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RETURN TO:

COMMONWERALTH UNITED MORTGAGE COMPANY
P.O. BOX 4748
HOUSTON, TEIAS 77210-9481

Prepured by:  kirs Niakrass
Nat:ional City Mortgage Co dba
1510 N DAMEN 8T STE B
CH.CAGO, IL 60612 0008740090

\ Cuve N, -

State of Hlinols MORTGAGE | J \\

1311908508-4- 73

THIS MORTHAGE ("Securily lnsuyinent™) is givenon  pebruary 19, 1998
The Morigugor is |

ARMANDO ARTHAGA and AIDA VARGAE Husband and Wife, and

JAVIBR VARGIAS An Unmarried Man

ATGF - Pro, OPTION Dept
3IN. Dearborn. 2nd Poor
" oy e _— Chicago, FL. 60602-3100
("Borrower”), This Sceurity Instrument is given o
National Cit:y Mortgage Co dba
Commonwealth United Mortgage Company

und

which is organized end ¢xisting under the laws of phe gtate of Ohio

whose address is 3332 Newmark Drive, Miamisburg, OH 45342
("Lender™). Borrower owes Leader the principal sum of

ONE NUNDRED RIGHTY THOUSAND NINE HUNDRED THIRTY ONK & 00/100
Dollurs (US. $ 120,931.00 )
This debt is evidenced by Borrower’s nole duted the samc date as this Securily (nstrument (“Note"), which
provides for manthly payments, with the full debt, if not paid carlier, duc and payable on  ygpoh 2
2028 . This Security Instrument secures (o Lender: (a) the sepayment of the debt evidenced by the
Note, with interest, and all renewals, extensions und modifications of the Noie; (b) the payrient of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Sccurity Instrumeni; and (c) the performance
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I the amount- held by Lender tor Escrow flems exceed the amounts permitied 10 be held by RESPA, Lender shull
aceount o Buetawer for the excoss funds as required by RESPA, 1 the wnounts of fundy held by Lender at any time
+ nre not sufticient e pay the Escrow temy when due, Lender may notify the Borrower und require Borrower w make up
the shortage s perinitied by RESPA.

The Escrow ) 'unds are pledged us additional seeurity for il sums sccured by this Security Instrument. If Borrower
lenders to Lender the full payment of all such sumy, Borrower's account shall be credited with the balance remaining for
all installment e s (), (b, und {¢) and any mongage insurance premium invtaliment that Lender huy not become
obligated 10 pay ¢ the Secretary, and Lender shail promptly refund any excess (unds tv Borrower, [mmedistely prior 1o
a foreclosure sale of the Properly or ity acquisition by Lender, Borrower's sccount shall be crediled with any balance
remuining for all {istatlments for items (0), (h), and (),

A, AppHaution of Puyments. Al puyments under parngruphs | und 2 shaif be applicd by Lender ay follows:

Fiegh, 40 e mortguge insurance premiun to be paid by Lender 1o the Secrelary or 1o the monthly charge by the
Scerelary instead 5! the monthly mortguge insurance premiunt;

Secutid, to v taxes, special assexsments, leaschold puyments or ground rents, and fire, food and other hazard
insurance premiwasiasasyuiced;

‘Thied. to inteest Gueuder the Note;

Faurth. 0 waoniantioa of the principal of the Note; and

Eifth, to tute ¢ harges due undee the Note,

4. Fire, Ficod und Other Yzd Invursnce, Borrower shall insure all improvemcenis on the Property, whelher
now in existence or subsequently crectza; against any hazards, casualtics, and contingencies, including fire, for which
Lender reguires mnsurunce. ‘This insuraace shuil be mnintined in the amounts and for the periody that Lender requlres.
Bortower shall 2 o insure s Improvemenis on the Property, whethier now in exisience or subsequently crecied, against
loss by floods 10 e extent required by the Scerzizdy. All insurance shall be carried with companies approvad by Lender,
The insurance policies and any reniowals shall te held by Lender and shall include loss payuble clauses in lavor of, snd
in a form aceept ble 1o, Lender,

In the event of losy, Borrower shull give Lendevimimediate notice by mail. Lender iy make prood of foss if not
mude protpily by Borrower, Boch insurance company cuaccmed s hereby authortzed and directed 1o make payment for
such loss directt to Lender, instead of to Borrower and 1o Leraur Jointly. All or ony part of the insurance procecds may
be upplicd by tender, al its cption, elther (8) to the reduction ol the indebledness under the Note and thiy Sceurity
instrument, first 10 any delinguent amounts applicd in the order in jaragmph 3, aid then o prepayment of principal, or
(b) ta the rextor.tion or repoir of the damaged Property. Any applicaticn ol the proceeds to the principal shall nol extend
or postpone the duc date of the monthly puyments which ure referred w fu naragraph 2, or change the smount of such
puymentys. Ay excess insutance proceeds over an amount required o poy il custanding indeblodnesy umder the Note
and this Sccurity Instrument shall be paid to the entity tegally entitled thereto,

