| et I N N

UNOFFICIAL CQP*¥35

1998 03—-’"‘6 DC’ 991259

Cool Count Recpeder LRV

Prepared by:
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15, 66N MIDWEST ROAD
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FHA Case No.
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: REIATTORNEY SERVICES § . 20
BOX 370 '"-32—%—2——

THIS MORTGAGE ("Securily lnsirument")4s given on January 29, 1998
The Mortgagor is  GUSTAVO GARCIA. A BACHEL Ok and JESUS GARUA A BACHELOR

("Borrower™}. This Security Instrument is given to

WESTAMERTCA MORTGAGE COMPANY, A COLORAZO CORPORATION

, whicl: is
organized and cxisting under the laws of THE STATE OF COLORADO ,ind
whose address is 5655 S, YOSEMITE ST.. ENGLEWOOD CO 80111

("Lender"). Borrower owes Lender the principal sum of
Sixty Six Thousand Four Hundred Sixty Two Dollars and Zero Cents
Dollars (U.S. § 66,462.00

This debt is evidenced by Borrower's note dated the same: datc as this Security {(nstrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on

February 1. 2028 . This Security Instrument secures (o Lender: (a) the repayment of the debt
evidenced by the Note, with mlcrcsl and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the sccurily of this
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Security Instrument; and (c) the performance of Borrower's covenanls and agreements under this Security

- Instrument and the Noie, For this purpose, Borrower docs hereby mortgage, grant and convey (o the
Lender the following deseribed property located in
COOK County, Illinois:

LOT 6397 IN WOODLAND REIGHTS EAST, BEING A RESUEDIVISION OF LOTS 6268. 6269
AND 6270 OF WOODLAND HEIGHTS UNIT 13, A SUBDIVISION IN SECTION 25, 26, 35
AND 36, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN IN
THE VILLAGE OF STREAMWOOD, COOK COUNTY, ILLINDIS. Téw ID #06-25-316-064

PENIENCUR LRI

which has the address of 1655 MCKOOLC AYFNUE
STREAMWOOD [Steeet. Cty],
inois 60107 (Zip Cadet ("Proparty Address™;

TOGETHER WITH all the improvements now orhiereafter erected on the property, and all casements,
appurtenances and [ixiures now or hercafter a part of the preperty. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as
1he "Property.”

BORROWER COVENANTS that Borrower is lawfully seized 07 the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Propeily is unencumbered, except for
encumbrances of record. Borrower warrants and wifl defend generally the tiiie to the Property against atl
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanls foi siatonal use and non-uniform
covenants with (imiled variations by jurisdiction to constitute a uniform securiiy-qustiument covering real
properiy.

Borrower and Lender covenant and agree as lotlows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the rrincipal of,
and interest on, the dety evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in rach
monthly payment, together with the principal and interest as sct forsh in the Note and any late charges,.a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leaschold
payments or ground renis on the Property, and (c) premiums for insurance required under paragraph 4. in
any year in which the Lender must pay a mortgage insurance premium (o the Secretary of Housing and
Urban Development ("Sccretary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall atso include cither: (i) a sum for the
annual mortgage insurance premium to be paid by Lender co the Secretary, or (i) a monthly charge instead
of & morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amaunt 10 be determined by the Sceretary. Except for the monthly charge by the Secretary, these ilems
are called “Escrow liems” and the sums paid 10 Lender are called "Escrow Funds.”
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Lender may, at any lime, collect and hold amounts for Escrow It2ms in an aggregale amount not (o
: cxeeed the maximum amounlt that may be required for Borrower's escrow account under the Real Estale
Settlement Procedures Acl of 1974, 12 U.S.C. Sccrion 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may he amended from time fo time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unaaticipated disbursements cr disbursemenis before the Borrower’s payments
are available in the account may not be based ont amounts due for the mortgage insurance premium.
If the amounts held by Lender for Escrow ltems exzeed the amounts permitied 10 be held by RESPA,
Lender shall «ccount to Borrower for the excess funds as required by RESPA. [T the amounts of funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Boirorver to make up the shortage as permitted by RESPA,
The Escrow fwmrdsare pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders ioZ znder the full payment of all such suins, Borrower’s account shail be credited with
the balance remaining fov 2! instaliment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has siot become obligated to pay to the Secretary, and Lender shall promputy
refund any excess funds to Bevower, Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's cecount shall be credited with any balance remaining for all instaliments
for items (a), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows.
First, to the mortgage insurance premiun; to)be paid by Lender o the Secretary or to the monthly
charge by the Sceretary instead of the monthiv nortgage insurance premium;
Sccond, to any taxes, special assessments, leaseholdpayments or ground remts, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Founh, 1o amortization of the principal of the Note; ana
Filth, to laie charges due under the Note,

