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THIS MORTGAGE ("Security Instrument™) s given on March 13, 1998 . The mortgagor is
JOHN #. KAZANOWSKI and JANICE L COBE, HUSBAND & WIFE ks

D. qﬁl -

("Borrower™). This Security Instrument is given to PREFFXKED MORTGAGE ASSCOCIATES, LTD

which is organized and existing under the laws of THE STATE ©F ILLINOIS , ard whose
address is 3030 FINLEY ROAD, SUITE 104,
Downers Grovae, Illinols 60515 {*Lruier), Borrower awes Lender the principal sum of
Two Hundred Twenty Five Thousand and No/l100
Deliars (U.S. § 225,000.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrimaat ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on April 4,72013 . This Security
Instrument secures to Lender: () the repayment of the debt evidenced by the Note, with intures’; and all ranewnls, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under pusegraph.7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants am! agreements under this Sesurity Instrument and the
Note. For this purpose, Borrower tloes hereby mortgage, grant and convey to Lender the following desiited property located in
COOK County, Dlinois:

10T 16 IN SOUTH BARRINGTON GREEN, A SUBDIVISION OF PART OF THE EAST 1/2 OF YHE

SOUTHEAST 1/4 OF SECTION 22, AND PART OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION

2%, ALL IN TOWNSHIP 42 NORTH, RANGE 9, EAST OF THE THIRD PRINIPAL MERIDIAN, ACCORDING

TO PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY,

ILLINOIS, ON DECEMBER 1, 1965, AS DOCUMENT NUMBER 2244945 AND CERTIFICATE OF

CORRECTION THEREOF REGISTERED ON JANUARY 5, 1355{ AS DOCUMENT NUMEER 2250041, IN COOK
55412

COUNTY, ILLINOIS. M’&gﬂ o

Parcel ID #; 0©1-22-401-016

which has the addrees of 7 BEZCHNUT DR, 858 on [Street, Cily),
Nlinois 6C010 [Zip Code] ("Property Address™);
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payments may no longer be requirnd, at the option of Lender, if mortgage insurance coverage {in the amoint and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Etorrower shall pay the
premiums required to maintain mertgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in vonnection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess piid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal {o or greater than the amount of the sums secured by this Security
Instrument immediately before the tuking, unless Borrower and Lender otherwise agree in writing, the sumns secured by this
Security Instrumer: <hy !l be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immeGiately before the taking, divided by (b) the fair market value of the Property imnuediately before the
trking, Any balance sha'l ks naid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately befure tha taking is less than the amount of the sums secured immediately befors the taking, uniess
Borrower and Lender otherwisa tiz-ae in writing or unless applicable law otherwise provides, the procesds shull be applied to the
sums secured by this Security Instrvinsat whether or pot the sums are then due,

If the Property is abandoned by Sorrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seitle a claim for damages, Bor owar fails ta respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply lhe proceeus, at its option, either to restoration or repair of the Property or io the sums secured
by this Security Instrument, whether or not then (fue.

Unless Lender and Borrower otherwise agree ir wiiting, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in purvgrephs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender *lot a Waiver,  Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrniunen* gronted by Lender to any successor in interest of Borrower shall
not operate to release the Liability of the nriginal Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse (o ~4tand time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demard inde by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy ziwii not be a waiver of or preclude the exerciss of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Tie covenants and agreoments of this
Security Instrument shall bind and bonefit the successors and assigns of Lender-2p’ Borrower, subject to the provisions of
paragraph 17, Borrower's covenants sl agreements shall be joint and several. Ay Borrower who co-signs this Security
Instrument but does not execute the Note: (a) ia co-signing this Security Instrument ouly ts mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not pirso=slly obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may ag:<e to sxtend, modify, forbesr or
meke any accommodations with regard to the terms of this Security Instrument or the Note without the( Borrower’s consent.

