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PRISM MORTGAGE COMPANY, ATTN: FINAL DOCS
350 WEST HUBZARD, SUITE 222

CHICAGO, IL (60610
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State of Ninois
DIt ¢ 702 f
ayr P I L ]
/Ly ps359 TV MORTGAGE
LOAN NO. 20980143

THIS MORTGACGE ("Sceurity Instrument™) is' civen on MARCH 6, 1998
The mortgagor is
VERDELL P, WILLIAMS AND CLARENCE A, WILLIAMS, WIFE AND HUSBAND

FHA Case No,
131-9098884-703

("Borrmwer(s)"}. This Sceurity Instrument is given to

PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION )
which is organized and existing under the lawsof  ILLINOIS , and whose address is

350 W. HUBBARD, SUITE 222

CHICAGO, IL 60610

(“L/cmlcr"). Borrower owes Lender the principal sumof ONE HUNDRED SEVENTEEN THOUSAND AND
00/100

Dollars (U.S, 8 117,000,040 ). This debt is evidenced by Borrower's-note dated the same date as this
Security fnstrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
an APRIL 1, 2028 . This Sccurity Instrument sceures o Lender: (a) the repayment of the debt
evidenced by the Nole, with interest, and all renewals, extensions and modifications; (b) the paysens ¢ ol} other sums, with
interest, advanced under paragraph 6 to profect the security of this Security Instrument; and (& the performance of
Borrower's covenants and agreements under this Security [nstrument and the Note. For this purpose, Barrawer does hereby
mortgage, grant and convey to Lender, the fotlowing described property located in

COOK County, [llinois:

LOT 37 IN SHIRBIL ESTATES, BEING A SUBDIVISION OF PART OF LQT

6 IN DALENBERG'S SUBDIVISION OF SECTIONS 22 AND 27, TOWNSHIP 36
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

TAX I.D. ¥ 29-27-101-009-0000 % 333-CTI
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Page 1 of 7 Z?.ZLLJ-




'UNOEFICIAL COPY




UNOFEICIAL COPRI2212 . 2o

which has the nddress of 17181 SOQOUTH LOUIS, SOUTH HOLLAND
| Strews)
ltinois 60473 ("Property Address");
[Zip Coule)

TOGETHER WITH ali the improvements now or hereafler erecied on the property, and all casemens, rights,
appurtenances, rents, royalties, mineral, oil and gos rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property, All replacements and additions shall also be covered by this Seeurity Instrument. All of the
foregoing is referred 1o in this Security {nstrument as the "Property.”

BORROWER TOVENANTS that Barrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grani umd convey the Property and that the Properly is unencumbered, except for encumbrances of record.
Botrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of recoid.

THIS SECURITY iNETRUMENT combines uniform covenunts for national use and non-uniform covenants with
limtted variations by jurisdiciiea ie constiiute o uniform security instrument covering real property.

Borrower and Lender covercur and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Jiaic Charge. Borrower shall pay when due the principal of, and interesl on, the
deb evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance, spd Other Charges.  Borrower shall include in each monthly payment,
together with the principal and interest as set fosth i the Note and any tate charges, a sum for (a) taxes and special
assessments levied or 1o be levied against the Property, (b) Ieaschold payments or ground rents on the Property, and {c)
premiums for insurance required under Parageaph 4. Inlany ‘year in which the Lender must pay o morigage insurance
premium 1o the Seeretary of Housing and Urban Developmen? (" Seeretary”), or in any vear in which such premium would
have been required if Lender still held the Security Instrument, ezch monthly payment shall also include either (i) a sum for
the annual mortgage insurance premium to be paid by Lender 1o the Secietary, or (i) a monthly charge instead of a mortpage
insurance premium 1f this Security Instrument is held by he Secretary, fin a reasonable amount to be determined by the
Secretary, Except for the monthly charge by the Secretary, these ileins are ealled "Escrow liems” and the sums paid to
Lender arc called “Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow llems in i aggregate amount not to exceed the
maximun amount that may be required for Borrower's escrow account under the Rezi Eatate Settlement Procedures Act of
1974, 12 U.8,C, Scction 2601 et seq. and implementing regulations, 24 CFR Part 3505, 4s <hey may be amended from time
o time ("RESPA"), except that the cushion or reserve permitied by RESPA for, vnanticipated disbursemenis or
disbursements before the Borrower's payments are avaflable in the account may not be bas<a on amounts due for the
mortgage insurance premivm,

