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MORTGAGE

THIS MORTGAGE (*Secuiitrirstrument”} is givenon  02/28/98 ,
The mertgagor is  GARY K. HEASNS AND SHIRLEY £, HEARNS
HUSBAND AND WIFE

("Borrower"}. This Security Instiument is‘piven to ASSOCIATES ROME EQUITY LOAN CORP
tts successors and/or assigns, o NEK¥ YORe corporation, whose address is

250 EAST CAFPENTER FREEWATY IRVING, TX 75028- {"Lender").

Borrower owes Lender the prinzipal sum of

ONE HUNDRED AND FOURTEEN THOUSAND, NINETY EIGAI-OTCLARS AND .71 CENTS dollars {U.5, § 114,088.71 ).
This debt is evidenced by Borrower's Note dated tha same date as this Security |nsiaru6p?§ﬂ {"Note"}, which provides for
monthly payments, with the full debt, if not peid earlier, ave and payable on 03703728 * | This Security Instrument
secures to Lender: (a) the rapayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the payment of all other sums, with interes’, sdvanced under paragraph 6 to protect the security of this
Security Instrument; and {c) the performance of Borrowar's cuvesiants and agreements under this Security Instrument and
the Note. For this Hurpose. Bortower does hereby mortgage, grunt 2ad convey to Lender the following described property
located in Coox County, Virois:

NETCO INC,
SEE EXHIBIT & ATTACHED HERETOD, INCORPORATED HEREIN AND MADF A PART HLREOF At afalle, Ste, 402
Ly 5, L 0“610

CC NSNS

which has the address of 14407 §. DANTE
DOLTON, IL 0419~ ("Property Addrass");

TOGETHER WITH ali the improvements now or hereafter erected on the properts, and all easements, rights,
appurtenances, rents, royalties, nuneral, oil and gas rights and profits, water rights and sizck ard all fixtures now or
hereafter a part of the property. All replacoments and additions shail also be covered by this Securitv instrument. All of the
foregoing is referred to in this Swcurity Instrument as the “Property.” .

BCRROWER COVENANTS that Borrowar is lawfully seised of the estate hereby conveyed 2n<-has the right to
mortgags, graat and convey the Property and that the Property is unencumbered, except for curreni taxes. Borrower
warrants and will defend generzlly the title 10 the Property against all claims and demands.

1. Paymant of Principal and Interest; Late Charges. Borrower shall promptly pay when due the principal of and
interest on the debt evidenced ky the Note and any late charges due under the Note.

2. Application of Payments. Unless applicable law provides otherwisa, all payments received by Lender undet
paragraph 1 shall be applied: firut, to late charges due under the Note; second, 1o interest due; and last, to principal due.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Proi:erty which may attain priority over this Security nstrument, and leasshold payments or ground rents, if any. Borrower
shall pay on time directly to the person owed payment. Borrower shall promptly furnish to Lender receipts evidencing the
payments, :

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: {a)
agrees in writing to the payment ol the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lisn in, legal proceedings which in the’Lender's opinion
operate to prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢} securas from the holdar of
the lien an agreement saiisfactcry to Lender subordinating the lien to this Security Instrument, If Lender determines that
any part of the Property is subject to a lien which may attain priority over this Security instrument, Lender may give
Borrower a notice identifying the lisn. Borrower shall satisfy the lien or take one or more of the actions set forth above
within 10 days of the giving of notice.
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. 4. Hazard Insurance. 3orrower shall keeg the improvements now existing or hereafter eracted on the Property
insured against Joss by fire, hazards included within the term "extended coverage* and any other hazards for which Lendar
requiras insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowsr subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies znd renewals shail be acceptable to Lender and shall include a standard mertgage clouse.
Lender shall have the right to hold the policies and renewals. If Lender raquires, Borrower shall promptly give 10 Lender all
receipts of paid premiums and renewal notices. In the evant of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make procf of [oss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insuranca proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lendar's security is not lossened. If the
restoration ¢r repair 15 not sconomically feasible or Lender's security would be lessenad, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, if
Borrower akandons the Property, or doas not answer within 30 days a notice from Lendsr that the insurance carrier has
offered to settle a claim, than Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. 'I[he 30-day period will
begin when the notice is given. ' _

