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MORTGAGE

THIS MORTGAGE 13 DATED MARCH 20, 1996, nelween lrving A. Kernis and Jowsl Kernis, his wife, in jelnt
tenancy, whose addross I8 1138 lowa Si., Glerwoced, L G0425 (roferred 1o bolow ns "Granlor™); and
HERITAGE COMMUNITY BANK, whose addross is (10301 SOUTH HALSTED ST, GLENWOOD, IL 60425
(raterrod to below as "Lendor").

GRANT OF MORTGAGE. For valuabie conslderation, Grantcr inartigages, warranis, and conveys to Lender all
ol Grantor's right, ttke, and interest i and 1o the Tolfowing deseriles=ren nroperty, together with @l existing, or
subsequently  erected or alfixed  boildings, hnprovements and fistures; Call feasements, rights ol way, and
appurteninces; abl water, waler eights, witercourses and diteh rights {includize=stock in utilities with ditch or

irrigation righesy; and all other righis, royildes, s profits relating to the real propediys including withou Himitation w0
all minerals, oil, gas, peothermal and siwilae matiers, located In Cook County —3tate of lllinols (the "Real -y

Proporty"):
{sec attachod)

The Rea! Proporty or s addross Is commonly known as 1138 lowa 51, Glonwood, 1v.° 60425, The Real
Propurty tax ideification number is 32 05 219 002,

Cirantor presently assiuns to Lemder a1l of Grantor's vight, tide, aou interest in and to sl leases ol the Prencriy wnd
all Rewts Trom the Property, In addition, Grantor grants w Lender o Uniform Commercial Code security interest in
the Persomd Property and Rents,

DEFINITIONS. The Tollewing words shall have the (ollowing meanings when used in (his Maortgage.  Terms nol
atherwise defined in this Mortgage shall have the meantogs miributed o such terms in the Uniform Comimercial
Cocde AL eeterences o dollae amounts shall mean amounts in Tawful money of the Usiited States of America.

Credit Agreament, The wends "Credit Agreement” mean the revolving dine of credit agreement dited Mareh
20, 1uws, between Lender and Grantor with a cradil Umit of $50,000,00, topether with all renewals of,
extensions of, moditications of, refinancings of, consalidations of, and substitutions for e Credit Agreement,
The miaturity dite of this Morigage is March 20, 2008, The iterest rate wader e Credit Agreement s
variahle interest rate based upon i index. The index currently is 8.500% per annum, The interest rate o be
applicd to the outstanding aceount babiitee shall be ata eate (L350 percentige points above the indes, subject
however o the Toltowing minbmune and maximum rites. Under no cirenmstances shall the imerest rate be fess

iy 6.750% per anmnn of moere than the lesser of 19,970% per anmm or the maximam rate allowed by
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applicable Taw,

Grantor, The word “Gramor® means lrving A. Kernls and Jowe! Kernls. The Granmtor is the mo agagor under
ihis Morngage.

Guarantor. ‘Uhe word "Guarantor” means and iacludes withowt limitation each and all of the puarantors,
swreties, and accommuodation parties in connection with the Indebiedness.

Improvements, The word "Improvements” means and includes without Emitation all existing and future
improvements, buildings, structures, mabile homes affixed on the Real Property, facilities, additicens,
replacements and vther consiruction an the Real Property.

Indebtedness, The word "Indebtedness” means all principal and interest payable under the Credit Agreement

and any amounts expended or advanced by Lender 1o discharge obligations of Grantor or expenses incurred

by Lender to"eniorce obiigations of Grantor under this Mongage, together with interest on such amounts as

provided in this Meagage. Specifically, without limitetion, this Morigage securas a revoiving line of credit
and shall secure Nt dnly the amount which Lender has presently advanced to Grantor under thi Crodit
Agresmant, but also ary fulure amounis which Lender may advance to Grantor under thg Credit
Agreement within twenty {Z0) years from the date of this Mortgage to the same extent as If such futi're
advance were made as nf-ine date of the execution of this Morigage. The ravolving line af crogit
obligates Lender to make advencec to Grantor so fong as Grantor complies with all the termy of the
Credit Agreement and Aslated Documaenis, Such udvances may be made, repaid, and remade from Iime
to time, subject to the limitalion tha! tha total outsiending balance owing at any one {ime, not inclufing
finance charges on such balance at a ilvorl or variable rate or sum as provicied In the Credit Agreement,
any temporary overages, other charges, ciirl any amounts expended or ecivanced as provided In thlg
paragraph, shall not exceed the Credit Limit ‘as riovided in the Ciedit Agrasment, 1t s the intontion of
Grantor and Lender that this Morigage secures lhe balance ouistanding under the Crodit Agreement from
fime to time from zerc up to the Credit Limit as provi<ed above anc any Intermediate balunce, Af no time
shall the principal amount of Indebtedness secured 5w the Mongege, not Including sums advanced lo
profect the securlty of the Morigage, exceed $100,000.00:

Lender, The word “Lender” means HERITAGE COMMUNITY BANM, its successors and assigns. he Lender

is the mongagee under this Mortgage.

