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MORTGAGE

THIS MORTGAGE IS DATED MARCH 3, 1998, betwecn \Yilllam Morales and Aixa Morales, whose address is
5720 N. Lansing, Chicago, iL 60646 {referred to below ae “Grantor"); and FINANCIAL FEDERAL TRUST AND
SAVINGS BANK, whose address is 21110 S, WESTERN AYeMUE, OLYMPIA FIELDS, IL 60461 (referred to
below as “Lender").

GRANT OF MORTGAGE. For valuable consideration, Granfor morigriges, warrants, and conveys to Lender all
af Grantor's right, title, and interest in and to the following described 23! property, together with alt existing or
subsequently erected or alfixed buildings, improvements and fixtures, 2l easements, rights of way, and.
appurtenances, all waler, water rights, watercourses and ditch rights (includiza stock in utilities with ditch or
irrigation rights); and all other rights, rovaities, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, Ste'e of llinais (the "Real
Property”):

Lot 48 In Black 3 In Holstein, being a Subdivision of the West 1/2 of the Northwzs! 1/4 of Seclion 31,
Township 40 North, Range 14, East of the Third Principal Meridian, in Cook County (ilinois.

The Real Property or its address is commonly known as 2346 W, Belden, Chicago, . 63647, The Real
Property tax identification number is 14-31-103-023-0000.

Grantor presently assigns (o Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shali have the following meanings when used in this Mortgage, Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such lerms in the Unitorm Commercial
Code. All references to dollar amounts shall mean amounts in lawful monay of the United States of America.

Graptor, The word "Grantar" means William Morales and Aixa Morales, The Grantor is the mortgagor under
this Mortgage.

Guarantor. The word "Guarantor” means and includes without Himitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness,
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Improvements. The word “Improvements® means and includes without limitation all existing. and future
improvements, buildings, siructures, mobile homes aflixed on the Real Property, [acilities, additions,
replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness" means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
10 enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in

this Mortgage. At no time shall the principal amount of indebledness secured by the Mortgage, not
lsrg::;g%igogo sums advanced to protect the security of the Morlgage, exceed the note amount of
[} . 01

lLender. The word "Lender” means FINANCIAL FEDERAL TRUST AND SAVINGS BANK, its successors and
assigns. The Lender is the mortgagee under this Mortgage,

Mortgage. Tie word "Mortgage" means this Mortgage between Grantor and Lender, and includes without
limitaticn all assicnments and security interest provisions relating to the Personal Property and Rents.

Note. The word "Mo'e" means the promissory note or credit agreement dated March 3, 1988, in the orlginel
principal amount ¢! 4235,000.00 from Grantor to Lender, together with all renewals of, extensions of,
moadifications of, refinanciios of, consolidations of, and substitutions for the promissory note or agreement.
The interest rate on the Nuotr is a variable interest rate based upon an index. The index currently is 8.500%
per annum, Payments on the Moz are to be made in accordance with the following payment schedule: 36
consecutive monthly principal and.nterest payments of $2,583.59 each, beginning May 1, 1998, with interest
calculated on the unpaid principal ba'ances at an interest rate of 7.875% per annum; 263 consecutive monthly
principal and interest payments in the watie! amount of $2,714.94 each, beginning May 1, 2001, with interest
calculated on the unpald principal balances 2! an interest rate of 0.00 percentage points over the Index
described above; and 1 principal and interest’ fayment in the initial amount of $2,718.49 on April 1, 2023, with
interest calculated on the unpaid principal balanzes ‘at an interest rate of 0.00 percentage points over the
Index described above. This estimated final payme ‘s based on the assumption that all payments will be
made exactly as scheduled and thal the Index does nzi.change; the actual final payment will be for all
principal and accrued interest not yet pald, together with ary Gther unpaid amounts under this Mornigage. f
the Index increases, the payments tled to the index, and therfsie the total amount secured hereunder, will _
increase. Any variable interest rale tied to the index shall be calculated as of, and shall begin on, the
commencement date indicated for the applicable payment stream, nelwithstanding the foregoing, the variable
interest rate or rates provided for in this Mortgage shall be subject to ihe following maximum rate, NOTICE!
Under no circumstances shall the Interes! rale on this Morigage be more (tran (except for any higher default