If the amounts held by Lender for Escrow items exceed the amounts permitted to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. 11 the amounts of funds hetd by Lender at any time are not suificient to pay the
Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortags = permitied by
RESPA,

The Escrow Funds are pledged as additional security for all sunis secured by this Security Instrument, Il Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
installment items {a), (b}, and () and any mongage insurance premium instaliment that Lender has not become obligated to
pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower. lmmediately prior to a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b), and ().

3, Appiteation of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secrctary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium,

Sccond, 10 any taxes, special assessments, leasehold payments or ground rents. and fire, flood and other hazard
insurance premiurs, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

FEifth, 10 late charges duc under the Note,
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4, Fire, Flood and Other Hazard Tnsurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently crected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by (loods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptabie
to, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
dircetly to Lendze, imstead of 1o Barrower and to Lender joimly. Al or any part of the insurance proceeds may be applied by
Lender, at its optior, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts dpp.ied in the order in Paragraph 3, and then 1o prepayment of principal, or (b) to the restoration or
repair of the damaged Property. Any application of the proceeds to the principai shall not extend or postpone the due date of
the monthly payments which wrs referred 1o in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an mmount required 1o pay all cuistanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled Meicto,

In the event of foreclosure of this Yecurity Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest o4 Borrower in and to insurance policies in force shall pass to the purchaser.

5, Occupancy, Preservation, Maint:nunce and Protection of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupy, establish, a7 use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument (or witlio sisty days of a later sale or transfer of the Property} and shall continue to
oceupy the Preperty as Borrower's principal residepce-for at least one year after the date of occupancy, unless Lender
determines that requirement will cause undue hardship for-Garrower, or unless extenuating circumstances exist which are
beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not cominit
waste or destroy, damage or substantially change the Property or pilow the Propesty to deteriorate, reasonable wear and tear
excepted, Lender may inspect the Property if the Property is vacant'or abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Propisty. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccuraic information or statements to Lender (or failed 10
provide Lender with any materia! information) in connection with the loan evidented by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principa! residence. If this Security Instrument is
on & leasehold, Borrower shatl comply with the provisions of the lease. 1f Borrowes acquires fee title (o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writiag.

6, Condemnation, The proceeds of any award or claim for damages, direct or conscouential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid 10 Lender 10 the extent of the full amount of the indebtedness that remains urpaia under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness undeioz Mote and this Security
Instrument, first 1o any delinquent amounts applied in the order provided in Paragraph 3, and<ibcp.to prepayment of
principal. Any application of the proceeds to the principal shall not extend or posipone the due date-of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess nroceeds over an
amount required to pay all outstanding indebiedness under the Note and this Security Instrument shalt be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly 1o the entity which is owed the payment. If failure to pay would adversely affeci Lender's interest in the Property,
upon Lender's reruest Borrower shall promptly furnish to Lender receipts evidencing these payments,

It Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affec
Lender's rights in the Property (such as & proceeding in bankruptey, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement at the Note rate, and at the option
of Lender shall be immediately due and payable. q )

lniliuls:o ‘ rM

L

FIIAHLMTEG (03%6)
Page Jof 7




 UNOFFICIAL COPY




UNOFFICIAL COP3Y<izr oo

'

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccused by the lien in a manner ncoeplable 1o Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
Jien to this Security Instrument. I Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the
Tien or take one or more of the actions sct forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fecs and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