Morigage. The word “Morigage” means this Mortgage between Gramor s Lender, and inciudes without
limitation all assignments and security interest provisions relating 1@ the Personi! Fraveny and Rents.

Personal Property. The words "Personid Property” mean all equpment, fixurcs, and other anicles of
persotal property nos or hereafter owned by Grantor, and now or hereafier attached or alfixed 1o the Reat

v Property; together with all aceessions, pants, and additions to, all replacements of, and all sehstiwtions for, any
1% of such properly; and together with all proceeds (including without limitation )l inswrancegwoceeds and
¢ refunds of premiums) from any sale or other disposition of the Propenty,

e

i1 Property, The word "Property” means collectively the Real Property and the Persana) Propeny.

ci Real Property. The words "Real Property” mean the property, inierests and rights described above m the
g pert; property ¢

U‘-‘ "Grant of Mortgage" section,

Ralated Documents, The words "Relited Docunients” mean and irelude withour Jimitation all promiszory
notes, eredit agreements, Joan agreements, environmentd) agregments, guaranties, security agreements,
morigages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, exccuted in connection with the liidebredness.

Rents. The ward “Rents” means all present and future rents, revenues, iscome, issues, royilties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
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SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORQMLIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
‘ SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. [ixcept as otherwise rrovided in this Mortgage, Grantor shall pay w0 Lender all
amounts seeared by this Mortgage as they become due, and shall steiatly perform all of Grantor's ohligations
wiler this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Girantor apives that Grantor's possession and use of
; the Property shall be governed by the Tollowing provisions:

Possession and Use. Lntil in defuult, Grantor may remain in possession and control of amd operate sl
manage the Property and colleet the Rents from the Properiy,

Duly to Mnintain. Grantor shall maintain the Property i tenantable condition e promptly perform wl repairs,
l'&‘|)|ilL‘L‘IIICH|.\'. and maintenanice HECESsary Lo preserve iy vitlue,

Hazardous Subsiances. The terms “hazardous wasie,” "hizardous subsiinee,” “disposal,” “release,” and
“theeatened selease,” as oused in this Mortgage, shall have the same meaninps as sl forth in the
Comprehensive Eavironmental Response, Compensation, and Liahility: Act of 1980, as amended, 42 .80
Section 9604, ¢ 89 CCERCEA"™), the Supertund Amendments and Reauthorization Act of 1986, Pub, 1., Na,
99480 ("SARA™ ) e bzardous Materials Trnsportation Act, 489 HLS.CL Section 1801, et seq., the Resouree
Conservation and Recorery Act, 40 LLS.CL Seetion 6981, et seg., or other apphicable state or Federal T,
rules, or repulations adeptad pursuant o any of the Toregoing. 'I‘]Iw terms “hizwrdous waste” ol hazaplous
substanee™ shialk also incrads seithout limiidon, petrolenm and petrolean by-products o any (raction thereol
and ashestos. Grantor represeris and wartants o Lender that G During e peried of Grantor's owsership:
ol the Property, there s besi 1o use, gencration, manulacture, storage, tresment, disposal, release or
threatened release of any hazardous-waste or substance by any person on, usder, ahout or from the Property;
) Grantor has o knowledge of o rgson e believe that there has been, except as previously disclosed to
and acknowledged by Lender i wriang, () any use, generation, manufaeture, storege, trealinent, disposal,
release, or threaened relese of any hazardors waste or substance o, under, ahout ar from the Property by
any prior owners or oceuprnts of the Preperte or (1) iy actual or threatened disigation or claims ol any kind
by any person velaing 10 such matters; ol ) Bxeept as previously disclosed woand aeknowlalped by
Lender i writing, (1) neither Grantur nor any (erapz, contractor, agent or other mithorized user of the Property
shall use, penerate, manulacture, stoie, treal, aispose of, or release any hazardous waste or substance i,
tiwder, about or from the Property and - (ih) e susie actvity siall” be conducted in complianee with al)
applicable Tederal, state, amd focal Taws, regulations (nd ordinances, uu:ludlnf. without limisation those Jaws,
N regulations, and ordinances deseribed above,  Grantor<eiiarizes Lender e its agents o enter upen the
Property o make such inspections and tests, a6 Grantoe's vspense, 18 Lender may deem appropriate to
determine complipnee of the Property with this secton of e storigage,  Any inspections or ests made by
Lemder shail be tor Lender's purposes only amd shall not be constied 1o ereie any responsibility or Lability
i the paet of Lender to Grantor or to any other person. The represeatations and warrntics contained herein
are hased o Grantor's due diligence in investigating the Propery=Tor hazardous waste and hazardous
substances.  Gramor Derehy () releases and waives any futore clips asaiust Lender for ndenmity or
contribution in the event Grantor becomes Nable for clemup of olier osts snder any sueh Taws, and” ()
aprees o indemnily and hold harmless Lender against any and all: craian dosses, Habilities,  dumiges,
peradiivs, and expenses which Lender miy directly or jadirectly sustain or aiter esulting from @ breach of
this seetion of the Mortgage or as & comsequence of any use, generation, pieaudictuge, storage, disposal,
release or treatened release oceurring {H‘il)l' te Grantor's ownership or interest in e Poperty, whether or not

the same was er should have been Rnown to Grantor, - The provisiens o this se:Con"of the Morteae, Xe)
tneluding the nhliF:uiun W andemnify, shall survive the payment of the Indebiedness sl e satisfaction '
reconveyance of the Tien ol ihis Mortgage and shall net be alfected by Lender's acquisitin of any interest in ,"3 '
the Property, whether by Toreclosure or otherwise, ‘