rate shiown below) the lesser of 13.250% per annum or the maximum rate allowea by applicable jaw. NOTICE
TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words "Personal Properly” mean all equipment, fixiurss.‘and other articles of
ersonal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
roperty; together with ail accessions, parts, and additions to, all replacements of, and all substitutions for, any

of such property; and together with all proceeds (including without limitation all insuranzg proceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property" means collectively the Real Property and the Personal Propenty.
Real Property. The words "Real Property” mean the property, interesis and rights described above In the
"Grant of Mortgage" section. '

Relaled Documents. The words "Retated Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements, -
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the indebtedness.

Aents. The word *Rents" means all present and future rents, revenues, income, issues, royalties, pfoﬂts. and -
other benefits derived Irom the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS.
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided In this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mostgage as they become due, and shail striclly perform all of Grantor's obligations
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under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may remain in
possession and control ot and operate and manage the Property and cailect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform alf repairs,
replacements, and maintenance necessary o preserve ils value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and
“threatened release,” as used in this Mortgage, shall have the same meanings as set lorth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Supertund Amendments and Heauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materlals Transporiation Act, 43 U.S.C. Section 1801, et seq., the Resource
Conservation-and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, Of reguiainns adopted pursuant to any of the foregoing. Tne terms “hazardous waste" and "hazardous
substance” shei also include, without limitation, ?etroleum and petroleumn by-products or any fraction thereot
and asbestos. Craiitor represents and warrants 1o Lender that: (a) During the period of Granior's ownership:
of the Property, nre has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release ¢! 2y hazardous waste or subslance b{ any persen on, under, about or from the Property;
(b) Grantor has no knawiedge of, or reason to believe thal there has been, except as previously disclosed fo
and acknowiedged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Property by
any prior owners or occupants of.the Property or (}{2 any actual or threatened litigation or claims of any kind
by any person refating 10 such mahers; and  (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i} neither Grantur nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, ste/e, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Praperty and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws  regulations and ordinances, mcludmg without limitation those laws,
regulations, and ordinances described avove, Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tesie” at Grantor's expense, as Lender may deem appropriale to
determing compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be conslrued 10 create any responsibility or liability
on the part of Lender to Grantor or to any other person.  The representations and warranties contained herein
are based on Grantor's due diligence in investiga'ing the Property for hazardous waste and hazardous
substances. Grantor hereby (] releases and walves any {uture Claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and. (b) .
agrees to indemnify and hold harmless Lender against 2y and all claims, losses, liabilities, damages,
Pqnalues_. and expenses which Lender may directly or indirectly sustain or suifer resulting from a breac of-
his section of the Mortgage or as & consequence of any use, genaration, manufacture, storage, disposal,
release or threatened refease occurring prior to Grantor's awnershis or ‘nterest in the Property, whether or not
the same was or should have been known to Grantor. The pravisiuns of this section of the Mortigage
including the obligation to indemnity, shall survive the payment of the 'atebtedness and the satisfaction and
raconveyance of the lien of this Morgage and shall not be affected by Lender’s acquisition of any Interest in
the Property, whether by foreclosure oOr otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste an ar to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant 10 any other party the right to remove any timber, minerals
(including oll and gas), soil, gravel or rock products without the prior written consent of Leader..

Removal of Improvements. Grantor shall not demolish or remove any Improvements frori the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvenents, Lender ma

require Grantor to make arrangements satisfactory to Lender to replace such Iirovements wit

improvements of at ieast equal value.

