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b /  MORTGAGE \_» /

THIS MORTGAGE ("Secunuty Insteieient™ s givenon - Marveh [, 1998 . The mongagor is

William E. Carlson and Joan M. Carlson

("Borrower™) This Seeurity lustiument is given o Chevy Chase Bank, F,8.3,

whiclt is orgunized and existing under the lnws of  the Unlted.brates of Amerlca . anel w!ose
aldressis 7700 Old Ceorzetown Road Bethesdn, MD 20814

(" Lider™), Borrower owes Lender the principil sam of
Five Hundred Thousand and 007100

Oatlurs (U5, $ 500,000.00 ).
This debt is evidenced by Borrower's note dated the same dute s this Seeurity H'\lIUlllLlll ("Nate"y, which provides lor
mosthly payments, with the full aebt, i not paid earlier, due and puyable on Apedi 1, 202

This Security Tnstrument secures 1 Lender: (1) the repayment ol the debt evidenced by the'Note, with interest, und all |u.nkul~.
extensions and modifications of the Nowes (b) the paymient of ofl other sums, with interesiy” adsaneed under paragraph 7 o
proteet the seeurity of this Security lnstrument; andd (€3 the performanee of Borrower's covenants ok agreements under this
Security Instrument und e Note Fer this purpese, Barrower does hereby morigage, grantand convey 1 Lender the following
duscribwd property locuted in (look Couaty, Hlinois:

SEE LEGAL DESCRIFLON ATTACHED HERETO AND MADE A PART HEREOF,

SUBJECT TQ COVENANTS OF RECORD,

Parcel 1 #: 02-20-201-016--0000

which has the uddeess of 1817 Durham, Inverness tStreet, Cliy],
Ulinois 60067 [Zip Code} (" Property Address”);

‘ ILLINOIS - Single FamilyFNMAFHLMG UNIFORM

L bt __ INSTAUMENT Form 3014 9/00
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% / MORTGAGE

THIS MORTGAGE ("Secursty Tostrdmept®) is givenon - Mareh 19, 1948 - The mortgigor s

Willlam E, Carlgan and Joan M, Carxlseon

CHorrower™), This Security [nstument is given o Chavy Thuse Bank, F.8.8,

]
which lan‘,nnnd ik existing under the lows of - the Unived States of America Lt wl ose
address iy 7700 0Ld Geovpotown Road Bathegda, MD .J‘QM

(Cender™), Borrower owes Lender the principal som ol
Five Hundyed Thousand avd 007100
Callnrs (U 5% JOO 006,00 ).
This debt iy evidenced by Dorrower's note dated e some dite as (his Seewrtiy tnsirument ("Note®), which provides for
monthly paymiems, with the Tul) debt, i€ ot paid enrlier, due and payable on Aprii 1, 202
This Seeurity Instrament secures (o Lender: (o) the repayment of the debt evidenced by the Naie, with interest, aod all rcnuwulx.
extensions sl wodiliciations of we Note; (b)) the poyiment of all othier soms, with interes, udeaneed under parigraph 7 to
proect the seeurity of this Seeurity Instruments aid () the performanee of Borrower’s covenants apd agreements under (his
Security Instrument aml the Note. For this purpose, Borrower does hereby morigage, grant wd convesso-Lender the following
deseribed property located in Gook County, invis:

SEE LEGAL DESCRIPTION ATTACHED HERETOQ AND MADE A PART HEREQF,

SUBJECT TO COVENANTS OF RECORD,

Pareel 1D #: 02-20-201-010-0000
which hos the address of - 1817 Durham, Inverness (Strect. City),
lllinois 60067 [2ip Codel ("Property Aduress™),
ILLINQIS - Single Family-FNMAIFHLMC JNIFORM
huts. |NSTHUMENT PG”“ 3014 9,90
3-(13(!! 1 180w
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ths Secwrity Tnstronent, fender way give Borrowee i natice idemilying the lien. Borrower shatl siwisty the lien or ke one or
mare of e wetivns set Torth abeve within 10 days of the giving ol natiee,

5 Vhaed o Property fisuranee, Borvower shafl keep the improvements now existing or herealier erevted on the
Property insared sysinat loss by fre, hozards included within e terms "extendad coverage™ sod sny other hazirds, including
fouds or Nuading, Tor whieh Lender requires insurimee., Fhis insuraee sl be manteined i the amonnts and for the periods
thint Leader requires. The insiramre earvier providing the insuranee shall be chosen by Borrower subject 1 Lender's anprova
which sttt not be wnreasonably withhelid, 15 Borrower Tails w maintain coverage described above, Lender may, ot Lender's
option, ofka coverage (o proteet Lender's rights in the Propenty inueeardanee witl paragrapih 7.