Nulsance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, periator safter any

strippisg of or waste ot or e the Property o any portion of the Property. - Witheat lmiting the pevatiny of the 3
oregeing, Grantor will not remove, or geant to any other party the’ right h remeve, any fimbce D ininerals K
ginciuding oil mnd gas), suil, grave] or rock producis without the prior written consent of Lender, l
1
Removal of !mprovements, Grantor shudl not demolbish o remove any Linprovenents from the Real Propesty ‘

without the prior writles consent of Lender. As a condition to the remobal of any Improvements, Lender niay
require Grantor 1o ke arrangements saisfactory oo Lender wo peplace ”such hmprovementss with
[mprovements of at leass equal vilue,

Lender's Right to Entor, Lender ind its agenis amd representatives may enter upon the Real Property at abl
reasomable Gimes to dtend 1o Lender's interests and o inspect the Property tor purposes o Granu”s
complinnee with the terms snd conditions of 1his Morlgage.

Compllance with Gzvernmental Requirerments, CGrantor shall prarmpily compty with all Luws, ordinances, nd
regulations, now o hereafter in etlect, of all governmental wuthorities applicable 1w the use or oceupancy of the
Property,  Grantor may vonkest in good faith any such Taw, ordinance, or regulition and withhold compliance
daring iny proceeding, including n?prupriulc appeads, so long a5 Grantor Bas notilied Leader in writing prioy 1o
doing seand o long as, in Lender's sole opinian, Lender's interests in the: Property are not jeopandized.
Letler may require Grantor o post adequate seeurity or 1 surely hond, reasonably satisfactory o Lender, 10
profect Lender’s interest,

Duty to Protact, CGrantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all
ather acts, in addition to those acts set Torth above in this section, which Trom the chiracter and use of the
Property are reasonably necessary 1o protect and preserve the Property.
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DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare umedipteiy duee and pavabie all
sums secured by this Mortgage upon the sale or transfer, withoul the Lender's prior written consent, of ail or any
part of the Real Property, or any interest in ihe Real Property. A “sale or transfer® menns the copveyance of Real
Property or any right, titke or interest therein; whether Jegal, beneficial or equilable; whether voluntary or
involuntary, whether by outright sale, deed, installment sale contract, land contaer, contract for deed, Jeasehold
nerest with o termy greater thin thhee (3) years, lease-option contraet, or by sale, assipnment, or transfer of ang
beneficial interest in or to any land trust holding title 10 the Real Property, or by any other method of conveyanee
of Real Property interest. 1§ any Grantor is o corporation, pannership or limited liabiliyy company, transter also
includes any change in ownership of more tan twenly-five percent (25%) of the voting stock, parinership inleiests
or limited liability company interests, as the case may be, of Gramor.  However, this opior: shall not be excizived
by Lender if such exereise is prohibited by federal law or by lllinois Jaw:,
TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this
Morigage,
Payment, Grantor shall pay when due (and in all evenls prior to delinguency) all taxes, pavioll taxes, apecial
11%es, assessments, wiler charges and sewer service charges levied against of on account of the Propenty,
and shall pay wherdue) all claims for work done on or for services rendered or matesial furnished 1o the
Property, ~ Crantor snal adintain the, Properly free of all liens having priority over o1 vqual to the interest of
Lender under this Mortgase, except for the lien of 1axes and assessments not due, and #xcept s otherwise
provided in the following puraviaph.

Right To Contast, Gramor 2y withhold payment of any tax, assessment, or claim in connection with & gond
faith dispute over the obligation to pay, so long as Lender's interest in the Property is not eopardized. 1 a fien
arises or iy filed as a result of nonpzypaeat, Grantor shall within fifteen (15) days afiex the lien ¢rises or, if i
lien is filed, within fifieen (15) days &iter Cramor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, depusit with Lender tash or a sufficient corporme surely band or other security
satisfuetory 1o Lender in an amoum sufficient so discharge the licn plus any costs and avomeys™ fees or (her
chrpes that could acerue us o result of 4 fcreciosure or sale under the lien, In auy coniest, Grantor shatl
defend itself and Lender and shall saisfy any adverse judgment befare enforcement against the Propeny.
Grantor shall name Lendes as an additional otbpee under any surely bond fumished in ke contest
proceedings,

Evidence of Payment, Granior shall upon demand furnish te Lender sutisfactory evidence of pavinent of tie
Lixes or assessments and shad} autherize the approprisie governmental official o deliver to Lender at any tine
a written stalement of the (axes and assessments against the Frozeny.

