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MORTGAGE é‘?

THIS MORTGAGE 1S DATED MARCH 6, 1998, between JACK L. NELSON and RENATA J. NELSON, HIS WIFE, &

AS JOINT TENANTS, whose address is 300 WALNUT &7, WINNETKA, 1L 6093 (referred to helow as
"Grantp_r"); and LaSalle Bank, FSB, whose address is 4747 Wiodrsing Park Road, Chicagn, 1L 60641 {referred
to below as “Lender”).

GRANT OF MORTGAGE. For vaiuable consideration, Grantor martgagss, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real nropeity, together with all existing or
subsequently erected or affixed buildings, improvemenis and fixtures; all “ew:ements, rights of way, and
appurtenances; all water, water rights, watercourses ang ditch rights (including stackin utilities with ditch or
irrigation rights); and all other rights, royaltics, and profits relating (o the real properly, intluding without limitation
all minerals, oil, gas, geothermat and similar matters, Jocated in COOK Counly, Stage of Winois (the "Real
Property"):

SEE ATTACHED LEGAL

The Rend Property or its address is commonly known as 300 WALNUT ST, WINNETKA, IL 0092, The Real
Property tax idemification rumber is 05-21-306-012.

Grantor presently assigns tc Lendzr all of Gramtor's right, title, and interest in and 10 all fcases of the Property and
all Rents from the Property. In addition, Gramor grants to Lender a Uniform Commereinl (Code security interest in
the Personal Property and Fents.

DEFIMITIONS. The following words shall have the foliowing meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings wiributed to such terws in the Uniform Commercial
Code, All references to dotlar amounts shall mean amougts in lnwful money of the United Siates of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated March
6, 1998, between Leader and Grantor with a credit limit of $100,000.00, togeiner with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The mawrity date of this Mortgage is March 6, 2005. The interest rare under the Credit Agreement is a
variable interest raie based upon an index. The index currently is 8.300% per annum, The intercst raie to be
applied 1o the outstanding account balance shall be at a rate equal to the .ndex, subject however o the
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LOT § IN MCGUIRE AND ORR'S SUBDIVISION OF THAT PART OF BLOCK 16 IN JOHN G.
GARLAND ADDY(IDN TO WINNETKA, DESCRIBED AS FOLLOWS: BEGINNING AT THE
INTERSECTION. OF ‘i7i£,. WEST LINE OF WALNUT STREET WITH THE SOUTH LINE OF 1ST
STREET THENCE WEST /J.ONG SAID SOUTH LINE OF 1ST STREET 130.18 FEET MORE OR LESS
TO A POINT 91 FEET FROM THE EASTERLY LINE OF CENTRAL AND NORTHWESTERN
RAILROAD COMPANY RIGHI OF WAY THENCE SOUTHERLY PARALLEL WITH AND 91 FEET
FROM THE EASTERLY LINE OF CHICAGO AND NORTHWESTERN RAILROAD COMPANY
RIGHT OF WAY 270 FEET THL.NCE SOUTHERLY 1099 FEET MORE OR LESS TO THE
INTERSECTION OF THE EAST LINT GF WILSON STREET AND WITH THE NORTH LINE OF
HAWTHORNE LANE, THENCE EAST aLUNG SAID NORTH LINE OF HAWTHORNE LANE 48.9
FEET TO THE WEST LINE OF WALNUT STREET; THENCE NORTH ALONG SAYD WEST LINE OF
WALNUT STREET 330,44 FEET TO THE PLALrx OF BEGINNING IN THE SOUTHWEST 1/4 OF
SECTION 21, TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
EXCEPTING FROM SAID LOT § THAT PART THEPLOF CONVEYED TO WILLIAM O, JOHNSON,
RECEIVER OF CHICAGO AND MILWAUKEE ELECTRIC PAILROAD COMPANY BY DEED DATED
JUNE 30, 1911 AND RECORDED SEPTEMBER 28, 1912 I} S00K 12073 PAGE 396 AS DOCUMENT
NO. 5052174, IN COOK COUNTY, ILLINOIS.
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following maximum rate. Under no circorustances sh:ll (he interest rate be mor2 than the jesser of 21,000%
per annum or the maximum rale allowed by applicable law.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedress deseribed below in the
Existing Indebtedness section of this Mortgage.

Grantor, The word "Grantor” means JACK L. NELSON and RENATA J. NELSON. The Grantor is the
mortgagor under this Mortgage.

Guargntor. The word "Guarantor" means and inclides without limitation each and all of the guaramors,
sureties, and accommodation parties in connection with the ndebiedness.