Lender's Right to Enter, Lender and its agents and representalives may enter upon the Real Property at &ll
reasonable fimes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all {aws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorilies applicable to the use or occupancy of the
Property, including without limitation, the Americans With Disabliities Act. Grantor may contest in goad faith .
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, sc long as Grantor has notified Lender in writing prior to doing 0 and so long as, in Lender's sole
opinlon, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duly to Protecl, Grantor agrees neither to abandon nor leave unattended the Property. Grantor shalt do all -
other acts, in addition to these acts set forth abave in this secticn, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its optian, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any

- -y
A

LT e LI TN
Rt N N

] ;.a-.::; -

"
e

i

LO1Z0286




UNOFFICIAL COPY




UNOFFICIAL COPY
03-03-1998 MORTGAGE

Loan No 1900000907 (Continued)

Page 4

part of the Real Property, or any interest in the Real Property. A "sale or transier" means the conveyance of Real
Property or any right, titie or interest therein; whether legal, benelictal or equitable; whether voluntary or
Involuntary, whether by cutright sale, deed, installment sale contract, iand contract, contract for deed, leasehold.
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
benelicial Interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property Interest, {f any Grantor Is a corporation, parinership or fimited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or ilmited liabllity company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exarcise is prohibited by federal law or by (llincis {aw.

m}%gggND LIENS. The following provisions relaling to the laxes and liens on the Property are a part of this

Payment, Grantor shall pay when due (and in all events prior to dglinquer_ucyz all taxes, payrol] taxes, special
taxes, assesements, water charges and sewer service charges levied against or on account of the Property,
and shail pay when due all claims for work done on or for services reéndered or material furnished to the
Property. Grantz shall maintain the Property free of all liens having priority over or equa! to the imerest of
Lender under thiswiongage, except for the lien of taxes and assessments not due, and except as otherwise
pravided in the Iollowinn paragraph.

Right To Contest. Grarter may withhold payment of any 1ax, assessment, or claim in connection with a goed
faith dispute over the obupzaon to pay, so lona as Lender's inlerest in the Property is not jeopardized. H & lien.
arises or is filed as a result of nonpayment, wrantor shall within fifteen {15) days alter the lien arises or, it 8

lien Is tiled, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, of if
requested by Lender, deposit' with-Lender cash or a sufficlent corporate surety bond or other security
satislactory to Lender in an amournt sutficient ta discharge the tien pius any costs and aitorneys' fees or other

charges that could accrue as a resuic ol a foreclosure or sale under the lien. In any contesy, Grantor shail
defend itself and Lender and shall vatisfv any adverse judgment befare enforcement _against the Property.
Grantga Ishan name Lender as an acdit.onal obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantar shall upon dernand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments adainst the Property.

Notice of Construction, Grantor shail notify Lender ‘at.east fitteen {15) days before any wark is commenced,
any services are furnished, or any materials are supplieq t¢ the Property, if any mechanic's tien, materiaimen's
lien, or other lien could be asserted on account ol the wurls, Services, or materials. Grantor wﬂi-upon request
of Lender furnish 1o Lender advance assurances salisfactory 'a Lender that Grantor can and will pay the cost
of such improvements.

ﬁRgFERT\’ DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this (£

artgage. D
Malnterance of insurance. Grantor shall procure and maintain pchices of fire insurance with standard )
extended coverage endorsements on a replacement basis for the 1! insurable value covering all &
Improvements on the Real Property in an amount sufficlent lo avold applicatun ¢f any colnsurance clause, and e
with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive 4
general lability insurance in such coverage amounis as Lender may reques:. with_Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor sha' maintain such other =
insurance, including but not limited to hazard, business interruption and boiler neurance as Lender may e}
require. Policies shall be written by such insurance companies and in such form-as may be. reasonably:
acceplable to Lender. Grantor shall deliver to Lender certificates of coverage from each ncurer containing a8
stipuiation that coverage will nol be cancelied or diminished without a minimum of ten (100 o2ys’ prior written
natice to Lender and not containing any disclaimer of the insurer’s liability {or failure to give suc’s notice. . Each. -
insurance policy also shall include an endorsement providing that coverage in favor of Lender wlll. not be
impaired in any way by any act, omission or default of Grantor or any other person.  Should the Real Property
at any time become located in an area designated by the Director of the Federal Emergency Management
Ayency as a special flood hazard area, Grantor agrees to abtain and maintain Federal Flood Insurance for the
full unpaid_principal baiance of the loan, up to the maximum policy limits set under the National Flood:
flnsurance Program, or as otherwise requiced by Lender, and to maintain such insurance for the term of the
oan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may make proof of loss it Grantor fails to do 'so within fiteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its eiection, apply the proceeds 10-the reduction of the
indebtedness, payment of any lien affecling the Property, or the restoration and repair of the Property. |f
Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or -
destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such.
expenditure, Fay of reimburse Grantor from the proceeds for the reaseonable cost of repair or restoration i
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first. to
pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applled to the principal balance of the Indebiedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid {o Grantor.
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Unexpired Insurance al Sale. Any unexpired insurance shall inure to the benefit of, and pass.io, the
purchaser of the Properly covered by this Mortgage al anz, trustee's sale or other szle held under the
provisions of this Mortgage, or at any forectosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (a%the name of the insurer; (b} the
risks insured; (c) the amount of the policy; (d)'the property insured, the then current replacement value of
such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value
replacement cost of the Property.