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the manthly payments referred to in paragraph 1 or change the amount of the payments. If
under paragraph 20 the Property is actjuired by Lender, Borrower's right to any insurance policies and procaeds resulting
from damage to.ine Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition,

5. Preservaticn snd Maintenance of Property; Leaseholds, Borrower shali not destroy, damage, or substantial
change the Property, ‘allsvs the Property to deteriorate or commit waste. )f this Security Instrument is on o leasehold,
Borrowaer shall comply with .he provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge uniess Lender agrees to the merger in writing.

6. Protection of Lencior’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements
containad in this Security Instruinent, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, or condemnation or to anforce laws or ragulations), then Lender
may do and pay for whatever is necessaiv to protect the value of the Property and Lander’s rights in the Property. Lender's
actions may include paying &ny sums ua<uiad by a lian which has priority over this Security Instrument, appearing in court,
paying reasonable attornays’ feas and enterinz. on the Property to make repairs. Although Lender may take action under
this paragraph, Lender does not have to do o, |

Any amounts disbursed by Lender undier 1his paragraph shall become additional debt of Borrowsr secured by this
Security Instrument, Unless Borrower and Lender #0ree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and (ha'l e payable, with intarest, upon notice from Lender to Borrower
reguesting payment. .

7. Inspaction. Lander or its agent may make reasonsb!a entrias upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prier to an inspectic) spucifying reasonable cause for the inspection.

8. Condemnation. Tha proceeds of any award or clais fs7 damages. direct or consequential, in cannaction with any
condemnation or other taking of any pant of the Property, erioriconveyanca in lieu of condemnation, are hereby assigned
and shall bo paid to Lender. .

In the svent of a tota! taking of the Property, the proceeds snall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess paid 1o Borrowar, In the evaent of a partial taking o¥ the Property,
unless Borrower and Lender otherwise agree in writing, the sums secursd.by this Socurity Instrumant shall be reduced by
tha amount of the proceeds multiplied by the following fraction: {a) ihe totsi-amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Praperty immefinte)y.before the taking. Any balance shall be
paid to the Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender t Surrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respend to Lender-wiihin 30 days aftar the date the notice
i5 given, Lender is authorized to collec, and apply the proceeds, at its option, sither tr' -satoration or repair of the Property
or 1o the sums secured by this Security Instrument, whethar or not then dus.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraph 1 or change the ameount of such payments,

9. Borrower Not Releasad; Forbearance By Lender Not a Waiver, Extension o! tha time for payment or
modificaticn of amortization of the sums secursd by this Security Instrument granted by Lene:‘in any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower's syccessors in interest.
Lendsr shall not be required to commence procaedinga against any auccessor in inferest or refusa 1o extend time for
payment or ctherwise mocify amortization of the sums secured by this Security Instrument by reasci »f any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lander in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy. _

10. Siuccessors and Assigns Beund; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security [nstrument shall bind and berefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 16. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a} is co-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pa
the sums secured by this Security Instrument; and {¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make ary accommodations with regard to the terms ot this Security Instrument or the Note without
that Borrower's consent. . ‘ ‘ '