Improvements, The word "lmprovements” means and includes without limization all existing and future
improvements  buildings, Sstructures, mobile homes alfixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

Indebiedness, The »vord "Indebtedness” means all principal and interesi payable under the Credit Agreement

and any amounts exyeraed or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender 1o enforce oaligztions of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage, Specifically, without limitation, this Morigage secures a revolving line of credit
and shall sccure not onty theamount which Lender has presently advanced to Grantor under the Credit
Agreement, but also 2ny Tuture smeounts which Lender may advance t¢ Grantor under the Credit
Agreement within twenty (20) years frone the date of this Mortgage to the same extent as il such future
advance were made as of the date o the exceution of this Mortgage. The revolving line of credit
nbligates Lender to make advances to Grapror so long as Grantor complies with all the terms of the
Credit Agreement and Related Documents.  Soze-advances may be made, repaid, and remade from time
to time, subject to the limitation that the total owizianding halance owing at any once time, nt including
finance charges on such. balance at a fixed or varianle rate or sum as providel in the Credit Agreement,
any icmporary overages, other charges, and any amvuels expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided v: the Credit Agreement. It is the intention of
Granior and Lender that this Morigage sceures the halance outatzading under the Credit Agreement from

time 1o time. from zero up to the Credit Limit as provided above and say intermediate balance. At no time
shall the principal -amount of Indehtedness secured hy the Mortpage, not inctuding sums advanced to
protect the security of the Mortgage, exceed $200,000.00.

0SE6012Z86

Lender. - The word “Lender” means LaSalle Bank, FSB, its successors and asgigns. The Lender is the
morigagee under this Mongage.

Mm‘t@ge. The word "Morigage” means this Mortgage between Granior and Lender, and includes without
Himitation ait assignmenis iand security interest provisions relating to the Personal Property <nd Renis.

Personal Property. The words "Personal Property” mean alf equipment, fixiures, and ofigr articles of
personal property now or herealter owned by Grantor, ind now or hereafier attached or affixed 4o the Real

Property; together with all accessions, parts, and additions 10, all replacements of, and all substitutiors I, any

of such property; and together with all precceds (including without Jimitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Rual Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rigats described above in the
“Grant of Mortgage" section,

Related Documents.  Th: words "Related Documents” mean and include withott limitation all promissory
notes, credit agreements, loan agreements, environmeital agreements, guaranlies, sccurity agreements,
mortgages, deeds of trust, and all other instrumenis, ag:eements and documents, whether now or hereafter
existing, executed in connection with the Indebiedness.

Rents, The word "Rents” means all present and future rents, revenues, income, issues, royalties, profis, and
oiher benefits derived [rom the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
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AND,_I’,E}]ISONAL PROPERTY, 1S GIVEN T0O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS INTENDEDR TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPVING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AIND ACCEPTED ON THE. FOLLOWING TERMS:

PAYMENT AND i’ERI!'OR!‘V!ANCfE. Except as otherwist: provided in this Mortgage Grantor shall pay to Lender all
amounts secured by this Mortgage as they becom: due, xad shall sirietly perform wll of Grantor’s obligations
under this Mortgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the following provisions:

Possession and. Use. Until in default, Grantor may ramain in possession and control of and operate and
manage the Property and collect the Renls from the Property.,

Duty to Maintziz. Grantor shall maintain the Property in tenantable condition and prompily perform all repairs,
replacements, and .na’ntenance recessary (o preserve its value,

Hazardous Substavies. The terms "hazardous waste,” “"hazardous substance,” “disposal,” "release,” and
"rireatened release," 2s iised in this Morigage, shall have the same mcanings as set forth in the
Comprebensive Environinenial Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Seetion 9601, el seq. ("CERZIA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazard»us Marerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Couservation and Recovery Act, 42U.58.C. Section 6101, et seq., or other applicable statc or Federal laws,
rules, or regulations adopted pursias. 2o any of the foregoing. The terms “hazardeus wasie” and "hazardous
substance” shall also include, withou! limitation, petrolzum and petroteum by-products or any fraction thereof
and asbestos, Granior represents and wirranss 1o Lender thau éa) During the period of Grantor's ownership
of the Property, there has been no usc,.pencration, manufacture, storage, treatmen, disposal, release or
threatened release of any hazardous waste of srostance by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason i belirve that there has been, except as previously disclosed o
and acknowledged by Lender in writing, (i) any’uze, generation, manufacture, storage, Lreatment, disposal,
release, or threalened release of any hazardous wasic or-cubstance on, under, about or from the Property by
any prior owners or occupants of the Propcr(?' or (it} any actual or threatened litization or claims of any kind
by any person relaling to such matters; and (c) Excepl-as previously disclosed 1o and acknowledged by
Lender in writing, (i) neither Grantor nor any lenant, contrsctar, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, ol raiease any hazardous wasle or substance on,
under, about or from the Property and (i) any such activiy)shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinancss, inctuding without limitation those laws,
regulations, and. ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property 1o make such inspections and tests, al Grantor's expense, as~iznder may deem appropriate o
determine compliance of the Property with this section of the Mortgag:. Any inspections or lests made by
Lender shall be for Lender's purposes only and shall nat be construed to-ercate any responsibility or tabiliy
on thé part of Lender to Granlor or to any other person. The representations an.d warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazairdeas waste and hazardous
substances.  Grantor hersby (&) releases and waives any future claims agains Leader for indemanity or
contribution in the event Grantor becomes liable for cleanup or other costs unde: auy such laws, and” (b)
agrees. 10 indemnify and hold harmless Lender against any and all claims, lossee, liabilities, damages,
penalties, and expenses which Lender may directly or mdirectly susiain or suffer resuiting fiom a breach of
this section of the Mortgage or as a consequence of aay use, gencration, manufacture, steipze, disposal,
release o threatened release occurring prior to Grantor's ownersiip or intercst in the Properiy, wicther or no
the same was or should have been known to Grantor. The provisions of this scction of tie. Morlgage,
including the ebligation to indenmify, shall survive the payment of the Indebiedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acjuisition of any (nterest in
the Propenty, whether by foreclosure or otherwis..

