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fin
b THIS MORTGAGE ("Security Instrapient”) is given on December 23, 1997
The Martgagor is THOMAS HALE and LORRIE A, HALE, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to REPUBLIC MOR'GAGE CORP., A UTAH CORPORAT[ON

L3

which is organized and existing under the Jaws of THE STATE OF UTAH , and
whose address is 4516 SOUTH 700 EAST, #300, SALT LAKE CITY, UT 8410/

{"Lender"). Borrower owes Lende: the orincipal sum of

One Hundred Thirty Three Thousand Four Hundred Ninety One and no/10C
Dollars (U,S. §  133,491.00 ).
This debt is evidenced by Borrower's note dated the same dite as this Security Instrument ("Note"}, which
provides for monthly paymients, with the full debt, if not paid earti 27, due and payable on January 1, 2028
. This Security Instrument secures 10 Lend :r; (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all other sums,
with interest, advanced under paragraph 7 to prolect the security of this Security Instrumen); and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Not. For this purpose, Borrowes
does hereby mortgage, grant and convey to the Lender the following described property located in
COOK County, Nlinois:
LOT 20216 IN WETHERSFIELD UNIT 20. BEING A SUBDIVISION IN THE SOUTH 1/2 OF SEC
TION 21. TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, AC
CORDING TO THE PLAT THEREQF RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS OF
COOK COUNTY, ILLINGIS ON DECEMBER 12, 1972 AS DOCUMENT 22154949, AMEHDED BY A
LETTER OF CORRECTION RECORDED JULY 10. 1973 AS DPOCUMENT NUMBER 22392696. IN C

00K COUNTY, JLLINOIS

Parcel ID #: 07-2i-218-010
which has the address of 315 4TiAH LANE, SCHAUMBURG [Street, City],
Ilinois 60155 {Zip Code) ("Property Address™);

TOGETHER WITH all the iinprevcments now or hercafier erected on the property, and ail casements,
sppurtenances and fixtures now or hereafler a part of the property. All replacements and additions sha!l also be
covered by this Security Instrument. All of ta¢ ‘oregoing is referred to in thig Security Instrument as the *Property.*

BORROWER COVENANTS that Borrowei i ‘awfully seized of (he estate hereby conveyed and has the right to
morigage, grant and convey the Property and that tae Pruperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generatly the title i0 the Property against all claims and demands, subject to any

encumbrances of record.

‘THIS SECURITY INSTRUMENT combines uniform covzaunts for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secu:1r; yistrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pty »vhen due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower siull include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a wm for (a) t'xes and
spocial assessments levied or to be levied against the Property, (b) leaschold payments o ol rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Jender must pay ¢
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), ‘o iz any year in
which such premium would have been required if Lender still held the Security Instrument, each mostuly payment
shal! also include either; (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of 8 mortgage insuranace premium if this Security Instrument is held by the Secretary,
in a reasonable amount o be determined by the Secretary. Excapr for the monthly charge by the Secretary, these
items are called “Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, col'ect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrowet's escrow account under the Real Estate Setilement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Pan 3500, as they may be
amended from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipsted
disbursements or disbursements before the Borrower’s payments are uvailable in the account may not be based on

amounts due for the mortgage insurance premium.
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" 1f the amounts held by Lender for Escrow ltems exveed the amounts permitted to be held by RESPA, Lender
shall sccount to Borrower for the excess funds as required by RESPA. It the amounts of funds held by Lender at any
time are not sufficient o pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as peemitied by RESPA.,

The Escrow Funds are pledged as additional security for all swms secured by this Sccurity Instrumem. If
Bortower tenders to Lender the full payment of all such sums, Borrower’s account shal be credited with the balance
remaining for all jnstallment items (), (b), and (c} and any morigage insurance premium installment that Lender has
not become obligated to pay 1o the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining tor all instaliments for items (a), (b}, and {c).

3. Apgdication of Payments. All payments under paragraphs { and 2 shall be applied by Lender as follows:

Firgt, 10 i montgage insurance premium (o be paid by Lender to the Secrelary or to the monthly charge by the
Secretary insteas o the monthly mortgage insurance premium;

Second, 1o any t7.xes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
INsurance premiwums, {5 rLovired;

Third, 1o interest due vaster the Note;

Fourih, to amortization »£he principal of the Note; and

Fifih, w [ate charges due upae: the Note.

4. Fire, Flood and Other hazzrd Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequently erectey, against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurisce shall be maimtained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imprevements on the Property, whether now in existence or substquently
erected, against loss by floods to the extent requizad by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and auy reacwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imn.ediate notice by mail. Lender may make proof of lass if not
made promptly by Borrower, Each insurance company conctred.is fiereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and toLénder joinly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the order in paragraph 3, and then (o prepayment
of principal, or (b} to the restoration or repair of the damaged Propeny. Auy application of the proceeds to the
principal shall not extend or posipone the due date of the monthly payments vhich are referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds cver an amovri Tequired (o pay all ovtstanding
indebtedness under the Note and this Security Instrument shall be 13id to the enlity Icgaily entitled thereto.

