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MORTGAGE

'THIS MORTGAGE ("Sz:ur.tv Instrument”) is given on FEBRUARY 27, 1998. The mortgagor is FREDERICK PHILLIPS, AN
UNMARRIED MAN ("Borrovies'). This Security Instrument is given to FT MORTGAGE COMPANIES d/b/a SUNBELT
NATIONAL MORTGAGE, A KANSAS CORPORATION, which is organized and existing under the laws of THE STATE OF
KANSAS, and whose address is 2074-LBJ FREEWAY, SUITE 200, DALLAS, TEXAS 75234 ("Lender"). Borrower owes Lender
the principal sum of TWO HUNDRED /1HOUSAND AND 00/100ths Dollars (U.8,$200,000,00). This debt is evidenced by
Borrower's note dated the same date as this Security Instrument ("Note*), which provides for monthly payments, with the full
debt, if not paid earlier, due and payable on FFSRUARY 1, 2029, This Security Instrument secures to Lender: (a) the repnyment
of the debt evidenced by the Note, with interesi,-and-all renewals, exlensions and modifications of the Note; (b} the payment of
all other sums, with interest, advanced under paragravh 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements-upder this Security Instrument and the Nete. For this purpose, Borrower
does hereby mortgage, grant and convey ta Lender the following described property located in COOK County, lilinois:

LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A 2ART HEREOF FOR ALL PURPOSES.
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which has the address of 1306 NORTH CLEVELAND, CHICAGO

|Street] {City|
Illinois 60610 ("Property Address");
|Zip Coulee]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varialions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as & tien on the Property; (b) yearly leasehold payinents
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiumns; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower lo Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow ltems."
Lender may, al any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for & federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of
1974 as amended from time to time, 12 U.S.C. § 2601 ¢/ seq. ("RESPA"), unless another law that applies to the Funds sets a
lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not o exceed the lesser amount. Lender may
estimate the amoun: af “unds duc on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with applicabie law.

The Funds shall be Feld'in an institution whose deposits are insured by a federal ageney, instrumentality, or enlity (including
Lender, if Lender is suck av. institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ftems. Lender may not charfe. 3orrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Jender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, lender may rearive Berrower to pay a one-time charge for an independent real estale tax reporting service
used by Lender in connection with thisloan, unless mpplicable law provides otherwise, Unless an agreement is made or
applicable law requires inlerest to be paid, Zender shafl not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in wriling, kowsver, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debil
to the Funds was made. The Funds are pledged as addiiinnal security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permiticd to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements ¢t applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow lems when due, Lender may sb notily Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency Sarrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Securily Instrivieni; Lender shall promg:ly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell theProperty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds beld by Lender at the time of acquisition-ar sale as a eredit against the sums secured by this
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all piymznts received by Lender under paragraphs |
and 2 shall be applied: first, to any prepayment charges due under the Note; seccui!, 1o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the' Nre.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and in positions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground vents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Berrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to Le prid under this paragraph.
[f Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in geod faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfaclory to Lender subordinating the lien to
this Security Instrument. If Lender delermines that any part of the Property is subject to & lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall salisfy the lien or take one or
more of the aclions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounls and for the perieds that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shali not
be unreasonably withheld, If Borrower fails (o maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
, have the right to hold the policies and renewals. If Lender requires, Borfower shall promptly give to Lender all receipts of paid
., premiums and ‘renewal nolices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
- Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoralion or
.+ repair is not economically feasible ar Lender's security would be lessened, the insurance proceeds shail be applied to the sums
i +secured by this Security I[nstrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
: = Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

" Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or (o pay sums secured
" by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting fromn damage
lo the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security Instrument
immediately prior toinc acquisition.