Nuisance, Waste, Grantor shall not cause, conduct or 3ermit :mg nuisance nor coramit, permit, or suffer any
stripping of or wasle on or to the Property or any portion of the Property,  Without limiting the generalily of the
forcgaing, Grantor will 1ot remove, or gramt (o any other party the right (o remove, any timber, minerals
(inciuding oil and gas}, scil, gravel or rock products witlhaut the prior written consert of Lender,

Removal of Improvements. Gramtor shall not demolisi or remove any Improvements from the Real Property
without the prior written consent of Lender.  As 2 condition to the removal of any lmprovements, Lender may
require - Grantor (0 make arrangements satisfactory to Lender (o replace such Improvements  with

Improvements of at feast equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upen the Real Property al all
reasonable tmes 1o auend o Lender's intcrests and to inspect the Property for purposes of Grantor's
compliance with the terms and cenditions of this Mortgags:.

Compliance with Govermmental Requirements, Grantcr shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 1o the use or occupancy of the
Property.,. Grantor may contest in good faith any such !aw, ordinance, or regulation and withheld compliance
during any proceeding, including appropriate appzals, so long as Grantor has notilied Lender in writing prior to
domF .50 and so; Ion& as; in Lender's sole opution, Lender's interests in the Property arc not jeopardized.
Lender miay require Grantor 1o post adequate security o a surety bond, reasonably satisfactory to” Lender, to

0S6012Z86




| ST R TN AV (S S

. UNOFFICIAL COPY

* 03-06-1998 MONITGAGE Page 4
] Loan No 7300042285 {Continued)

7} - \

i, protect Lender's interest.

o Duty 1o Protect. Grantor agrees neither o abandon nor leave unatiended the Propcrtr. Cirantor shall do all

iy other acts, in addilion to those acts set forth above in this section, which from the characier and use of the

3\ Property are reasonably nixcessary to protect and preserve the Property.

[

+  DUE ON SALE - CONSENT BY LENDLER. Lender muy, at its option, declare imumediately due and payable atl

sums sccu'rcd. by this Mortgage upon the sale or transfer, without the Lender's prior wr.tten consent, of all or any
part of the Real Property, or ny interest in the Real Property. A "sale or ransfer” means the conveyance of Real
3 Properly or any right, title or intercst therein; whether legal, beneficial or equitable; whether voluntary or
involuntary: whether by outright sale, deed, installment sale contract, Jand contract, coniract for deed, leasehold
inerest with 2 term greater than three (3) vears, lease-oplion centract, or by sale, assigament, or transfer of any
beneficial interest in or 1o any land trust helding title to the Real Property, or by any other method of conveyance
of Real Property ferest. 1f any Grantor is o corporation, paninership or limited liability company, transfer afso
includes any change 1 ownership of more than twenty-five percent (25%) of the vouing stock, partnership interesis

or limited liability. coripany interests, as the case may be, of Grantor, However, this option shell not be exercised
by Lender if such exercis< 1s prohibited by federal faw or by Illinois law.

'SIA.XES;AND LIENS. The fallowing provisions relating 1o the taxes and liens on the Property are & part of this
Mortgage.