4, Fire, Flood and Other Hazard Insurance. Borrower shall insorc all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, ~usualties, and coniingencies,
includiny fire, {for which Lender requires insurance. This insurance shall be maiitained in the amounts and
for the periods that Lender requires. Borrower shail also insure all improvemcnis on the Property, whether
now in existence or subsequeruly crected, against loss by fleods to the extent requirea by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance polisirs-and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a foim, acceptable to,
Lender.

In the eveat of loss, Borrower shall give Lender immediate notice by mail. Lender may male oroof of
loss if not made promptly by Borrewer, Each insurance company concerned is hereby awthorized-and
directed to make payment for such loss directly 10 Lender, insicad of (o Barrower and to Lender jewniv. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebledness under the Note and this Security Instrument, {irst 1o any delinguens amoums applied an
the order in paragraph 3, and then to prepayment of principal, or (b} te he restoration or repair of the
damaged Property. Any application of (he proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required to pay all ourstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other iransfer of litle to the Property that
extinguishes the indebiedness, all right, title and interest of Borrower in and to {nsurance policies in force
shall pass 1o the purchaser.
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5. Occupancy, Preservation, Maintenanece and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixiy days of a later sale
or transfer of the Property) and shatl continue 1o occupy (he Property as Borrawer’s principal residence for
at feast one year after the date of occupancy, unless Lender determines that requirement will cause unduc
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s contral.,
Borrower shall notify Lender of any extenuating circumetances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deietiorate, reasonable wear
and tear excepted. Lender may inspect the Property il the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to prolect and preserve such vacant or abandoned Property.
Borrower shatl also e in default if Borrower, during the loan application process, gave materially false or
inaccurate informasior or statements 1o Lender {or failed 1o provide Lender with any material information) in
conpection with the aar-cvidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of i Property as a principal residence. If this Security [nsttument is on a leasehold,
Borrower shall comply within2 provisions of the lease. 1f Borrower acquires fee title to the Property, the
leaschold and fee title shall nor'te merged unless Lender agrees 1o the merger in wriling.

6. Condemnation, The procceds of any award or claim lor damages, direct or consequential, in
connection with any condemnation or otheriaking of any part of the Property, ur {or conveyance in place
of condemnation, are hereby assigned and shatl be paid 10 Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Nete and this Security Instrument, Lender shall apply such
proceeds 1o the reduction of the indebtedness ander the Note and this Security lnstrument, first to any
delinguent amounts applied in the order provided i paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not <aiend or posipone the due date of the monthly
pavments, which arc referred to in paragraph 2, or caange the amount of such paymenis. Any cxcess
proceeds over an amount required to pay all outstanding ‘nd:btedness under the Nete and this Sccurity
Instrument shall be paid 1o the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights fi the Preperty, Borrower shall pay all
governmenial or municipal charges, fines and impositions thar are net-included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity wiltich is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request borrorver shall promptly furnish o
Lender receipts evidencing these paymenls,

If Borrower fails to make these payments or the payments required by paragrapi 2, or fails to perform
any other covenants and agreements contained in this Security Instrument. or therc 's asicgal proceeding
thar may significantly affeet Lender’s rights in the Property (such as a proceeding “n bankrupiey, for
condemnation or {o enforce laws or regulations), then lender may do and pay whatever is.nccessary to
protect the value of the Property and Lender’s rights in the Property, including payment of 1anes, hazard
jusurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shatl become an additional debt of Seirower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immedialcly due and payable.

Borrower shall promptly discharge any lien which has priority aver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the objigation secured by the lien in a manner acceptable
to Lender; ¢b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secttres
from the holder of the licn an agreement satisfactory (o Lender subordinating the lien to this Security
instrument, If Lender determines that any part of the Property is subject 1o a lHen which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or 1ake ane or more of the actions set forth above within 19 days of the giving of notice.
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8. Fees, Lender may collect fees and charges autherized by the Sccreiary.

