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. Record and Return tol
PREFERRED MORTGAGE ASSOCIATES, LTD
3030 FINLEY ROAD, SUITE 104
Downers Grove, IL 60515

98236770
Propared by:
H.A. DAVIS
Downers Grove. IL 60515

MORTGAGE

THIS MORTGAGE ("Security Instrumcat®) ie given on March 17, 1998 . The mortgagor is
DOMINIC R ZACCONE II and ELIZAEESTH ZACCONE, HUSBAND & WIFE

("Borrower"), This Security [nstrument is givento PREFEPRFD MORTGAGE ASSOCIATES, LTD

which is organized and existing under the laws of THE STATE CF TLLINOIS , Aml whoss
address s 3030 FINLEY ROAD, SUITE 104,

Downers Grove, Illincis 60515 (*Lizaier"), Borrower owes Lender the principal sum of
Five Hundred Twenty Five Thouaand and No/100

Soliars (U.S. § 525,000,00 )

This debt is evidenced by Borrower's note dated the shme date as this Security Instruineiz {"Note”), which provides for monthly
payments, with the full debt, if not paid earlier, due and paynbie on April i, 2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inte.est ~and all renowals, extensions and
modifications of the Nots; (b) the payment of all other sums, with interest, advanced urler parizraph.7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under thit Seci:rity Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following dssc:iti=d property located in
XEMXRX%M COOK County, llinois:

LOT 4 AND THE NORTH 1/2 OF LOT 5 IN BLOCK 6 IN "THE WOODLANDS" HINSDALE, ILLINQIS,
BEING A SUBDIVISION OF THE SOUTH WEST 1/4 OF SECTION 7, TOWNSHIP 38 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MBRIDIAN, EXCEPT THREFROM THE WEST 1312.4 FEET OF THE
NORTH 718.2 FEET OF SAID SOUTH WEST i/4, IN COOK COUNTY, ILLINOIS. EH?‘,‘?
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which has the address of 755 MCKINLEY, Hinsdale [Street, Cily],
Ilinois 60521 [Zip Code] (*Property Address*);
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mmmmmmmwmmumdmmm.mmm,mm.m
fixtures now or hereafior a part of the property. All replacements and additions shaif also be coverad by this Secunity Instrument.
All of the foregoing is referred to in this Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully saised of the estate hersby conveyed and has the right to mortgage,
mwmvmemwmwwmykummem,excmfmmdm.Bommwmmd
wiﬂdofend;mn"ythotiﬁclollanpmymhmdlchimIMdmnéa.mbjcetloanymunnbmofmmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covensnts with limited
variations by jurisdiction to constitute & uniform security instrument covering rea! property.

UNIFORM COVENANTS, Borrower and Lender covenant and agroe as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.’  Borrower shall promptly pay when due tho
p:imipdofuﬂiﬂuutonﬂndeuwidumdhythomumdmymymnmdidochnrgsdmunderthnﬂm.

2. Funds for Taxes and Insurance,  Subject to applicable law or to & written waiver by Lender, Borrower ahmll pay fo
Landeronﬂndaymtvxhlypuymentsnreduoundorﬂntioto.u:tiltbonilpl.idinﬁlll.nm('ﬁmdn')fm:(n)ynrlyhxu
snd assessments which <y aitain priority over this Security lnstrument as a lisa on the Property; (b} yearly leasshold payments
or ground reats on the Trorarty, if any; (c) yearly hazard or property insuranoe premiums; (d) yearly flood insurance premaums, if
any; (¢) yearly morigage irsuoance promium, if any; and (f) any sums paysblo by Borrower to Leader, in accordance with the
mviliomofmmph&iﬂi’:tofunpymuofmﬁminmm;muﬁum.Thueitmmullad'Bmowluu."
hndormuy.umytimo.oollen:mﬁholdPmndsinanmﬂmwexuedthomhmmmﬂnhﬂufouhdunﬂym
mon;uuimnmnyrequinforBomwr‘sucmwmwdundortbefduﬂRedEﬂdeSaﬂtmndPtmeduontoHW4u
amended from time to time, 12 U.8.C. Soction 2601 «f seq. ("RESPA"), unless another law that applics (o the Funds sots & losser
amount, If 30, Londer may, at any time, crliext and bold Funds in an amount not to excesd the lesser amount. Leodor may
oetimate the smount of Funds duc on the basis of s»rrent data and reasonable estisnates of expondituros of future Escrow ltems or
othorwise in accordance with applicable law.