6. Occupancy, Presarvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall oceupy, stublish, and use the Property as Borrower s principal residence within sixty days after the execution of
this Security Instrument -ard - shall continue to occupy the Property as Borrower's principal residence for at lenst one year after
the date of cccupancy, unicse Lander olherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumslances exisi wiich are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to «eliriorate, or commit waste on the Property. Borrower shall be in defaull if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair ‘he liso created by this Security Instrument or Lender's seeurity interest. Borrower may
cure such a default and reinstate, as provided in raragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determinalion, |recludes forfeiture of the Borrower's interest in the Property or other malerial
impairment of the fien created by this Security (inétrument or Lender's security interes!, Borrower shall also be in default if
Borrower, during the loan application process, gave nialerizlly false or inaccurale information or statements (o Lender (or friled
to provide Lender with any material information) in coriisciion with the loan evidenced by the Note, including, but not limited
ta, represenlations concerning Borrower's occupancy of the Proparty as a principal residence. 1 this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the leasa. If Borrower acquires fee title to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merge: ir writing.

7. Protection of Lender's Rights in the Property, If Borrowe: fruils to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significaztly affect Lender's rights in the Property (such as 8
proceeding in bankruptcy, probate, for condemnation or forfeiture or to‘eniorse laws or regulations), then Lender riay do and
pay for whatever is necessary to protect the value of the Property and Lendes's vights in the Property. Lender's actions may
include paying any sums secured by a lien which has priorily over this Sccurity” Instrument, appearing in court, paying
reasonable attorneys' fees and enlering on the Property 1o make repairs. Although Lrnder may take nction under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi >t Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from the date of
disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borroyer cequesting payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the lor: scoured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effcct1f, for any reason, the
morlgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the nremiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaily eiuivalent to the
cost to Borrower of the mortgage insurance previousty in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is nol available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Inpsed or ceased (o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments may no longer be required, &l the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or (o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
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10, Condemnation, The proclcc\lm of any awsrd or claim for damages. direct or consequential, in conneclmn wnh &ny
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, [n the event of & pariial tnking of the Property in which the fair
market value of the Property immediately before the taking is equal o or greater than the amount of ilie sums secured by this
Secutity Instrument immediately before the taking, unless Borrower and Leader otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount
of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid (o Borrower. In the event of a partial taking of (he Properly in which the fair market value of
the Property immediately before the taking is less than the amount of the swins secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or tinless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Securily Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settfe a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nolice is given,
Lender is authorizes to cotlect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Secunity Instrument, whether or not then due.

Unless Lender and Buizower otherwise agree in writing, any application of proceeds to principal shali not extend or postpone
the due date of the monlitly avments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Barrower Not Reiciszd: Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums securcd by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against aiy Successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security (Insirument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabifity; Co-signers, The covenants and agreements of this
Security I[nstrument shall bind and benefit the suciess or" and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements siali be JOl'M and several, Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing ti's Security Insirument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this S=curity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender aiclapy other Borrower may agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Security [ngtiument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is =abjact to a law which sets maximum loan charges, and
thal law is finally interpreted so that the interest or other loan charges calleated or to be collected in connection with the joan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by thewmount necessary 1o reduce the charge to the
permilted limit; and (b) any sums already collected from Borrower which oxceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed uid<r the Note or by making a direct pgyment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayent without any prepayment charge
under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1 the Propesty Address ot
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by st class mail to Lendert's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragriph.

15, Governing Law; Severability. This Security Instrument shall be govemcd by federal law and the law Of the jurisdiction
in which the Property is located. In the event that any provision or ¢lause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

16, Borrower's Copy. Barrower shall be given one conformed copy of the Nole and of this Security Instrument.

17. Transfer of the Property ar a Beneficial Interest in Borrower. 11 all or any part of the Property or any interest in it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
» less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by (his
- ¢ Security Instrument. I Borrower fails lo pay these sums prior to the expiration of this period, Lender may invoke any remedies
-, permitted by this Security Instrument without further notice or demand on Borrower,
‘ 18. Borrower's Right to Reinstate, If Borrower meets centain conditions, Borrower shall have the right to have enforcement
*of this Security Instrument discoatinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
" specify for reinstalement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
' entry of a judgment enforcing this Security Instrument. Those conditions are that Borrawer: (a) pays Lender all sums which then
" would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreemenls; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
. . reasonable altorneys' fees: and (d) iakes such action as Lender may rcasonnbly require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligalion to pay the sums secured by this Securily Instrument shatl
continue unchanged. Upon reinstatemen! by Borrower, this Securily Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had oceurred, However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