11. Loan Chargeus. lf the loan secured by this Security Instrument is subjoct to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan oxueed the permitted limits: then: {a) any such loan charge shall be reduced by the amount
necessary 1o raduce tha charge to the permitted limit; and {b) any sums already collected from Borrower which exceaded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the grmcapal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a

partial prapayment,

6618838
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?::! paragrngh 16, . .
- 13. Notices. Any notics 1o Botrower provided for in this Security Instrument shall be given by delivering it or by
{ + mailing it by first class mail unless applicable law requires use of another method. The notice shaIT
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12, Legislation AffeLngNde;s Jl:th Iangmlagt o} lﬂbirugonpBbleiiaws has the efect of rondering

any pravision of the Note or this Security Instrument unenforcenble according to its terms, Lender, at its option. may
require immediate payment ir full of all sums secured by this Security Instrument and may invoke any remedies parmitted
by paragraph 20. 1 Lender exercises this option, Lender shall take the steps specified in the second paragraph of

be diracted to the
Property Adclress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumant shall be deemed 1o have heen given to Borrower or Lender when given as

g provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the jaw of the

¢ jurisdiction in which the Property is locatad, In the event that any provision or clause of this Security Instrumant or the

ote conilicts with a;ﬁalicabla law, auch canflict shall not alfect other provisions of this Security Insttument or the Note
which can be given efiect without the conflicting provision. To this end the provisions of this Security Instrumant and the
Note are declared to be severable. }

15. Borrower's Copg. Borrower shall be given one conformed copy of the Note and of this Sacurity Instrumant,

16. Transfer of the roperty or 8 Beneficial Intarest in Borrower. It all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lander's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Inst-amant. However, this option shall not be exercised by Lendar i exarcise is prohibited by federal law as of
the dats of this Security lnstiument.

It Lender exercisss this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days frum the date the notice is delivered or mailed (vithin which Borrower must pay alf sums secured by
this Security [nstrumen?. If arrower lails to pay these sums prior to the expiration of this pericd, Lender may invoke any
remedies permitted by this Sacurity Instrument without further notice or demand on Borrower,

17. Barrower's Righn-te Pzinstate. If Borrower meets certain conditions, Borrower shall have tha right to have
enforcoment of this Security instrunent discontinund at any time prior to the aarlier of: {a} 5 days {or such other period as
applicable law may specify for reizstatement) before sale of the Froperty pursuant to any power of sale contained in this
Secunity Instrument; or (b) entry of a iudgmaent anforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender aj) sums which then woLldoi due under this Security Instrument and the Note had no acceleration aceurred:
{b) cures any default of any other covanantz or agreements; {c) pays all expenses incurred in anforcing this Security
instrurmeny, including, but not limited to, reasorable attorneys’ fees; and (d) takes such action as Lender may reasonably
require 1o assure that the lion of this Securivs Azreamant, Lender's rights in the property and Borrowsr's obligation to pay
the sums secured by this Siecurity Ingtrument shull continue unchanged. Upon reinstatemaent by Borrower, this Security
Instrument and the obligation secured hereby shai remain fully effective as it no acceleration had oceurred. However, this
right to reinstate shall not aaply in the case of acceigrtian under paragra{)hs 12 or 16,

18. Sale of Note; Change of Loan Servicar. Tte Note or a partial interest in the Note {together with this Security
Instrumant) may be sold one or more times without prio” no'ice to Borrower. A sale may result in a change in the entity
(known as the *Loan Servizer”) that coliects monthiy payments due under the Note and this Security Instrument. There
also may be one or more c¢hanges of the Loan Servicer unralated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be {liven written notice of the change i accordance with paragraph 13 above and applicable law,
The notice will state the name and address of the new Loan 3ervicar and the address to which paymenits should be made.
The notice will also contain any ather information required by applicuo’a law, )

18, Hazardous Substances. Borrower shall not cause or parrit the presence, use, disposal, storage, of release of
any Hazardous Substances an or in the Property. Borrower shall not da, nor #l'aw anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The praceding two ientunces shall not apply to the presence, use,
or storage on the Property of small quantities of FHazardous Substances thatare generally recognized to be appropriate to
normal residential uses and to maintenance of the Property. o ) )

Borrower shall promptly nive Lender writtan notice of any investigation, ciaiin, demand, lawsuit or other action by
any governmental or regulatary agency or private party involving the Propert, ans any Hazardous Substance or
Environmenta! Law of which Borrower has actual knowledge. If Borrower learns, oi ig cintified by any governmental or
regulatory authority that any removal or other remediation of sny Hazardous Subsiance affecting the Property is
necessary, Borrower shall promptly take all necessary remadial actiens in accordance with tha Envirehmental Law.