L the event of forectosure of this Securlty Instrument or ather transter of tile [othe Property that extinguishes the
indebledness, ail eight, title and interest of Borrower in and 1o insurance policies in tarce #hall pass to the purchaser,

8. Occupancy, Prevervation, Maintenance and Protection of the Property; lorrawer’s Loan Application;
Lenseholds. Barrower shult occupy, establish, and use the Property ns Borrower's principed soaidence within sixty duyy
ufler the excewion of iy Sccurity Instrument (or within sixty days of a later sale or transfer 0% the Property) and shall
continue to ociupy the Property ay Bosrower's principal residence for at least one year afier tee flale of oceupancy,
unlesy Lender diterminey that requirement wil) couse undue hardship lor Borrowoer, or utitess exienuating circumsionces
exist which arc beyond Borrower's control. Borrower shall notly Lender of any exlehuating circumstances. Borrower
shutl not comrm waste or destroy, damoge or substantinlly change the Propeny or allow the Propeny to deleriorate,
reasonable weer and tear excepled. Lender may inspect the Property if the Property ix vacan or abandon:d or the loan is
in default, Londer may toke reascnable action 1o protect and preserve such vacunt or abundoned Property.
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- (i} Al or part of the Property, or & beneficinl interest in a trust owning all or part of the Praperty, is sold or
1_1 otherw ise transterred (mther thian by devise or descent), and
(i} The Property iv not occupied by the purchaser or grantee as his ot hier principal residence, or the
purchaser or granice does so occupy the Praperty bul his or her credit has not been approved in accordance
with 1ae requirements of the Secrelary,
(c) No Yealver, II circumstanices oceur that wouk? permit Lender to require immedinte payment in full, but
Lendor dses not require such payments, Lender does ot waive its rights with respect 10 subsequent events.
{d) Regutations of HUD Secvetury, In many circumstanees regulntions issued by the Sccretacy will limit
Lender's rights, in the case of payment defuults, 1o require immediate ppyment in full and foreciose if not paid.
This Security Instrument does not authorize acceleration or {oreclosure il nol permitied by regulations of the
Soereary,
(&) Mavtgage Not Insured. Borrower agrees thut if this Security Instrument and the Note we not Jdetermined 1o
he cligibys fue insurance under the National Housing Act within 60 days from the date hercof, Linder may, a1
ity optiei, reauire immediste payment in full of all sums secured by this Sccurity Instrument. A written
statement of any-nuthorized agenl of the Secretary dated subsequent to 60 days from the dute heseof, declining
to insuce this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Noiwithstwnding e forcgoing, this option may not be excreised by Lender when the unavailability of
insurarce i solely duc o Lender's failure W remit » morigage insurance premium to the Secretary,

10, Relnstatement. Borrower has o right 10 be reinstated if Lender has required iminediate payment in (ull because
of Bortower's "ailure o pay an amcunl Juc under the Note or this Sceurity Instrument, This right applics cven after
foreclosure proceedingy are instituted. To teinstle the Sceurity Insument, Borrower shail tender in o lump sum all
amounts requirad to bring Borrower’s gccoun. current including, 10 the exient they are obligativng of Borrower under
this Sccurity fnstrument, foreclosure costs ari reasonpble and customary sttorneys’ feey and expenses proper’y
associated with the foreclosure proceeding. Upon ceinstsiement by Borrower, this Security Instrument and Uie
nbligations thet it sceurey shatl remain in effect ac-H-Lender hud not required immedinte paymen) in full. However,
Lender iy nat ceuired 10 permit reinsitement if (iy-Ledader has secepted relnstatement nfter the commencement of
foreclosure proceedings within (wo  years immedigiciy isceding the comnencement of o cursemt forecksure
pracecding, (if) reinstatement will preclude foreclosure on dificrent grounds in the future, or (iil) ruinstaement will
udversely mifect the priority of the lien crosted by this Sccurity (e2uutnent,

11, Borrower Nuot Reteused; Forbearance Uy Lender Not a Yalver, Extensica of the im: of payment or
motlification of amuortizotion of the sums secured by this Sceurity tist-ument granted by Lender 1o any successor in
tnterest of Burrower shall nut operate Lo releaso the linbitity of the originit Soztower or Borrower's successor in inlerest,
Lender shall not be required 1o commence proceedings ugainst any succesw:-in.laterest or refuse to extend Ume for
payment or otherwise modily amortization of the sums sccured by this Secusrity @ustrument hy reasen of any demand
mude by the original Borrower or Borrower's successors in interest. Any forbewriiee by Lender in excrcising any right
or remedy skall not be b waiver af or preciude tie exercise of uny right or remedy.