MU imnurinee pofivies and renewals stinl be acceptable o Lender und shull fnclude o standard morgage clavse. Lender
shitkl Bave the rrght W Dol the policies und reuewits, 1 Lender sequives, Borrower shall promptly give o Lender al reeeipts of
paiidd premiums and renewal notices, T e event of Joss, Borrower shal) give prompt notice w the insurance carrier sl Lendw,
Lender iy muke proof of loss i aot mady promgtly by Borroswer,

Undess Lender amd Bosrower otherwise agree in writing, insarariee proceeds shalk be applied o restoration or repacr of the
Property damsaged, i restortion or vepair is cennomivally feusible and Lendee's secneity is onn Jessened, [1the restongion ot
repatir is fof econoimiendy Pasible o Lender's security would be fessened, the insurance proceeds shall be applied 1o the sums
secured by this Seenekly Lastrument, whether ar not then due, with any exeess paid (o Barrower, 10 Borrower abindons e
Property, or dues nod atiseerawithin 30 days o potiee Trom Bender that the insurainee civeier s oftered ta seitle o chem, then
Laender nuigy culleet the Tiserirce proveeds, Laender iy use the proceeds 10 repair or restore the Property or to pay sums
seenred by this Seearity fustrumenz ahetier o oot then due, The 30-day periind will begin when the notice is giver,

Unless Lender and Borrowsecotieewlse agree In writing, sny application of proceeds o priveipal shall not esteird aor
pustpone (he due date of the mentivy payments cefereed o in pargraphs 1 and 2 or change e smount of the paymetds, 1
wider parsggraph 21 e Propenty is sequived bacdender, Boerawer's right to amy insuranee policies and proceeds resulting from
cimigge Lo thy Property prior W We aequisition siath puss to Lender to the extent of the sums secired by this Security Tnstrument
innectiately prier 1 the nequisition,

B Oveupaney, Preseryation, Mabntenanee wid 2 eoteetlon of the Propectys Borsower's Lown Applieation; Lensehiolds,
orrower sl acetpy, establish, and use e Propesyus tarrower’s prineipnd residenve witite sisty days after the execution of
thin Seeurity Tstrament and shall comtimie 1o wevtipy 1he Praperty as Borrower's principnd residence for at Jeast one year afler
the dite of oecupaney, wnless Ledder otherwise agrees in writing, which corsent shadt not be unreasonatdy withtivld, or unless
extetmating circumstunees exist which wre bevond Borrower's sontrol, Borrower shatl not desteoy, damage or fapatr the
Property, niow the Property to detesiorate, or commil waste onwé Property, Borrower shill be in delanlt i any fortedtare
action or procecding, whether eovil or criminad, is begun that fr Leooes s gomd Suity judgment conld result in Torfeituee of the
Property oF atherwise mterindly impitr G tien erented by this Seeurity fserament or Lender's seeurily interest, Bormwer may
cure such i defiult and seinstute, us provided in parsgruph (8, by wusing aetioror proceeding 1o be dismissed sitya roling
thist, n Lender's good Faith determimalon, precludes focfeiture of the Borrower's wnterest ir the Property or othe: materinl
impairmtent of e Hen ereated by this Seenrity Instrumet or Lender's seeurity sgeest, Borrawer shall slso be in delault i
Horrower, duefag the foa spplication provess, gave aterially false or inweeurate infesmrsior or sttereits 0 Lender (o1 fiiled
W provide Lender with uny nusterial idormmion) in comection with e Toan evideneed by T Nute, including, tul pot Himited
o, represantitions coneetning Forrower's accapney of the Property s i prineipal residence. 18 this Secarity frstrmain s on g
lewsehobd, Borrasver sl vopeply with wll the provisions ol e Jease, 11 Borrower mequires fec it (o the Property, the
Tesmehld sl the Tee titde shall aob merge wiless Lerider sgeees to e merger in writing,