9. Grounds {or Acceleration of Debt,
{a) Default, Lender may, cxcept as limiled by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in ful} of all sums secured by this Security Instrusient
if:
{i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Inst/ument prior to or on the due date of the next monthly payment, or
(i) Dorrower defaults by failing, for a period of thirty days, to perform any other obligations
contzingd-in this Security Instrument.
() Sale Witlieut Credii Approval. Lender shall, il permitted by applicable law (including Section
341(d) of the Gon-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvai-uf the Secretary, require immediate payment in full of ali sums secured by this
Security Instrumenaf:
(i) All or part of the Property, ar a beneficial imerest in a trust owning alf or part of the Property. 15
sold or otherwise transferrad (other than by devise or descent), and
(i) The Property is not herusied by the purchaser or gramec as ks or her principal residence, or
the purchascr or granice does.en accupy the Property but his or her credit has not been
approved in accardance with (e requirements of the Sceretary.
(¢) No Waiver, 1T circumstances oeear that would permit Lender to require immediate payment in
full, but Lender does nol require suci rayments, Lender does not waive its rights with respect to
subscquent events.
(d) Regulations of HUD Secretary. In many cireumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaslts, wo require immediate payment in full and
foreciose if not paid. This Sccurily Instrument auer ot authorize aceeleration or foreclosure if not
permitied by regulations of the Sccretary.
() Mortgage Not Insured. Borrower agrees that if tils Securily Instruiment and the Note are not
determined o be eligible for insurance under the National Hasing Act within 60 days from the date
hereof, Lender may, at iis option, require immediate paymertm full of all sums sccured by this
Security Instrument. A writien statemeni of any authorized agent ol tiie Secretary dated subscquent
to 60 days {rom the date hereof, declining to insure this Security instrurient and the Note, shall be
deemed conclusive proof of such ineligibility. Noiwithstanding the forcpsing, this option may not be
exercised by Lender when the unavailability of insurance is colely due @ Loeder's failure to remit a
morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required iminediale payment in
full because of Borrower's failure to pay an amount due under the Note or this Security lrstrment. This
right applies even after foreclosure proceedings are instituted. To reinstale the Security-insiriiment,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current incliding, to
the extent they are obligations of Borrower under this Security lnstrumeni, foreclosure costs nd
reasonable and customary atlorneys’ fees and expenses properly associaled with the foreclosure
praceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it sceures
shall remain in effect as il Lender had not requirad immediaie payraent in full, However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reipsiaiement afier the comsmencement of
forcclosure proceedings within \wo years tmmedintely preceding the commencement of & current
forcciosure proceeding, (i) retnstatement will preclude foreclosure on different grounds in the future, or (it}
reinstatement will adversely affect the priority of the Jien created by this Security Instrument,

t1. Berrewer Not Relensed; Forbearance By Lender Mot a Waiver, Exiension of the time of
payment or modification of amortization of the sums secured by this Security Instrument gramied by Lendey
10 any successor in interest of Borrower shail not operate to release the liability of the original Borrower or
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Barrower's successor in interest. Lender shall not be required to commenze proceedings against any
suceessor in interest or refuse ta extend time for payment or otherwise modify amortization of the sums
sccured by his Security Instrument by reason of any demand made by the original Borrower or Borrower's
successoss in interest, Any forbearance by Lender in exercising any right or remedy shall oot be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of shis Security Instrument shall bind and beaefit the successors and assigns of Lender and
Borrower, subject to the provisicns of paragraph 9(b). Barrower's covenants and agreements shall be joint
and several. Any Rorrower who co-signs this Security Instrument but docs nol execuie the Note: (a) is
co-signing this Szcrcity Instrument only to morigage, grant and convey thar Borrower's interest in the
Property under the teras of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Visirument; and (c) agrees tha: Lender and any other Borrower may agree (o
extend, modify, forbear or'mzle any accemmodations with regard (o the terms of this Secyrity Instrument
or the Note without that Boriover’s cansent.

