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State of Hlinois

LOAN NO, (0119292-50 MORTGAGE 131:9131445-729

FHA Case Nu. ’

Mongagor 5 O STOPER £ CLEMENTS. and CARRIE S. CLENENTS. "HUSBAND AND WIFE
ana ¢ I ‘

The Mortgagor is CHRUSTOPHER . CLEMEM

("Borrower”). This Security Instrument is given 1o

BANC GROUP MORTGAGE CORPCRATION

, which is
organized and existing under the laws of THE STATE OF TLLINOIS »and
whose address is 8075 WEST 95TH STREET, WICKORY HILLS. 1L 60457

{"Lender™). Borrower owes Lender the grmcipal sum of
One Hundred Twenty Three Thousand Two Hundred Eleven Dollars and Zero Cents
Dallars {U.S. § 123.211.00
This debt is evidenced by Barrower's note dated the same die as this Security Instrument {"Note™), which
provides for monthly payments. with e full debt, if not paid carlier, due and payable on
Aprii 1, 2028 This Sceurity Insirument secures 1o Lender: (a) the repaymem of the delbi
cvidenced by the Note, with imcr(:st. and all reneveals, extensions and modifications of the Nowe: () the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Security Instrument; and (¢) the perforniance of Borrowsr’s covenams and agreements under this Scourity
Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey o the
Lender the following deseribed property located in

COOK County, llinois:
LOT 80 IN EMMA A. BALDWIN'S SUBDIVISION OF BLOCK 18 OF LA VERGNE SUBBIVISTON IN
THE SQUTH EAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 39 NORTH, RANGE
13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS. P.1.W.
#16-31-227:023-0000

which has the addtess of 65523 WEST 3474 STREET,
BERNYN {Steet, Ciyd,

Nitnois 60402 [Zip Code] ("Propertydaddress”);

TOGETHER WITH all the improvements now or-beeeaflier erected on the property, and all casements,
appurienances and fixtures now or herealter a part of the pioperty. All replacements and additions shall
also be covered by this Security Instrument. All of the foregeing is referred 1o in this Security Insirumem as
the “Praperty.”

BORROWER COVENANTS thar Borrower is lawfully seizedof the estate hereby conveved and has the
right 10 morigage, grant and convey the Property and \hat the Piupertv.is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title 1o the Property against ail
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for' nutional use and non-uniform
covenamts with limited variations by jurisdiction to constitute a uniform security idstrument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

I, Fayment of Principal, Interest and Late Charge. Borrower shail pay when due i ziincipil of,
and interest on, the debt evidenced by the Note and tate chiirpes due under the Note,

1. Monthly fayment of Taxes, Insurance and Other Charges. Borrower shall include i wrch
monthly payment, together with the principal and interest as set forth in the Note and any lae charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Propenty, and (c) preiniums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium 0 the Seeretary of Housing and
Urban Development ("Secretary™), or in any year in which such premium would have been required if
Lender still keld the Security nsteumnent, cach monthly payment shali also inctude cither: (i) a sum for the
annual mortgage insuregnce premijum fo be paid by Lender to the Secretary, or (i} a monthly charge instead
of a morigage inswrance premium if this Sccurity Instrument is held by the Secretary, in a reasonabie
amount to be determiined by the Secretary. Except for the monthly charge by the Seeretary, these iiems
are called "Escrow liems” anc the sums paid 1o Lender are called “Escrow Funds.
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Lender may, al any time, collect and hold amounts for Escrow liems in an aggregate amount not o
exceed the maximum amount that may be required for Borrower's cscrow account under the Real Estalc
Seutlemem Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time fo lime ("RESPA™), except that the cushion or rescrve
permitted by RESPA for inanticipated disbursements or disbursemenis belore the Borrower's payments
are avaijlable in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall pzcount 10 Borrower {or the excess funds as jequired by RESPA, [T the amounts of funds held
by Lender at any time is nct sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrowers 1o make up the sitortage as permined by RESPA.