Notice of Constructlon, Grantor shall notify Lender st least ffiteon (15) days before any work is commenced,
any services are furnished, or any materials are’supplied 1o the Propersy, i any mechunic's Yien, materialmes's
lien, or other lien could be asserted on account of the work, services, or-materials.  Granter will upon request
of Lender furnish 10 Lender advance assurances satisfactony (o Lender thi Siantor can and will pay the cost

of sucli improvements,

RROPERTY DAMAGE INSURANCE. The following provisions relating W inzosinp the Propenty are a pant of Mhis

Muorigage.
Maintenance of Insurance. Grantor shall procure and maintain policies of /reinsurance with standard
extended coverage endorsements on a seplacement basis for the full insursole Cvalue  coverng  all
Improvements on the Real Property in an amount sufficient 10 aveid applicaion of any coasurance clause, and
with a standard mortgagee chiuse i favor of Lender. Policies shall be wiiten by such insuratce compatics
and in such form as may be reasopably acceptable to Lender.  Grantor shudl deliver 10 Lender cestificates of
coverage from each insurer containing a stipulation thig coverage will not b2 cancelled or dimimsies without i
minimum of ten (10) days' prior written notice 1o Lendes and not conta ning any disclaimer of Ape. insurer's
lighility for failure 1o pive such notice, Each insurance pelicy also shall inJude an endorsement providine that
coverage in favor of Lender will not be impaired in any way by a[?' act, vmission or defanlt of Grantor or any
other person.  Should the Real Property st any time become located in an a-ea designated by the Birecior of
the Federal Emcr‘;cncy anagement Agency as a special flood hazard area, Grantor agrees to obliin and
maintain Federal Flood Insurance for the fu}) uopaid principal balance of the loan, up 1o the maximum policy
limits set under the National Flood Tusurance Program, or as otherwise required by Lender, and 19 mantain
sueh insurance for the ter of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss o7 damage to the Property. Lender
may muke proof of luss if Gramor fails to do so within fifieen ﬁl&‘) days of the casualty. Whether or net
Lender's security is impaired, lender may, a its election, apply the wroceeds to she reduction of the
Indebtedness, payment of any lien affecting the Property, or the résworation and repair of the Propeny. If
Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or replace the damaged or
desiroyed Improvements in a manner salisfactory to Lender.  Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from thé proceeds fur the reasonable cost of repair or restorution if
Grantor is nol in default hereunder,  Any proceeds which have nat been disbursed within 180 days afwr their
receipt and which Lender has not committed to the repair or restoration of (e Propenty shatl be used first 10
pay :mf* amount owing to Lender under this Mortgage, then to prepay accrued imerest, and the remainder, if
any, shall be up]pllc o the principal balance of the Indebredness. I Lender holds any proceeds aer
payment in full of ihe Indettedness, such proceeds shall be paid 1o Grartor,

Unoexplred Insurance at Saie. Any puc.x‘{rircd insurance shall anure (o the benefit of, and pass io, e
purchaser of the Property covered by this Mortgage at any trusiee's sale or other sule hedd under the

R
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provisions of this Morigage, ot at any foreclosare sale of sueh Praperty.

EXPENDITURES BY LENDER, [f Guantor fails to comply with any provision of this Morigage, or il any action or
, I"‘m‘ﬂt_'d”ul is commenced it would maerindly affect Tender's imerests in the Property, Lender on Grantor's
t behall may, but shadl not be required 1o, take any action that Lender deems, il[!{l('ilpl‘(im‘. Any amount that Lender
Soexpends i so duing will bear frerest at the rate provided for i the Credit Agreement from the date incurred or
— o pind by Lender wthe date of wepaymeitt by Grantar, - Al such expenses, ab Lender's option, will G be pavable vn
demand,  thy be wided o the bafance of the eredit line and be apportioned mnong amd be payible with any
istaliment payaenis W become due during either () the term ol any applicable insuranee palicy or (i} the
remaining, wem of the Credit Agreement, or {¢) be treated as a bidfoon payment which wilt be Juu and payalde o
the Credit Agreement's matueity, This Mortgage also will secure payinead of these jmounts, The rights provided
for in this parapraph shall be in addition o any ather rigns or any remedies W which Lender may be entitfed on
- aceonnt of e dulluull. Any such action by Lender shiall not be consteaed as cuning the defanll so s 1o har
Lender fram any entedy that it otherwise wobld have had,

‘(‘MHRANTY: DEFENSE OF TITLE, ‘The follusving provisions tefuting to owneesip of the Property are o part of tiis
Montgage.