TAX AND INSURANCE RESERVES, Grantor agrees to eslablish a reserve account to be retained from the foans
proceeds in such amount deemed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 of the annual real estale taxes and insurance prémiums, as estimated by Lender, so as
1o pravide sufficient funds for the payment of each year's taxes and insurance premiums one month prior ta the
date the taxes and insurance premiums become delinquent. Grantor shall further pay a monthly pro-rata share of
all assessments .14 other charges which may accrue against the Property. |f the amount so estimated and: paid
shall prove to te drsufficient to pay such taxes, insurance premiums, assessments and other charges, Grantor
shall pay the ditferciice on demand of Lender. Al such payments shall be carried In an interest-free reserve
account with Lender ‘provided that if this Mortgage is executed in connection with the granting of a mortgage on a
srngle—famiry owner-ucsupled resldential property, Grantor, in lieu -of establishing such reserve account, may
pledge an inlerest-bedrinc-savings account with Lender lo secure the payment of estimated taxes, insurance
premiums, assessments, anu.nther charges. Lender shall have the right to draw upon the reserve (or pledge)
account to pay such items, ‘ana. Lender shall not be required to determine the validity or accuracy of any item
before paying it. Nothing In hv: Mortgage shall be construed as requiring Lender to advance other monies for
such purposes, and Lender siiall not incur any Nability for anything it may do or omit tc do with respect 1o the
reserve account, Subject to any liniitetions set’by applicable law, if the amount so estimated and paid shall prove
to be Insufficient to pay such taxes, insurance premiums, assessments and other charges, Grantor shall pay the
diference as required by Lender. All arounts In the reserve account are hereby pledged to further secure the .
Indebtedness, and Lender is hereby aut)orized to withdraw and apply such amounts on the Indebtedness upon
the occurrence of an event of default as descrited below.

EXPENDITURES BY LENDER. If Grantor fails to ramplt with any provision of this Mortgage, or if any action or
groceeding is commenced that would malerially <fiact Lender's interests in the Propertx. Lender on Grantor's
enalt may, but shall not be required to, take any uctics-that Lender deems appropriate. Any amount that Lender
expends in so doing will bear Interest at the rate proviled for in the Nole from the date incurred or paid by Lender
to the date of repayment by Grantor, All such expenscs.-a! Lender's option, will (a) be payable on demand, (b)
be added to the balance of the Note and be apportioned arusng and be payable with any instaliment payments to
became due during either (i) the term of any applicable Insirziice policy or (i) the remamm’g" term of the Note, or
(c) be treated as a balloon payment which will be due and pavapi2 at the Note's maturity. This Mortgage aiso will
secure payment of these amounts. The rights provided for'in Pus paragraph shall be in addition to any other
rights or any remedies to which Lender may be entiled on accourt’of the default. Any such action by Lender
ghgll not be construed as curing the default so as 1o bar Lender from-any remedy that it otherwise would have [ Jw)
ad.