The Bscrow Fundzare pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenderso Lender the full payment of all such sums, Borrower's sccount shall be credited with
the balance remaining ool installmera items (a), (b, and (¢) and any morigage insurance premium
installment thai Lender his roi become obligated 1o pay to the Scerctary, and Lender shall promptly
refund any excess funds lo Porower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installmems
for items (a), (h), and (c).

3. Application of Payments. Al payments uider paragraphs | and 2 shall be applied by Lender as
lallows:

Eirst, to the morigage insurance premium ) be paid by Lender to the Secretary or to the monthly

charge by the Secrerzry insicad of the monthiy “anrigage insurance premium;

Second, to any taxes, special assessmenls, Jeaschold-payments or ground rems, and fire, flood and

other hazard insuranie premiums, as requived:

Third, to interest due under the Note;

Fourth, 1o amortization of the prineipal of the Note; and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Bosrower shall insizc all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, ~astnltics, and contingencies,
including firc, for which Lender reauires insurance. This insurance shal! be maiiained in the amounts and
for the periods that Lender requires. Forrower shall aiso insure all improvemenric ¢n the Property, whether
now in existence or subscguently crected, against loss by floods 12 the extent requirsa by the Sceretary. AN
insurance shall be carriesd with companies approved by Lender. The insurance policics adid any renewals
shall be held by Lender and shall include toss payable clouses in favor of, and in 2 forn acceptable to,
Lender.

In the event of loss. Barrower shall give Lender immediate notice by mail. Lender may maf.e prool of
loss il not made prompily by Borrower. Each insurnce company concernied is hercby authorizes’ and
directed o make payment for such loss directly 1o Lender. insiead of 1o Borrower and to Lender jopine. All
or any part of the insurance proceeds may be applicd by Lender, at its option, either (a} to the reductian of
the indebiedness under the Note and this Security Instrument, first to ay delinquent amounts applied'in
the order in paragraph 3, and then o prepayment of principal, or (b) 1o the restoration or repair of the
damaged Property. Any application of the proceeds 1o the principal shall not extend or posipone the due
dine of the monthly payments which are refened 1o in parigraph 2, or change the amount of such
paymenis. Any cxcess insurance prozeeds over an amonn! required to pay all cutstanding indebtedness
under the Note and this Security Instrument shall be paid to the entisy legally entitled thereto.

In the event of {oreclosure of this Security Insirument or other transfer of tile 1o the Property tha
extinguishes the indebixdness, all right, tithe and imerest of Borrower in and 1o insurance policics in force
shall pass 1o the purchaser,
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5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun
Application; Leaseholds. Horrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Sccurity Instrument (or within sixty days ol a later sale
or transfer of the Properiy) and shall continue 1o oceupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that reguirement will cause undue
hardship lor Borrower, or unless exienualing circumstances exist which are beyond Botrower's controd,
Borrower shali notify Lender of any extenuating circumstances. Borrower shall not commil wasie or
destrov, dxaags or substantially change thie Property or allow the Property to deteriorale, reasonable wear
and 1eir exeepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
defauls. Lender<nay 1ake reasonable action (o protect and preserve such vacant or abandoned Property.
Borrower shall ilep /oo in default if Borrower, during the loan application process, gave materially false or
inaccurale informiatisi o statements to Lender (or failed wy provide Lender with any material information) in
connettion with the tean svidenced by the Note, including, but not limited Lo, representations concerning
Borrower's occupancy o Lhe ”ropcrw as a principal residence, If this Security Instrument is on a feaschold,
Borrower shall comply with‘tiic provisioas of the lease. If Borrower acquires fee title to the Property, the
teaschold and fee title shal! not be misraed unless Lender agrees to the merger in writing.

6. Condennation. The proceeds ol \any award or claim for damages, direct or consequential, in
connection with any condemmation ar cther taking of any pan ol the Propenty, or for conveyanee in place
of condemnation, are hereby assigned and shall be paid 1o Lender to the extent of the fuil amount of the
indebredness that remains unpaid under the Nore and this Security Instrument. Lender shall apply such
proceeds 10 the reduction of the indebtedness wiiier the Note and this Security Instrument, first 10 any
delingquent amounis applied in the order provided in paragraph 3, and then o prepayment of principal. Any
application of the proceeds to the principal shail net_extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or chagr the amouni of such payments. Any cxcess
proceeds over an amount raquired to pay all outsmnding irdebiedness under the Note and this Security
Insirument shall bi: paid to the entity legally entitled therero.

