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FHA Chse Na,

State of lilinols MORTGAGE 1319040470/729

THIS MORTGAGE {"Securiyy Instrument") is made on  FEBRUARY 24TH, 1998 . The Mortgagor is
JUAN MICHEL, AN UNMPRUIED PERSON

whose address is 2258 N KEDVALD, ZHICAGC, IL 60639

("Borrower). This Security Instrument is givanto MIDAMERICA FEDERAL SAVINGS BANK . which Is grganized
and exisling under the laws of THE INITED STATES OF AMERICA  , and whose address is
1823 CENTRE POINT CIRCLE, P O BOX 2147, NAPERVILLE, IL 60566-7142 ("Lendet"}, Borrower
owes Lender the principal sum of ONE HUNDRED THIRTY EIGHT THOUSAND SEVEN HUNDRED AND NO/100

Dollars {(U.S. 8 138,700.00 ). This debt is evidenced by Borrower's nole dated the same
dale as this Security Instrument ("Note*}, which provides ‘ormonihly payments, with the full debt, if not paid earlier,
due and payable 6nMARCH 1, 2028 . This Security Ingirument secures to Lender: {a} the repayment of the debt
svidenced by the Note, with interest, and all renewals, extensiurs #nd modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to prolect fine' security of this Security Instrument; and () the
performance of Borrower's covenants and agreements under this Sccurity Instrument and the Nete, For this purpose,
Borrower does hereby mortgage, warrant,grant and convey to Lender wit.y.power of sale the fellowing described
propery located in  COOK County, lliinois:

LOT 8 IN BLOCK 11 IN PAULING BELMONT AVENUE TO CHICAGO, BEINS A
SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTICN 27, TOWNSHIP
40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIAPL MERIDIAN, IN COOK _LUTRITY,
ILLINOIS,

C P.ILN. 13271290270000 .
which has the address of 2936 N KILBOURN, CHICAGO [Street, City),

tlinals 12ip Code] {"Property Address");
60641
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- requires, Borrower shall also insure ali improvements on the Propetty, whether now in existence or subsequently
t_;‘_» erected, against loss by floods lo the extent required by the Secretary. All insurance shail be carried with companies
i approved by Lender. The insurance policles and any renewals shall be held by Lender and shall include loss
by payable clauses in favor of, and in a form acceplable to, Lender.

: in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of lass if not
: made promplly by Borrower, Each insurance company concerned is hereby authorized and directed to make
% payment for such lass directly to Lender, Instead of to Borrower and to Lender jointly. All or any part of the insurance
f proceeds may be applied by Lender, at its opticn, either {a) to the reduction of the indebtedness under the Note and
this Security instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repalr of the damaged Property. Any application of the proceeds o the
principal shall not extend or postpone the due date of the monthily payments which are referred to in Paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amount required to pay all
outstanding inde'teriness under the Note and this Security Instrument shall be paid to the entity legally entitled
thereto,

in the event of forzelasure of this Security Instrument or other transter of litle to the Property that extinguishes
the indebtedness, ali‘ngit title and interest of Borrower in and to insurance policies in force shail pass to the
purchaser,

5, Occupancy, Preservat/on, Malntenance and Protection of the Property; Borrower's Loan Appiication;
Leaseholds. Borrower shall occupy, aslablish, and use the Property as Barrower's principal residence within sixty
days after the execution of this Securivinstrument (or within sixty days of a later sale or transfer of the Property} and
shall continue to oceupy the Property as Borrower's principal residence for at least cne year after the date of
occupancy, unless Lender determines et sequirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which ars ceyond Borrower's control.  Borrower shall nolify Lender of any
extenuating circumstances, Borrower shall not-2emmil waste or destroy, damage or substantialy change the
Property or allow Ihe Property to deleriorate, reasonablz waar and tear excepted, Lendar may inspect the Property if
the Property is vacant or abandoned or the loan is in.default. Lender may take reasonable action to protect and
preserve such vacanl or abandoned Property. Borrower shall also be in default if Barrower, during the loan
application process, gave materially false or inaccurale inforrastion or statements to Lender (or failed to provide
Lender with any malerlal information) in cannectian with the loan.@videnced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Propany-as a principal residence, |f this Security
Instrument Is on a leasehold, Borrower shall comply with the provisions ot the Jease, |f Borrower acquires fee title to
the Property, the leasehold and fee title shall not be merged unless Lencer ayraes to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages: dirent or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyerice in place of condemnation, are
hereby assigned and shall be pald to Lender to the extent of the full amount of the incebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds 1o the reauction of the indebtedness
under the Note and this Security instrument, first to eny delinquent amounts applied.inihe order provided in
Paragraph 3, and then lo prepayment of principal. Any application of lhe proceeds to the prinzipai shall not extend or
postpane the due date of the monthly payments, which ara referred o in Paragraph 2, or changa the amount of such
payments, Any excess proceeds over an amount required 1o pay all oulstanding indebtedness undzr the Note and
this Security Instrument shall be pald to the entity legally entitied thereto.