ﬁAr?gHANTY; DEFENSE OF TITLE. The tallowing provisions relating o ovneiship of the Property are a part of this
ortgage.

Title, Grantor warrants that: (a) Grantor holds good and marketable tit'e of‘record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forh [ii the Real Property description
o in anr title insurance policy, title report, or linal title opinlon issued in favor cf, and accepted by, Lender In
caonnection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants zn% will forever defend:
the title to the Property against the lawful claims of all persons. In the event any action: or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Cinaior shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but wender shall be
entitled to participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own
choice, and Grantar will deliver, or cause to be delivered. to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Propeny and Grantor's use of the Propernty complies with
all existing applicable faws, ordinances, and regulations of governmental authorities.

CONDEMNATION, The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. !f all or any part of the Properly is condemned by eminent domain proceedings
or by any Froceeding or purchase in Heu of condemnation, L.ender may at its election require that all or any
gomon of the nel proceeds of the award be applied to the Indeblednéess or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment ol all reascnable costs,
expensas, and attorneys' lees-incurred by Lender in connection with the condemnation,

Proceedings. Il any proceeding in condemnation Is filed, Grantor shall promptly notify Lender In writing, and -
Grantor shall promptly take such steps as may be pecessary to defend the action and obtain the award, -
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the:
proceeding and to be represented in the proceeding by counsel of Its own choice, and Grantor will deliver or
ca%_ﬁ:eI to"be delivered 1o Lender such instruments as may be requested by it from time 1o time to permit such
participation.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating tc governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and ChargLes. Upon request by Lender, Grantor shall execute such documents in.

addition to this Mongage and taxe whatever otner action is requested by Lender to perfect and continue
Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The followinP shall constitute taxes {o which this seclion applies: (a) a specific tax upon this type of

Mo_rtﬂage or upon al or any part of the Indebtedness secured by this Martgage: (b} A specific tax on Grantor

which Grantor is authorized or required 10 deduct from payments on the Indebtedness secured by this type of

Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and (d

a sp?m ic 1ax on all or any portion of the indebtedness or on paymenis of principal and interest made by
rantor,

Subsequent Taxes. if any tax ta which this section_applies is enacted subsequent to the date of this

Mortgage, iis event shall have the same effect as an Event of Defaull (as defined below), and Lender may

exercise any orall of lis available remedies for an Event of Default as provided below unless Grantor either

a) pays the tax-vefore it becomes delinquent, ar fb)_contests the tax as grovided above in the Taxes and.

i 3er gection and/Jd2oosits with Lender cash or a sufficient corporate surety bond or other security satistactory
ender.

SECURITY AGREEMEN': ¢'NANCING STATEMENTS. The following provisions reiating to this Moftgage as a
security agreement are a part i this Mortgage.

Securlty Agreement. This'iiistrument shall conslitute a security agreement to the extent any of the Property
constitutes lixiures or other peragnal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code ac zinended from time to time.

Securily Interest. Upon request by Lender, Grantor shall execute financing statemenis and take whatever

other action is requested by Lendor to perfect and continue Lender's security interest in the Rents and -

Personal Property. In addition to recc.ding this Morigage in the real property records, Lender may, at any
time and withoul further authorization froie wrantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement, Granior <inall reimburse Lender for all expenses Incurred in perfecting or
continuing this security Interest, Upon defaull, Grantor shall assemble the Personal Propert.y in @ manner and
at a place reasonably convenient to Grantor and .erder and make it available to Lender within three {3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses o Grantor (dexter) and Lender (secured party), from which information
concerning the security interest granled by this Mort%a_fge,may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page ol this Nior.cage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The followiig provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon renuest-of Lender, Grantor will make, execute
and deliver, or will cause t0 be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be tiled, recorded, refiled, or rerecorced, as the case may be, at such times
and In such olfices and places as Lender may deem appropriate, any anyg i such mortgages, deeds of trust,
securlty deeds, security agreements, financing Statements, continuation staiements, instruments of further
assurance, certificates, and other doguments as may, in the sole apinion of Lerdar, be necessary or desirable
in order {o effectuate, complele, perfect, continue, or greserve (a) the obligaiicns ot Grantor under the Note,
this Mortgage, and the Related Documents, and {b) the liens and security interesis ¢ieated by this Mortgage
as first and prior liens on the Property, whether now owned or hereafter acquiree' by Grantor. Unless
prohibited by law or agreed to the conjrary by Lender in wriling, Grantor shall reimburse tender for all cosls
and expenses Incurred In connection with the matters referred 19 in this paragraph.