In the event of foreclosure of this Security Instrument or ather transfer of title to the Prapenty that exvinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in fo ce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Luszn Application;
Leuscholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residencs-within sixty
days after the execution of this Security Instrument (or within sixty days of 4 later sale or transfer oyt Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year alter (ae date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exteauating
circumstances exist which are beyond Borrower's control, [iorrower shall notify Lender of any extenualing
circumstances, Borrower shall not cornmit waste or destroy, dumirge or substamially change the Praperty or allow the
Property to deteriorate, reasonable wear and tear excepted, Lender may fnspect the Property if the Propeny is vacamt
or abandoned or the loan is in default. Lender may take reasonable action (o protect and preserve such vacant or
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gbandoned Propesty. Borrower shail also be in defeult if Borrower, during the loan application process, gaw
materially faise or insccurate information or statements to Lender (or failed (o provide Lender wih any maierial
information) in connection with the loan evidenced by the Note, including, but not limiled to, representstions
conizrming Borrower’s occupancy of the Property as a principal residence. If this Securily Insirurnent is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
Jeasehold and fee title shall not be mesged unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of any awand or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby azsigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security' Instrurvant. Lender shall apply such proceeds fo the reduction of the indebtedness
under the Mule and this Security Insirument, first to any delinquent amounts spplied in the order provided in
paragraph 3, ane tien (o prepaymeni of principal. Any application of the proceeds to the principal shatl not extend or
postpone the due da’e of the morthly payments, which are referred to in paragraph 2, or change the amount of such
psymenis. Any exrss proceeds over an amount required o pay ul! outstanding indebledness under the Note and this
Security Instrument shait e paid w the entity legally entitled thereto.

7. Charges to Borcovier and Protection of Lender’s Righis in the Property. Borrower shall pay alf
governmental or municipal <hzges, fines and impositions that are not included in parsgraph 2. Borrower shall pay
these obligations on time directly «o “he.entity which is owed the payment. If failure to pay would adversely affect
Lender's inferest in the Propenty, «pon Lender's request Borrower shall promptly furnish to Lender reccipts
evidencing these payments.

If Botrower fails fo make these paymen's ¢t the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Secunty Snstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a ricseding in bankrupicy, for condemnation or to enforce iaws or
reguintions), then Lender may do and pay whatever is icoessary to project the value of the Propesty and Lender's
rights in the Propenty, including payment of taxes, hazad insurance and other items men.:oned in paragraph 2.

Any amounts disbursed by Lender under this paragraok, shall become an additional debt of Barrower and be
secured by this Security Instrumeni. These amounts shall bear ipterest from the date of disbursemen:, at the Note
rate, and at the option of Lender, shall be immediately due and payzal..

Borrower shafl promptly discharge any lien which has priority cver this Security Instrument uniess Borrower:
(8) agrees in writing to the paymest of the obligation secured by the liza 1 a manner acceptabie to Lender; (b)
contesis in good faith the lizn by, or defends against enforcement of the-tiew in, legal proceedings which in the
Lender’s opinion operate to prevent the enfarcement of the lien; or (c) secuics from the holder of the lien an
agreemeni satisfactory to Lender subordinating the lien 1o this Security Instrument. If Zender determines that any part
of the Property is subject to a lien which may altain priority over this Security Inrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or wore of the actions se1 for':
above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the vose 2f payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monihly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained

in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security instrument

if:

- e
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i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transfer red (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee dovs so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secreiary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive s rights with respect to subsequent events.
{d) Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to requite immediate payment in full and foreclose it not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations
of #'te Secretary.
(e} Moz2gage Not Insured. Borrower agrees that if this Sesurity Instrument and the Note are not determined
(o be eligivle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al < ortion, requite immediate payment in full of all sums secured by this Security Instrument. A
written statemeit of any authorized ageni of the Secretary dated subsequent to 60 days from the due hereof,
declining o insdre ‘this Security Instrument and the Note, shall be deemed conclusive procf of such
ineligibility, Notwitheiunding the foregoing, this option may not be exercised by Lender when the
unavailability of insuran¢ is solely due to Lender’s failure to remit a morigage insurance premium to the
Secretary.

