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STREFET ANDRESS: 1638 N SEDGWICK
CITY: CHICAGO

TAX NUMBFR: 14 33-311.030-0000
LFGAL DESCRIPTION:

IN CHARLES A. NORTON'S SURDIVISION CF THE BAST 172 OF BLOCK %4 OF CANAL TRUSTEES®
TOWNSHTP 40 NOFTH, RARGE L4, EAST OF THE THIRD PRINCIPAL

COUNTY: (oor

LOT 41
SUBDIVISTON  OF SECTION 34,
MERIDIAN, IN ('OQOK COUNTY, ILLINOLS,

v S9bee6

A EERTRE
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ADJUSTABLE RATE RIDER

(1 Year Trensury fncdex - Rute Caps - Fixed Rute Converston Option)

THIS AIBUSTARLE RATE RIDER is mude this 8tk day uff March .
1998 i ncorporated inte dnd shall be deemed w amiend and supplement e Mongage, Deed of
Trust or Security Deed @he “Securily Instrutment™) of the same date given by the undersigned (the "Barrower”) to
sectire Horrower's Adjustable Rate Note tthe “Nate™} 0 Chevy Chase Bank, P,8.8,

tihie "Lender™ of the same dite and covering e property deseribed in the Sevarity instignent and locaed a:

16368 North Sedgwick Ave., CHICAGO, IL 60614

Propeny Mbiea)

THE NOTYE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANL THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S #0JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUIA 4ATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TC CCwVERT THE ADJUSTABI.E RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. la addivon o the covenums wnd greerients made in e Security
Instrumment, Horrewer and Lemder fiether covenant wwd agree as fotlows:

Ar ADJUSTARLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest sye ol 6.63% . The Nute provides Tor changes
1 the mdjustable interest rite sod the inonthly iy, as ollows:

4+ ADJUSTABLE INTEREST RATE AND MOVIULY PAYMENT CHANGEN

(A) Chunge Dites

Phe adjustable merest rate 1 will pas tiay cliage on shedpaday of - April . 2001
it on that day every 2eh month thereafter. Each dite on whicr ey wdjustable interest rate gould change is valled
4 "Chatge Date”

(1 The Tndes

Hegintrg with the it Chinnge Dae, ory adiestadle terest re will e based onoan bidex, e “hdes” is
the weekly average vieht ot United Stes Treasiny seeurines andjusied o i Copstant maturity of L year, as made
avitlable by the Federal Reserve Board. The most recent bides Bgore aviilable as ofthe date 4% diyy betore cach
Chatige Dute is calted the "Cureeet Induy.”

i the Tidex is o Jonger avaitable, the Note Helder wibl choose anew idex thivis bised tpon compinaie
imormation. Fhe Note Holder will geve me iotige o is clinige,

(O Calenbalion of Chitges

Beltore vach Change Date, the Note Hobder will caleulate my nes interest rate by adding hrss and
000/1000 PerCeitage ity | 3.000 Woes the Curren)
Index. Fhe Note Helder witl thien round the sessll of this addition e the dearest one-cighth of one percentage
point (- 128% 3, Subject o the fimits stated in Section 00 below, this sounded amoum will be gy new interest
rate wii! the pest Clintige fale.

The Note Holder will then detenmine the mnount of the mambty payment thit would be sufficient to repiy
the unpaid privcipal that | am expected fo owe at the Change Dite il on the Maturity Date at my new inlerest
nate i substantinly cqual payments. The result of s caleutaton will be e new amount of my mionthily
pagoent.

() Llmits on nicvest Rate Changes

The interest rane s requized W pay atthe et Change Date will oot be greme) thae 8.62% u
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Farruty - 1 Yaar Tremsury Indax - BNMA Uniform instrument

Poge ! 1) Form 3118 1/89
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. o less thin 4,525 9. Thereatter my adjustable interest rate will never he increased or decrepsed
L on any single Change Date by more tian Twe sand 000/1000 percentage
) putnlis) ¢ 2.000 @) from the rate of interest | have been paying tor the preceding 12 months.
i My interest riste will never be greater than 12.625 % . which is valled the "Maximam Rate,”
- £ Kffective Date of Changes

V. My tew interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly

payment beginning on the Birst monthly payment date after the Change Date until the amout of my ssonthly
payment changes agnn.

() Notice of Chunges

The Nute Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount edmy monthly payiient bedore the effecive dare of any change. The notce will inchide information
required by Lz (o be given awe and also the dtke and telephone number of o person who will apswer any yuestion
oy havereginnding the notice.