13, Notices. Any notice . Rorrower provided for in this Security Instrument shalt be given by
detivering it or by matling it by {irst’class maij uniess applicable faw requires use of another method. The
niotice shall be directed to the Property (Addiess or any other address Borrower designates by nolice to
Lender. Any notice to Lender shall be giver by first ¢lass mail to Lender's address stated herein or any
address Lender designates by notice to Borrower:Any natice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Gaverning Law; Severability. This Sccurity inscrument shali be governed by Federal law and the
faw of the jurisdiction i which the Propenty is focawed: lashe event that any provision or clause of this
Security Instrument or the Note conflicts with applicatle laws sach conflict shall not affect other provisions
of this Security Instrument or the Note which can be given eifectwithout the conflicting provision. To this
end the pravisions of this Security Instrument and the Note are deelzied o be severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy olthe Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence; »se, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not 7o, nor allow anyone
else to do, anything affecting the Property that is in viofation of any Environmental Low, ~The preceding two
sentences shatl not apply to the presence, use, or storage on the Property of small quantiiics of Hazardous
Substances that are generally recognized (0 be appropriate (o normal residential uses and 1o waintnance
of the Property.

Borrewer shall promptly give Lender writien notice of any iavestigation, claim, demand, Jawsiitar ather
action by any governmental or regulatory agency or privaic party involving the Property «rd nny
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. H Borrower tcarns
or is notified by any governmental or regulatory authority, tliat any removal or other remediation of uny
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenial Law.

As used in this paragraph 16, “Hazardous Substances” are those subsiances defined as toxic or
hazardous substances by Environmental Law and the [ollowing substances: gasoline, kerosene, other
flammable or toxic peiroleutt products, loxic pesticides and herbicides, volatile solvents, materials
containing asbesios or formaldehyde, and radicactive matcrials. As used in this paragraph 186,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safetv or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents (o collect the rents and revenues
and hercby directs cach tenant of the Property 1o pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreemenl in the Security
instrument, Borrower shall collect and receive all rents and revenues of the Propesty as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and nol an
assignment for aidditional security only.

If Lender gives notice of breach to Borrower: (1) all rents received by Borrower shall be held by
Borrower as trusiec for buncfit of Lender only, to be applied 1o the sums securcd by the Security
Instrument; (b) Lend<r ,hall be entitled to collect and receive all of the rents of 1he Property; and (¢} each
tenant of the Propérly shail pay all rents due and unpaid to Lender or Lender’s agent on Lender's wrilten
demand {o the tenant.

Borrower has not exccured any prior assignment of the rents and has not and witl not perform any act
that would prevent Lender frocaexercising its rights under this paragraph 17,

Lender shatl not be required to cnter upon, lake control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so al any
time there is a breach. Any application ¢1 reats shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shali terminate when the debi secured
by the Security instrument is paid in full.

18, Foreclosure Procedure. If Lender requires irmmediate payment in full under paragraph 9,
Lender may foreclose this Sccurity Instrument by juivial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedicc nrevided in this paragraph 18, including, but
not limited to, reasonahle attorneys® fees and costs of titie »vidence,

If the Lender's interest in this Sccurity Instrument (s Keld by the Secretary and the Seerctary
requires immediate payment in full under paragraph 9, the Seeretury may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Z.cx of 1994 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designates under the Act to commence
foreclasure and to sell the Property as provided in the Act, Nothing it the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender-ander this paragraph 18 or
applicable law,

19. Release, Upon payment of ail sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cotls.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Prenery

21, Riders to this Sccurity Instrument. [f one or more riders are executed hy Borrower and recrided
together with this Security Instrument, the covenants of each such rider shall be incorporated into and chxi
amend and supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were o

part of this Security Instrumnent.
{Check applicable box(es}.

[__Icondominium Rider @ Adjustable Rate Rider L other [specily]

r—'-‘ 3 - »
L.x._lPIanncd Unit Developmen Rider [_] Graduated Payment Rider

FHA Case No.  131:8059845-729
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BY SIGNING BELOW. Borrower accepts and agrees 1o the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Withesses:

~,

K.
. S ,__..{5..._6 (ﬁf K’ Lol i’ wrle .‘}’}_H .. (Seal)
GUSTAVO GARCIA Bortower
l .) i {‘
- - — A NN (Seab)
JtSUS GB\RCIA -Barrower
e o {Scal) e {Scal)

-Borrwer

-Barrower

e _ Y, Weal) {Sixal)
rrwer -Burrower

- (Stal) DB {Seal)
-Borrower -Bormwer

STATE OF iLLINOI5,

Cock

County ss:

Roegmarie Settami , a Notary Public in and for said county antsi
GUSTAVO GARCIA. A BACHELOR and JESUS GARCIA. A BACHELOR

¢ do hereby certify that

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrurien.,
appeared before me this day in person, and acknowledged that they  signed and delivered the siad

instrument as  their  free and voluntary act, for the uses and purposes therein set jorth.
Given under my hand and official seal, this Xth day of  Jamery, 1998,
My Commission Expires: 8/10/00 P o .
b Pt 4:,4__ e T R .