7, Charges ty Borrower and Protection of Lender's Rights-Za the Property, Borrower shall pay atl
goveramental or runicipal charges, fines and impositions that are not ixcluded in paragraph 2. Borrower
shall pay these obngauons on time direetly to the entity which is owed the-payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Bortowzr shall prompily furnish to
Lender receipts evidencing these payments.

It Borrower fails to make these payments or the payments required by paragraph 2. or fails 10 perform
any other covenants and agreements contained in this Security Instrument, or there iv & legal proceeding
that raay significantly affect Lender's rights in the Property (such as a proceeding in ankruptcy, for
condemnation or to eaforce laws or regulations), then Lender may do and pay whatever (s pucessary 10
protect the value of the Property and Lender's rights in the Property. including payment of 2ax<:, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Barrower
and be secured by this Sccurity Instrument. These amounts shall bear interest from the date of
disbursement, al the Note ruie, and at the option of Lender, shall be immediaely due and payable,

Borrower shall promyuly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation sccured by the lien in a manner acceptable
to Lender; (b) contests in good faith the licn by, or defends against enforcement of the fien in, lcgal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) sccures
from the holder of the lien an agreement satsfactory 1o Lender subordinating the lien to this Sccurity
Instrument. If Lender detemines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a natice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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#i, Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
{n) Defanlt. Lendzr may, except as limiled by regulations issued by the Secretary, in the case of
payment defaulis, 1equire immediate payment in full of all sums secured by this Security Instrument
i
tiy Barrower defaults by fniling w pay in (o]l any monthly paymest required by this Security
Insieument prior (o or on the Jue date of the next monthly payment, or
(i) Borrawer defaults by failing, for a period of thirty days, 10 perform any other obligations
comtaimed 1 shis Seeurity Instrument.
(1) Sale Wiipuui Credit Approval, Lender shall, il permitted by applicable law (including Section
341(¢) of the CarwSt, Germain Depository Institutions Act of 1982, 12 U.S.C. [701j-3(d)) and with
the prior approval-oihe Secretary, require immediale paymemt in ful) of all sums secured by this
Security Instrument if:
{i) All or part of the 2ioperty, or a beneficial interest in a (rust owning atl or part of the Property, is
sold or otherwise transferred (other than by davise or descent), and
(i1) The Property is not ouwcvpned by the purchaser or granice as his or her principal residence, or
the purchascr or grantee does so occupy (he Property b his or her credil has nol been
approved in accordance with the regetirements of the Seeretary.
{c) No Waiver, 1f circumsiances ocur Jhat weald permit Lender to require immediaie payment in
full, but Lender does not require such yayraeats, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Seerctary, In many cirzainstances regulations issued by the Secretary will
fimit Lender's righs, in the case of payment defaulis, to require immediate payment in full and
forcciose: if not paid, This Security Instrument does net authorize acceleration er foreclosure if not
permitted by regulations of the Secretary.
{e) Moripage Not Tusured. Borrower agrees that if this Sevurity Instrument and the Note are not
fetermined to be efigible for insurance under the National Fousing Act within 60 days from the date
hereof, Lender may, al its option, require immediate. paymerstan full of all sums secured by this
Security Instrument. A written statcinent of any anthorized agent of«ne Secretary dated subsequent
10 60 days from the date hercof, declining to insure this Sceurity Instrwmens and the Note, shalf be
deemed conclusive proof of such incligibility. Notwithstanding the forcgcrg, this option may not be
excreised by Lerder when the unavailability of insurance is selely due 16 LZadzr’s Tailure Lo remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immcdiate-nayment in
fult because of Borrowar's failure to pay an amount due under the Note or this Security Instrurient. This
right applies cven afller foreclosure proceedings are instituted. To reinstate the Security inmpinent,
Borrower shall tender in a lump sum all amoums required 10 bring Borrower's account cirrent inclading, 1o
the extent they are obligations of Borrower under this Security [Instrument, (oreclosure costs and
reasonable and customary attoracys' fees and cxpenses properly associaled with the foreclosur:
proceeding. Upon reinsiatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required 1o permil reinstatement il (i) Lender has accepted reinstatement afler the commencement of
foreclosure proceedings within twe years immedistely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will prechwie foreclosure on different grounds in the luture, or (i)
reinstaternent will adversely affect the priority of the Tien created by this Security Instrument,