Title,  Giraterswarrants that: - G- Grastor holds good and markesible titde of record o the Propeny i fev

stnple, free andaclene of ol liens and encumbrinces other than those sel Torth in the Real Property deseription

or iy title wsirinee policy, title report, er Tinal title opinion issued in favar of, and seeeped by, Lender i
‘ connection with s ddortgaee, and (b)) Grintor fas the fell right, powsr, and asthuriny taexectte and deliver
. this Marlgage e Londir

Dofonse of Title, Subjecite the exeeption in the puragraph above, Grantor wariants wd will forever defend
the titke to the Property apanst e lawiul claims of all persons, o the event any aclion or proceeding is
comnmenced that questions Grosor's Bile or the inferest of Lender under this Mortgage, Grantor shidl detend
the action i Grigdor's expense. Arantor may be the nominal party o sueh proceeding, but Lender shid] be
entitled o participate in the procecdg i 1o be represented in the procecding by counsel of Lender’s own
choice, and Grantor will deliver, orcansesu be delivered, o Tender sueh instruments as Lender may request
rom time o lime W permit sueh paticisidion,

Compliance With Laws. Graotor warrais that the Property and Grantar's use of the Property complies with
all existing applicabde daws, ordinances, anssegnntions of govermaental authorities,

CONDEMNATION, The following provisions relaripg te comdemuation of the Property are a part of this Moripape,

Apf;!!cmlon of Nol Proceods. 11 all vrany part ofane Property is condened by emitient domain proceedings
of by any proceeding or purehase in Heu of copdemyation, Lender may a6 its clection require that @)l o any
ortion of te net proceeds of the award be applied 1o/ Indebledness or the repair or restaration of the
roperty. Fhe net proceeds of the award shall mean =50 award after payment of all reasonable costs,
expeises, and atorneys' fees incurred by Letder i cotmectios wah the condemnalion,

Proceodings, [ any proceedisg it condemnation iy filed, Graaesrshidl promptly potily Lender in writing, and
Grantor shal! promptly’ tike such steps as may he neeessay o defznd the action amd obtain te .'m-:mf.
Cirantor may I’w the pominal pasty in such proceeding, b Leider shall be entitled $o pirticipae in te
proceeding nd to be cepresented Q0 she proceeding by counsel of ity ovn cloiee, and Grmtor will deliver or
cause to be delivered to Lender saeh instevments as may by reguested by deem time o Gme o permit saeh

A F .
& partteipabion,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The lullowing provisions
relating o govermmental taxes, Jees and clirges are a part ol this Mortpage: '
Curront Taxes, Feos and Chargos, Upon request by Lender, Grantor shiull esecute such documents in -

addition o this Muortgage and tike whatever other actiosr is requested by Lender to perfeet and continue
Lender's lien on the Rv:ﬁ‘ Propesty,  Grantor shatl reimburse Lender for al! taxes, as deseribesd below, together
waith bl expenses incurred e recording, perecting or continging this Mortgage, including witiattinitation o))
Lixes, Tees, documentary stamps, and othier ekarges Ter recording ar registering this Morgrage, '

Taxos. The futlowing shall constitete 1ases to which this section :1|)Rlic.~: () i specific x upon A0 type ol
Morteawe or upon all or any part of te fndebledness secured by this Mortgage; (D) o specifie s o Grattor .
whick Gramtor is authorized or required 1o deduct from paymests on e Indebledness secured by this ype of e
Mortgage:  (€) 2 tax on this type o Mortgage chargeable against e Lender or the helder of the Credis
Agreemient; and () o specific Gxoon all we iy portion of te Indeblediess or an payinemts ol principal il

interest nude by Grantor,

Subsequent Taxas. 1 any tax o which s section applies is snacted subsequent o the date ol 1his
Mertgage, this event shal} have the same effect as an Bvent ol Default G deiined belowi, and Lendee piay
exerelse any or alb of its available remedies foran Event of Default as provided below unless Grantor vither
G pays the tax belore it beeomes delinguent, or - (b) contests the tax s provided above in e Taxes and
Livts section and deposits with Lender cashova sulficient corporate surety baid or ather seearity sansfaciory
W Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Moertgage as a
securily agrecitent are i prut of this Mogage.
Seocurity Agreament, This instrument shall coustitute a security agreement @ the extent aiy of the J’rus)url_'»'
consitntes xtares of othee personal praperty, and Lender shall have all of the riphts ol @ seeated party snder
the Unitfornmn Conmereial Code as amended from time o time,
Securlly Intorest.  Upon request by Lender, Grimtor shall exceute financing stuements wnd take whisever
other aclion is requested by Cender e perfeet and continue Lender's security imerest in the Rews il

PR S
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Personal Property.  In addition o recording this Morgage in the real propesty recordy, Lender may, at iny
time und without further suthorization from Gramtor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement,  Grantor shall reimburse Lender for ali expenses incurred in perfecting o
continuitig this secvrity interest.  Upon default, Grantor shall assemble ihe Personal Property in 4 manner ani
at n place reasonably conveniom 1o Grantor and Lender snd make it available 1o Lender within three (31 days
after receipt of written demand from Lender,