{n) Defoul Lander may, cxcept as limited by regulations issued by the Secretary in the cise of payment defaults,
require immeainte payment in full of all sums secured by this Security Instrument if:
(i) Borrower aeiaults by failing to pay in full any moemhiy paymen required by this Security Instrument prior to or
on the due date 5t the next menthly paymeny, or
{it) Borrower detauits by failing, for a period of thirty days, to perform any other obligations contained in this
Security lnstrument,
0) Snle Without Credit Ayrzoval, Lender shall, if permitted by applicable law (including section 341(d) of the
Garn-St Germain Depository [nsiiiutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior approval of the
Secretary, require immediate payivencin Tull of all sums secured by this Security Instrument if:
(i) All or part of the Propenty, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by dovize or descent), and
(ii) The Property is not occupied by the-gerchaser or grantee as his or her principat residence, or the purchaser or
grantee does so occupy the Property, but ks or her credit has not been approved in accordance with the
requirements of the Secretary,
(¢} No Waiver. If circumstances occur that would perimit Lender to require immediale payment in full, but Lender
does not require such payments, Lender does not waive is rights with respect 10 subsequent events.
(d) Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, 10 require immediate pavinent in full and foreclose if not paid. This Security
Instrument does nol authorize acceleration or foreclosure if not pecwited by regulations of the Secretary,
() Mortgage Not Insured. Borrower agrees that if this Security instryzment and the Note are not deiermined lo be
eligible for insurance under the Nalional Housing Act within from the date hereof,
Lender may, at its option require immediate payment in full of all sums secared by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent 1o from the
date hereof, declining to insure this Security Instrument and the Note, shall Oc deemed conclusive proof of such
incligibility. Notwithstanding the forcgoing, this option may net be excreised by Leaaer when the unavailability of
insurance is solely due to Lender's failure 1o remit a morigage insurance premium to the fecretary.

10. Reiustatement, Borrower has o right 1o be reinstated if Lender has required immedimepay:aent in full because of
Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This right applies even afier foreclosure
proceedings are institwted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all aniounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Sexuiity Instrument,
foreclosure costs and reasonable and customary attorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Boreower, this Security Instrument and the obligations that it secures shail remain in
effect as if Lender had not required immediate payment in full, However, Lender is not required 1o permit reinstatement if’
(i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within iwo years immediately
preceding the commencement of o current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on differcent
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

L1. Borrower Not Released; Forbenrance By Lender Not a Waiver, Extension of the time of payment or modification
of amorization of the sums sccured by this Secvrity Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the Jiability of the original Borrower or Borrower's successor in interest, Lender shall not be
required 10 commence proceedings against any successor in imercst or refuse to extend lime for payment or otherwise
modify amortization of the sums secured by this Sccurity Instrument by reason. of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in cxereising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy.

FHAILMTG (08/9%) Initials: G .
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12. Successors and Assigns Bound; Joini and Several Linbility; Co-signors, The covenams and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Pasagraph 9(b}, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccutity Instruwment; (b) is not personally obligated to pay the
sumts securcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o exiend, modily,
forbear or make any accommodations with regard (o the term of this Security Instrument or the Note without that Borrower's
consent,

J3. Notices, Any notice 1o Borrower provided for in this Security Insirument shall be given by delivering it or by
muiling #t by froc chss mail uniess applicable law requires use of another method, The notice shall be direcied to the
Property Address or 2y other address Borrower designates by notice 1o Lender, Any notice to Lender shall be given by first
class moil to Lender's aderess stated herein or any address Leader designates by notice to Borrower, Any notice provided for
in this Security Instrumziatshall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph,

14, Governing Law; Seversoillty, This Security Instrument shall be governed by Federal law and the faw of the
jurisdiction in which the Property is4ocated, In the event that any provision or clause of shis Seeurity Instrument or the Note
conflicts with applicable law, such coniliet chatl not afiect other provisions of this Security Instrument or the Note which
cun be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and ¢f this Security Instrument.