Ni;ear)' Public

,..‘-—-—-—-

“QFFICIAL SEALY
ROSEMARIE SETTANN!
Notary Pubtic, State of iinois

My Cummns:on EXpII’E: 8 10- 99

—
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ADJUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER is made this  29th dayof  January . 1998
and is incorporatedfine and shall be deemed to amend and supplement the Morigage, Decd of Trust
or Security Deed ("Soeurity Instrument”) of the same date given by the undersigned (“Borrower”) {o
secure Borrower's Note' ("hote) o WESTAMERICA MORTGAGE COMPANY. A COLORADO
CORPORATION

(the "Lender") of the same dawe-ans covering the Property described in the Security Instrument and
located at:

1665 MCKUOLAVENUE . STREAMWCOD. IL 60107

[Frperty Address)

THE NOTE CONTAINS PROVISIONS- ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY-2AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATHCAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUIT PAY.

ADDITIONAL COYENANTS. In addition 1o the covenants and sgreements mads in the Security
Instrument, Borrower and Lender further covenant and agrec as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(4) Change Date .

The interest raie may change on the first day of April +999 | and on
that day of each succeeding year. "Change Date" means each date on which the interest Jate ~ould
change.

(B) The Index

Beginning with the first Change Date, the imerest rate will be based on an Index. “Index” 1aeans
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Bourd. "Current Index” means the motl recent Index
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index. prescribed by the Sccretary. As used in this Rider,
"Security means the Secretary of Housing and Urhan Deveiopment or his or her desiznce.” Lender
will give Borrower notice of the new Index.
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{C) Calculation of Intercst Rate Changes

Before cach Change Daie, Lender will caleulate a new interest rate by adding a margin of Two
and Three / Quarters pereentage point(s) { 2.7500 %) o
the Current Index and rounding the sum to the nearest onc-cighth of one percemiage point (0.125%).
Subject to tha limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until zoe.nixt Change Dale.

(D) Limils on Taterest Rate Changes

The existing interest rate will never increase or decreasc by more than one percentage point
(1.0%) an any single Clpnge Date. The interest rae will never be more than five percenlage points
(5.0%) higher or lower inax the initial finterest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymeni Change

If the interest rate changes on a Change Date, Lender will calculate the amonmt of monthly
payment of principal and interest whic't would be necessary (o repay the unpaid principal balanee in
full at the Maturily Date at the new interastoate through substariially equal payments, In making such
caiculation, Lender will use the unpaid prineipz! balance which would be awed on the Change Dawe if
there had been no default in payment on the Noiz| reduced by the amount of any prepayments 1o
principal. The resull of this calculation will be ine amount of the new monthly paymeat of principal
and interest,

{F) Notice of Changes

Lender will give notice to Borrower of any change 1o the interest rate and raonthly payment
amount. The notice must be given at least 25 days before the new nonthly payment amount is due,
and must set forth (i) the date of the notice, (ii} the Change Date, (iif14%e old interest rate, {iv) the new
interest rate, (v) the new monthiy payment amount, (vi) the Current index and the date it was
published, (vii) the method of calculating the change in monthly paymen’ amount, amd (viii} any other
information which may be required by law fram time to lime.

