender in exerclsing any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreementz of this Security [nstrument shall bind and benefit the successors and assigns. of Lender and
Borrower, stbizot 1o the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several, Ary Barrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Sesurity Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under <z rms of this Security Instrument; (b) is not personally cbiigated to pay the sums
secured hy this Secustvinstrument; and {c) agrees that Lender and any other Borrower may agree to
extand, modify, forbear or'make any accommodations with regard to the terms of this Security Instrument
ar the Note without that Borrower's consent.

12. Notices. Any notice tu-sorrower provided for in this Security instrument shall be given by
delivering it or by malling it by first c'ass mall unless applicable law requires use of another method. The
notice shall be directed to the Properv Address or any other address Borrower designates by notice 1o
Lender. Any notice to Lender shall be ¢tven by first class mail to Lender's address stated herein or any
address Lender designates by natice 1o Bairgiver, Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower ot znider when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the Jurlsdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with appilcableiaw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given.aftizet without the canfiicting provision. To this
end the provisions of this Security Instrument and the Note are ueclared to be severable,

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the preseiice, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower siigil ot do, nor aliow anyone
else te do, anything affecting the Property that s in violation of any Environmenta! . ew. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smaii quaiiities of Hazardous
Substances that are generally recognized ta be appropriate to normal residential uses ansd ta maintenance
ot the Froperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lzweuit or other
action by. any governmental or regulatory agency or private party involving the Propattv-and any
Hazardous Substance or Environmental Law ot which Borrower has aciual knowledge. If Borrower learns,
or is natified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property Is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 18, “Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasaiine, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herblicides, volatile solvents, materials
containing .asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16,
"Environrental Law” means federal laws and laws of the furisdiction where the Property Is located that
relate to health, safety or environmental protection,
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LOAN NO. 5739624

NON-UNIFORM COVENANTS, Barrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers ta Lender all the rents and
revenues of the Property.- Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to-Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of L.endrr and Borrower. This assignment of rents constitutes an absofute assignment and not an
assignment for scditional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusies ior benefit of Lender only, to be applied to the sums secured by the Security
instrument; (b) Lenderahall be entitled to collect and receive all of the rents of the Property: and (c) each
tenant of the Property shai nay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not execued any prior assignment of the rents and has not and will not perform any act
that would.prevent Lender from :xercizing its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower, Fowever, Lender or a judicially appointed receiver may do so at any
time there Is a breach. Any applicatior-sf 7ents shall not cure or waive any default or Invalidate any other
right or remedy of Lender. This assignment eirents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requi'es ‘mmediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument uy iudicial proceeding. Lender shall be entitled fo
collect all expenses incurred in pursuing the remed!es nrovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of {11z rvidence.

if the Lender's interest in this Security instrument is *e!d by the Secretary and the Secretary
requires- immediate payment in full under paragraph 8, the Gecretary may invoke the nonjudicial
power of sale provided: in the Single Family Mortgage Foreciosure Act of 1994 (*Act) (12 U.S.C. 3751
et seq.) by requesting a. foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in-the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender urder this paragraph 18 or

applicable law,

19, Release. Upon payment of all sums secured by this Security Instrument,'L2nder shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestead. Barrower walves all right of homestead exemption in the Fropeny.

21. Riders to this.Security Instrument. If one or more riders are executed by Borrower and vecorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument,
[Check applicable box(es)].

Lrj Condominium Rider D Growing Equity Rider [)aOther [specify] FHA
. ARM RIDER
|_.J Planned Unit Development Rider D Graduated Payment Rider

FHACaseNo. 131-9120766
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378150766
ADJUSTABLE RATE RIDER

THIS ADJUSTALLE RATE RIDER is made this  27th dayof  February , 1998
and is incorporatedinty and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ('Sezuriyy Instrument”) of the same date given by the undersigned ('Borrower"} to
secure Borrower's Note "hote") to  LaSalle Bank, F.5.B., A Corp. of the United
States of America

(the “Lender") of the same date‘and.zavering the Property described In the Security Instrument and
iocated at:

1110 S. Harvey,Oak Park,IL 60302 .o ot 3
[Property Avdress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CA CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST FAY.

ADDITIONAL COVENANTS. [n addition to the covenants anc agraements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of July ,  199¢ , and on
that day of each succeeding year. "Change Date" means each date on which the inters.s! rate could
change.

{B) The Index ,

Beginning with the first Change Date, the interest rate will be based on an Index. “Index’ imnans
the weekly average yield on United States Treasury Securities adjusted to a constant maturity 6f one
year, as made availabie by the Federal Reserve Board. "Current index” means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new [ndex any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.

Page 10l 3 FHA Multistate ARM Rlder : 1_9/95
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BY SIGNING BELOW, Borrower accepts and agraes to the terms and covenants contained In this

Adjustable Rate Rider.
) ) (Seal) 172 /’?mp /mfcp‘»- (Seal)
Bonower  GREGORY GATEWOOD -/ Borrower
Yoo Tt (e ttects P
. , 7 (Seal) LUt LA U s \ 6oy
-Barrower 1 IKI L. GATEWOOD -Borrower Q0
S = - (Seal) (Seal) g
-Borrower -Borrower 4]
X
- = (Seal) (Seal) -~
Sartawer -Borrower @
bl
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