16, Hazardons Substances, Borrower shail ned cause or permit the presence, use, disposal, storage or refeasc of any
Hazardous Substances on or in the Property. Borrows:-shall not do, nor allow anyore else 10 do, anything affecting the
Property that is in viofation of any Environmental Law. The pieceding two sentences shall not apply 1o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generaily recognized to be appropriate 1o
normal residential uses and 10 mainenance of the Property.

Borrower shall promptly give Lender written notice of any investization, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or privane party involving the Pronerty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, o is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substances-afieeting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environirent2! Law, _

As used in this Paragraph 16, "Hazardous Substances” are those substances deiined as toxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other Hammsble or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials comntaining asbestos or formaldeliyde, and radioactive materials. As
used in the paragraph 16, "Environmental Law” means federal taws and laws of the jirisdiction where the Property is
lacated that celate to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender funiher covenant and agree as follows:

17, Assipnment of Rents, Borrower unconditionally assigns and transfers 1o Lender all the rents andrevenues of the
Property. Borrower authorizes Lender or Lender's agents (o collect the rents and revenues and hereby direcis each tenant of
the Property to pay the rems to Lender or Lender's agents. However, prior to Lender's nolice lo Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constiiutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied to the sums secured by the Securhty Instrument; (b) Lender shall be entitied to cofiect
and receive all of the renis of the Property: and (¢) each tenant of the Property shall pay all rents due and unpaid 1o Lender
or Lender's agent on Lender's written demand (o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17,

Lender shall not be required to enter upon, take control of er maintain the Property before or afier giving natice of
breach to Borrower, However, Lender or a judiciully appointed receiver may do so at any lime there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of
rents of the Property shall 1erminate when the debt secured by the Security Instrument is paid in full. \\ D

Inpitingss M . v

FIAILMETG 10896)
Page 5 of 7




UNOFFICIAL COPY




UNOFFICIAL COPYUZELZ vy

0
.
.

18. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedics
pravided in this Paragraph 8, including, but not limited (o, reasonable aitorneys' fees and cosis of title evidence.

[f the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morigage
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 375} ¢t seq.) by requesting a forectosure commissioner designated under the
Act to commence [oreclosure and to sell the Property as pravided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security strument
without charge 14 Dorrower. Borrower shadl pay any recordation custs.

20, Waiver of tomestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Sreurity Iustrument, If one or more riders are executed by Borrower and recorded together wilh this
Security Instrument, (h¢ rovenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanty ard agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable bonles)]

Condorinnim Rider Planned Unit Development Rider

Graduated Paynieri Rider Growing Equity Rider

Non-Owner Occupancy Rider E Adjustable Rate Rider

Other [Specify)
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any
rider(s} executed by Borrower and recorced with it

Wilnesses:

quM (jﬁa ”szég (Seal)

VERDELL P WILLIAMS - Burruwer

-
wboa__(&ml)
CLARENCE A. WILLIAMS - Botrower

(Seal)

«» Botrower

{Seal)

- Borroseer

{Spuce Below This Line For Acknowledgmeart

STATE OF ILLINOIS
9 ‘ }ss.
County of («@’&JBV H
(_/f\,u LL/J\A(, \,:;,,u;:/;w-fg , a Notary Public in and for smd cuanty and state do

ety b '
ereby ceriy they Uskett @ 00 llomm 0 CLbbume A D alliden

N e
, personally known to me to be the same persop(s) whose
name(s) subscribed to the foregoing insirumenty appeared before me this day in person, and acknowledged that che <«
signed and delivered the said instrument as !,p/«-—/frcc amd voluntury act, for the uses and purposes therein sel forth,
Given under my hand and official scal, his ([, day of ‘h/\a I A ¢L ¥

My Commission expires: "OFFICIAL SEAL"
y Commission expires MARY ANN BAKTER }/}\gw_j Om” Cp Qﬁ/&,

Motary Public, State of IHinois

'. My Commission Expires 11/24/89 Notary Public

FUAHMTG (085r96)
Page 70l 7




"UNOFFICIAL COPY