i9. Sale of Nrnig; Change of Lean Servicer., The Note or a partia) interest in the Nole (togethcr with this Security
Instrument) may be sold-ane or more limes without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") thut collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Lozn Servicer unrelated to a sale of the Note. IF there is a change of the Loan Servicer, Borrower will be
given written notice of the chengs in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also conlain any other
information required by applicable 1aw

20, Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properiy, Borrower shall not do, nor allow anyone eise to do, anything affecting the Property
that is in violation of any Environmental Lav . Tiie preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of HazardousSutztances thal are generally recognized Lo be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written nctics of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involting the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. [f Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance afieciing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law:.

As used in this paragraph 20, "Hazardous Substances™ are these substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, ofaer flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos cr formaldehyde, and radioactive malerials. As used in
this paragraph 20, "Environmental Law" means federal faws and laws of the juriidiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree. asfollows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratic: fullawing Borrower's hreach of any
covenant or agrecment in this Security Instrument (but not prior to acceleration under pangraph {7 unless applicable law
provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the defzult; (¢} a date, nof less than
30 days from the date the notice is given to Borrower, by which the default must be cured; aad () that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by (his Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower uf (n right to reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or vy ¢ ther defense of
Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall he entitled lo collect al] expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waijves all right of homestead exemplion in the Property.
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24, Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[J Adjustable Rate Rider [JCondominium Rider [J1-4 Pamily Rider
C)Graduated Payment Rider (JPlanned Unit Development Rider [JBiweekly Payment Rider

OJBalloon Rider (IRate Improvement Rider [J8econd Home Rider

OV.A. Rider XX Other(s) [specifyPONSTRUCTION LOAN RIDER TO SECURITY
INSTRUMENT ANB SECURTTY AGREEMENT
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

Borowy Barrower

STATE OF ILLINOIS, .. .COOK. .....cc..coonrremnrirnnrirnn ..., Covatty ss:

“T; 10 //:‘ e
l, Mff /é{‘{(“ i F> & Notary Public in and for said county wind slate do hereby certify that FREDERICK

PHILLIPS, AN UNMARRIED MAN , personally known (o me to be the saiae pr.‘so’%q) whose name(s) subscribed (o the
foregoing instmme&;‘{ appeared before me this day in person, and acknowledged {nat., IK.{ signed and dplivered the
L.

said instrument as #5500 free and voluntary Rel, for the uses and p\}rpg & thereinsel '9’]”" Vy
Py

g
4 / YLy N
" day of /.. 4.5 RN ) ........ ol
ik / '
My Commis§ion Expifed:C 1 A | < EAL" OOl L7 a4

KATHLEEN M. COOK
NOTARY PUBLIC, STATE OF RLINOIS
This Instrument ¥4 hEAVASHON EXPRES 8/21/2000
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CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
AND SECURITY AGREEMENT

THIS CONSTRUCTIONLOAN RIDERTO SECURITYINSTRUMENTAND SECURITYAGREEMENTIs made this
27TH day of FEBRUARY , 1998 , and is incorporatedinto and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instroment™of thesame date given by the undersigned(the "Borrower")

10 secure Borrower’s Note (the "Note") to
FT MOATGAGE COMPANIES D/B/A SUNBELT NATIONAL MORTGAGE

(the "Lender™) of the same date and covering the property described in the Security [nstrument (the "Property™) and located at:
SEE EXHIBIT "8 ATTACHED HERETO AND MADE A PART HEREQF FOR ALL PURPOSES.