7. Charges to Borrower and Prolection of Lender's Rights In the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the antity which is owed the payment, It tailure to pay would adversely affect
Lender's interest in lhe Property, upon Lender's request Borrower shall promptly furnish 1o Lender receipls
evidencing these payments.

If Borrower fails to make tivese paymants or the payments required by Paragraph 2, or falls ta perform any other
covenants and agreements contained in this Security Instrument, or there is a legal praceeding that may significantly
affect Lender's rights in the Property (such as a proceeding In bankruptcy, for condemnation or to enforce laws or
reguiations}, then Lender may do and pay whalever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of laxes, hazard insurance and other items mentioned in Paragraph 2,

1378 2/97 Page 3o 7
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foreclosure proceeding, (i) reinslatement will preclude foreclosure on different grounds in the future, ar (i)
reinstatement will adversely affect the priority of the lien created by this Security instrument,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to reiease’ the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be requited to commence proceadings against any successor in interest or refuse to
axtend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shal! not be a waiver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-Signers. The covenants and
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to lhe piovisions of Paragraph 9 (b). Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does nat execute the Note: (a) is co-signing this Security
Instrument only o /mbrigage, grant and convey that Borrower's interest in the Property under the lerms of this
Security instrument; '} 's nol personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender ana ey other Borrower may agree to extend, modify, forbear or make any accommodations with
regard 1o the terms of this Sacusity instrument or the Note without that Borrower's consent,

13. Notices. Any notice ts Borrower provided for in this Securily Instrument shail be given by delivering. it or by
malling it by first class mall unless apziizable law requires use of another method. The notice shall be directed ta the
Properly Address or any other address Parrower deslgnates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's addiess slated herein or any. address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrumant shalf be deemed to have been given to Borrower or Lender when
given as provided In this paragraph.

14, Governing Law, Severabliity. This Secudity inctrument shall be geverned by Federal law and the law of the
jurisdiction In which the Property is located. [n the e'vent that any provision or clause of this Security Instrument or
the Note conflicts with applicable Jaw, such conflict shall (1o} affect other provisions of this Security Instrument or the
Note which can be given elfect without the conflicting provision. To this end the provisions cf this Security
Instrument and the Note are declared to be severable,

15, Borrowet's Copy, Barrower shall be given one conformed sopy of the Note and of this Security Instrument,

18, Hazardous Substances. Borrowsr shall not cause ar pernit tns presence, use, disposal, storage, or
release of any Hazardous Subsiances on or in the Property. Borrower shaiiinet do, nor allow anyone else to do,
anything affecting the Proparty that is in viclation of any Environmental Law.~ Tive preceding two sentences shall not
apply to the presence, use, or storage on the Propurty of small quantities ‘¢l Fazardous Substances that are
generally recognized to be appropriate to normal residential uses and 1o maintenance of the Property.

Barrower shall promplly give Lendar written notice of any investigation, claim, demand, !awsuit or other action by
any govarnmental or regulatory agency or private party involving thu Property and any »azardous Substance or
Environment Law ot which Borrower has actual knowledge. !t Barrower learns, or is notified by any governmentai or
regutatory authority, thal any removal or other remediation of any Hazardous Substances aicciing Properly is
necessary, Borrower shall promptly take all necessary remendial actions in accordance with Envirenimental Law,

As used In this paragraph 16, "Hazardous Substances” are thase substances defined as loxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, loxic peslicides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials, As used in the Paragraph 18, "Environmental Law” means federal laws
and laws of the jurisdiction where the Property is located that relate 1o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender luther covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property, Borrower authorlzes Lender or Lender's agents to collect the rents and revenues and hereby. directs -
each tenanl of the Property to pay the rants to Lender or Lender's agents, However, prior to Lender’s notice to
Borrower of Borrower's breach of any cavenant or agreement in the Security Instrumant, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

1378 2/97 Page 5 of 7
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{ STATE OF ILLINOIS, (23794\_ County ss:
5 » , @ Notary Public in and for said county and state do hereby cerlify that

b , personally known to me to be the same person{s) whose name(s) subscribed to
the foregoing instrument, appeared before me this day in persan, and acknowledged that he

signed and dellvered the said instrument as free and voluntary act, for the uses and purposes

therein set forth, -y
Given under my hand and official seal, this 9!7[ day of = q)

My Commission exprrss:

A ) =7
OFFICHAL SEAL
JANE E GALAS

NDTARY PUBLIC, 5T ATF QaF ll.UI"lOGS
MY COMMISSION [XFRES: 12/22/99

olary Pub e

Mvqumwwww\ﬁf‘f
I'spatn Below This Line For Recording Dataf
£

THIS INSTRUMEHT WAS PREPARED BY: WHEN RECORDED RETURN TQ:

KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BARK

1823 CENTRE POINT CIRCLE 1823 CENTRE POINT CIRCLE

P. 0. BOX 3142 P. 0. BOX 3142

MAPERVILLE, IL 60%66-7142 NAPERVILLE, IL 60566-1742

v, VR e AN e L B e e e BT e T R N

971227573
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{Space Above This Line For Recording Data)
ADJUSTABLE RATE RIDER

0971227573

THIS ADJUSTABLE RATE '.DER is made this 24TH day of FEBRUARY , 1998 ,andis
incorporated into and shall ba.dzemed to amend and supplement the Mortgage, of even date herewith, given by the
undersigned (Monigagor) le secu/e Morigagor's Adjustable Rate Note (*Note"), of aven date herewith, to
MIDAMERICA FEDERAL SAVINGS BANK "Mortgages'}, covering the premises described in the Mortgage located
a

2936 N KILBOURN , CHICAGO IL - £0641
[Propeily Addrass]

Notwithstanding anything !o the contrary set forth in the Montgage, Mortgagor and Morigagee hereby agres to the
following:

1. Under the Nole, the initlal staled interest rate of  SIX per centum
{ 6.000 %) per annum ("Initial Interest Rale") on the unpaid principal balance Is subject to change, as
hereinafter described, When the interest rale changes, the equal riontaly instaliments of principal and interest
also will be adjusled, as hereinafter provided, so that each installmen® !l be in an amount necessary to fully
amortize the unpald principal balance of the Note, at the new adjusted terish rale, over the remaining term of
the Nole.

. The first adjustment 1o the interest rate (it any adjustment is required) will be effect'va on the first day ot
MARCH . 1999 , (which date will not be less than tvelve months nor more
than eighteen months from the due date of the first instaliment payment under the vot2). and thereafter each
adjustment to the interest rate will be made effective on that day of each succeeding yeai during the term of the
Morigage ("Change Oate").

Each adjustment to the interest rate will be made hased upen the following method of employing the weekly
average ylzid on United States Treasury Securities adjusted to a constant maturity of one year (“Index”; the
Index is puslished in the Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical Release H.15 (519)). As ot each Change Date, it will be determined whether or nol an interest rate
adjustment must be made, and the amount of the new adjusted interest rate, it any, as follows:

{a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before
the Change Dale {"Current Index").

(b) TWO AND ONE HALF percentage points { 2.500 %; the "Margin”) will
be addad to the Current Index and the sum of this addition will be rounded to the nearest one-eighth of one -
percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be called the
"Calculated Interest Rate® for rach Change Date.

FHA ADJUSTABLE RATE RIDER - 1 Year Treasury Index 1374 1/95 Page 1 ot 3




‘ ‘ _f;‘-The Caloulated Interest Rate wrll". e compared o ;t‘
" current Change Date. (such inter te being, called the “Existing Interest Rdte") 'lhen. the new adju*.ted

rnterest rate, if any; wrll be: determln d'es follows.

i the C"aleuléted‘lr_rster"est'Ha'te?'isjth'efseniessth‘eﬁf‘Eit‘tstlntjithterest-‘F‘ta‘le}'thetntereist Rate will not change.

(i) f the dlﬁerenoe between the. Calculated Interest Ftate and:the Exlsttng Interest Rate is e Iss than: or, equal

[ to one’ percentege polnt the new’ adjl.stedf intere te‘wltl be, eqtral ,'j:t_he Cetoulaled Inlerest Rate -

¢ . (subject to.the maximium’ atlowabIe chengetove : .0f | the Mortgage" of five percentagr, points; in
- either: direction, from thelnrtial Interest Rate, herern caltecl"S% Cap"l r

(tir} i the Cal'-tlated Interest Flate exceeds the Exrstrng lnterest Rate by more then one perc entage poin the:ﬁ;'. '
' new-adjused, Interest rate will ‘be raqual to one percentage point hrcrher ‘than the Exrstlng Interest Rate

(sublect te. tre % Cap).

o (Iv) If the Calculated lnter sek Ftate is less than the Exrstrng lnterest Rate by more 1han one ercentege poirt, . - &
: the new adjusted tnterest .ate will be equal to'one peroentacre point less thari the Exrstmg irtarest Rate . - |