B. FIXED INTEREST RATE OPTION

The Nate procudes for the Borrower's option to convert from an adjustable interest rate with interest rate
lintits to a fixed iteres ez, as follows:

8. FIXED INTEREST RATE CONVERSION OFTTION

(A) Option 10 Convert 2 Fixed Rate

I have a Conversion Opnioazinat ean exercise untess 1am in deraule or this Section SEAY will not permit me
to de so. The "Conversion Option” (is 1y option ta canvert the tteeest sae b required to pay by this Note
Trom an adjustable rate with interest raie Ziits to the faed rate caleuluted wider Section $(8) elow,

The conversion can only take place v daterss speified by the Note Holder durisg the period beginning on
the first Change Date and ending on the it haege Date. Each date on which my adjustable interest raw can
convert e new fixed rate 15 called the "Conversizr e

1 want to exervise the Conversion Option, Lmust first meet certatin condittons. Those cotditans ase thi:
(0 4 must give the Note Holder notice that 1 want to Gois G on e Conversion Dige, T isust not be i detlt
under the Note ot the Security Istrument: Gin by a diteAsecitiod by the Note Holder, 1 must pay the Note
Hulder a conversion fee ot LS $ 500.00 Cand Gv) T ust sign and give the Note Holder any
documents the Note Holder vequires w effect the conversion.

(B) Caleulation of Flxed Rute

My new, fixed interest rate witl be equad t the Federal NadomihMetteage Associition's required net vield
as of adate and time of day specitied by the Note Hetdes for 48 the origioa? tenm of ths Note is greater than 15
yeurs, Meyear fixed rae mortgages covered by applicable 0-day mancabay. delivery comminments,  plus
five-cighths of one percentige point (0.628% 1, rcunded o the nearest ene-gigkah of ane percentage point
(O 128%0 o il e oeginal term of this Note s 18 years or less, 18vear Hixea rarsmortgages covered by
applicalde 60-day mandatory delivery commitments, Mus fiveciglnds o Come perentage noint 10.638% ), rounded
to the nearest one-cighth of one percentage point (€, 128% 1 1 this ceguired net vield zapior be determined
because the applicable commitiments are ot available, the Note Holder will detetsine my interesy rate by using
comparable information. My new rite caleulted under this Section S(8) wili nat e greater B Maximum
Rate stated in Secton 41)) above.

(€} New Payiment Amount und Effective Date

I choone o exerene the Conversion Option, the Note Holder will determine the amount of the awuhly
payment thad would be sutticient to repay the unpaid prineipal am expecied o owe on the Conversion Date in
full on the Maturity Date wtowy new tixed imeres e in sabsimbally equal payments. The resalt of this
cateulation will be the new wwount ot my msomhly peyment. Begning with my fiest monthly payment after the
Conversion Dae, Twill pay the tew amount as vy monthiy payment untl the Maturity Daee.

FAR) Tdl

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
[ Unnl Borrower exvercises the Canversion Option under the conditions stated In Section B of this

Adjustable Rate Rider, Uniform Covenant 17 o€ the Secarity fistrument s amended 1o red s follows:
Form 3448 1/89
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Transfer of the Property or a Benelicind Interest in Borrower, 10 all or any part of the Broperty or any
interest it is sold or transterred coe it a beteticial interest in Borrower is sold or traasterred and Borrawer is mof
i naarad persony without Lender’s prior written ¢ msent, Fender may, at its option, regquire nmedie payment i
tull of il sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prodiihited by tederal tow s of the dats of this Seeurity Tistrument. Lender also shidl not exercise this
aplion if: G Borrower ciuses to e submitted to Lender infonmation required by Lender to evaluate the intended
transteree as ala new loa were being made o the tinsferee: and (102 Leider reasonably determines that Lender's
security will vt be impagresd by the loan assamption and that the risk of a breach of any covenar or agreement in
this Security Instrstnent is aceeptable to Lender.

To the extent penmitted by applicattle law, Lender ouy chiarge o reisomable fee as o camndition 1o Lender's
consenit foatie foun assumption. Lender also miay require the transteree to sign i assumption agreement thitt s
aceeplable o Lender aod that obligates the tenstiree o heep all tie prondses and agreements inade in the Note
and inthis Security dmstrument. Borrower will contiue to be obligated under the Nate and this Security
tnstrament untessender releases Borrower in wrt ing.