Addresses, The mailing addresses of Grantor (debtor) and Lender (secused pany), from which information
conpcerning the security inferest granted by this Morigage may be obiainee (each s Tequired by the Unitam
Coymmergial Code), are as stated on the first page of 1his Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assuraness ang!
altorney-in-fact are a part of this Mortgage.
Further Assurances. At :m?' time, and from time o time, upon request of Lender, Grantor will niake, xecute
and deliver, or will canse to be made, execuied or delivered, 1o Lender or (o Leader’s cesignet, and wen
requesied by Lender, cavse 1o be filed, recorded, refiled, or revecorded, a5 the ciase may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mongages, deeds of trus:,
security deeds, eeurity agreements, financing statements, conrinuation statements, nstriments of further
assurance, certficates. and other documents ay may, in ihe sole upinion «f Lender, be necessary o desirable
in order 1o effectuiie. complese, perfeet, continue, or preserve (a) the obligations of Grantor under the Crecit
Agreement, this Morizage, and the Related Docments, and (1) the Yiens and sccurity interests cruated by this
ortgnge s firsl anapoter lens on the Property, wheisher now owned or hereafier avquired by Gramer.
Unless prohibited by law or sgreed to the comrary by Lender in writing, Gramor shall reimburse Letsder for al)
costs and expenses incurred” in-connection with the maters referred to in this paragraph.

Attornay=in-Facl, 1f Granter ails to do any ol the things referred 10 in the proceding parageapih, Lender vy
de so for and in the name of Grasior and al Graptor's expense.  For such pumposes, Grasior hereby
irevocably appoints Lender as Granwn's atiorney-in-fact for the purpose of m:skin’;. executing, delivering,
filing, recording, and doing all other things, us may be neuessary or desirable, in Lender's sole opinion,
accomplish the matters referred to in the preceding paragraph,
FULL PERFORMANCE, II Grantor pays all tdc.ndebtedness when due, terminates the sredit Yine account, and
otherwise performs all the obligations imposed upon Crantor under this Morgage, Leider shal! execute and
deliver 1o Grantor a suitable satisfaction of this Morigzge and suitable statements” of termination of aty financing
statement on file evidencing Lender's sccuri?-‘ interest i the Rents and the Personal Property,  Gramor will pay, 1
[wrnnncd by appticable |y, any reasorable termination Cee os determined by Leader from time o tme. 1,
lowever, piyment is made by Grantor, whether voluniarily or stherwise, or by guarantor or by any third pany, on
the Indebtedness and therenfier Lender is forced 1o remit the syt of that payment (a) to Grantar'y tustee in
bunkyupicy or 1o tny simitar person under any federal or stae boakraptey faw or Jaw for 1he relief ol debtors, 1)
by reason of any judgment, decree or order of any court or admimatzative body having jurisdiciion over Lender o
any of Lender’s propesty, of (¢) by reason of any seittement or campremise of ay claim made t')y Lender with any
claimiant (Including without limitation Grantor), the Indebledness shali be considered unpiid {or the purpose o
enforcenaent of this Mortgage and this Movigage shall continue ty be eiiective s shall e 1vinstated, as the case
may be, notwithstnding asy cuncellation of this Morgage or of any nole oF other insirument or agreemen:
evidencing the Tndebledness aird the Property swill continue to secure the amowii-repaid o revovered o the same
extent as if that amount never had been ‘originally received by Lender, and « ritor shadl be beund by any
judgment, decree, order, settlament or compromise reliting 1o the Indebiedness or tokis Moripage.

PDEFAULT. fEach of the following, a1 (he option of Lender, shall constitute an event of defanlt ("Evemt of Defanh*)
under this Marigage: (2 Grawtor commsits 1] aud or makes a praterial misrepresentation alany time in cornection
with the credit line account.  This can include, for example, a false statement about Cranfor’s-income, assets,
Habilities, or any other aspeets of Grartor's financial condition, (b) Grantor does not meel the repiyment teriis of
(he credit line account, (c‘( Gramor's aetion or jnaction adversely affects the collwteral for the crediy ae-accotunt o
Lender's rights in the collateral.  This can include, for cx:unp?c. faiture 1o maintain required insurzace, wasie o
destructive use of the dwelling, failure 0 pz?' taxes, death of ‘all persons liable on the account, transies 6" title or
sile of the dwelling, creation of o lien on the dwelling without Lender’s permission, foreclosure by e dielder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the cccusrence of any Event of Default and at any time: thereafier,
Lender, at ils option, may exercise any one or more of the following rights and remedies, in addition to any other
riglits or remwedies provided by law:

Accolerate indebtednesse. [ender shall have the right at its option without retice to Grantor 1o declare the
entire Indebtedness immediately due and payable, including any prepavivent penal:y which Grantor weuld be
required 1o pay.

UCC Romedies. With respect 1o all or any part o the Personal Property, Lender shall have i the 1ights and
remedics of a secured party under the Uniforin Commereial Code,

Collect Rents. Lender shall have the 1igh, without notice (o Granter, o take poisession of the Proseny an}
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Tndebiedness. In furtherance of this right, Lender may requise any tsemant o other
user of the Propeny 1o make p:?*me.meg of remt or use fees dircch’y to Lender. Af the Rents are colleied y
Lender, then Grantor irrevocably designates Lender as Gramtor's attoraey-in-fact to eador:e instiu ments
received in payment ahereof in ihe name of Grator and 19 negotizte the same and colleel the proteeds.
Payments by tenants or other users to Lender jn response to Lender's demund shalf satsty the ablipstions for
which the payments are made, wheilier or not any proper grounds for the demand eXistod.  Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver. )
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, Mortgageo in Posseaslon. Lender shall have the right (o be placed as morigagee in possession or @ ave o
receives sippointed o ke possession of all or iy part of the Property, with the power 10 protect and preserve