(subrect to the 5% Cap)

uNotwrthstandIng anythlng contemed rn *hr', .'tdlustatrle Rate Ftrder, in no event erI any. new adjueted interest. . '
 rate be more than frve eroentage [s%l pelita hlghr:rr‘ o‘wer then the Inrttal Interest Rate. If any- :ncrease'ori
: decrease in the: Exrstrng interest. Rate! woutd causs. the i djulated tnterest rale to: exceed the 5% Cap, the :

'- ‘new' ad]usted Interest . rate will ‘be Ilrmted to ‘l'Vt.. percerrtage (5%) points higher or lower, whichever is

| g appIIcabIe than thelnrtrallnterest Ftate

‘*Mortgagee wil pertorrn the functlons requrred under Subparsg'anhs 3(a) (b) and (c) to determrne the amount.
;- of the. new adjusted raté:it any.. Any such new adjus ! n‘rerest wate, wftl become ettectr\re on the Change-:-
.5 Date and thereatter will: be deemed o be- the: Exrstlngr '
= rematn in effect until the next Chenge t:)ate on whsch the’ rnterest rete 3 adrusted

it the Index is no Ionger avarlablr= Mortgagee will be requrred to use any ndeg prescrrbed by the Department
Coof Housmg and Urban Devetopment Mortgagee wnl n m,r Mortgagor in. writing of any -suoh substitute’ index ;
' (giving:all necessary: rnformation for Mortgagor to obta ch'indeX)’ end ‘after the urle bf such notice the

' ' substrtute ‘index will be deemed o be the Index hereunder !

M rtgagee wrll recalculate the rmonthly mstaltment -

l payments of pnnclpal and interest to,determine th' amout w ich woule necessary torepay in tull onthe
+ - maturity date, the, unpatd princlpat batance (which cipal: bal; ‘d

o prepayments on. the Note have been taken |nto accour .

- payments At least 25, days before'the date on- which: ; ayment e new Ievel is due, Mongagee“,’

wil give Mortgagor written. notrce "Ad]ustmenti_N'”t fany: ¢ xXisting Interest Rate and ¢fthe .
incipal an [ 'eloulated etsjprovrded abo\ref '

; A s-aju | hange Date: (v) the amount of -
. the ad|usted rnonthly tnstallment payments, calo provide 't)‘the Current’ lnder and tl ie date. .
. it was published, (vll) the method of celculating the.adjust L to: onthly‘ lnstallment rlavments. and (vili)
any other rnformatlon whtch may be requrred by Iew fr rnitlme to tlme
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o {b) Mortgagor agrees lo pay the adjusted monthly installment amount beginning on the first payment date which
” occurs at least lwenty-five (25) days after Mortgagee has given the Adjustment Notice to Mortgagor.
e Mortgagor will continue to pay the adjusted monthly instaliment amount set forth in the last Adjusiment
i Notice given by Mortgagee to Mortgagor until the first payment date which occurs at least twenty-five (25)
days after Montgagee has given a further Adjustment Nolice to Mortgagor. Notwithstanding anything to the
L contrary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
lo pay, and Mortgagee will have forfeited its right to collect, any increase In the monthly instaliment amount
i (caused by the racalculation of such Amount under Subparagraph 4 (a)) for any payment date occurring less
- than twenty-tive (25) days after Mortgagee has given the applicable Adjustment Notice to Morigagor.

(c} Notwithstanding anything contained in this Adjustable Rate Rider, in the evenl that {l) the Existing Interest
Rate was reduced on a Change Date, and (il) Morigagee failed to give the Adjustment Notice when required,
and (li) Mortgagor, consequently, has made any monthly installment paymenis in excess of the amount
which“would have been set forth in such adjustment Notice {"Excess Payments®), then Mortgagor, at
Mortgage:i's cole option, may either (1) demand the return from Mortgagee (who for the purposes of this
sentence wilt' ke deemed to be the morigagee, or morlgagees, who received such Excess Payments,
whether or ict-any such mortgagee subsequently assigned the Mortgage) of all or any portion of such
Excess Paymeniz, with interest thereon at a rate equal to the sum ol the Margin and the Index ¢n the
Change Date when the Existing Interest Rate was so reduced, from the date each such Excess Payment
was made by Morgagor to.repayment, or (2) request that all or any porllon of such Excess Payments,
together will all interest theresn Calculated as provided above, be appiled as payments against principal.

5. Nothing contained in this Adjusichie,Rate Rider will permit Mortgagee to accomplish an interes! rate
adjustment through an Increase {or-uzciease) to the unpaid principal balance, Changes to the Existing
Interest Aate may only be reflacted triotoh adjustment to Mortgagor's monthly installment payments of
principal and interest, as provided for herein.

(SEAL) A (SEAL)
Morgagor

(SEAL)

: P (SZAL)
Morigagor Morlgagor
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