70 Pratection of Lender's Rights G the Bropeety, 1 Borrawer Jaily tie perforns the coverams und preenients contained in
this Sevcurity Instrument, of there is a legnl procecding that oy sigalticamly affeer Lender's vights fn e Property (sich as a
procecding i bankraptey, probate, Tor condennsion or furfelture or to enfree lws or regulitions), then Eerder nuy do aml
pay for whastever is necessiey o protect the vidue of the Propenty and Letsler's eiglis in the Propeny, Lender's actions miy
invlude jraging any sy sevred by s Ben whneh as prioclty over thiy Seearity {istrainent, appearing in court, paying
reasomiie atoroeys” fees and ntering on the Praperty to ke repairs, Alhough Lender miay take action under tis paragraph
T, Lemder dogs not luve (0 do v,

Ay wionttts disbursed by Londer tnder iy parageaph 7 shal! become whditionil Jebt of Borrower seeuted by this
Swcurity Tostroment, Unless Barrawar and Tender agree o other tenms of payoent, tese moounts shall bear interest from the
date ol disbuesenment at the Note rate awid shall be payable, with interest, upan sotice Trony Lender (o Borowes sequesting
frymenl,

., Mortgage osuranee, 10 Leader sequirad oonguge insusmee wy o condithon of amaking the o seeared by this Security
tnstewtent, Barcower shall pay the premiums vequingd (o mniniin the mongage insueenee inelfect 1, Tor uny reason,
Mg instriice coverage reguired by Lender fapses or ceases tobe in elfects Borrowee shifl pay the preminms required o
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Lender's wldress stated berein or any other wddress Lender designates by notice to Borrower, Any notice provided for in this
Security Tnstrument shall be deered (o hive been given to Borrower or Lender when given s provided in this paragraph,

15, Governing Loy Severnbility, This Security Tnstrument shall be governed by federal Taw and the Taw of the
Jurisdiction in which the Property s Toeated, T the event tat any provision or cliuse of this Seeurily Instrament or the Nole
conflicts with upplivable Taw, such conlliet shall not alTeet sther provisions of this Security lestrument or the Note which can be
given ellect without the contlictng provision, To tis end the provisions ol this Security Tnstroment and the Note are declared
o bre severable,

(6. Boeenwer's Copy. Boreower shill be given one confornwed copy of the Note sunl of this Seeurity Insirument,

17, “‘TennsTer of the Property or w Benetiela) Tnterest in Buerewer, 15l oeany past of the Property or any interest in it
is sold or transferred (or if o bevelicind interest in Borrower is sold or transforred and Borrower is ot a nataril person) without
Lender's prive wriglen consent, Lemder may. b ils option, require immediate gayment in full of atl sums secured by this
Seeurity Instrwment, However, this option shalt not be exercised by Lender i exeecise is prohibited by federal Taw as of the date
o this Securiy Insirument,

[ Lender exaicives (his oplion, Lender shall give Borrower notiee of acecheration. The notice shall provide a period of not
Tess than 30 duys feanthe date the notiee is defivered or mmiled within which Borrower must puy all sums seeured by his
Security Instrument, W Borrower fuils to pay these sums prior 4o the espiration ol this periad, Lender may invake any remedies
permitted by this Seeurity testzament without further notice or demund o Borrower,

I8, Borrower's Righi io-Reinstate, 11 Borrower nieets certain comditions, Borrower shall lave the right 1o have
enforcement of this Seeurity Instzavient diseontinugd at any tme prior to the earlier oft Gis 5 days (or such other period by
applicable lnw may speeily for relistatement) belore sale of the Property purswmt o any power of sile eonained in this
Seeurity [nstrument; or (b entey ol 4 judgazat enforcing this Seeurity Instrument, Thase conditions are that Borrower: () pays
Lender all sums which then would be due undee this Seeurity Istrument and the Note ns i no aceelerition bl oceurred; (b)
cures any default of any other covenants or dgrecments; (¢) pays all expenses incurred in enforcing this Security Instrument,
inelading, but not lmited to, rensonable atoreys' Jeess and () akes sueh aetion as Leder may rensonably reguire to assure
that the lien of this Security [nstrament, Lender's vight’s i the Prapenty sid Borrower's obligation to pay the sums seeured by
this Scewrity [nstrument shall continge unelhunged, Apon reinstwement by Borrower, this Security Instroment and the
obligations secured hereby shall renutin fully effective as i 0 deecteration had oceurred, However, this right 1o reinstate shull
ot apply in the case of aceeleration uider puragraph 17,