Attorney=-in=Fact, If Grantor fails lo do any of the things referred to in the preceding paragiaph, Lender may
do so for and In the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby
[rrevocably appoints Lender as Grantor's attorney-in-fact for the purpose ol making, executing, delivering,
fillng, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, {0
accamplish the maiters reférred to in the preceding paragraph.

FULL PERFORMANCE. f Grarntor NPa#s all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satistaction of
this Mortgage and suitable stalements_ol terminalion of any linancing statement on file ewdencm'g Lender's
security interest in the Rents and the Persanal Property. Grantor will pay, it permitlied by applicable jaw, any
reasonabie termination fee as determined by Lender from time to time. If, however, payment is made by Grantor,
whether voluntarily or otherwise, or by guarantor or by any third party, on the Indebledness and thereafter Lender
is forced to remit the amount of that payment (a) to Grantor's trustes in bankruptcy or 10 any similar person under
any federal or state bankruptcy taw or law for the reliel of deblors, {b) by reason of any judgment, decree or order
of any count or administrative body having iurisdiction over Lender or any of Lender’s property, or (c} by reason of
any settlement or compromise of any claim made by Lender with anr claimant (including without limitation
Grantar), the Indebtedness shall be considered unpaid for the purpose of e ) |
Mortgage shall continug to be effective or shall be reinstated, as the case may be, notwilhslanding any
canceliation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness.and the:
Property will continue tQ secure the amount repaid or recovered 1o the same extent as il that amount never had
been originally recelvet by Lender, and Grantor shall be bound by any judgment, decree, order, settiement or
compromise relating 10 the Indebtedness or to this Mortgage.

nforcement of this Mortgage and this -
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DEFAULT. Each of the inllowing, at the option of Lender, shall conslitute an event of defauit ("Event of Default")
under this Mortgage:

Defauit on indebledness, Failure of Grantor to make any payment when due on the Indebtedness.

Defaull on Qther Payments. Failure of Grantor within the time required by this Mortgage to make any
gayrﬂem for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
ny lien,

Compliance Default. Failure of Grantor to comply with any other term, cbiigation, covenant or condition
centained in this Morigage, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished.

Defective Collateralization. This Monrgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral documents to create a valid and perfected security interest or Tien) at
any time an< for any reason.

Death or Insalvency, The death of Grantor or. the dissolution or termination of Grantor's existence as a golng
business, the insovency of Granlor, the appainiment of a receiver for any part of Grantor's property, any
assignment for tiie Uenelit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrupizy i insolvency laws by or against Grantor.

Foreclogure, Forfeiture, &'z, Commencement of foreclosure or forfeiture proceedings, whether by judiciai
proceeding, self-help, repossession or any other method, by any creditor of Grantor of by any goveérnmental
agency against any of the Fioperty. However, this subsection shall not apply in the event of a good faith
dispute by Grantor as to the vaidity or reasonableness of the claim which is the basis of the foreClosure or
foreleiture proceeding, provided-+ivai Grantor gives Lender written notice of such claim and furnishes reserves
or a surety bond lor the claim satisfacts:v to Lender.

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between
Grantor and Lender that is not remedie: within any grace period Prowded therein, including without limitation
'argy agreement concerning any indebtedriess or.other obligation of Grantor to Lender, whether existing now or
ater.

Evenls Affecting Guarantor. Any of the preceding events accurs with respect to any Guarantor of any of the
indebtedness or any Guaranter dies or becomes ncoinpetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, 2. iis option, may, but shail not be required to, permit the
Guarantor's estate to assume unconditionally the -origations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure the Event ot U2fault,

Adverse Change. A material adverse change occurs in Granior's financial condition, or Lender befieves the
prospact of payment or performance of the Indebtedness is impairad.