The Punds shatl be hek! in an institution whose epsits are insured by a foderal agency. instrumenality, or entity (including
Lender, if Lender is such an institution) or in any Ferers! Home Loan Bank. Lender shall apply the Funds to pay the Bscrow
Itsens. Lender may not charge Borrower for holding and a4 iying the Funda, annually analyzing the escrow acoount, or verifying
the Escrow ltoms, unless Looder pays Borrower interest on the ruds and applicable law permits Leader to make such a clmrge.
However, Lender may require Borrower to pay & one-time chasee far an indepeadent. real esiate tax reporting secvice used by
Leader in connection with this loan, unjess applicabls law providve o*ierwise. Unless an agreement is made or applicable law
mmhuiumwbo;ﬂd.landarshnllnotbomanedwpuyaonc'mmyirumﬂoruminponthohm.nomwmd
Lender may agreo in writing, bowever, that interest shall be paid on the Fris's. Lender shall give to Borrower, without charge, an
anoual accounting of the Punds, showing credits and debits to the Fuads and '#< pusposs for which each debit to the Funds was
made. The Punds are pledged as additional sacurity for all sums secured by this Sec ity Instrument.

If the Punds hekd by Lender exceed the amounts permitted to be beld by applicat!s law, Lander shall account to Borrower for
the excess Punds in accordance with the requiremonts of appliceble law. If the amount (f Y0 Funds beld by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may 3o notify Borrower in writing, rid, in such case Borrower shall pay
to Leader the amount necessary 10 maks up the deficiency. Borrower shall maks up the Jsfizisacy in no more than twelve
moothly paymeats, at Lendor's sole discretion.

Umupymmmlloflummudbymhmwm,lmdu-hullpmmptlym(md o Borrower any Punds
beld by Leader. If, under paragraph 21, Lender shall aoquire or scll the Property, Lender, prior to the “oraitition or sale of the
Property, shall apply any Funds held by Lender ai the time of acquisition or sale as & crodit against tho ~oms secured by this
Security Instrument.

3. Application of Payments, Unless applicable law providos otherwise, all payments roceived by Lender iador prragraphs
1 and 2 shall be applied: first, to any prepaymont chargos due under the Note; second, to amounts payabie undec paragmph 2;
third, to interest due; fourth, to principal due; rad last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finos and impositions attributable to the Property
which may sitain priority over this Security Instrument, and Jeasshoki payments or ground rents, if any. Borrower shall pay thoes
obligations in the maaner provided in paragraph 2, or if ool paid in that manner, Barrower shall pay them on time directly to the
pmonowadpym-d.Bomwushnupmmpdyﬁlmhhwhndud!umieuofammmbopddmduﬂﬁpuquph.ﬂ
Borrower makes those payments directly, Borrower shall promptly furnish to Lender recoipts evideocing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (x) agrees in
writing to the payment of the obligation secured by the lien in & msaner acceptable to Leader; (b) contests in good faith the lien
by, or defeods mgainst enforcetneat of the fien in, Jegal procesdings which in the Lender's opinion operste to prevent the
onforoement of the lien; or (c) secures from the holder of the lien an agresment satisfactory to Leader subordinating the lien to
this Security Instrument. If Londer determines that any part of the Property is subject to a lien which may asttain priority over this
Security Instrument, Lorder may give Borrower a notice identifying the lien. Borrower shall satisfy tho lien or take one
of the actions set forth above within 10 days of the giving of notice. Iaabs; —
A aAR(L) v P2l Form 301
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%, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazands included within the term "extended coverage” and mny other hazards, inchuding floods or
flooding, for which Lendler roquires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance ahall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obiain
coverage to protect Lender's rights in the Property in accordunce with paragraph 7.

All insurance policies arxl renewals shall be acceptable to Lender and shall include a stamlard mortgage clause. Lander shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renowal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shall be applied to restoration or repair of the
Propesty damaged, if the restoration or repair is economically feasible and Lender's security is not lassened. If the restoration or
repair is not ecopomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secrsity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does noi-answer wilhin 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the irsurance procecds. Lender may use the proceeds to repair or restore the Property or (o pay sums secured
by this Security Instrumes; 'vhether or not then due. The 30-lay period will begin when the notice is given.