13, Loap Charges.  If the Joan secured by this Security Instrument is subject to a law which sets Jwimum loan charges,
and that law is fisally interpreted so that the interest or other loan charges collected or to be collected in corazztion with the loan
exceed the permitted limits, then: (a) asy such loan charge shall be reduced by the amount necessary to reducs *i charge to the
permitted lirit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunCidf to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dimsct payment to
Borrower, If a refund recuces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note, -

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail tnless appiicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lewler designates by notice to Borrower., Any notice providec for in this Security
Instrument shall be deetued to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by foderal law und ths law of the
Jurisdiction in which the Property is located. In the svent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other prov:smns of this Security Instrument or the Note which can be
given effect withowt the conflicting provisinn, To this end the provisions of this Security Instrument and the Note are declared to

be severable. 0 6’)
A AORIL) mem Form 014 9/90
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5, Hazard or Property Insurance. Borrower shall keep the improvements now sxisting or hereaster erectad on the Property
instired against loss by fire, hazards inchided within the term "extsnded coverage® and any other hazards, inchuding floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosea by Borrower subject to Lendei’s approval which shall not
be unreasonably withheld. If Borrower fails fo maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7,

Al insurasoe policies and renewals shall be accoptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to bold the policies and reaswals. If Lender requires, Barrower shall promptly give w Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurancs carrier and Lender. Leader
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowar otherwise agree in writing, insurance proceeds shall be applied tu restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not Jessened. If the Testoration o7
repair is not economically feasible or Londer's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccwity Instrument, whether or not then due, with aay excess paid to Borrower. If Borrower abandons the
Property, or dres not-auswer within 30 days a notice from Lender that the insurance carrier bas offered to seitle a claim, then
Lender may callect the insurance proceeds. Lender may use the proceeds to repais or restore the Property or to pay sums secured
by this Security Instrumeri. v oether or not then due, The 30~day period will begin when the notice is givea.

Unless Lender and Borrowe: ntherwise agree in writing, any application of proceeds to principal shall nol extent or postpone
the due date of the monthly payzaoris referred to in paragraphs } and 2 or cbange the amount of the payments. If under paragraph
21 the Property is acquired by Lersr, Borrowar's right to auy insurance policies and procseds resulting from damage to the
Property prior fo the acquisition shall piss to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenanc: and) Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and usa the krapeity as Barrower’s principal residence within siity days after the execution of
this Security Instrument and shall continue to occupy ' Propesty as Borrower’s principal residence for at least one year after the
date of occupancy, unjess Lender otherwise sgrees i ariting, which consent shall rot be unruasonably withheld, or unless
extoousting circumatances axist which are beyond Borrower’s ouutrol. Borrower shall not destroy, damage or impair the Property,
allow the Property to deieriorate, or commit wasts on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s (ool fuith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security lnstruzier: or Leoder's security interest. Borrower may curs such a
dofaull and reinstats, as provided in paragraph 18, by causing the acior ¢ procesding to be dismissed with & ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's iate cest in the Property ur other material impairment of
the lian created by this Security Instrument or Lender's security interest, Borrower siall also be in default if Borrower, during the
Ioan application process, gave materially false or inaccurate information or staten:ents *» Lender {or failed to provide Lender with
any materia! information) in connection with the Joan evidenced by the Nots, inclLding, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence, If this Security in+uument is on & leasehold, Borrower
shall comply with all the provisions of the lease, If Borrowsr acquires fee title to the Proper'y, ino leassbold and the fee title shall
not merge tinless Lender agrees fo the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the coveants and agreements contained in
this Security Instrument, or thers is a legal proceeding that may significantly affect Lender’s righiz-ia (4 Property (such as a
proceeding in bankrupicy, probats, for condemaation or forfeiture or to enforcs laws or regulations), theo Leuder way do and pay
for whatever is pecessary to protact the vahwe of the Property and Londer's rights in the Property. Leoder's actions may include
paying any sums secured by & lien which has priority over this Security Instrument, appering in court, e ing reasopable
attorneys’ fees and eniering on the Property to make repairs. Although Lender may take action uoder this peragraph 7, Lender
does not have to do 50, ' '

Any amouats disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower secured by this Security
Tnstrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall bs payable, with interest, upon notice from Lender to Borrower requesting payment.

8, Mortgage Insurance If Lander required mortgage insurance as & condition of making the loan secured by this Security
Tnstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requirxd by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivaleat to the
cost to Borrower of the morigage insurance previcusly in effect, from an alternate mortgage insurer approved by Lendes. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Liander each month a surs equal to
one-twelfth of the yearly mortgage insurance pramium being paid by Borrower when the insurance coverage Iapeed or ceased to

be in effect. Lender will accept, use and retain these payments 45 a loss rasorve in liew of mortgage insurance. Loss reserys
Tectinde; =
Form 3014 9290
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