Insecurity. Lender reasonably deems itsell insecure.

Right to Cure. If such a failyre is curable and if Grantor has not beer given a notice of a breach of the same
provision of this Mort%age within the preceding twelve (12) months, it (nay be cured (arkl no Event of Default
will have occurred) If Grantor, atler Lender sends written notice demanaird edre of such faliure; (a) cures the
failure within fiteen (15) days, or (b} if the cure requires more than filtcen (i5) dags, immediately initlates
steps sufficient to cure the failure and thereafter continues and completes al reasonable and necessary steps
sufticient 1o produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Defaul anr, at any time thereatter,
Lender, at its option, may exercise any one ar more of the foliowing rights and remedies, i1 2ddition to any other
rights or remedies provided by law;

Accelerate Indebtedness. Lender shall have the right at its option without nolica to Gianier to declare the
entire lgc{ebtedness immediately due and payable, including any prepayment penalty which Grantor would. be
required to pay.

UCC Remedies. With respect to all or ar;r part of the Personal Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code.

L0120286

Collect Rents. Lender shall have the right, without notice to Grantor, to lake possession of the Propeny and

coliect the Rents, includinq amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of thls right, Lender may require any tenant or other
user of the Pro en{ to make payments of rent or use fees directly {o Lender, {f the Rents are collected by
Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in~faci 1o endorse instruments.
received in payment thereo! in the name of Grantor and to negotiate the same and collect the proceeds,
Payments by tenants or other users to Lender in response to Lender’s demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Morigagee in Possession. Lender shall have the right to be placed as mortgagee in possession or 6 have a
recelver appointed to take possession of all or any part of the Property, with the power to protect and preserve.
the Property, to operate the Property preceding foreclosure or sale, and o collect the Rents from the Property
and apply the proceeds, over and above the cost of the reqewersm{J. against the Indebtedness. The
martgagee in possession or receiver may serve withoul bond il permitted by law. Lender's right to the
a%)omtmem of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disquality a person from serving as a
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recaiver,

t.IhudiFg:ial F?reclosure. Lender may obtain a judicial decree foreciosing Grantor's interest in all or any pan of
e Property.

Deficlency Judgment, If permitted by applicable iaw, Lender may obtain a iudgrnenl for any deficiency
remaining in the Indebledness due ¢ Lender after application of all amounts recelved from the exercise of the
righls pravided in this section.

Other Remedlies. Lender shali have all alher rights and remedies provided in this Morigage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali right to
have the property marshalied. |n exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or separately, n one sate or by separate sates, Lender shall be entitled lo bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of anP( public sale of the
Personal Prouesty or of the time after which anr private sale or other intended dispositio

Property I8 (0 e made. Reasonable notice shal

the sale or dispostion.

Walver; Election 2t Remedies, A waiver by qng party of a breach of a provision of this Mortgage shall not
constitute a waiver af.or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision. . Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election.1o wnake expenditures or take action lo perform an obligation of Grantor under this
Mortgage alter failure of Grardor to perform shall not aifect Lender’s right 1o declare a default and exercise its
remedies under this Mortgase.

Attorneys' Fees; Expenses, il _pnder institutes any suit or action to enforce any of the terms of this
Mortgagle. Lender shall be entitiec to recover such sum as the cournt may adiudge reasonable as attorneys'
fees at trial and on any appeal. Wherier or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion .are. necessary at any time for the protection of its interest or the
enforcement of its rights shail become a pait of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaia at ‘he rate provided for in the Note, Expenses covered by this
aragraph include, without limitation, howevci aubject to any limits under applicable law, Lender’s attorneys'
eas and Lender's legal expenses whether or ot there is a lawsuit, including attorneys' fees for bankruptcy
proceedings (including eflorts to modily or vacute any automatic stay or injunction), appeals and any
anticipated post-judgment collection services, the <ost of searching records, coblalmng?1 title reports {including
foreclosure reports), surveyors' reports, and appraisi 'ees, and title insurance, to the extent permitied by
applicable iaw. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice vader this Mortgage, including without limitation any