In additionto the covcnantsand agreementsiiade in the Security Instrument,Borrower and Lender furthercovenantand agree
as foilows:

A. Incorporatiomf Constructionl oan Agreement

Lenderenteredinto a ConstructionLoan Agreementthis saric date (the"Agreement™). The Agreementis incorporaledherein
by reference. Defaultunderthe terms of the Agreementshall be-delault underihe terms of the Security Instrument,which default

entitles the Lender to accelerate the maturity of the Note and to uyzreise all available remedics,

B. ConstructionMortgage

The Security Instrumentis a "Construction Mortgage™ as defined in Sectibn 9,313 of the lilinois Uniform CommercialCode
and secures the gbligationfor thecost of constructionof certainimprovementsonthe Property. Itis understoodand agreed thatthe
funds to be advanced upon the Nateare 1o be used in constructionof certainimprovenmentson the Propertyin accordancewith the

Agreement.

C. FutureAdvances

The Security Instrumenus given wholly or partly to sccure future obligations that may be incurt2d under the Note. The face
amountof obligationsevidenced by the Noteand securedby the Sccurity Instrumentis $ 200.0%000 , and the maximum
amount, including presentas well as future advances evidenced by the Note, that may be secured by tnesecurity Instrumentat any
one time shall not exceed two (2) times the face amountof the Note. Provided, however, the said Zozaimum amount may be
increased by such additionalamountsas may be advanced by Lender pursuantlo the Sceurity Instrumeasid atl such additional
amountsshall be decmed necessary expenditurcs{or the protectionof the security in accordancewith and 1o .the extent allowed by
lllinois law. Futureadvances evidenced by the Note shall be made as provided in the Agreement, Borrowerand Lenderhave not
contracted to require written notation or evidence of each future advance (o be made under the Note,

D. Securily Agreement

Withautlimiting any of the provisions of the Security Instrument,Borrower, as Deblor (and being referred 1o In this paragraph
as "Debtor,” whetherone or more), expressly GRANTSunto Lender, as Secured Party (and being referred to {n this paragraphas
"Sccured Party,” whetheronc or more), a4 securily interestin the following described property (including both those now and those
hereafter existing) (collectively, "Cotlaieral”) 1o the full extent that such properties may be subject (o the Illinojs Uniform

Commercial Code-Sccured Transactions (810 ILLS 5/9-101 et scq., as amended).
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(1) To the extent owned byl[Je Debtor's successors and assigns, and acquired with the proceeds of the loan secured by the
Security Instrument, all fixtures, goods, furnishings, equipment, building material, machincery, and personal praoperty now or
hereafter located in, on, or used or intended to be used in connectionwith the Property, including without limitation: doors,
paniu:ops;window and floor coverings; apparatus, material, or equipmentfor supplying, holding, or distributing heating, cooling,
electricity, gas, water, air, and lighting; security, access control, and fire prevention and extinguishing apparatus, material, or
equipment; householdappliances; bathroomand kitchen fixtures; cabinetry; and landscaping (collectively, "Fixtures and Personal
Property™). (2) All proceedson sums payable in licu of or as compensationfor the loss of or damage to the Property and the
Fixtures and Personal Property, and all rights in and t0 all presentand future fire and hazard insurancepoticies. (3) All proceeds
of any award or claim for damages, direct or consequential,in conncctionwith any condemnationor other taking, in whole or in
part, of the Property, or for conveyance in lieu thereal (4) All of Debiar’s interestand rights, as lessor, in and to all leases now
or hereafteraffecting the Properly, and all rental income payable thereunderor otherwise. (5) All bonds, deposits, letters of
credit, and any othersums at any lime credited by or due from Securec Party to Debtoror any guarantor, co-maker, or surety of
Debtor, and held by Secured Party. (6) Any replacements,additions, or bettermentsto, or proceedsof, the collateral described
hereinabove, the sale or distributionof which is not authorizedhereby; and (7) All plans, specifications, and contracts pertaining

to the construction of improvements Lo the Property,
In this regard, Debtor and Secured Party further covenant and agree as foliows:

1. Inadditionto any other remedies grantedin the Security Instrumentio Sccured Party or Trustee, Secured Party may, in event
of default, proceesunder the Uniform Commercial Code as to all or any part of the Collateral, and shall have and may exercise
with respect to the Collateralall of the rights, remedies, and powers of a secured party under the Uniform Commercial Code,
including withoutlimuiz2ionthe right and power to sell at public or privaiesale or sales or otherwisedisposeof, lease, or utilize the
Collateral,or any part ¢« jacfs thereof, in any mannerauthorizedor permitiedunder the Uniform CommercialCode after default by
a debtorand to apply the'prrceeds thereof toward payment of any costs, expenses, reasonableatiorneys’ fees, and legal expenses
thereby incurred by Sccured burty and toward payment of indebtednessdescribed in the Security Instrumentin such order or

manner as Secured Party may elcct

2. Amang the rights of Securedrarty in the event of defaultand without limitation, Secured Party shail have the right 1o take
possession of the Collateraland to enterunonany premises upon which the Collateralmay be situated for such purposewithout
being deemed guilty of trespass and without liability for damages thereby occasioned and to take any action deemed necessary,
appropriate,or desirable by Secured Party, at/its option and in its solc discretion, to repair, refurbish, or otherwise prepare the

Collateral for sale, lease, or other use or dispozition as herein authorized.

3.  To the extent permittedby law, Debtorexpressly waives any notice of sale or other disposition of the Collateraland any
otherrights or remediesof a debtoror formalities presc::bed by law relative to sale or dispositionof the Collateralor exercise of
any otherright or remedy of Sccurcd Party existing aftercefaviihereunder;and to the extentany such noticeis requiredand cannat
be waived, Debtoragrees thatif such is mailed, postageprepiid, 1o Debtorat the addressshown hereinat least ten (10) days before
the time of the sale or dispositiaon, such noticeshall be deemedrcusvnableand shall fully satisfy any requirementfor giving of such

notice.

4, After default, Secured Party is expressly grantcdthe right, at its Gpviow, 1o transfer, at any time 10 itself or 1o its nominec, the
collateralor any part thereofand to receive the monies, income, proceeds, o r benefits atiributableor accruing theretoand 10 hold
the same as security for amounisowing on any of the indebtednessor tospply it 1o the principal and inlcrest or other amounts
owing on any of the indebtedness,whetheror not thendue, in such manneras Sccured Party may elect. All rights 1o marshalling

of assets of Debior, including any such right with respect to the Collateral, are nerely waived.

S, All recitals in any instrumentof assignmentor any otherinstrumentexcculed by SrcuredParty or by Trustecincidentio sale,
transfer, assignment, lease, or other disposition or utilizationof the Colfateralor any pediiicreofhercundershall be requisite to
establishfull legal proprictyof thesale or otheractionof any fact, condition,or thing incident(nzreto,and all prerequisitesof such
sale or otheractionand of any fact, condition, or thing incident therctoshall be presumedcoanclusively to have been performedor

to have occurred.

6. Seccured Party may require Debtor to assemble the Collateral and make it availabic 10 Secursa Farty at a place to be
designated by Secured Party that is rcasonably convenientto both parties. All expenscs of retaking, heicing, preparingfor sale,
lease, or other use or disposition, seiling, leasing, or otherwise using or disposing of the Collaleral ancthe like hereunder,
including also all reasonabicattorneys’ fees, legal expensces, and costs, shall be added to the indebtednessscouied by the Security

Instrument and Debtor shall be liable thercfor,

7. Certain of the Collateralis or will become “fixtures” (as that term is defined in the Uniform Commercial Code) on the
Property, and the Security [nstrumentupon being filed for record in the real estate records shall operatealso as a financing

statement upon such of the Collateral that is or may become fixtures,

8. A copy of this Security Instrument, which is signed by Debtor, may also serve as a financing statementunder the Uniform
Commerciat Code between Debtor and Secured Party, whose addresses are set forth herein.
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9, So long as any amountremainsunpaidon any indebtednesssecured by the Security Instrument, Debtorshall not executeand
there shall not be filed in any public office any financing statementor siatementsaffecting the Collaleral other than financing
statementsin favor of Secured Party hereunder, unless the prior written specific consent and approval of Secured Party shali have

first been obtained.