Unless Lender and Burcwr otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payine:iis. referred to in parsgraphs | and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Leador, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shail pass-to Letler to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance zid Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Frunerty ns Borrower's principal residence within sixty days afler the execution of
this Security Instrment and shall continue to occupy Y= Property as Borrower's principal residonce for at least one year after the
date of occupancy, unless Lender otherwise agrees in-wiling, which consent shall not be unreasonably withheld, or unless
exienualing circumstances exist which are beyond Borrowe s control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the “ropurty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun thal in Lender’s pood’ faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instnuwant or Leader’s security interest. Borrower may cure such a
default and reinstale, as provided in paragraph 18, by causing the action or proceeding lo be dismissed with a ruling hat, in
Lender's good faith determination, prechudes forfeiture of the Borrower's irserest in the Property or othor material impairment of
the lien created by this Security Instrument or Lender's security interest. Bar.ower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate inforiaiion or staten ents to Lerder (or fuiled to provide Lemxler with
any material information) in connection with the loan evidenced by the Note, wziding, but not limited ta, rapresantations
concerning Borrower’s occupancy of the Property as a principal resilence. If this Security Instrument is on a leasehokl, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee titlo to the Propeiiy, the leasehold and the foo title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fuils to perform the covenanis aix! agrosments contained in
this Security Instrument, o there is & legal proceeding that may significantly affect Lender's righta i fhe Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Londer may do and pay
for whalever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s axtions may inchude
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, [.8"ing reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have te du so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower socured by this Security
Inatrument. Unless Borrower and Lender agree to othor terma of paymient, these amounts shall boar interest from the date of
disbursement at the Note rate and shall be payable, with intereat, upon natice from Lender to Borrower requesting payment,

8. Mortgage Insurance [f Lender rexquired morigage insurance es a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceasss to be in offect, Borrower shall pay the prenuuma roquired to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverags is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgago insurance premium being paid by Borrower when the insurance coverage lapsed or ceased ¢

be in effect. Lender will accept, use and retain these payments as a loss roserve in i of mortgage insurance. Loss
Inities: b
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psyments may no Jonger be required, st the option of Lender, if mortgage insursnce coverage (in the smount and for the period
tiwt Lander raquires) provided by an insurer approved by Lender agein becomes available and is obtained. Borrowee shall pay the
premiums required to maintain roortgage insurnce in effect, or 10 provids a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement betwsen Borrower and Lender or applicable law,

9. Inspection. Leader or its agont may make reasonable entries upon and inspections of the Property. Lender ahall give
Borrower potice at the time of or prior to aa inspection specifying reasonabl causs for the inspection.

10, Condemnation. The procesds of aay award or claim for damages, dirsct or consequential, in connection with any
coadamaation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are bereby assigned and
shall be paid to Leader.

In the event of & lotal taking of the Property, the procesds shall be spplied to the sums secured by this Security Instroumect,
whathwr of not then due, with any excess paid to Borrower, In the event of & partial taking of the Propeety in which the fiir markst
value of the Property immediately before the taking is equal to or greatsr then the amount of the sums secured by thiz Security
Instrument immedistely before the taking, unjess Borrower and Lender otherwise agree in writing, the sums secursd by this
Security Insirumen? <ha'] be reduced by the smount of the proceeds multipliad by the following fraction: (s} the total amount of
the sunu secured imay.iistely befors the taking, divided by (b) the fair market valus of the Property immedistely before the
taking. Agy balance shal! br rwid to Borrower. In the event of  partial taking of the Property in which the fair merket value of the
Property immedintely befrie 'ie taking is Jesn than the mmount of the sums socured immediately before the taking, unless
Borrower and Laader otherwiss s rse inn writing or unless applicable law otherwize provides, the proceads shall be applied to the
suma secured by this Security Instrurant whether or not the sums are then due.