mean notice given at least ten (10) days before the time of

notice of default and any notice of sale to G‘ramorh shall be @ vriting, may be sent by telefacsimile {unless

atherwise required by flaw), and shali be effective when actually celivered, of when deposited with a nationally
recognized overnight courier, or, if maiied, shall be deemed effective whzin deposited in the United States mall first

class, certified or registered mall, _postadqe prepaid, directed to the adirese2s shown near the beginning of this .

Mortgage. Any parly may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to change the pa:y's.address. All copies of notices of
toreclosure from the holder of any lien which has priority over this Mortgage shial' e sent 1o Lender's address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees 10 keep Lender informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the-erive understanding. and
agreement of the parties as to the raiters set forth in this Morigage. No alteration ¢i ¢ amendment to this

artgage shall be effective unless given in wriling and signed by the party or parties sougrtto be charged or
bound by the alteration or amendment.

Annual Reports. !f the Property is used for purposes other than Grantor's residence, Grantor-shall furnish to
Lender, upon request, a certified slatement of net operaling income received from the Property durin

Grantor's previous fiscal year in such form and detail as Lender shall reguire. "Net operating income” shall

mean all cash receipts from the Property less all cash expenditures made in connection with {he operation of
the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
llinois. This Morigage shall be governed by and consirued in accordance with the laws of the State of
llinois.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used 10 interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or eslate created by this Mortgage with any other interest or
estate itn ;hLe Faroperty at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender,

Multiple Parties. All obligations of Grantar under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor, This means that each of the persons signing below is
responsible for all obligations in this Mortgage.

n of the Personal
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Severabillty, If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or.
unenfarceable as to any person or circumsiance, such finding shall not render that provision invalid or
unenfaorceable as 1o any other persons or circumstances. |f feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all ather respects shall
remain valid and enforceable.

Successors and Assigns. Subjec! to the limitations stated in this Mortgage on transfer of Grantor's interest

this Mortgage shall be binding upon and inure to the benelit of the_parlies, their successors and assigns. if.
ownership af the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Granlor's successors with reference to this Mortgage and ihe Indebtedness by way of
fo&b%a}r%nce or exiension without releasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time |s of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Fomesiead ExemRtIon. Granlor hereby releases and waives all rigbts and benelits of the
homestead exenption laws of the State of illinois as to all indebledness secured by this Martgage.

Waivers and Zonsents, Lender shall not be deemed to have waived any rights under this Mortgage (or under
the Related Docurents) unless such waiver is in wriling and signed by Lender, No delay or omission on the
part of Lender in cxe‘c:sin%any right shall olperate as a waiver of such right or any other right. A walver by
any pany of a provisic of this Mortgage shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict comptianse with thal provision or any other Provusuon. No prior waiver by Lender, nor any
course of dealing betweer iender and Grantar, shall constilute a waiver of any of Lender's r}g#ts or any of
Grantor's obligations as to #.ny future transactions, Whenever consent by Lender Is required in this Mortgage,
the granting of such consent bv.L.ender in any instance shall nct constitute continuing consent to subsequent
instances where such consent 's ranuired.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TEﬁMS.

GRANTOR: j

WI&.I'iﬁni Morales

-
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On this day before me, the undersigned Notary Public, personally appeared William Morales and Aixa Morales,
to me knowg.,-to“})e the individuals described in and who executed the Mortgage, and acknowledged that they
signeqf the'Mortgage as their free and voluntary act 2@ deed, for the ?ses and purposes therein mentioned.

v hond, and official s day of ﬂ /M@h , 19 %7
- bﬁ Residing at %z)—f/t/f /%ﬂﬁj %‘//KJL

VAR ‘-l-— .
Notary Public In and fof (v State of ___ aTD)
My commission expires /’; /0'1§ Ar/
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