L. Borrewer Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time of
payraent or modification of amonization of the sums secured by this Security Instrument granied by Lender
10 any successor in interest of Borrower shall not operate to release the liability of the original Borrower
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Barrower's successor in imerest, Lender shall not be nzquired to cotmmenee proceedings against any
successor in imerest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Sccurity Insirument by reason of any demand. made by the original Barrower or Borrower's
successors in imerest. Any lorbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy.

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agrecrnents of tnis Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjeci- o the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joini
and several. Any’ Barrower who co-signs (his Sceurity [nstrament but does not execuie the Nole: () is
co-signirg this Sceuvivy Instrument only to mortgage, zrant and convey that Borrower's interest in the
Property under the wiias) of this Sccurity Instrument; {b) is not personally oblipated to pay the sums
secured Dy this Security fasirument; and (¢ agrees thae Lender and any other Borrower may agree (o
extend, modify, focbear or zaake any accommodations with regard to the terms of this Securiiy Instrument
or the Note without that Berrawer's consent.

13. Noliees. Any natice to Barrower provided for in this Sccurity Instrument shall be given by
delivering it or by mailing it by first class ipail unless applicable law requires usc of another method. The
notice shall be directed (o the Property Address or any other address Borrower designates by notice 1o
Lender. Any notice 1o Leader shall be given oy first elass mail to Lender's address stated hercin or any
address Lender designates by nutice 1o Borrow:r. Auy notice provided for in this Security fnstrument shall
be deemed to have been given to Barrower or Lender when given as provided in this paragraph,

14, Governing Law; Severahbility, This Security Instrument shall be governed by Federal faw and the
law of the jurisdiclion in which the Property is Jocated.(In/the event that any provision or clsuse of this
Security Instrument or the Note conflicts with applicable law. such conflict shall not affect other provisions
of this Sccurity Instrument or the Note which can be given eficdt vithout the conflicting provision. To this
end the provisions of this Security Instrument and the Note arc degizied to be severable.

15, Borrawer's Copy. Borrower shail be given one conformed copy ol ithe Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence; usc, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall nou do, nor allow anyone
else 1o do, anything affecting the Property that is in viofation of any Environmental Law., The preceding two
sentences shall not apply 10 the presence, use, or storage on the Propernty of small quantilies o Hazardous
Substances that are generally recognized o be appropriate to normal residential uses and to ‘naty.enance
of the Property.

Borrower shall promptly give Lender written noice of any investigation, claim, demand, lawsuioar other
action. by any governmental or regulatory ageucy or private party involving the Properly ind auy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learis,
or is nolified by any governmental or regulatory authority, et any removal or other remediation of any
Hazanlous Substances aifecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in aconrdance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmemizl Law and the following subsiances: gasoline, Kerosene, ather
flammable or toxic peroleum products, toxic pesticides and herbicides, volmile solvents, maierials
comaining asbestos or formaldehyde, and radioactive witerials. As userd in this paragraph 16,
"Eavironmenta) Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

FIA Case No. 131:9051440-729
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NON-UNIFORM COVINANTS. Borrower and Lender further covenant and agree as {ollows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues »f the Property. Borrower authorizes Lender or iender’s agents to collect the remts and revenues
and hereky dirccts each tenant of the Property 10 pay the rents to Lender or Lender's agents, However,
prior to Lender’s notice 10 Borrower of Borrower's breach of any covenam or agreement i the Security
instrusnent, Parrower shall collect and seceive all rents and revenues of the Property as trustee for the
benefil of Lender and Borrower. This assignment of rents constitites an absofute assignment and not an
assignment for saditional security only.