10. Secured Party is authorizedto file in jurisdictionswhere this authorizationwill be given cffect a financing siatementsigned
only by Securcd Party covering the Collateraland, at the requesiof Secured Party, Debtorshall join Securcd Party in exccutingone
or more financing statementspursuantto the Uniform CommercialCode in form satisfactory to Secured Party and shall pay the cost
of filing the same or filing or recording the Sccurity Instrumentas a financing stalementin all public offices at anytime and from
time to time whenever filing or recording of any financing statementor the Security Instrumentis deemedby Secured Party 10 be
necessary ar desiratle. Any carbon, photographs,or otherreproductionsof this documentmay be filed by Secured Party and shall

be sufficient as a financing statement.

11. Debtorfurtherwarrantsand representsto secured party that, except for the security interestgranted hereby in the collateral,
Debtoris the owner and holder of the Coliateral, Iree of any adverse claim, securily interest, or encumbrance,and Debtoragrees to
defend the Collateralagainst all claims and demands of any personat any time claiming the same or any interest therein, except
rights of ienantsto use thereofand subject 10 other mattersset forth herein., Debtorfurtherwarranisand representsthat Debtorhas
not heretoforesigned any financing statementsin connectionwith the Collateraland that thercare no financingstatemenissigned by

debtor now on file ir.any public olfice.

E. Insurance

Until Rellover Dawe, Horroweragrees to cause the Contractorto maintaingeneral liabitity insurancecoverage in a minimum
sum of five hundred thousard-allars ($500,000.00), generaf contractors/buiidersrisk - cause of constructioncoverage with a full
replacementcost endorsement,vorker's compensationinsurancewith full coverage, and such other insurance coverage as Lender
may reasonably require. All sun riverage shall name Lender as an additionalinsured and such coverage may not be cancelled
without the insuring company provining Lender with thirty (30) days prior written notice of cancellation.

F. Terminatiopof Constructionl.oan Mider

So long as Borrower is not in defauit uncfss the terms of the Note, the Agreement, the Security Instrument,and all Riders
thereto, and so long as Borrower has complet(dthe improvementsdeseribed in the Agrecment, this Rider shall terminateafier the
advance of all funds as necessary to completethecunztructionof the residenceas described in the Agreemenlor the Rollover Date

as defined in the Rider to the Notc, whichever is latéryand shall no longer be in effect,

By signing below, Borrower accepts and agrees «@ the terms and covenants contained in this ConstructionLoan Rider to
Security Instrument and Security Agrecment.

FREDERICK PHILLIPS
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PARCEL 1: LOT 5 IN OWNER'S RESUBDIVISION OF ORIGINAL LOT 33 OF BUTTERFIELD'S ADDITION TO
CHICAGO, BEING A SUBDIVISION OF THE WEST 1/2 OF THE NORTHWEST 1/4 AND THE SOUTHEAST 1/4 OF
THE NORTHWEST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. PARCEL 2: THAT PART OF LOT 2 IN THE DIVISION OF THE SUB LOTS
21, 22 AND 23 (EXCEPT STREET) OF ASSESSOR'S DIVISION OF LOTS 23 TO 27 INCLUSIVE AND LOT 33 IN
BUTTERFIELD'S ADDITION TO CHICAGO, BOUNDED AND DESCRIBED AS FOLLOWS: COMMENCING AT THE
MOST SOUTHERLY CORNER OF SAID LOT 2 AND RUNNING THENCE NORTH ON THE EAST LINE OF SAID LOT,
38 FEET; THENCE WEST ON A LINE PARALLEL WITH THE NORTH LINE OF SAID LOT TO THE WESTERLY LINE OF
SAID LOT 2; THENCE SOUTHEASTERLY ALONG SAID WESTERLY LINE TO THE PLACE OF BEGINNING, SAID
BUTTERFIELD’'S ADDITION TO CHICAGO, BEING IN SECTION 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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