3 tie Property, 1o operate the I'rnpcrti* pruc.'cdinfu loreclosyre ar sale, and o cotleet the Rents from the Propenty

| and apply the proceeds, over and above the cost of the receivership, against the Indedtedness,  “The

k WATEIECS [ POSsession oF rectiver may serve withott bond 3F permitted by Taw. Lender’s vight 0 e

“ apponkiment of o reeciver shall exist whether ot not the apparent value ol the Property  cxeeeds the

: Indebtedness by a substantial amount. Employment by Lender shiadl ot disquatily o person from serving s o

" receiver,
;{udlllcial Foreclosura. Lender may obtain a judicial decree foreclosing Gramor's interest in afl or any part of
the Propeny.

Deficiency Jucifjment. It [Iwrminmi by :ql}]ﬂi'uhic. law, Lender may obtain o judgment for any deficiency
renmaining i be Indebtedness due o bender aller application of all amounts ceceived from the exereize of the
rights provided in this section,

Other Remadles. Lender shall Kave all olher rights and remedies provided iy this Mortgage or the Credit
Apreement or scadable @ Taw or i eqeity

Sale of the Pro;,am{. o the exient permitted by applicable law, Grantor hereby waives any and all right (o
Rave the propenty viachatled, I exercising s rights and remedies, Lender shall be'free o sell il or any part

of the Property togetincor separately, i ane sale or by separate sales, Lender shiall be entitled 1o hid al sy
public side on“all oranypastion of the Propery.

Natice of Salp. lendershil give Grantor ressonable notice of the time amd place of any public sale of the
Personad Property or of the sive after which any private sale o other intended disposition of the Personai
Property is o be made,  Reasemiile notice shall mean notice given o Jeast en (10y days before the time of
the sale ar disposition.

Walvar; Eloction of Remedles. 2 waiver by any party of a breach of o provision of this Mortgage shall not
constitute & waiver al” or prejudice the pisty s rights otherwise to demand siriet complianee with it provision

of :m?' other provision. — tdection by Lender (o pursae oy remedy shall not exclude pursuit of any other
einedy, and anelection W make expenditinzs or ke action W perfases ane abligation of Gramor sider this
Morigage after failure of Grantor (o pectorm stai ey afleet Lender's right to dcch:r‘e delault and exercise s
remedics wnder tis Morgage,

Attornoys' Feos; Exponses. It Lender instuules 2ny suit or action to enforee any ol the terms ol this
Mortgige, Lender shadl be entivted 1o recover such sui as the court may adjudge reasonable as ittoreys’

fees ot triad and o any appeal, Whether or not ity cotivt-etion is involved, all reasonable expenses incured

by Lenmder that in Leader's opinion are necessary ac awy ime Jor dhe proteciion of its imerest or the
ehforcement of its rights shiadd Become o part of the Indebtediess mayatde on demand and shall bear interess

frota the date o expesiditure wntl 1'L'Y;iitl it the rate provided tor'miihe Credit Agreement,  Expenses covered

by this pavapeaph include, without Timitation, however subject foany fimies under applicable Ty, Lemler's
attorneys™ fees and Lender's legal expenses whether or ol there 1s aciawsuil, including attorpeys® fees tor
hankruntey proceedings Gneludimg elfors to modify or vicae any austomsic sty o injunction, “P{w”h il
sny uhticipiated post-fudgment collection services, (he cost of searchig reoords, obtiining titfe teports
tnchading  lorectosure reports),  surveyors' ljcimrls, and . appraisal fees, g tile nsurnee, o the estent
rcrrtritlnh:}.‘ apphicable Taw. Gramtor alse will pay iy court costs, in additionan b other sums provided by
aw.

NOTICES TO GAANTOR AND OTHER PARTIES, Any natice under this Mortgzage, inchuding without Himitadon any
tutice of defaalt and sy notice of side to Grantor, shall be in writing, may 51‘- s e telelaesimile (unlesy

otherwise required by daw)y, and shafl be effective when actuaBly delivered, or whes deposttet with a niationally 0
recognized overnight courier, or, i1 mailed, shafl be deemed effective when deposited in the Uaiied Saees mail Sirst '~
class, certiled or registered mail, postage prepaid, diveeted to the addresses shown near the begniag. of this ,““)
Mortgage.  Any party may change its address 1o potices under this Mortgage by giving Formal weittes potice o the .

athier paeties, specifying Uit the purpuse of the potige is 1o change the party's ddress, Al copies ataoices of -

forectostire trani the holder of wny fien which has priovity over this Mortgage shall be sent 1o Lender's widiess, as '
shown near the beginning of this Morteage, For sotlee parposes, Gramtor agrees o keep Lender informet g all S
times of Grantor's curieat addiuss, o
MISCELLANEOUS PROVISIONS, ‘The (ollowing miscellancous provisions ate a part uf this Martgape: o

Amondments, This Montgage, Wgether with any Related Documents, constitutes the emtire understinding sl
apreenient of the paglics as 1o the watters set fortle d this Mongage, Nooalteration of o amendment 1o this
NMortgage shatl becltective unless piven in writug and signed by the party or pisrties sought o be charged or

Bound by the alteration or gimendimem,

Applicablo Low, This Morigago hes been dellvered o Londer and accepted by Lender In the State of
inois. This Maortgago shall bo govorned by and construoed In nccordance with the laws of tho Sinle of
{itinols,

Caption Hondings, Caption headings in this Mongage are for convenience purposes only and are not o he

dsedd o fnterpret or deline the provisions of this Mongage.