As used in this paragraph, "Haitardous Substances” are those substances defined as taxie o hazardous substances
by Environmental Law and the following substances: ?asoiine, kerosene, other flammable or Zoyic petroleum products,
toxic pesticides or herbicides, volatils soivents, materials containing asbestos or formaldehyde, snr radioactive materials.
As used in this paragraph, "Environmental Law* means federal laws and laws of the jurisdiction (whare the Property is
located that relate to health, safety or environmental protection. . .

20, Acceleration; Ramadies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 12 and 16 unless
applicabls law provides otherwise). The notice shell specity: (a) the default; (b) the action required to cure the default; {c} a
dats, not less than 30 days from the date the notice is given 1o Borrower. by which the default must be cured: and (d) that
failure 1o cure the default on ot befare the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foraclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to rainstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may raquire immediate payment in full of all sums secured by this Security
instrument without furthor demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
antitled to collect alt expnnses incurred in purauing the remedies provided in this paragraph, including, but not limited to,
reasonable attorneys’ fess and costs of title evidenca.

21. Lendsr in Possession, Upon acceleration under paragraph 20 or abandonment of the Proparty and at any time
prior to the expiration o* any period of redemption following judicial sals, Lender (in_person, by agent or by judiciatly
appointed receiver) shall ba entitled to enter upon, take possession of and manage the Property and to collact the rents of
the Property including thusae past due. Any rents collected by Lender or the receiver shall be appliad first to payment of the
costs of management of the Property and collaction of rents, including, but not limited to, receiver's faes, premiums on
receiver's bonds and reasanable attorneys' fees, and then to the sums sacured by this Security Instrument.

801883C
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22. ARelsase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs,
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Agreemaent,

L A

,i; X// P A /,/j.,.(f(_LLL

- GARY K AEARND

t /

" ,J/ 2 (j/ // VRl
i} SHTHLEY] HU\H

STATE OF ILL'NOIS, ( O ~( County ss:

I, -t‘-L Vit SN U o N , b Notary Public in and for said county and state, do
v 7 " s
. ¢/ oo . . N : ¢ .. o, .
hersby certify that _\ "« ¢ | & “ v y ‘;\\\( ‘l/ Fk SHEIAN
personally <nown to me to ba the same persen _%_whose name i "\ & k/ subacribad to the

foregoing ins'rument, appeared Lieforp me this doy in person, and acknowledged that r[ he },fﬂ__ signed and delivered

the said instrument amg\l.  frae voluntary act, for the uses and purposes therein set forth,

-

Giver under my hand any‘icialsaai. this _ -,’k:, day of L[ Ly, / . ‘{‘ f'f L’
_/’/1/// ;/L//fr_, ; Z \,//“

Notnry Public

- . f T2
My commission expires: /

This document was prepared by:

¢
rLVe e ‘Mﬁm N ANRA g

OFFICILL &} :

MILLICENT N MwmilS
NOTARY MBLIC, BTATE OF ILLLKHS
MY 1. OMMSHION EXPIRED: 12/12/0°
19 AAAMARMAMAMMAAANAAAAAY, |

0010830
1. FRNONEO1 Y Rav. 11494
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LEGAL DESCRIPTICN

LOT 27 IN BLOCK 3 IN CALUMET TERRACE DELUXE FIRST ADDITION
SUBDIVISION OF THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 2, TOWNSHIP 36 NORTH, RANGE 14,
5\8T OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILINOIS.

PARCEL 7D#: 29-02-421-302 VOL,194
PROPERTY ALURESS: 14407 S. DANTE
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