19, Sule of Note; Change of Loan Seevieer, The Note-sra partial interest in the Note (m;,uhu with this Security
Instrument) may be sold one or mare times without prior notice to iarver, A sule miy result in a change in the entity (known
as the "Lown Servieer”) that coltects monthly payments due under the Mot nad this Seeurity Instruiment, There also may be one
or more changes of the Loan Servieer wirelited t asale of the Nute, 1F thesc s o change of the Lown Servicer, Borrawer will be
given wrillen notive of the chonge in secordance with paragraph 14 above and gpplicable taw. The notice will stute the nane and
addiess of the new Loun Servicer and the sddress o which payments should beeviade, The notice will also contin any olber
inforimation required by applicable law,

20, Huzwrdous Substunees. Burrower shall non cause or permit the presence, Wsedisposul, storuge, or release ol any
[azardony Substances on or iy the Property. Borrower shiall not do, nor ablow ayoie dse 10 do, anything aflieting the
Property thut s in vickation of any Eavirenmental Law, The preceding two sentences shall st 2pply o the presence, use, or
storage ofc the Property of small squantivies of Hizardous Substances thal ave generatly rucm.mf'd fe be appropriate w normgl
residential wses and 1o minntenance of the Property.

Horrower shall promptly ive Lender wrilen notice of uy investigation, clim, demand, fawsui soother action by any
goverssentul or regulistory ngency ur privite purty nvolving the Propenty amd any Hiseardous Substance e Z2ayironmental Law
ol which Borrower s actual kiosledge, 10 Borrawer learns, or is notified by uny govesmental or regutatory aathority, thu
any removal or other remedintion of any Huzardous Substance atfecting the Propenty i necessary. Borrower shull promply tike
all necessury remedial setions in aecordmnee with Environmental Law,

As used in this parigraph 20, *Hazasdous Subsianees” are those substances defined as toxic or huzardous substanees by
Environmental Law angd the fllowing substunees: 1.usulim‘ kerosene, other Mnmable or oxic petroleum produocts, loxie
nesticides and herhicides, volatite solvents, materiuls containing ashestos or formuldehyde, und rudionetive mmterinly. As used in
this paragraph 20, *Environmental Law® mieans Tedernl s and fasvs of the furisdiction where the Property is losated that
refinte 1o health, safety or envirommentad protection.

NOM-UNIFORM COVENANTS, Borrower wid feemler further covenant ind agree as follows;
3 Accelerution; Remedles, Lender sl glve sotiee to Boerower prior (o aeeelerntion Fallowing Boreower's hreuch
of any covermnt ve ageeenent e this Security Jasteament (hut el prior 1 peeclerstlon under pavagraph 17 uinless

(LT RTA) ':) Fravianl s B ge et Prapne Form 4014 9/00
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PROPERTY DESCRIPTION

Commitment Number: MR820072

Tho Iand rafaired to |n this Commitment is described as follows;

LOT 26 IN TEMPLE HILLS, BEING A SUBDIVISION IN SECTIONS 20 AND 21, TOWNSHIP 42 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, IL,

Pn\) L2001 0 -0




ADJUSTABLE RATE RIDER

(1 Year Treasury Indix - l}nle Caps - Fixed Rate Conversion Option).

THIS ADJIJSTABLE RATE RIDER ia made this ~ 19th dayof  March I
1950 ,ind s incorporaled into und srail be deemed (0 amend and suppiement thq Mortgage, Décd ol‘

- Trust or Security Deed (the "Sccumy lnsrumem“) of the same dale given by the undcmgncd (the "Bnnhwcl )io
secure BorrowcrsAdjusmblc Rate'Nole (lﬁc "Nolc“) Io Chevy Chasa Bank, F.S.B. ‘: h
Ll a

© (the ”Lendc"") or the same date and covcring mu pmpeny described in the Securlly Instrumeri and Io-:aii

1817 Dur’um, Inv¢1meu, IL 60067 . ‘\
{Prapcity Address} ‘

THE RCVE CONTAINS PROWS!ONS ALLOWING FOR CHANGES lN THE INTERE EJT
RATE AND _THE MONTHLY [PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ALUSTABLE: II%TEREST RATE CAN CHANGE AT ANY ONi: TIME AND
THE MAXIMUM RATE THE BOBROWER MUST PAY, THE NOTE ALSO CONTAINS HE
OPTION 'TO CONVERT THE ADJUS TABLE RATE TO A FIXED RATE

- AI)DITIO AL (OVENA’QTS 'n addition to the covenanis -and agreemmus made in thp Samr:(y
Insirument, Bortower and Lender furier wvcn.lnl and agree as follows:

- A, ADJUSTAHLE RATE AND MON' l‘HI Y P A YMENT CHANGES i _
The Note: provndcs for an initin i interest rx g of 6.750" %. The Note provides 1l'|ur changes

in the adjuslablc inerest rate and lhe monlhly p.lymc 15, as follows: :

- 4, ADJUST ABLE INTEREST ItATE AND IhION'l‘h.. ¢ PAYMENT CHANGEs
(A) Change Dates |

The adjustable interest rate | wm pug mny change on the fiistany of Apru , 2001 \

and on that day wery 12th month Uu.reaftvr Earh date on which.m - adjustable inteses!. rate muld change is called

a "Change Date.”

(B) The Index '
Beginning with the first Change Dale. my. ad;ustable interest rale wlll n¢-oesed on an Index. The "Index” is

the weekly average yield on Unm’;d Stmuf 'I‘rcusuryr securities adjusted ||o a consyint praturity of | year, as made
available by the Federsl Reserve Board, The mst recent Index figure available as'of tie dau. 45 days before each
. Change Date is called the *Curren lndcx !
: If the Jndex is no longer avnﬁldblc, The anc Holder will chonse a new mdcx that it bwd upon compm'ablc
" information, The Note Hoider will give me Ilotrcc of this choice.

(C) Calcuiation of (.hnngesi o
Before each Change Date, lhe Note Holde: will calculate my new interest rate. by adding Thaas unq

' 000/1000 | percentagc point(s) (-, 3,000 %) 1o the Current
" Index. The Now Holder will thu; round the sesult of this addition tp the nearesl one-eighth of one pemcmagc
point (0.125%). Subject to the I:mus stated in Section 4(D) below, this rounded :amouul will be my new mlerest
rate until the next Change Dale,
The Note Holder will then dctcrmme the amuunl of the momhly payment that would br. sufficient 10 mpay
~the unpmd principal that | am cxpcued to'owe 1t the Change Date in filt on the Maturity Diate &t my new nn'ercsl
‘rate in substantially equal paymums The result of this calculation will be thi: new amount of my: momhlv
payment, i
(D) Limits on Interest Rate. Changus . i

The interest rate | am requing to pa): at the first Change Date will not he t,rcaucn than B, 'l';xo %

MULTISTATE CONVERTIBLE ADJUS' I'ABLE FIATE RDER + Singln Family - 1 Year Trensury (ndix - FNMA Umfor:m nsirisment
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orless than - 4,780 %, Thoerenfler, my wchjustabie interest rule will never be increased or decreaswd
on any single Change Due by more than Twe  and 000/10¢0 PerCetge
point(s) ( 2,000 %) from the rate of Interest | have been paying for the preceding 12 mombs,
My interest rate will never be greater than 12,750 %, which Is called the "Muaximum Rate.”

{1} Blfeetive Date of Changes

My tiew fiterest rte will bevore effectlve on ench Change Date. 1 will puy the amount of my new manthly
payment beginning on te Aest monhly paymest date after e Change Dme until the amount of my monthly
payent clinges aguim,

(1) Notlee of Chianges

‘The Note Holder vil} dediver or mall o me & notice of any changes b my adjusinble interest me and the
ameuntal ny monthly payment before the effective dite of nny change, “The notice will include infornytion
required bydisy 10 be gheen me and also the tide und telephone number of 1 person who will answer any question
| muy fmve rogo:ding the notice,

B, FIXED INCEREST RATE OPTION

The Note provives for the Borrower's option to convert from an ndjustable intesest sate with interest rate
Hmits o o fixed interesLone, as follows:

5. FIXED INTEREST EATE CONVERSION OPFION

(A) Optlon th Convert to ¥ixed Rute

I have o Conversion Optiopchat ean exerelse unfess {am in default or this Section S(A) will not peenti me
1o do so. The "Conversion Option® 18 iy option 1o convert the interest rute 1 am required o pry by this Note
(et an ndlfustable rate with interest riaedtnits to the fixed mte cdedated wnder Section 5(3) below,

The conversion g anly take place or o lwes) speetfied by te Note Holder during the perlod beginning on
the first Change Dt wad enclog on the fie Change Dute. Ench dise on which my adjusiable interest rite can
convert (o the new fixec rate 18 eafled the "Conversion Date,