IF Lemler exergase the option to sequive i nediate payment in full, Lender shadl give Borrower nutice of
aceeleration, The notice”shatl provide o period of not less than 30 Jays fom the date the notice is debivered or
mailed within which Bormnver must pay all sums secored by this Security [nstrament. If Borrower fails o pay
these sums prior o the expiration of this period, Lender nay invoke ary remedies permitted by this Security
Instrunment without further noticeoraemand on Borcower,

= i1 Borrower exercises the Corversion Option under the conditions stated in Seetion B of this Adjustable
Rate Rider, the amendment 1o Uniforis-Covenant 17 of the Security Instrument contiained in Section C 1 above
shiall then cease 1o be in etlect, and the pesvisions of Unitorm Covenam 17 of the Seeurity Instrument shall
instead be ineftect, as tollows:

Transfer of the Property or o Beneflelnd dntercst in Horrower, IF all or any part of the Property or any
interest it is sold or transferred tor if a beneficial mterest in Borrower is sold or tansterred and Borrower is not
a natural person) wihout Lender's prior written consent’ Lovder may. st its option, require immediale payment in
il of all sums secured by this Security lnstrument. Hoviey< this option shall not be exercised by Lender i
exercise is profibited by foderal faw as of the date ol thas Securiny bistrumert,

IF Lender exercises this option, Lender shall give Borrower sonee of aceelerstion. The notice shatl provide a
period of notess tian 30 days From the diste the notice is delivered or maiied within which Borrower must pay alt
sums seeured by ahis Security Bstrument. [F Borrower fails 1o pay these cams prior 1o the expiration of i
perivd, Lender may mvoke any remiedies permitted by this Security Instraca without further notice or demand
un Borrower.

T8 AN

BY SIGNING BELOW, Horrower accepts and agrees te the terms and covenants-contained in this Adjustable
Rie Rider.

i
s’

. -..A‘. Cous :\-".\.../A' . /4'/"““4,/( e (Seal) \qﬂﬁw) 7%“'4—/ : L 8auh

Russell Novak Hovwer . Helen Novak Honrower

LoSeM) . (Seah

Rortoaen Hormwet

Maau 890 dage ot ] form 3918 1/88
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Opticn)

FHIS ADDENDUM TO ADJUSTABLE RATE RIDER bomide this 68h iy of Mareh 1998
and as ingorporated mto and shalt be deemied to wmend and supplement the Adinstabie Rate Rider (the “Rider™) ol the
saine dite signed by e andersigoed bagrowersy sreferrad o below as "1 "me” o "my ") toseeure such borrowers!
Aujustible Rate Note ¢"Note™) ta Chavy Chaas Bank, ¥.5.8. Cyou” or "yours"), af
the same date amd covertg the property described in the Rider,

You and 1 agree thiat, notwithstanding any other provisions of the Note, the Rider or ihe Deed of Trust or
uther securihy instrient securing the Note, the Rider is amended as tollows:

B The Rrd paragraph of Section $tA) COption to Convert to Fixed Rate” ), is changed o tead as follows:
P have thetardnn o convert this Toan to a fised rate on the fing diay of the manty of the fiest and second
Change Date tmonth AT month 49, eeleried o below as "Comsersion Date™y of the toag term.

(1 wannt to exergine e Conversion Oplion, D must Gest meet certain comditions, These comditions are that: (i
I must give youosweitten notice-imat Lwant to do so at Jeast 48 but not more than 60 days before the Conversion Date
(which trust e the Tiestdisy ot a ot sclected by mes G on the Conversion Date, T st eecupy the property which
secures this foan as my prinvary cesideee, 2t D must not bein default wader the Note or tie Security listrument; i
by date specitied by yo, L ouse pay sTw s consersion fee ob U808 800,00 0 Gv) the new fived interest rate
determined under Sectton StBE below iy oot Fe more than tvo whole perveniage points above the adjustable rate
which will Juve been i ettect for the siv moth pariod immwdrately prior e the Conversion Dite or, i byt
Conversion [ate the then current adjustable rate witmoe s bees g edtiest for v fuld six months, the adjusable rate
which was i eftect Jor the Tl six month period preceding) the chaege o the then current rate; tv) the new, Tixed
iterest rte montly princpal amd iterest payment may sl more than EESE O the monthly principal and interest
payment in effect tor the sixo month period itnmediately price 20 the Conveesiot Dae or, 4F by the Conversion Date
sweh monthly payment will not save been i etfect tor a full seOrapths, the monthty prineipal aid inlerest pavinen
which was t effect tor the Tulk six month period preceding the chinge o the then cuerent wonthly payient; mwd (v §
st sigh wmd give sonamy documents you require b effect the comren, 15D am usable to iteed condilions (iv)
ancd/or (vr, [y subint anew, complete mortgage Toan application to you (oelid ng any sapportng o supplemwentaey
dovtients requested by your and you shiall process such application under year-then current underriting stgndards
and progedures and advise me whether, and on whar terms and other conditiuns, oot waive complianee with either
or buth conditions wd eftect the conversion. n the event thiat, for any reason, the corversion is pot elfected, my
interest rate will continue (o be an adjustable vate and 1y not exergise my Corversion Oprion again until the pext
Conversion Dale, it any,