If the Property is abandoned by “srrowsy, or if, after notice by Lender to Borrower that the condemor offors 10 make an
award or settle & claim for damuges, Borrowv e fails to respond to Lender within 30 days after the dato the notice is given, Lander
ia authorized to collect and apply the procee’s, st its option, sither to restorstion or repair of the Property or to the sums secured
by this Security Instrument, whether or tiot thea «us,

Unloss ionder and Borrower otherwise sgros m 7 'ting, sny application of proceeds to principal shail not extend or postpone
the due dats of the monthly payments referred to in pare ¢z 1 and 2 or changs the amount of such pxyments.

11, Borrower Not Released; Forbearance By Lender iii & Walver,  Exteasion of the time for payment or modification
of amortization of the sums secured by this Security instrumey gruved by Leader 16 any sccessor in interest of Borrower shall
not operste to release the liability of the original Borrower or Rorwer's successors in interest. Londer shall not be required to
commence proceedings against any succossor in interest or refuse tc =.t-ixd time for payment or otherwise modify amortization of
the suma secured by this Security Instrument by reason of any demam! <« by the original Borrower or Borrower's successors
in interest. Any forbearance by Leuder in exercising any right or remedy s”.4%. not be 2 waiver of or prechude the exercise of any
right or remedy.

12, Seccessors and Assigns Bound; Joint and Several Liabitity; Co-signers. 1oy covenanis and agresments of this
Security Instrument shall bind and benefit the successors and assigns of Lender =ad Horrower, subject to the provisions of
paragraphi 17. Borrower's covenants and agresments shll be joint and several. Ary Jorrower who co-signs this Security
Instrument but does not executs the Note: {s) is co-signing this Security Instrument onfy (» mortgage, grant end coovey that
Borrawer's interest in the Property under the torms of thia Security Instrument; (b) is not persorzily obligated to pay the sume
secured by this Security Instrumeat; and (c) agrees that Lender and any other Borrowoer may sgi~. to exiend, modify, forbesr or
maks any accommodations with regard to the terma of this Security Instrument or the Note without that Bory awer's consent.

1) Loan Charges.  f the joan securad by this Security Instrument is subject to a law which sets 75 'wmm foan chargos.
aod thet law is finally interpreted so that the intercet or other loan charges collecied or to be collected in coreziion with the jcan
exceed the permitted limits, then: (a) any such foan obarge shall bo reduced by the amount necessary to reducs .o charge to the
permitted limit; and () any sums slready colfected from Borrower which excoedad permitted limits will be refundex! to Borrower.
Lendor may choose to make this refund by reducing the princips! owed under the Note or by making a direct payment 10
Borrower. If a rofund roduces principal, the reduction will be treated as & partial prepuyrent without any prepayment charge
under the Note,

14, Notices, Any notice o Borrower provided for in this Security Instrument shall be given by delivering & or by mailing #
by first clase mail unless applicable law requires use of another method. The notics shall be directed to the Property Address or
any other address Borrower dusignates by notice to Lender. Any notice to Lender shall be given by first class mail to Londor’s
sckiress stated heroin or any other addreas Lender designates by notice to Borrawer. Any notice provided for in this Security
Instrument shall be deemned 10 have beon given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabilty. This Security Instrument shall be governad by fodorwl law and the law of the
juriadiotion in which the Property is located, In the svest that any provision or clause of this Security Instrument or the Noly
conflicts with applicable law, such conflict shall not sffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are doclagad 1o

be severable.

[

A AARL) oon Form 30




UNOFFICIAL COPY

16. Borrower's Copy. Borrower shall be given one conformex copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beneficial Iuterest in Borrower,  1f all or any part of the Property or any inlerest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law ns of the date of this
Security lnstniment,

If Londer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not Jess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thess sums prior to the expiration of this period, Lander may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable [aw may specify far reinstatement) before sale of tho Property pursuant to any power of sale comtained in this Security
Instrument; or (b) ertcy of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lander all
sums which then wouid he due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other coveiiaits or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, bul
pot limited to, reasonable arorteys’ fees; and (d) takes such action as Lemlufmny reasonably require to assure that the lien of thie
Security Instrument, Lender's =ijhts in the Property and Borrower's obligation to pay the sums secured by this Security
Tnstrument shall continue uncharged:’ Upon reinstatement by Barrower, this Security Instrument and the obligations secured
horeby shail remain fully effective &5 i, no acceleration had occurred. Howsver, this right to reinstate shall not apply in the case of
accelerstion under paragraph 17,

19. Sale of Note; Change of Loan Servicic.  The Note or a partial inturest in the Note (together with this Security
Instrument) may be sold one or more times withzit prior notice to Borrower. A sile may result in a change in the entity (known
as the “Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument. There also may be ane or
more changes of the Loan Servicer unrelated to a kel »f the Note. If thero is & change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with .a7ariuph 14 above and applicable law. The notice will stale the name and
address of the new Loan Servicer and the addross to whish pevments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or jermit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, or-allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two senter.cee shall not apply to the presence, tse, or storage on the
Property of small quantities of Hazardous Substanices that are generally recognized to be appropriate to normal residential uses
an to maintenance of the Property.