H 1 wani w eaeretie the Conversion Option, Laniet first meed cerlain conditions. Those conditions are that:
(i) § must give the Note Holder notice thin | want w dose; () on the Conversion Date, 1 must not be in defuul
under the Note or the Securlty Instrumueny (Hi} by a date spocified by tie Note Holder, 1 muast pay the Note
Holder a conversion fee of U5, § 750,00 Lo () Tosust shgn and give the Note Holder any
documents fine Note Holder requires o effect the conversion,

(1) Caleulation of' Flxed Rate

My new, Fixed Interest ete will be equal 1o the Federnl Nationar-Meitgage Associntion's required net yleld
s 0 & dinte aned time of duy speeitiecd by the Note Holder for (1) if (he origin! 1erm of this Note is greater than {5
yeurs, JO0-year fised e morgnges covered by upplicable o0-duy manantuey delivery commitments, plus
five-cighths of one percentage point (0.625%), rounded 1o the nearest oneeighth of one percentage point
(0.125%), or (i) if the original term of this Nole is 15 years or less, 15-year fiaed rate morigages covered by
apphicable 60-day mandatory detivery commirtients, plus five-eighths of one pereemtagy polit (0,625%), rounded
0 the nearest onescighth of one pereentage poimt (0.125%). If his required nel yiern enst ba determined
because the applicable conumitments are not avallable, the Note Holder wil) determine my nlerest rale by using
comparable informution, My nes rate caleulated under this Section S(B8) will not be greater than the Maximum
Rute stuted {u Scetlon 4D} above,

(C) New Payment Amount and Effeetive Dute

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount aof the monthly
piyment that would be sufficient to tepay the unpald principal | am expected to owe an the Conversion Dule in
ful) on the Maturity Date at my new fixed interest e in subsiantinlly equal payments, The result of this
catewlation will be the new amount of my muntbly paymen!, Beginning with my first monihly paymeni aiter the
Conversion Date, 1will pay the aew wmount s my monthly payment untif the Maturity Duie,

C. TRANSVER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
{, Untii Borrower exereises the Conversfon Option under the conditions stated tn Section B ol this

Adjustable Rate Rider, Uniform Covenant 17 ol the Securily Instruntent Is amended to eend us follows:
Farm 3118 1/88
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Transfer of the Property or o Beﬁcﬂdﬁl Interest in Borrower, If all or any pan of the Property or eny
interest In it is sold or transferred (or if i beneficial interest in Borrower is sold or transferred and Borrower is noj
u notural person) without Lender’s priox writtigt consent, Lender may, al ils option, require immediate payment in
full of all sums secured by this Se!.unw Instrument. However, this option shit) not be uxercised by Lenter if
excrclse is prohibited by federal law as of the date of this Security Instrument. liender alse shalt o1 exercise this
option If: (#) Barrower causes 10 be sutwhitied 1o Lenderinformation required by Lender 1 evaluate the intended
trungferse as if n new Joan were bieing made 1 the mmsﬁgree. und (b) Lender reisonably determines thay Lender's
socurlty will 1101 be impaired by the loas assuraption and thet the risk of a breack of any covenant or agreement in
this Securlty Insirument is accepidble o Kender, ’

To the extem permitied by applicalile Iw#-l Lender may charge a reasonable fee as a condition 1o Lender's
consent ' the loan assumption, Lender also 1y require the transferee 10 sign an assumpiion agreement tal is
scceptable 10 Lender and that obligates e trinsferee to keep all the promises and agreements madz in the Note
and In this Gecurlty Instrument; Borreswver will continue 1o be obiigated under the Note and this Security
Instriemant unless Londer relesses: Borchr in writing,

If Lender exeidiss the option to r..quut immediste payment in full, Lender shall give Borrower notice of
aceeleration, The nolice %l pravide o periml of not less than 30 days from the date the notice is delivered or

~mabled within which Borpwer must poy! atl sums secured by this Securily Instrument, If Borrower fails 10 pay

+ hese sums prior to the cxpir.uon of 1hle perfod, Lender may invoke any remedies permitied Iy |hu Security
Instrument withowt further notice ur demand on Borrower,