Payment. Grantor shail pay vhza due (and in all events prior to delinquency) alt taxes, payroll taxes, special
laxes, assessments, waler charges and sewer service charges ievied against or on account o?" the Property,

and shil! péy when due all clains lor-work done on or for services rendered or material furnished (o the
Properiy. Grantor shali naintain (he Proucnr free of all liens having priavity over or equal to the imerest of
Lender -under this Mortgaze, except for/ine lien of taxus and assessmems not due, except for the Existing
Indlebledness referred 1o %cTo\v, anl exeept as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payiroat of any tax, assessment, or claim in connection with a good
faith dispute over the obligation (v pay, so long as L<nde: s intercst in the Property is not jeopardized. [f alicn
arises or is filed as a result of nonpaymemt, Grarici-shall within fifteen (13) days after the lien arises or, if a_
lien is filed, within fiftecn (15) days after Grantor aas neice of the filing. secure the discharge of the ken, or if
requested by Lender, deposit with Lender cash orfa sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to dischargy diie lien plus any costs and attorneys’ {ecs or other
charges that could accrue as a result of a foreclosure or =l ander the lien, In ary contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property,
Grantor shall name Lender as an additional obligee under/ary_surety bond lurnished in the confest
proceedings.

Evidence of Payment. Granior shall upon demand furninh to Lendci smi.cfncto:-f.' evidence of payment of the
taxes or assessments and shall awthorize the appropriate governmental official in deliver to Lender at any time
a written statement of the faxes and asscssments against thr Property.

Notice &f Construction. Grantor shall notify Lender at inast fificen (15) days vefore any work is commenced,
anty services are [urnished, or any materials arc supplied to the Property, if any mcchanic’s lien, materialmen’s
lien, or other Hen could be assertt:d on account oFthc werk, services, or materialst TGrantor will upon request
of Lender furnish to,Lender advance assurances satisfactoty 1o Lender that Grantor canand will pay the cost
of such improvements.

&ROPERTY DAMAGE INSURANCE. The following provisions rclating to insuring “he Ploperav.awe a part of this
ortgage.

Maintenance - of Insurgnce.  Graptor shall s)rocure and maintain policies of fire insurance i, standard
exiended - coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance claise, and
with a standard mortgagee clause in favor of Lender. Policies shall be wrilten by such insurance companics
and in such form:as may be reasonably acceptable to Lerder. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten-(10) days’ prior writien noticz 1o Lend:r and not containing any disclaimer of the insurer’s
liability: for failure to give such notice, Each insurance palicy also shall include an cndorsemznt providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defauli of Grantor or any
other person. Should-the Real Property at any time becowe located in an arca designated by the Director of
the Federal Emergericy - Management Agency as a special flood hazard arca, Grantor agrees (o obtain and
maintain Federal Flood Insurance for the full unpaid prinzipal balance of the loan, up 1o the maximum policy
limits set under the Nationtl Flood Insurance Frogram, cv as otherwise vequired by Lender, and 1o mamiain
such insurance for the term of the Joan.

Application of Proceeds. (rantor shall promptly notify Lender of any loss or damage 10 the Property. Lender
may make proofl of loss il Grantor fails to do so within fifteen (lIS) days of the casualty, Whether or not
Lender’s security is impaired, Lender may, at its clection, apply the “procecds to the reduction of the
Indebtedness, - payment o[f) any tien affecting the Property, or the restoration and repair of the Propery, If
Lender- elects 10 apply the proceeds o restoration and repair, Grantor shall repair or replace (he damaged or
destroyed: lmprovements. in, 2 manner satisfactory 10 Lender, Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds: for the reasonable cost of repair or resioration if
Grantor:is not in.default hereunder, Any proceeds which liave not been disbursed wizhin 180 days after (heir
receipt ‘and which Lender has not committed to the repair or resloration of the Propesty shall be used first to

0S6012Z86
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pay :mg amount awing to Lender under this Mortgage, then Lo prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of e Indebtedness. If Lender holds any procceds afier
payment in full of the Indebiedness, such proceeds shzll be paid to Grantor.

Unexpired Insurance:at Sale. Any unecxpired iniurance shall inure (o the benefit of, and pass to, the
purchaser of the Property ccvered by this Mortgage a any truslee’s sale or other sale held under the
provisions of this Mortpage, or al any ioreclosure sale of such Property.

Compliance with Existing Indebtedness. During (ke pericd in which any Existing Indebtedness described
below (is in effect, compliance with the insurance grovisions contained in the insirunent evidencing such
Existing [ndebtedness shall constitute compliance with the insurance provisions under tais Morigage, 10 the

extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. 1f
any proceeds from the insurance become pavable on loss, the provisions in this Morigage for division of
?rocecds_shall apply only to that portion of the procecds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any
obligation te’ maintuy, Existing Indebtedness in good standing as’required below, or if any aetion or procecding is
commenced that wouid maerially affect Lender's inicresis in the Property, Lender on Grantor's behall may, bul
shall not be required (o -take any action that Lender deers appropriate. 'Any amount that Lender expends in so
doing will bear interest at ihe rate provided for in the Credit Agreement from The dine incurred or paid by Lender to
the date of repayment by Grintor. All such cxpenses, at Lender's option, will (a) be payable on demand, (b} be
added 1o the balance of the“eiedil line and be apportioned among and be payable with any installmen: paymenis