Borrower shall promptly give Lendor written notice of any inveatigation, <laim, Jdomand, lawsuit or other action by any
governmental or regulatory ugency or private party involving the Property and any Hs-anlous Substance or Environmentsl Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governicrial or regulaiory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necesraiy, Sorrower shall promply take all
necessary remedial actions in accordance. with Ecvironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenta] Law and the following substances: gasoline, kerosene, other Rlammable or toxw. patroleum products, toxic
pesticides arx! herbicides, volstile solvents, materials containing asbestos or formaldehyde, and radioactive saaterials, As used in
this paragraph 20, *Environmenta] Law" means federal laws and laws of the jurisdiction where the Propert, is'located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shali specify: {a) the defaukt; (b) the action required to cure the default; o)

a date, not less than 30 days from the date the notice is given to Borvower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclsure by judicial proceeding and sale of the Property, The potice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of & default or any other defense of Borrower (o acceleration and foreclosure, If the default is not cured on or before the

date specified in the notice, Lender, at #s option, may require immediate payment in full of all sums secured by this '

Security Instrument without further demand and may foreciase this Security Instrument by judicial proceeding, Lender
shall be entitled fo collect ull expenses incurred in pursuing the remedies provided in this paragraph 21, including, but
timited to, reasonable attorneys’ fees and costs of title evidence.

Lithale:
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22. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sacurity Instrument
willsout charge to Borrower. Borrower shall pay any recordation costs.
23, Waiver of Homestead, Borrower waives all right of homestead sxamption in the Property.

24, Riders to this Security Instrument. If one or more riders are exscuted by Borrower and recorded togetber with this
Seonsity Instrument, the covenants and agreements of each such rider shall be incorporsted into snd shall amend and supplomont
the covebants axd agreoments of this Security [nstrument as if the rider{(s) were a past of this Security Instrument.

[Check box(es)]

Adjustable Rato Rider [_] Condominium Rider [] 14 Family Rider

Graduatod Payment Rider [ ] Ptanned Unit Development Rider ] Biweskly Payment Rider

Balloon Rider (] Rate Improvement Rider (] Second Home Rider
(] vA Rider (] Other(s) [specify]

BY SIGNING BELOW, Borrowe. »:cepis and agrees to the tarms and covenants cootained in this Security Instrument wnd in
any rider(s) executed by Borrower and recrrdad with .
Witnessos:

. (Seal)
- -Homower
( ;}/m& / szﬂwv’ —
y . ¢
’ X7 (Seal)
ULIZABETH 2ZA Bormower
(Seal) ), (Seal)
~Borrower -Borrower
”
STATE OF ILLINOS, . Lo Clunty r3:
I fé A et o » & Notary Public in and for sid ~ov-dy and state do herelyy cortify that
Domwie, £ 2A8Cove I AND LeriRbers ZRIAE, ,A/u_ré//?w AN
W Fe”

, personally known to me to be the sars pvson(s) whose nanie(s)
subsoribed to the foregoing instrument, appeared before me this day in person, and acknowledged that 74"/
signed and delivered the said instrument s 774/ free and voluntary act, for the uses and purposes iy’ set forth.
Given under my hand and official seal, this / 7#( dayof MARCH . NPPF

My Commission Expires:

OFFICIAL SEAL

JANICE K FEULNER

NOTARY PUBLIC, BTATE OF ILLINOIS §
? MY COMMISSION EXPREB:01/20/01
AAMAAAAAMAAMAS
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ADJUSTABLE RATE RIDER

{I Year Treasury Index « Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  17th day of March 1998

+
and i incorporated into and shall be deemed lo amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's