Mergor. There shall be no merger of the imerest or estite created by tas Morgaage with any other interest or

estate e the Property at any e held by or for the benelie of Lender o any capacity, without the written

consent of Lender,

Multiple Pariles, Al obligations of Gramtor wder this Mortgage sludt e joine and several, and @l references
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o Gramtor shail mean each and _cvc?‘ Gramtor.  This means that eacy of the persons signing below s
responsible for all obligations in this Morigage,

Severablity, ) 4 court of competemt jurisdiction finds any provision of shis Morigage to be invaiid or
wmenforceable a5 fo any person of circomstance, such finding shall not render that provision invalid or
unenforceable as (o anv atlier persons or circumstances, If feasible, any such offeniting provision shall
deemed 1o be modified o be within the Hmits of enforceability or validity; however, if the offerding provision
caniot be so modified, it shall be siricken and all oher provisians of this Mongage in all other mepects shall
rentain valid and enforceable,

Successors and Assigns. Subject to the limitmions stated in this Morigage on wransfer of Graator’s iatresl,
this Morlgage shall be binding upon and inure to the benefit of the parties, their successors and wbsigns, | ,
owncrshiv of the Property becomes vested in a person other than Granior, Lender, witheut notice lo Grager i
may deal with Grastor's successors with reference to (his Mongage #nd ihe Indebredness by way of

}‘05 ti'uutlncc or extension withow releasing Grantor from the obligaions o his Mortgage or Jisbili v under the
ndebirdness,

Time Is of thu Essence. Time is of the essence in the performance of this Mongage. ]

Walver of Homustead Exemption. Gramtor hereby reieases and waives ail riphts and bunefiis of the
homestead exemplica Liws of the State of linois as 1o all Indebiedniess secured by this Mangage.

Walvers and Conssife. Lender shall not be deemed o have waived any rights usder this Morigage (or under
the Related Docwments) vatess such waiver is in writing and signed by Lender.  Ne delay or onussion on the
part of Lender in exercisilig any right shall operate as a waiver of such right or any other night. /A waiver by
any party of a_provision of this Mortgage shall not constitsie o waiver of or prejudice the pary’'s right otherwise
to demand siriel compliange witli that provision of any other provisicr,  No prior waiver by Lender, nor any
course of dealing between Lender aid, Grantor, shal) constitute a waiver of any of Lendes’s ri;ghls or any of
Grantor's obiigations as to any latuiedrzasaciions.  Whenever consent ay Lender is reqguired i this orgape,
the granting of such consent by Lender in 2ny instance shall not constitute continuing consent 10 subisequent
imstances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING REAT ALL THE PROVISIONS OF THIS MORTCI\GE, AND EACH
GHANTOR AGREES 70 ITS TERMS.

GRANTOR:

///
(/ N ol
R ppdt L/( /{’.ﬁ{/z gl -
Irving A, Kéfnls o
( Kginis

-l k / ’

| - .

i M_z.../,}zwm.__,_-_*_,,_,,M“_,_,_ -
SN Jowol Kernls
¢

U
¢
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* INDIVIDUAL ACKNOWLEDGMENT

. STATE OF A
i ) 85
CCOUNTYOF b tcAL
On this day belore we, the wadersigned Notary Public, persoually appeared Irving A, Kernis and Jewael Kernls, o

e kpowi o be the Individuals deseribed toand whe executed the Mongage, and acknowledged thi ey sipned
the Mortgage as their free and velustary act and deed, Tor the ases and purpases thesein nentioned,

Glven under ny/ hand and cfncia! senl this ‘ f""»; day of I \ Soro 19 "/";\ .

sy 1o I fapdel Resdingat

Lo
Motary Public In and forth) State of O N R
d SR L OFFICIAL SEAL
My commission expiros _ _ o . DARCIE B BEFFA

NOTARY i rare oF ILHINOIS
MY Cotatge,. COPES 000 0:00

LASER PRO, Reg, 1LS, Pat, & T.ML O Vo 228a 1) TYI8 CEF) ProServices, Tne, Al rights reserved,
(-GOS3 B2 KERNISLN 11OV




UNOFFICI COPY

7"
%
d o




UNOFFICIAL COPY

D SCHNMODDERETATES UNTT OME A SuEBIVIRION OF BFART
COVRREET OF SEATTION VIVE TUMNSHIE THIRTY-FIVE RORTH.
EALT P OTHE THTRDARS (0 1EAL MERIDTAN, [N COMs COUNTY,




UNOFFICIAL COPY