10. Reinstatement. Borrower hias'a right to be reinstated il Lender has required immediate paynient in full
because of Borrower’s failure 10 pay an-amaunt due under the Note cr this Security Instrument. This right applies
even after foreclosure proceedings are instiused: To reinstate the Security Instrument, Borrower shall tender in a
fump sum ail amounts required to bring Borrower <.account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosuie cosis.and reatonable and customary attorneys' fees and expenses
properly assuciated with the foreclosure proceeding. \pon reinstatememt by Borrower, this Security [nstrument and
the obligations that it secures shall remain in effect as if’ Lenster kad not required immediate payment in full.
However, Lender is not required to permit reinstatemen. i% (i) Lender has accepled reinstatement after the
commencement of foreclosure proceedings within two years inimudiztaly preceding the commencement of a cusrent
foreclosure proceeding, (i) reinstaiement will prectude foreclosury_en different grounds in the future, or (iii}
reinstatement will adversely affect the priority of the Hen created by this Sucuvity Instrument,

{1. Borrower Not Released; Forbearance By Lender Not a \Waiver, xtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument graated by Lender to any successor in
interest of Borrower shall not operate to release the linbility of the original Burrewer or Borrower's successor in
interest. Lender shall not be required to commence proceedings againsl any successyr in.inferest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Securivy. Instrumen( by reason of any
demand made by the originat Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint end Severa) Lisbility; Co-Signers, The coveran:s and agreements
of this Security Instrument shall bind and benefit the successors ind ussigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Rarrower who
co-signs this Security [nstrument but does not esecute the Nole: (a) is co-signing this Security Instrument only 1o
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Securily Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any
other Borrower may agree 1o extend, modify, fotbear or make any accommodations with regurd to the terms of Lhis

Security Instrument or the Note withuut that Borrower’s consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by rotice 10 Lender. Any notice io Lender shali be
given by first class mail to Lender's address stated herein or any address Lender designates by notice 10 Boirower.
Any notice pravided for in this Security [nstrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Seversbility, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Propurty is Jocated. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall aot affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security

Instrument 87 the Note are declared to be severable.
1S, Borrorver's Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument.

16. Hazardor; Sibstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subtanes on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thatis b violation of any Environmeontal Law. The preceding two sentences shedl not apply to
the presence, use, or storsgr, =a the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriate to norusd) residential uscs and to maintenance of the Property.

Borrower shall promptly give Lezder written notice of any investigation, claim, demand, Jawsuit or other action
by any governmental or regulalory agen.y ur private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hae s~ual knowledge. If Borrower learns, or is notified by any govemmental
or regulatory authority, that any removal or otz remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necvezary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous fubsisnces™ are those subsiances defined a5 toxic or hazardous
substances by Environmental Law and the followin( substances: gasoline, kerosene, ather flamable or toxic
petroleum produc:s, toxic pesticides and herbicides, volatil¢ solvents, materials conaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Er.vironmental Law" means federal laws and laws of the

jurisdiction where the Property is located that relate to health, safty or environmental protection,

NON-UNIFORM COVENANTS. Horrower and Lender further coveaant an4.agree as follows:

17. Assignment of Rents, Borower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the riats and revenues and liereby directs
each tenent of the Property 1o pay the rents (0 Lender or Lender’s agents. Mowcver, prior v Lend#'s notice to
Borrower of Borrower's breach of eny covenant or agreement in the Security Instrugent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Bunower. This ussignment of
rents constitutes an absolute assignmeni and not an assignment for additional security onl, .

If Lender gives notice of breach 1o Borrower: (a) il rents received by Borrower shall he iue'd by Borrower as
trustee for benefil of Lender only, to be applied to the sums secured by the Security Instrument; £) lxnder shall be
entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property shalt pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of thie reats and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after Living notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so ai any time there: is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignmeat of rents of the Property shall terminate when the debt secured by the Security Instrament is peid in full.

Q@ 4RULI ss0n
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Secyrity Instrument and in
any rider(s) executed by Borrower and recorded with it

Witaesses: dé% /ﬁ% (Seal)

THOMAS HALE -Borrawer
YA -
LORRIE A HALE -Borrower
Za (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
__(Seal) (Seal)
-Breriwer -Borrower
STATE OF ILLINOLS, County ss:

, a Notary Tublic in and for said county and state do hereby certify

1,
that THOMAS HALE and LCRRIE A. HALE

, personally known to me le be the s@ne person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me !ms‘ day in person, and acknuwledzod that they
signed and delivered the said instrument as their ary act, for the usgs and purposes therein

set forth.
Given under my hand and official seal, this

My Commission Expires:

L) 4 L 9
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Londer may
foreciose this Security Instrument by judicisl proceeding. Lender shall be entitied to colloct all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, rearonable

attorneys’ fees and costs of title evidence,
If the Lender's interest in this Security Instrument is held by the Secretary and the Secrutary requirss

immediate payment in full under Paragraph 9, the Secretary raay invoke the nomjudicial power of sale
provided In the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19, Retenze. Upon payment of all sums secured by this Security Instrument, Lender shall releas? this Security
instrumem witlor: charge to Borrower. Borrower shall pay any recerdation costs.