Parageaph S(BY CCaleulation of Fised Rate™), is amwmded o rsd as follows:

tLGIETS6

IF,at the time of conversion, my ariginal loan amount is less tan or equad o the maximum single 2 an amount
which nuy be sold to the Federal National Mortgage Association ("ENMA™, my ew fixed interest rate will be equal
0 FNMA’S required net vigld as of a dute and time of day specified by you tae (0 6t the origingd term o this Note is
greater than 1S vears, 30-year tixed e imortgages covered by applicable ol)-diy mandatory delivery commitments,
pus five-vighths of one percentage point (0.625% 1 rounded 10 the nearest one-eighth of ot percenzage point
WA28% Y, or (i1 i the origmal ternn of tis Note is 18 years or fess, [S-year fised rate mortgages ¢ wered by
applicable &0-duy mandatory delivery commitments, plus five-gighths of one percenitige point (0.638%), caunded (e
the newrest one-eighth of one pereentage point (0. 125% ) IF this required n2 yield is not avaitable from “NMA or
cannot be determined tor any redson, you will determine my interest rate by using comparable infornation as
reasomably determined wy your sole discretion. My new rate caleulated as stated above will not be greate - than the
"Maximum Rate” stated in the Note ¢ Litetine Cap™).

HMT Y.
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1, at the time of conversion, my ariginal loan amount iy more than the maximum single loan amount which nuy be
sold 10 ENMA, my new Tixed mterest rite will be equal to FNMA'S required ne. yield as of a date and time of day
specitied by you for (0 1f the original term of this Note is greater thin 15 yeurs, 30-year fixed rate mortgayes covered
by applicable 60-day mundatary delivery commitments, plus three quarters of one percentige point (0.730% ), rounded
to the nearest ene-cighth of one pereentage point (0.128%), or ¢ 18 the original Lo of this Note is 18 years or less,
LS-year fixed rate wortgages covered by applicable 6U-day mandatory delivery commitnients, plus three-quaters of ong
percentuge ot (0.750%), 1ounded o the nerest one-gighth of ane percentiage point (0.128% ). 11 this raguired net
yield 15 not available from FNMA or cannot be determined for any reason, you will determing oy interest rate by using
comparable infoauation as reworably determingd in your sole discretion. My new rite cialewlated s stated above will
ot e greatei this the Lifetine Cap.

L]

Yo A new ParagrapivaeSs, emitied “Lender's Options on Noncontorming Leam”, is added 1o wead as follows:

IEat the time ofeedavession, my original loan amount is more than the maximm single loan amount which
nuty be suld to ENMAL you néw/thut shadl not be reguired o) tike oie or more of the following actions:

1. Appraisal. You may obtainsst my expense a new Propents appraisal. I as aresult of this nev appraisal,
my loan-to-value ratio exceeds paicey prcent (S0, you may decline o effect the conversin. 1 my
loati-to-vitlue rati s less than nieety sereent (90%) bul greater tan ¢igity percent 80%), you nay obtain
THOPLREIRE THSUERINY b iy expense iy wrondinon of etfecting the conversioi,

20 Credit Report You may obtain at my 2xpesse a new credit ieport anme, 1, in your sole reasonable
discretion, the credit report does not meel your ordiviry underwriting critetin tor nongonfo tiing foan
LONVETSINN, you may dechine to eltect the conversicn,

currently covermg iy loan i oeder (o adequately protect yor aterast inamy loan as ieasonably deermined in
youe sole diseretion.

40 Tule Report You iy obtiin at iy expesise an updaty o the iitteapgsizt pedformed in connecti mowith the
arigination of my o 10 i your sole reasonable diseretion. the new nieaepart does notmeet soar ordinary
usders riting criteri for nonconforming loan coaversions, you may dechine 2 tegt the cenversion

HY SIGNING BELOW, Taccept and agree to the foregoing amemdments o the-Kuler

b foagh (SEAL)
Russell Novak

\J)&Jcam) _2Qv-¢.¢éa-' (SEAL)

Relen Novak

(SEADL

(SEALY

Lowm Dapw 870 0o b Bondee 4 amng v Nawonlig e Kes 11098

CLUB™RD Reviv) (18

26237442