Adjustable Rate Note (the "Note") to  ppprERRED MORTGAGE ASSOCIATES, LTD
(tho "Lendor®)

L]

of the same date and covering the property described in the Security Inatrument and located at:

735 MCKINLEY
Binedale, Illlnois 60521

{Property Addross]

THE NOTF CfNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND Ty MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S AUJ.STABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY., THE NOTE ALSO
CONTAINS THE O 1ON.TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS, ‘i addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covanant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY P.VMENT CHANGES
The Note provides for an initial interest rate of 6.875 %. The Note provides for changes
in the adjustable interest rate arxl the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY ¢ YMENT CHANGES

(A) Change Dutes

The adjustable interest rate I will pay may change on the firstdry of  April , 2003  and
on that day every [2th month thereafter. Each date on which my aijustubla interest rate could change is called a
"Change Date.”

(B) The Index

Boginning with the first Change Date, my adjustable interest rate will be tasiai ca an Index. The "Index” is the
weekly average yield on United States Treasury securitiea adjusted to a constsa muaturity of | year, as made
available by the Federal Reserve Board. The mosi recent Index figure available as of th.e'date 45 days before each
Change Date is called the "Curreat Index.”

If the Index is no longer available, the Note Hokler will choose a new inxex that is har«! upon comparable
information. The Note Holder will give me notice of this choice.

“{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rute by adding ~ Two( and
Three Quarters percentage point(s) ( 2.750 %)

to the Current Index. The Note Holder will then round the result of this addition to the nearest one-sighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rale until the next Change Date.

MULTISTATE CONVERTIBLR ADJUSTABLE RATR RIiDKR - Singke Family 1 Yoor Trowawry Indes < FNMA Uniarm Instrument Forta 3118 1
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The Noto Holdes will then determine the amount of the monthly payment thet woukd be sufficient s repay the
upaid principel that I am expected to owe st the Changs Date in full on the Maturity Dats it my new intoreet tate
in substantially aqual paymonts, The result of thia calculation wili be the new amount of my monthly payment.

(D) Limits on Interest Rote Changes 5 875

, )

The interest rate I am required (o pay ot the first Change Dats will not be greater than
%. Thersafter, my adjustable interest rate will never be increased or

pr loss than 4.075
decreased on any single Change Dats by more tea Tvwo
percentage poirt(s) ( 2.000 %) from the rato of interest | have been paying for the preceding 12
monthe. My interest rate will never bo groater than 12.87% %, which is oalled the *Maxinmm
Rate,”

(E) FZixt ve Date of Changes

My new iicest rate will bocomo effective on each Change Dats, 1 will pay the amount of my now moathly
paymeot beginnirs on the first monthly psyment date afler the Change Date until the amount of my mouthly

payment changes eguir.
(F) Notice of Chanye:
The Note Holder will drliver or mail to me a notice of any changes in my adiustable intecost rate and the

amount of my monthly pay=ont before the effactive date of any change. The notics will include information
required by law to be givin me ard 7jv: the title sad telephone number of a person who will answer any question [

may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's optiop to vonvert from an adpistable intercst rate with interest rate limits

to & fixed ioterost rate, as follows:

8, FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

1 bave & Conversion Option that I can exercise unless I ai: 1. default or this Section S(A} will not permit me to
do s0. The "Conversion Option* is my option to convert the interca s | am required to pay by this Note from an
adjustable rate with interest rate Jimita to the fixed rato calculated unde Section 5(B) below.

The conversion can only taks place on a date(s) specified by the No'e Hilder during the period beginning oo
the first Change Date and ending on the fith Change Date. Each date on visich my edjustable intorest rate can
convert to the new fixed rte is called the *Conversion Date.”