20. Waiver oi }lur«ead. Borrower waives all right of homestead exemption in the Property.
21. Riders to this Security Inctrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the rovcaants of each such rider shall be incorporated into and shall amend and
suppiement the covenants and agreement: ¢ this Security Instrument as if the ridet{s) were s pant of this Security

Instrument, [Check applicable box(es)). " _ .
Cundominium Rider - j Growing Equity Rider Other [specify]
Planned Unit Development Rider Lt %riduated Payment Rider ADJUSTABLE RATE RIDER

Q—MIIL) 19808) Fage 7 ol 8
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] AT8011293-703

ADJUSTABLE RATE RIDER

THIS ADJUST/.BLE RATE RIDER is made this 23rd dayot  December , 1997
and is incorporated it and hall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Sceurity tnstrument”) of the same date given by the undersigned ("Borrower”) to

secure Borrower’s Note ¢ Note™ 1o REPUBLIC MORTGAGE CORP., A UTAH CORPORATION

(the "Lender”) of the same date pud covering the Property deseribed in the Security Instrument and
located at:

315 KEMAA LANE SCHAUMBURG, IL 60193

[P ioperts Address|

THE NOTE CONTAINS PROVISIONS ‘ALLLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY “AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATL CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER "1LST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date .
The interest rate may change on the first day of April . 1999 | and on

that day of each succeeding year. "Change Date" means each date on which the interes” rate could

change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “lndex™ mesns
the weekly average yield or United States Treasury Securities adjusted (o a constant maturity of ore
year, as made available by the Federal Reserve Board. “Current Index” means the most recent Index
figure available 30 days tefore the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,

"Security means the Secretary of Housing and Urban Development or his or ber designee.” Lender

will give Borrower notice ol the new [ndex.

A
Page 10l ) FHA MuMistute ARM Rided - AN/
ELF-581 oo MW U106 FELECTRONIC EASFR FORMS. [NC - (800) 327 05 Trutials. -
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(C) Caleudation of Interest Rate Changes

Before each Change Date, Lender will calculate a new inferest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) w
the Current Index and rounding the sum to the nearest one-eighth of one percentagz point (0.125%).
Subject t~ thy limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

rate untii the »=xt Change Date.

(D) Limits ru Y1iterest Rate Changes
The existing racr2st rate will never increase or decrease by more than one percentage point
(1.0%) on any single aa=ge Date. The interest rate will never be more than five percentage points

(5.0%) higher or lower t:ar the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymen* Clunge

If ihe interest rate changes on o Thange Diate, Lender will calcalate the amoumt of monthly
payment of principal and interest which would be necessary (o repay the unpaid principal balance in
full at the Maturity Date at the new intercst ate through suastantially equal payments. In making such
calculation, Lender will use the unpaid prinv.ip:} halance which would be owed on the Change Date if
there had been no default in payment on the Poiz, reduced by the amount of any prepaynients to
principal. The result of this calculation will be the amount of the new monthly payment of priccipal

and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change it the interest rate and monthly payment

amount. The notice must be given at least 25 days before the niw monthly payment amount is due,
and must set forth (i) the date of the notice, {if) the Change Datei1) the old intercst rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi* the Curr:nt (ndex anu the date it was
published, {vii) the method of calculating the change in monthly paymesi: #.pnunt, and (viii) any othor
information which may be required by law from time (o time.

(G) Effective Date of Changes

A new interest rate calculaied in accordance with paragraphs (C) and (D) ¢/ thi= Rider wili
become effective on the Change Date. Borrower shall make a payment in the new mor hly mnouat
beginning on the first payment date which occurs at least 25 days after Lender has given Burow.znthe
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligatio~. 17 pay
any increase in the monthly piyment amount ¢alculated in accordance with paragraph (E) of ihiu
Rider for any payment date occurring less than 25 days afier Lender has given the required notice. (if
the monthly payment amount calculated in accordance with paragraph (E) of this Rider derressed,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Bor:ower has the option to either (i) demand the retum 1o Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notlce), or (i) request thal any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is

made.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contajhed in

Adjustable Rate Rider. 4
- (Seal) J /[ 4 : Seal)
-Borrower TH S HN_E f -Borrowrs
— I (Seal} ﬁmlf é/. ; e (Scal)

-Borrower I.ORRIE A HALF. -Borrower

(Seal)

-Borrower

{Seal)

-Borrowes

{Seal)

-Barrawer

e (Scal)

-Bofrower
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