lo become.due during either i) 1l ierm of any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or (c) be treated “asa balloon payment which will be due and payabie at the Credit Agreement's
maturity, - This Mortgage also will szcure payment of these amounts. The righis provided for in this paragraph
shall be in addition to any other rights o=any remedics to which Lender may be entitled on zccount of the defaull.
Any such action by Lender shall not b coasiued as curing the default so as to bar Lender from any remedy thal
it otherwise would have had,

R\;ARRANTY; DEFENSE OF TITLE. The follewing provisions relating to ownership of the Property arc a part of this
tonigage.

Title. Grantor warranis that:  (a) Grantor no’us)grod and marketable title of record to the Property in fee
simple, Iree and clear of all iens and encumbranccs ather than those set forth in 1he Real Property description

or in the Existing Indcbiedness section below or in any title insurance policy, titfe report, or Ninal title opinion
issued in favor of, anil accepted by, Lender in contwcion with this N’lortgage, and () Grantor has the [l
right, power, and authority to execute and deliver this Martpace to Lender.

Defense of Title. Subiject to the exception in the paiagrapi-above, Grantor warrants and will forever defend
the title o the Property against the lawful claims of all peisoxs. In the evem any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender nnder this Mortgage, Grantor shall defend
the action at_Grantor's expense. Granior may be the nominal pary v such prececding, but Lender shat! be
entitled to participate in the proceeding and o be represenced in the rraceeding by counsel of Lender's own
choice, and Grantor-will deliver, or cause to be delivered, to Lender suchqnsiruments as Lender may request
from time (o 1ime (0 prrmit such participation,

Compliance With Laws, Grantor warrants that the ZProPcrly and Grantor's use of the Propesty complics with
all existing applicable iaws, ordinances, and regulations ol governmental authoriies:

EXISTING INDEBTEDNESS.  The following provisions concerning cxisting” indebtedness (the "Existing
Indebtedness™) are a part of this Mortgage.

Existing Lien. The lien of this Mortgage sccuriny the Indebieduess may be_secondary sndinferior jo_an
existing lien. . Grantor expressly covenams and a2rees to pay, or sec to the paymen. of, the Existing
Indebtedness and 1o pravent any default on such indcbtedness, any default under 1he instruments ey iencing
such indebtedness, or any defaolt under any security documents for such indebtedness.

No Modification. Grantor shall not enter into ani: agrreement with the holder of any mostgage, deed af trust, or
other security agreeme:t which has priority over this Morigage by which that agieement is modified, aiatzded,
extended, or renewed withous the prior writter consent of Lender. Grantor shall neither request nor aceept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions refating 13 condemnition of the Property are a part of this Mortgage.

Application of Net Procceds. If all or any part of the Property is condemned by eminent domain proceedings
or by any, proceeding or purchase in lieu of condemration, Lender may at its election require that all or any
Forllon of the net preceeds of the award be ; f}1)pht:d to the Indehiedness or the repair or restoration of the

roperty,  The net proceeds of the award shall inean the award after payment of all reasenable costs,
expenses, and auorneys' fees incurred by Lender in cannection with the condemnation,

Proceedings. If any procceding in condemnation is iiled, Grantor shall (FrommiEy‘ notify Lender in writing, and
Crantor shall promptly rake such sieps as may be necessary lo defend the action aed obtain the award,
Grantor may be-the nominal party in such proceeding, bul Lender shall be entitled to participate in the
proceeding and Lo be represenied in the proceeding hy counsel of its own choice, and Gramtor will deliver or
cause (o be delivered to Lender such instruments as may be requested by it frort time o time 10 permit such
participation.

IMPOSTTTON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating 1o governmental taxes, fecs and charges are a par: of this Mortgage:

Current Taxes, Fees and Charges.  Upon request by Lender, Grantor shall execute such decuments in

0S601IZ86
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£ addition 1o this Morlgage and take whatever nther action is requested by Lender to perfeet and continue
iy Lender’s lien on the Real Propecty. Grantor shll reimburse Lender for all laxes, as described below, together
+ with all expenses incurred in recording, perfecting or continuing this Mortgage, including withouwt {imitation all
g; taxes, fees, documentary stamps, and other charpies for recording or registering this Mortgage.

ek Taxes. The following shall constiwie taxes 10 which this section applies: (a) a specific tax upon this type of
quga(gc or upon all or any part of the Indebiedness rceured by this Mortgage; (b) a spacific tax on Grantor
L which Grantor is authorized or required to deduct from payments on the Indebtedness secared by this (ype of
A Mortgage; - (¢) a tax an this type of Mortgage chargeable against the Lender or the holder of the Credit
Agrecment; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and

inferesi made by Grantor.