I Lender gives notice of breach to Borrower: () all remts received by Borrawer shall be held by
Borrower as trysics fw benefit of Lender only, 1o be applied to the sums secured by the Security
Instrument; (b) Lender zhatl be entitled to colleet and receive all of the rents of the Praperty; and (c) each
tenant of the Property sia!i 2y all rents due and unpaid to Lender or Lender's agent on Lender's wrilten
demand to the tenant.

Borrower has not execincd any prior assignment of the rents and has not and will not perform any acl
that would prevent Lender from e.ervising its rights under this parngraph 17,

Lender shall not be required o enter upon, take control of or mainiain the Properiy beforc or after
giving notice of breach o Borrower, However, Lender or a judicially appointed receiver may do so al any
time there is @ breach. Any application vfrests shall not cure or waive any default or invalidaie any other
right or remedy of Lender. This assignmen: of rents of the Property shall terminate when the debt secured
by the Security lastrument s paid in full,

18. Foreclosure Procedure. ) Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Sceurity Instrument by judicial proceeding. Lender shafl be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of vitle (vidence,

Il the Lender’s interest in this Security Instrument is hele by the Secretary and the Secretary
requires immediate payment in full under parageaph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosuze’isct of 1994 ("Act") (12 U.S.C, 3751
et seq. by requesting a foreclosure commissiener designated wrder (the Act to commence
foreclosure and (o selt the Praperty as provided in the Act. Nothing inthe‘preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender uraer this paragraph 18 or
applicable law,

19. Release. Upon payment of alf sums secured by this Seeurity Instrument, Lender snall release this
Sccurity Instrument without charge to Borrosver. Borrower shall pay any recordation costs.

20. Waiver of Homestead, Borrower waives all ripht of homestead exemption in the Properiy

21. Riders to this Security Instrument. 1f one or more riders are cxecuted by Barrower and recerd-d
together with this Security Instrument, the covenants of each suck: rider shall be incorporated into and shal!
amend and supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a
partof this Security Instrument,

{Check applicable box(es)].

i; Condominium Rider ll(.]Ad_- ustable Raie Rider {A,,J' Other [specify|

F

| Pranned Unit Development Rider L.JGrudualcd Payment Rider

FIIA Case No. 131:9131440-729 6{
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BY SIGNING BELOW, Borrower accepls and agrees (o the terms contained in this Seeurily Instrument
and inanv rider{s} executed by Borrower angd recorded wih it

Witnesses.:

_ ... {Seal)

-Horrower

N 1)
Smpiaeer

e (Seal}

-Barrower

STATE OF 1LLINQIS,

75&0_, M\./QA,M?«.—!«.(/
CHR]:JOPHLR E. CLEMENTS and CARRIE §

e {Scal)

Bormower

... (Seal)

CARRIE S. CLEMENTS Borrwer

SV §. {1}

-Harrower

. rSeal

-Berrwer

£ 1§

-Burmswer

County ss:

Notary ]’ulJlJc in and for said county apd state do hereby certify that

. CLEMENTS, HUSBAND Alib WIFE

personally known to me 10 be the same person(s) whese name(s) subscribed to the foregoing instrurent,

appearcd before me this day in person, and acknowledged that
their free and voluniary act, for th: uses and purposes therein set forth.

instrument as
Given under my hand and ofTicial seal, this

My Commission Expires:

o M o ey e R S S S et

“OFFICIAL SEAL”
MARIE T. HYNES

Notary Public, State of |llinois
My Comunission Expires 9/ 13/2001

L Py, S T e T T et

they signed and delivered the s

day of P, 169F

Mpae jﬁ/qwa

Mn ary Public

FIA Case No.
131:9131440-729
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ADJUSTABLYE RATE RIDER