2. If Borrower exercises the: Comve sion Option under the conditions staied in Section B of IhHLAdjuﬂablE

Rate Rider, the amendment to Unifora Coverant 17 of the Security Instrument, comained in Sertior) € 1 above
shall then cease to be In effeet, and thiriovisions of Uniform Covenant 17 of the Security lnsirument shall
instead be in cffect, as follows: ;
Tronsfer of the Property or o Beneficlas Intzicst in Borrawer. If all or any part of the Profierty or any
interest in it Is sold or transferred Cor it a beneficln Interest in Borrower is sold or ransferred and Bortower is not
+ nnatural person) without Lender's prior wrillcu conseit. .2nder may, at its option, requiry nmmcdiatcl peyment in
full of all sums secured by this ‘sccurits Instrument, Hewzyar, this option shall not be exercised by Lender if
exercise i prohibited by federal lam* as of the dite of this Securio imtrumcnl
If Lender exerclses this option, Lengier shall give Borrower niitice of acceleration. The notice shall provide a
period of not less than 30 days from the ciate the notice is deliverec| aranuiled within which Borrower must pay all
sums secured by this Security Inswmcnl If Borrower fails (o nny thess sums prior 1o the cxplmuon of this
perlod, Lender may invoke uny rumedics pcnnllwd by this Security Instrvanent without further notice or demand

on Borrower,

BYISIGMNG BELOW, Burrorwur nu'cpls tind agrees vo the tc"ms and covenanis contained in this Adjuslabiw
Rute Rider

W;;—-(sﬂn cDZJ..M /-;._.__....(Scal
William E. Carlson Borwer _ ﬁ ;“_ﬂ,ﬁ.‘v -Barrowei

_(Seal) »ﬁ.%"‘“ E-;Z‘_JSL'MH

- Bareower “Borrowes
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 29th day of Maxrch 1998
and is incorporated into and shatt be deemed to amend and supplement the Adjusiable Rate Rider (the *Rider™) of the
same dake signed by the undersigned borrower(s) (referred 10 below as 17, "me” or "my") 1o seeure such borrowers’
Adjustable Rate Note ("Nowe")to Chevy Chase Bank, F,.8.B. (“you" or "yours"), of
the same date and covering the property deseribed in the Rider,

You wl 1 agree thet, notwithstanding any olher provisions of the Note, the Rider or the Deed of Trust or
other seeurity instrument seeuring the Note, the Rider is amended as follows:

. The thied pazagraph of Section StA) ("Optlon to Convert 1o Fixed Rate”), is changed 1o read as lollows:

| bave the opton 1o convert this toan 1o o fixed rote on the first day of the month of the fiest and second
Change Date (moiith 37 nea-onth 49, referred 1o below as "Conversion Date”) of the toan termt,

111 want to exereise the Conversion Opton, tmust fiest meet certuin conditions, These condiions we thal: (i)
| must give you wellten notice thar Lwant to do 5o al least 45 but not more thun 60 days belore the Conversion Dule
(which must be the first day of w moneiysaected by mes (i) on the Conversion Duie, | must oceupy the property which
secures this loan as my primary residence, mad b must sot b in defiuit under the Note or the Securlty lnstrument; (1)
by o dine specificad by you, | must pay you-a seoversion fee of U.S, $ 750,005 (iv) the new fixed interest rute
determined under Section 5:B8) below may nov-besnore thi (wo whole pereentage points above the adjustable rate
which will have been i wieet for e six mombesriod fmedinely prior o ahe Conversion Dale or, i by the
Conversion Date the then current adjustable rule will aot bave been in elfect Tor o full six months, the sdjustable e
which was in offegt for the Rl six month perlod prececing (e change to the then current rates (v) the new, lixed
interest e monthly principal and ircerest payment miy nol @e more thun 115% of the monthly principal and interesi
payment i effeet for the six month pertod Immedintely prior 16 e Conversion Dule of, [T by the Conversion Date
such monily payment will not have been i offeer for o full six s, the monthly principal and nferest puyawen
which was i effeet for the Tall six month perlod preceding the changetade then current monthly payment; and (vi) |
must sign wod give you sne documents you require o effeet the conversiope ¢ T am unable (o meet condilons (Iv)
andfor 1v), | may sobmit w eew, complete mortgige loan application 10 you (neladiag any supporting or supplementary
documents requesied by you) and you shafl process such application wnder yodp st current underwriting slandards
and procecures and ndvise pie whethor, nd ot what terms wnd ather conditions, youwiil waive complisnee with either
ar both conditions widh ffeet the conversion, v the event tha, for wry reason, the Sonversion Iy nol effected, my
interest rate will continug 1 be un adjustable rate wid [ may not exercise my Conversion Sption agetn until the nexy
Comversion Date, {f any,