Subsequent Taxes, If any tax to which this section applics is cnacted subscquent to the date of this
Mortgage, this event shall have Lhe samc effect as an Event of Default (as defired below), and Lender may
cxercise any or all of its available remedies for an Event of Default as provided below unless Grantor cither
(a) pays the tax before it becomes delinquent, or (b} contests the tax a8 provided above in the Taxes and

Liclr-ls section pad deposits with Lender cash or a sufficient corporaie surety bond or other security satisfactory

o Lencter,

SECURITY AGRELMENT; ‘l-‘l]}-'ANCl:NG STATEMENTS. The following provisions relating 1o this Morigage as
security agreement are a.yam ol tis Mortgage.

Security. AFreemum. ‘s, instrument shall constituie a sccurity agreement to the extent any of the Property
constitutes fixtures or oler rersonal praperty, and Lender shall have all of the rights of 2 secured party under
the Uniform Commercial Code s amended frons time 1o time.

Securily Interest. Upon rewzat by lender, Grantor shall exccute financing siatements and take whatever
other action is requested by Lender)lo perfect and continue Lender's sectirity interest in the Remts and
Personal Property.  [n addition to rccrvding this Mortgage in the real property records, Lender may, at any
time and without further authorization from-Grantor, file executed coumcrrarts, copies or reproductions of this
Morlgage as a linancing statement,  Grartor shall reiteburse Lender for all expenses incurred in perfecting or
continwing this. security interest. Upon delau'is Grantor shali assemble the Personpl Proparly in a manner and
al a place reasonably convenient to Grantor anel Lend:r and make it available to Lender wiihin ihree (3) days
after receipt of writlen demand {rom Lender,

Addresses. The mailing addresses of Grantor (deftor) and Lender (secured party), from which information
concerning the security interest granted by this Morti;gsc nay be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this. Morizage,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The {olinwing provisions relating o further assurances and
auorney-in-fact are a part of this Morigage,

Further Assurances. At any lime, and (rem time to time, apon rsavest of Lender, Grantor will make, exeeute
and deliver, or will cause 10 be made, exccuted or Jelivered, to Lerder or 1o Lender's designee, and when
requesied by Lender, cause o he filed, recorded, refiled, or rerecerued, as-the case may be, at such times
and in such offices and places as Lender may decm appropriate, any and (1} sueh morigages, deeds of trust,
security deeds, securily agreements, [inancing statctnents, continuation staterdents, instruments ol further
assurance, certificates, und other documents as may. in the sole opinion of Lenaer be necessary or desirnble

in order to cffectuate, .compiete, perfect, continue, or preserve (a) the obligatiens f Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security-imerests created by this
Manpage on the Property, whether now owned or herealter acquired by Granter.  Unlers prohibited by law or
agreed to the conirary r Lender in writing, Grastor shall reimburse Lender for ‘31! costs and expenses
incurred in connection with the matiers referred 1o in this paragraph.

Attorney-in-Fact, Il Grantor fails to do any of the things referred 10 in the preceding paragrauby Lender may
do so tor and in the name of Grantor and at Grantor's expense. For such pumoses, Grziior hereby
irrevocably appoints Lender as Grantor's auprney-in-fact for the purpose of makinE. executing dzlivering,
filing, recording, and doing all other things as mav be necessary or desirable, in Leader’s sole anirion, to

accomplish the matters referred to in the preceding piragraph.

FULL PERFORMANCE, I Grantor pays all the Indebtedness when due, lerminates the credit line account, and
otherwise. performs all the obligitions imposed upon Grantor under this Mortgage, Lender shall execwie and
deliver 1o Granlor 4 suitable satisfaction of this Morigage and suitable stalements o termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, 1f
ermitted by applicable liw, any reasonable termination fee as determined by Lender from time to time. If,
however, payment is made by Grantor, whether voluntaiily or otherwise, or by guarantor or Ief any third party, on
the Indetiedness and thereafter Lander is forced to remit the amount of that payment [(a) 1o Grantor’s trustec in
bankrupiCy or 1o any similar person under any federal or statc bankruptey law or law for the relief of debiors, (b)
by rcason of any judgmens, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's prupcr(iy,.or (¢) by reason of any senlement or compromise of any claim made by Lender with any
claimant: {including ‘without limitation Grantor), the Indebiedness shall bt considered unpaid for the purpose of
enforcement. of this. Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, nolwithstanding- any cancellation of this Mongage or of any note or other irstrument or agreemem
evidencing the Indebtedness and the Propenty will continue to secure the amount repaid or recovered 1o the same
extent a5 -if that amount” never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, setilement or compromisz relatizg to the Indebtedness or to this Martgage.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™)

under this Mortgage: (a) Grantor commits fraud or mases 2 material misrepresentation al any time in connection
with the credit line account. This can include, for example, a false statement about Grantor's income, assets,
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Yabilities, or any other aspests of Girantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (c) Girantor's action or inaction adwcrsel?' alfects the collateral for the credt fine account or