12, Successory and Assigny Hound; Joint und Several Linbility; Co-Signers, Tha covenants and agreements of
this Security lnstrument sholl bind and benefiy the successors and assigns of Lender and - sarrower, subject o the
provisions of parageaph 9(b). Borrower's covenanis and agreementy shindl be jolnt and severdl, Any Borrower who
ca-signy this Sccurity fnstrument but does not execute the Note: (a) iy co-signing this Securily tnstrument on'y 1o
mortgage, grant and canvey that Borrower's tidoeest in the Property ander the tertng of this Sceurity Instrument; (b) is
not persanatly obliginied to pay the yums secured by this Security Instriment; and (¢) agrees that Londer and any other
Borrower may agree 1o exieicl, modily, forbear or make any sccommodations with regurd (o the terms of this Security
Instrument or the Note without that Botrower's cotsent.
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18, Fureclosure Procedure., If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled o colfect all expeniies incurred
in pursulag the remedies provided in this puragraph 18, including, but not Nmited to, reasonable attorneys’ fees
and costs of titke evidence,

If the Lender's interest in this Security Instrument is held by the Secretury und the Secretury requires
{mmediate puyment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale provided
in the Single Fumlly Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. Y781 e seq.) by requesting u
foreclosure commissioner designuted under the Act to commence foreclosure and o seli the Property as
provided In the Act, Nothing In the preceding sentence shall deprive the Secretury of uny rights otherwise
available (o a Lender under this Paragruph 18 or applicable taw.

19. Relevai, Upon payment of all sums sceurcd by this Sceurity Instrument, Lender shadl release this Security
Instrument withcw charge to Barrower. Borrower shall pay any recordation costs.

20. Waiver of Howestend, Borrower waives all right of homestesd exemption in the Propeny.

21. Riders to thix Security Instrument, 1f on¢ or more riders are exceuted by Borrower and recorded together
with this Securiy Instrument, tie covenants of cuch such rider shall be incorporated. into and shafi umend and
supplement the vovenants und agreemients of this Sceurity Instrument as if the rider(s) were a part of this Securily
Instrument, (Check applicable box(es)).

g Condominium Rider ;:] Growing Equity Rider C.J Other |specify]

| Planned Unit Development Rider L2~ Oraduated Payment Rider
X' ADTUSTABLE RATR RIDER

&R 4RI wson Fage 7old maand) I\/{
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ADJUSTABLE RATE RIDER
L:::;;;t;OU-i- 73%

THiI> ADJUSTABLE RATE RIDER i3 mude this 19th duy of February .

1998 und is incarporsted inlo and shull be deemed to amend and supplement e Mortguge,
Deed o8 Truw or Security Deed ("Security Instrument) of the sume date given by the undersigned
("Borrower' ) o sscure Bortower's Note ("Nolo™) to

National City Mortgage Co dba Commonwealth United Mortgage Company
{the "Lender) of the same drie und coverling the Property described in the Security Instrumnent and focated at:

4311 N SPAULDING AVZ CHICAGO Illinois 606385

[¥ropeny Address|

THE NOTE CONTAINS PI'CViSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE ¥ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ‘NTUREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM k2 (¥ THE BORROWER MUST PAY.

ADDUTTONAL COVENANTS. [n addition to tns covenants and agreements mide in the Sceurity
Instrument, Norrower and Lender further covenant and agree ay follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Date

‘The int:rest rate may chunge on the fiest day of  July , 199%  und on
that day of cach succeeding year. "Change Date” means cach date on wiiick i interest rate could change.

(8) The Index

Beginnng with the first Change Daie, the interest rate will be based on an index. “Index” meany the
weekly avernge yicld on United Stes Treasury Sccuritics adjusted to a constant miawrity of one yeur, us
made available by the Federal Reserve Bourd, “Cuerent Index” means the most recert La'sx figure available
30 days before the Change Date. If the Index (as defined above) ix no longer available; Lopder will use as o
new Index aty index prescribed by the Sccretury. As used in this Rider, “Secretary means the Secretary of
Housing and Urban Development or his or her designee. Lender will give Borrower notice of the new
index.

FHA Multistaie ARM Rider - LU/9S

mmu (2705) 1
Page 1 0/3 Initials: Ly ./’ . k,/
VMP MORTQAGE FORMS - (600)521-7291
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BY SIGNINCG BELOW, Borrower accepls and ugrees to the terms and covenants contained in thiy
Adjustable Rate Rider.

s a -
@.) ? P % e ’L.E.J.-ﬁgg.. (Scal) _J..H/..': ..___J_., Lo, (Seul)
m"'" AR GA # Burrower AIDA VARGAS o Borruwer
.__L it (Senl) o . __(Scal)
II‘?IJ'R VA""" Hlorrower -Hutrower
e e Scn) e e (St
Jlorrower Horrower
U A N ¢ 1111 . R . 1111
Hurrower Horrower

&, s01u (9708) Page 30! 3
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