(G) Effective Date of Changes

A new inlerest raie calculated in accordance with paragraphs (C} and (D) of this Rider will
hecome effective on the Change Date. Borrower shall make a payment in the new month!y amoum
beginning on the firs! payment date which occurs at lcast 25 days after Lender has given Bosrowerthe
notice of changes required by paragraph (F) of this Rider, Borrower shall have no obligation 1o psy
any increase in the momhly payment amount calculated in accordance with paragiaph (E) oi tis
Rider for any payment date occurring less than 23 days afier Lender has given the required netice. !
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the dacrease and Borrower made any monthly payment
amounts exceeding the paymem amount which should have been siated in a tmely notice, then
Borrower has the option to cither (i) demand the retuin to Borrower of any excess payment, with
imercst thereon at the Note rate (a rale equal 1o the interest rate which shouid have heen stated in a
timely notice), or (ii) request that any cxcess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess paymens with interest on
demand is not assignable even i the Note is otherwise assigned before the demand for return is
made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

et #
Seal)  lediloe o) et (S
-Berrower GUSTAVO GARCIA v
r /.
S O B
T S S .|} AL i o (Seal)

-Horrower :]ESUS GARCIA -Borrower

-Horrower

e {Scal)

SBorrower

-Barrower

o (Seal} (Seab)

-Borrowe:

~Borrower

PREPARED BY: WESTAMERICA MORTGAGE COMPANY
1. 5. 660 MIDWEST ROAD
OAKBROOK TERRACE, IL., 6018}
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FHA Case No. J

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNEDINIT DEVELOPMENT RIDER is made this?%Th  day of January . 1998 |
and is incorporated a0 2pd shall be deemed to amend and supplc:mm the Mortgage, Dz2cd of Trust
or Security Deed (' Sccumy Instrument”) of the same date given by the undcrsxgncd ("Borrower") to
secure Borrower's Note ("Naieyto WESTAMERICA MGR'F GAGE COMPANY, A COLLORADO
CORPORATION

("Lender”) of the same date and coyering the Property described in the Security Instrument and

jocated al;
1665 MCKOO. AUENUE  STREAMWOOD, IL 60107

{¥ropedy Address)
The Property Address is 2 part of a planned unit deviiopiiemt ("PUD™) known as

WOODLAND HEIGHTS [AST

[Name of Planned Unit Devslopmentd

PUD COVENANTS. in addition to the covenanis and agrecments made w the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association tor cyuivalent entity holding t'ile 1o common arcas and
facilitics), acting as trustece for the hemeowners, maimtains, wih/a generally accepled
insurance carrier, a "master” or “blanket” policy insuring the property iocaed in the PUD,
including all improvements now existing or hereaficr erected on the morigagec premises, and
such policy is satisfactory 1o Lender and prowdcq insurance coverage in the amouris, for the
periods, and against the hazards Lender requires, including fire and other hazads inclhided
within the term "extended coverage,” and loss by flood, to the extent requires” by .the
Secretary, then: {i) Lender waives the provision in Paragraph 2 of this Security Instrument-for
the monthly payment 1o Lender of one-twelfih of the yearly premiwm installments for hazard
insurance on the Property, and (ii) Borrewer's obfigation under Paragraph 4 of this Security
Insirument to maintain hazard insurance coverage on the Property is deemed satisficd to the
extent that the required coverage is provided by the Owners Asseciation policy. Borrower
shall give ).ender prompt notice of any lapse in required hazard insurance coverage and of
any 1oss ocourring from a hazard. In the avent of a distribution of hazard insurance proceeds

in licu of restoration or repair following a loss to the Property or to common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid

to Lender for application 1o the sums sccured by this Security Instrumeni, with any excess
paid to the enlity legatly entitied thereto,

age 12 FHA Multistate PUD Riter - 10095,
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B, Borrower promises to pay afl dues and assessmems imposed purseant o the lega!
instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, the Lender tnay pay them.
Anveamounts disbursed by Lender under this paragraph C shall become additional debt of
Rarrarver seeured by the Security Instrument. Unless Borrower and Lender agree to other
terms-or.nayment, these amounts shall bear interest from the dale of disbursement at the
Noie rate and shall be payable, with interest, upon notice rom Lencer to Borrower

requesting payment.

BY SIGNING BELOW, Barrower accepts and agrees o the terms and provisions contained in this
PUD Rider,

.

S‘j/’/}' Ly !-...A i C] £ . ~

S (seal) aecilp i) “_‘-,;../(t AL (Seal)
“Harrower GUSTAVO GARCIA : -Borrower

- S N RN R (Seal)
-Borriwer ]ESUS GﬂRCIA -Borrower

~ (Seal} .. — . (Seal)
Borrower -Borrower

N - {Scal) wa - (Seal}
Surrower -Borower
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