Lender’s righis in the cailateral,  This can include. for esample,

destructive. use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or

sale of the dwelling, creation of a lien on the dwelling without Lender's permission. foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the vecurrence of any Event of Default and at any time thereafier,
Lender, at its option, may exercise any one or more of the following rights and remedics, in addition to any other
tights or remedies provided by law:

failure (0 maintain required insurance, wasle or

Accelerate Indehtedness.  Leader shall have the right at its option without notice 10 Granior to declarc the
entire’ fndebtedness immediately due and payable, inchuding any prepayment penaity which Grantor would be
required to pay,

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall bave all the rights and
remediis of a secured party under the Uniform Commercial Code.

Colleet Rents.. _eader shall bave the right, without notice to Grantor, to take possession of the Property and
collect, the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above
Lender’s costs, agamnst the Indebtedness.  [n furtherance of this right, Lender may require any tenamt or other
user of the Property 1o make paymenis of rent or use fees direetly to Lender, “!f the Rents are collected by
Lender, then Graniorimevocably designntes Lender as Grantor's attorney-in-fuct 1o endorse instruments
received in payment thereof ie the name of Grantor and 1o negotiate the same and collect the proceeds.
Payments by tenants or other Zsers to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this suoparagraph cither in person, by agent, or through a receiver,

Morigagee in Possession. Lender sha'l have the right to be placed as morigigee in possession or to have a
receiver appointed to take possession-of all.ar any part of the Property, with the power to protect and preserve
the Pruperty, to operate the Property preceding foreclosure or sale, and teo collect the Rents from the Property
and apply the proceeds, over and abovs the cost of the receivership, against the indebtedness, The
mortgigee in possession or receiver may serve without bond il permited by law.  Lender's right to the
appointment of a receiver shall exist whether ‘or ot the apparent value of the Properiy exceeds (he
Indebiudness by a substantial amount., Employniencby Lender shall not disqualify a person from serving as a
receiver,

.lﬁldg:iill Foreclosure, l.ender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Priperty.

Deficiency Judgment. - If permitied by applicable law, Lénder may obtain a judgment for any deficiency
remaining in the Indebiedness due 1o Leader after appl.cation oralamounts received from the exercise of the
rights provided in this section.

Other Remedies.  Lender shall have all other rights and remedies/jrovided in this Morigage or the Credit
Agrecinent or available at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Grantor hireby waives an%' and all right to
have the property marshalled. In exercising its vights and remedics, Lender shai! be free to sell all or any part
of the Property together or scparzucl?r. in onc sale or by separate sales. Lender shati-ve entitied to bid a any
public sale on all or any portion of the Property.

Notice. of Sale. Lender shali give Grantor reasonable notice of the time and place of ‘any public sale of the
Personal Property or of the time after which any privaic sale or other imcn(?cci disposition-of the Personal
Property is 10 be made. Reasonable notice shall mear notice given at least ten (10) days (nefore the time of
the sale or disposition,

Waiver; Election of Remedies. A waiver by any patty of a breach of a provision of this Morizase shall not
constituie a waiver of or prc'iudicc the party’s rights otherwise to demand strict compliance with that provision
or any other provision.  Election by Lender to pursue any remedy shall not exclude pursuil of wxy other
remedy, and an election 1o make expenditures or take action 1o perform an obligation of Grantor unier this
Mortgaae after failure of Grantor 10 perform shull not affect Lender's right 1o declare a default and exercise ils
remedies under this Mongage.

Attorneys' Fees; Expenses. I Lender imstitutes any suit or action to cnforece any of the terms of this
Mortgase, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as altorneys’
fees at irial and on any agapcn]. Whether or not any court action is involved, alf reasonable expenses incurred
by Lender- that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expendiiure until re?aid al the rate provided for 1 the Credit Agreemeni.  Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
attorneys” fees and Lender's legal expenses whether ¢e not there s 4 lawsuil, including attorneys’ fees for
bankrupicy procecdings {including efforts to modify or vacate any automatic stay or injunction), appeals and
any anricipated post-judgment collection services, the cost of “searching records, obiaining title reports
{including fareclosure reports), surveyors' rcllorls. aad appraisal fees, and (itle insurance, to the cxient
ermitied by applicable ‘aw. CGrantor also will pay any court costs, in addition 10 all other sums provided by
aw.
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recognized overnight courier, or, it mailed, shall be deemnd cffective when deposited in the United States mail (irst
class, certified or regisicred mail. postage prepaid, directed to the addresses shown near the beginning of (his
Morlgage. Any party may change ils. address for notices under this Mortgage by giving formal writien notice to the
other parties, specifying that the purpesc of the notice is 10 change the party’s address.  All copies ol notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall I sent 3 Lender's address, as
shown near the beginning of this Mortgage. For notice’ purposcs, Grantar agrees 10 keep Lender informed at all
times.-of Grantor’s current address.