If I want to exeecise the Conversion Option, 1 must first meet certain conditior- —Those conditions are thet: (i)
T must give the Noto Holder notice that ] want to do #0; (ii) on the Conversion Date, | mut not be in defauit under
the Note or the Security Insfrument; (ii) by w date specified by the Note Holkler, | must p~; the Nots Hokdor a
conversion fee of U.S. §  250.00 ; and (iv) | must sign and give the Note Hol.er any documents

the Note Holder requires to offect the conversion.
(B) Calculation of Fixed Rate
My pew, fixed interest rate will be aqual to the Federal National Mortgage Association's requind v yield as
of a date and time of day specified by the Note Hokler for (i) if the original term of this Noto is gressr than 15
yoars, 30-yoar fixed rate morigages covered by applicable 60-day mandafory delivery commitments, phus
fivo-eighths of one percentage point (0.625%), rounded to the noarest one-sighth of one perceniage point (0.123%),
or (if) if the original term of this Nots is {5 years or loss, 15-yoar fixed rate mortgages coversd by mpplicable
60-day delivory commitments, plus five-sighths of one percentage point (0.625%), rounded to the
poarest ighth of one percentage point (0,125%). If this required net yield camaot be determined because the
icable commitments are not available, the Note Holder will determine my interest rate by using comparsbls
ion, My new rate caiculated under this Section 5(B} will not be grester than the Maxitum Rate stated in

Section 4(D) sbove.

(C) New Payment Amount and Effective Date
If I choose to oxorcise the Conversion Option, the Nots Holder will determine the amount of the monthly
[ %Y
Bl
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peyment that would be sufficient to repay the unpaid principal | am expected (o owe on the Conversion Date in full

oni the Maturity Date at my new fixed interest rate in substantially aqual payments. The result of this calculation will
be the new amount of my monthly payment. Beginning with my first monthly peymeat after the Conversion Date, [

will pay the new amount &s iy monthly payment until the Maturity Data,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Oplion usnder the caixlitions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read us follows:

Transfer of the Property or a Beneficlal Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if & beneficial interest in Borrower is sokd or transforred and Borrower is not &
nalural peson) withoul Lender's prior wrilten consent, Lenler may, at its oplion, require immediate payment in full
of il sums seured hy this Security Inslrument. However, this option shall not be exercised by Lender if exercise is
prohibited by fadurnl law as of the date of this Security Instrument. Lender also shall not exercise this option ift (&)
Borrower cauaes *5 be submitted to Lender information required by Lender to evalnate the intended transforee as if
R new loan were beiy inade to the tranaferee; and (b) Londer reasonably determines thal Lerdler’s security will nol
be impaired by the low:: a<umption and that the risk of & breach of any covenant or agreement in this Security
Instrument is acceptable ty Londer,

To tho extent permitted by cpplicable law, Lemier may charge a reasonsble fee as & conlition to Lender's
consent 1o the loan aasumption.-Le:ser also may require the transferee to sign an assumption agresment that is
acceptable to Lender amd that obligates ine transferce tv keep all the promises ! agreements made in the Note and
in this Security Instrument. Borrower swillcontinue lo be obligated under the Note and this Security Instrunent
unless Lender relearex Borrower in writing.

If Lender exorcises the option (o requisc’ amediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period <l not less than 30 days from the date the nolice is delivered or
mailed within which Borrower must pay all suma sectired ay this Security Instrument. If Borrower faila to pay these
sums prios o the expiration of this period, Lender may invike any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under 1 ronditions stated in Section B of this Adjustable
Rate Ridsr, the amendment lo Uniform Covanant 17 of the Sectity Instrument contained in Section C [ above
shall then csase to be in effect, and the provisions of Uniform Coveuant 17.0f the Security Instrument shall instead
be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  If ril.wr any part of the Property or any
interest in it is sold or transferted (or if & beneficial intereat in Borrower is soli-07 icpasferred sixj Borrower is not a
natural person) without Lener’s prior written consent, Londer may, &l ita oplion, reiirs immediate payment in full
of ail sums secured by this Security Instrument. However, this option shall not be exersised by Lender if exorcise is
prohibited by federal law as of the date of this Security Instrument,

If Londer exorcises this option, Lender shall give Borrower notice of acceleration, Tha nuics shall provide a
period of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. 1If Borrower fails (o pay thess sums prior to the oxpirativy of this period,
Lender may invoke any remudies permitted by this Security Instrumont wilhowt further nolice or Gvnani on

Borrower,
BY SIGNING BELOW, Borrower sccepts and agroes to the terms and covenants contained in this Adjustable

Rate Rider,

I e
5 f.»,.gf_,‘;,@f | dun i, (Lgufort T (Seal)
DOMINIC R_ZACCONE II . ELIZABETH z?c'co E - Borrower

(Seal)
« Borrower
Formn 3ti% 10
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