L Pagigraph 361 (' Cadenlatlon of Fixed Rate™), Is amended to reid us follows:

I, at the tme of conversion, my original lonn wnount 18 ess i or equal w the maximung Singlc iean mmous
which muy be sold 10 the Federa! Nationsh Morigage Associntion ("ENMA®), my new fixed interest rate will be equal
10 ENMA's required et yleld as of w dute and time of diy specitied by you for () if the original term of this Note is
grenter thi 18 years, 30-one (Txed rate moriguges sovered by upplicable 6t-duy snndatory delivery ¢ommitments,
plus five-cighths of one percentage point (0,625%), rounded to the nearest one-eighth of one percentage point
(0A25%), or (1) I the original term of this Nole @s 15 yeurs o fess, [S-year fixed rue moetgnges covered by
applicnble 60ty mundatory delivery commiiments, plus Nveselghths of one percentage point (0.623%), rovaded ©
the nenrest one-elghth of one percentige point (0. 123% ). 11 dis required wet yleld 1s por available Trom FNMA or
cannol by determined for any reason, you will determine my Duerest mie by using compurable informaion a8
eesonably determined fn vour sole discretion, My new rate caleolnted as stied above wil) nod be greater than the
“Maximum Rate® sinted in the Note ("Lifetime Cap™),

nﬁ
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? , lf al the time of conversion, my ongmal loat amoml is more than the maximum smg]c loan amount whmh muy be
) ' sold/t0 FNMA, my new fixed interest ratc wil} e cqua! 10 FNMA's reqiired ries yield as of a duie and tigje of day
;51 bpcclﬁud by you for (i) If the original lcnp of this Notd Is greater than 15 years, 30-year fixed rate morgage:| covered
o by applicable 60-dny mandatory delivery commitaients. pius three-quarters-of one parocnmgc point (0.750%), rounded

10-the nearest onc-cighth of one pcrccmng# point (0, 125%). or (i) if the criginal term of }his Note is 15 yeark or less,

AR t$-yoar fixed rete wortgages covered by applicah I 60-ilay mandalory defi pry commumcz,lps plus three-quarters of one
o percentage point (0.750%), rounded lo the nearvst onucighth of one percentage poimt () |l"$%) If this reqpired net
L yield'is not available from FNMA or cnnnpt be ducrmincd for any reason, you wilf deteniine my interest raie:by usiag
r comparablc information as reasonably determined in yc ur sole discretion, My new rate chulauad a5 stated atove will
oo nol bc greater-ihar the Lifelime Cap. i :

3. Anew Parugraph S(M), emitled "Lr:ndtr H Opuons un Nonconforming | ,oans is addcai 10 read &s. follows: |

©or I at the time o gor carsion, m)l orsgiml loa amount Is more t 1jan the muxmmm single foan amoumt which
mey be sold to FNMA, you muy (but hhﬂl' not be mqui red to) 1ake one or ‘nurc of the folhqwmg actions;

\. Appruizal. You may olial o my upcnsc a new Property ap pransa& If, as IL rcsult of this new amammal _
P . my Jom-fo-value ratio exceeds pinety percedt (90%), you mat decline 1o eifect the conversion. 1f my ;}*
d ' loan-to-value ratio is less (han njaety pércent (90%) but greater than c.gm) persent (80%), you ma;.r obain
o ~ morigage insurance al my expense as 4 condition of effecting the ¢ anversmu ' |

2. Credlt Report, You may ohlam at my 13pense a new credl ireport on me. I, in your sole refsonsble |
discretion, the credis report does not meet your ardinary uni: crwrumg criterin for nonconlonnmg Joan 1 i
conversions, you may decline (o e.rfect (tie con retsiari. ! : ,
| N

{

.’

|

3. Morguge Insuringe. You mny ch.msc 1he coverage and prmmm amousi of any morgage :psurnncc ‘ ‘
currently covering my toen in order lo ndequuely protect you: it m resl in my lua; as reasonably deterinined in k

your sole discretion, i

sl oigg—

4, Title Repord. You may ublai b ol my cxpcmu an update 1o the .

ithe rerctt pcriunmwd in connection with the R |
originmion of my lean, 11, in your sole reasor able discretion, the tcw e forndoes nol meer your ordinary

underwriting criterta for nonconlbrming loan conversions, you muy decline t= 7ivest the conversion. i

‘ i

BY SIGNING BELOW, ] nccet and ngree 10 the forcgoiii:g amendmients 1o e Rides, ! \
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