MISCELLANEOUS PROYISIONS. The following misczllancous provisions arc a part of this Morigage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth ia this Morigage. No alteration of or amendment (o this
Mortgage shall be effective unless given in writing and signed by the party or partics sought to be charged or
bound by the alteration or amendment.
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Applicable Law, This Morigage has been delivered (o Lender and accepted by Lender in the State of
Hlinols.  Thic vortgage shall be governed by and construed in aceordance with the laws of the State of
IWinois.

Cuption Headings, 'Caption headings in this Mortgige arc for convenience purposes cnly and are not 1o be
used: to interpret or dzeive the provisions of this Morigage.

Merper. There shall be nr merger of the interest or estate created by this Moitgage with any other inerest or
estale; in the Property air pay time held by or for the benefit of Lender in any capacity, withou! the written
consent of Lender.

Multiple Partics. - All obligaiions of Grantor under 1his Mortgage shall be joim and several, and all velerences
to Geantor shall ‘mean each and ever: Grantor. This means that each of the persons signing below is
responsible for all obligations in this MMortgag:.

Severability.  If a court of competert jucisdiction finds amy provision of this Mortgage to be invalid or
uncnibreeable as to aay person or circuwiance, such {inding shall not render that provision iavalid or
unentorceable as to any other persons or cireumstanies.  If feasible, any such offending provision shall be
deemed to be modified to be within the limit¢ of raforceability or validity; however, if the offending provision
cannot be so modified; it shall be siricken and al zier provisions of 1his Morigage in all other respecis shatl
remain valid and enforceable.

Successors and Assigns,  Swbject to the limitations stated in this Mortgage on transfer of Granlor's inierest,
this Morigage shall be binding upon and inure to the: benefi. of the parties, their successors and assigns. If
ownersh:‘) of the Propurty becomes vested in a person other ian Grantor, Lender, without notice to Gramor,
mag' deal with Grantor's successors with reference to this Jviortgage and 1he Indebledness by way of
forbearance or extension without releasing Grantor from the obligarons of this Mortgage or liability under the

Indebtedness.
Time:Is of the Essence. Time is of the essence in the performance of this vortgage.

Waiver of Homestend Exemption, Grantor hertby releases and waives all righis and benelits of the
homestead exemption laws of the State of {llinois as t all Indebtedness secuies by this Mortgage.

Waivers.and Consents. Lender shall not be deemed to have waived any rights <nder this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. ‘No delay or omission on the
part of Lender in exercising any right shall aperate s a waiver of such right or any, Ctier right. A waiver by
any parly oi 4 provision of this Mortgage shall not constitute a waiver of or prejudice whe pamy's right atherwise
to dumand strict. compliance with that provision or ¢ny other provision. No ‘prior waiv:r by Lender, ner any
course of dealing between Lender and Grantor, shall constiiute a waiver of any of Leade:’s riants or any of
Granlor's obligations as 1o any future transactions. Whenever consent by Lender is required ia Mns Morigage,
the granting of such consent by Lender in any instance shall not constitite continuing consent io cunsequent
instances where such consent is required.
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" RENATA J. NELSGN

INDIVIIWUAL ACKNOWLEDGMENT

STATE OF Yy e )

} 58

COUNTY OF L roe )

QOn this d#y bufore me. e undersigned Notary Public, personally appeared JACK L. NELSON and RENATA J.
NELSON, to me known o b2 the individuals described in and who executed the Morigage, and acknowledged that
they signed the Mortgage as (heic free and voluntary act am! deed, for the uses and purposes therein mentioned.

Given under my hand and oificial seal this __Lgi"l'i.a iy of _Mayry L IWE

B}' %" LPRTRIE
s
Nuotary' Public | dnd for the State of

[\ :’v‘
My commission expires [
¢
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L
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) . , Residing at
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TOVFICIAL SEAL"
Tur

[ERHYWILLIAMS ¢
 NOTARY FBL!C STATE OF n.u.r\n::si

b My Comm.'ssion Exgh‘as 01/25/2000
. _ AP RO
LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.24a (c) 1998 Ci-¥ProServices, Inc. All rights reserved.
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