THIS ADJUSTASLE RATE RIDER is made this  17th day of Harch . 1998
and :s incorporated invoupd shall be deemed (o amend and supplement the Mortgape, Deed of Trust
or Svcurity Deed ("Security Instrument”™} of the same date given by the undersigned ("Borrower”) to

secure Borrower's Note ("Noiey 1o BANC GROU® MORTGAGE CORPORATION

(the “Lender™) of the same date and coveting the Property described in the Security Instrument and
located ai:

6523 WEST 247H STREET BERWYN,IL 60402

fPropert aditress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY @“AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATiE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cavenants and agreeraents made in the Security
Instrument, Borrower and Lender further covenant amd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of July , 1995 | and on
that day of each succeeding year. "Change Date™ means each date on which the interest rate eould
change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” micans
the weekly average yield on United States Treasury Sccurities adjusted 1o a constant maturity of one
vear, as made available by the Federal Reserve Board., "Current Index” means the most recent Index
figure available 30 davs before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Seeretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by acding a margin of Two
and Three / Quarters percentage poini(sh ( 2.7500 %) 1o
the Current Index and rounding the sum io the neares one-cighth of ane percentage point (0.125%).
Subject to h¢ timits stated in paragraph (D) of this Ritler, this rounded amount will be the new interest
rate untif tae ezt Change Date,

(0 Limits oai Taierest Rate Changes

The exisiing fiwe:as: rate will never increase or decrease by more than one percentage point
{1.0%) on any single Chizige Date. The interest rate will never be more than five percentage points
(5.0%) higher or lawer tha: thic initial intercst rate, as stated in Paragraph 2 of the Note.

(1£) Caleulation of Paymen( Clinuge

I the imteresi rate changes ci a Change Dawe, Lender will cajeulas sthe amount of monthly
payment of principal and interest whicli would be necessary to repay the unpaid principal balance in
full at the Mawrity Date at the new interest raie through substancially equal payments. [n making such
calculation, Lender wilf use the unpaid princirar bulance which would be owed on the Change Date if
there had been no defaull in payment on the Nowe _reduced by the amount of ary prepayments 1o
principal. The result of this caleulation witl be the amaunt of the new monthly payment of principal
and interesl.

(F) Netice of Changes

Lender will give notice to Borrower of any change in 2iieinterest rate and monthly payment
amount. The notice must be given at least 25 days before the ncw/onthly payment amount is due,
and must set forth (i) the date of the notice, (ii) the Change Date, (ii%tie old interest rate, {iv) the new
interest rate, (v) the new monthly payment amount, {vi) the Currer! Index and the date it was
publisked, (vii) the method of calculating the change in monthly paymenvameaunt, and (viii) any other
information which may be required by aw from time to time.

(G) Effective Date of Changes

A new inlerest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shall make a payment in the new monthiy ainount
beginning on the first payinent date which oceurs at feast 25 days after Lender has given Boirowesihe
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligatioi 1o pay
any increase in the monthiy payment amount calculated in accordance with paragraph (E) of {nis
Rider for any payment date occurring less than 25 days afier Lentler has given the required notice. 37
the monthly payment amount calculaied in accordance with paragraph (E) of this Rider decreased,
bui Lender failed 1o give timely notice of the decrease and Borrower made any monthly pavment
amounts excecding the payment amount which should have been siated in a timely notice, then
Borrower has the option 0 either (i) demand the return to Berrower of any excess payment, with
interest thereon at the Not2 rate (a rate equal to the interest rate which should have been stated in a
iimely notice), or (i) request (hat any cxcess paymen:, with irterest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any cxcess payment with interest on
densand is not assignable even if the Noie is otherwise assigned before the demand for return is
made.
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BY SIGNING BELOW, Barrewer accepts and agrees 1o the terms and covenanis o

ained in this
Adjusiable Re Rider.

v ' kﬁi‘*‘ (Seal)
! { £ C% Borrower
N (. 111 | /ﬂ 6 ‘.,-41“’:(&::11)

Hnrrower CARRH S . CLEMENT5

TR (7171}

I
-Borrower

-Borower
S SR ¢ 1| ) R . i — (Seal)
Barrower -Borrwer

DU SRR (1:r: )

U U 111
-Jorrawer

-Bortower
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