UNOFFICIAL COPY

COOK COUNTY \
RECORDER §5248065
JESSE WRITE
BRIDGEVIEY OFFICE 23/31/% 0018 HCH

. ~ 5 =eCORDIN &
C_\ , )H - B Y
~C. 1\1—\.:-- <‘C SR T Tiony Tifle AL iy
Prepared by: v e b Sy “ 724808,
pared b} Veecd) Ty . 433179 918 ik
WESTAMERIZA MORTCAGE COMPANY
1S 660 MIDaEST QOnD
02XBROOK TERRAD

State of lllinois
! FHA Cawr No,
]

LOAN NO. (0116416-33 MORTGAGE I 23

THIS MORTGAGE {"Security Instrement”) is fven s

1Ty Mo

The Mongagoris AL FOF.’SO VALDES and ALMN S VALDES, ¢

95243065

{"Borrowe: ). This Security Instrement is given (o

PRIMERA MORTGACE COMPANY CF ILLIKNOIS

.whichis

organized and existing under the laws of . and

whose adéressis 1441 SQUTH HARLEM, BERA :
( *Lendar®) . Borsower o-.\csl.cr\dcr the peincipal sem of
One Hundrad Ten Thousand Four Hurdred Trirty Doilers and Zero (ents
Dollars (.S, § 210 436.00

This debt is evidenced by Borrower’s note daied the same date as this Security lnstrsment ("Note”™). which
provides for monthly pavments, with the full debt, if not paid carlier. due and payable on

Jenuary 1 202 . This Security Instrumem secuzes to Lender: (a) the repavment of the debt
evidenced by the :\O'c with interest, and all renewais, extensions and M:ﬁcauons of the Note; by the
pavment of a1l ather sums, with intcrest, advanced under paragraph 7 lo protect the security of this
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LoaN No. 00116416-53

Security Instrument; and {c) the performance of Borrower's covenanis and azreements under this Security
Instrument and the Note. For this purpose, Borrower docs hereby morigage, grant and convey to the

Lender the following described property located in

00K Coum)'. Hiinois:

LOT_12 IN RESUBDIVISION OF PHARE S SECOND SUSDIVISION OF PART OF THE WEST 1/2

OF THE NORThFﬂS 1/4 GF SECTION 1. TC% {[::F'P 38 fu’QQJH. RaNGE 13. EAST OF THE

THIRD PRINCIPAL MERIDIAN. [N COOK COUNTY. ILLINGIS. '2.1.M.# 19-01-209-027
WIY A Q- e Ia - ool

which nas the address of 2057 WEST PrxSGHING ROAD.

CHICAGO {Suzees, Cicy].,

Ilinois 60632 [Zip Cade] (" Properiy Acilress™);

TOGETHER WITH all the improvemenis now or hcirenisr erectzd on the property, and all casements.
appurtenances and fixtures now or hereafier 2 part of the piogeny. All replacemenis and additions shall
also be covered by this Security Instrement. All of the foregoing i+ eoferred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawiully seized of rie-estate hereby conveyed and has the
right to mortgage, grant and convey the Propenty and that the Propeniy-is unencumbered, except for
encumbrances of record. Borrower warrants and wili defend generally the title o the Property against all
claims and demands, subject 10 any encumbrances of fecord.

THIS SECURITY INSTRUMENT combines uniform covemans for salwsal ese and non-uniform
covenants with limited vaniations by jurisdiction to constitule 2 unifonm secusity instrument covering veal
propeny.

Borrower and Lender covenant and agree as follows;

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Bemower shall pay when due the prasvipal of,
and interest on, the ded: evidenced by the Note and late charges due under the Note.

2. Monthly Paymeii of Taxes, Insurance and Other Charzes. Borrower shall include in ‘cuca
monihly payment, tegether with the principa’ and intersst as sei forth in the Note and any l2te charges, 2
sum for (a) taxes and special assessments levied or @ be levied agaiast the Propesty. (b) leaschold
pavments or ground rents on the Property, and (¢} premiums {or insureace requiced under paragraph <. in
any year in which the Lender mus! pay a mortgage insurance premium to the Secretary of Housing and
Urban Development (“Secretary™), or in any vear ir which such premium would have been required if
Lender stil! held the Security Instrument, cach montkly payment shal! also inclade cither: (1) a sem for the
annual mortgage insurance premium to be paid by Lender to the Secretary. of (i) 2 monthly charze insicad
of a morigage insurance premivm if this Security Instrument is held by the Secretary, in 3 reasonabie
amount to be determined by the Secretary. Except for the monthly charge by 1he Secretary, these ftems
are called “Escrow ltems” and the sms paid o Lender zre called “Escrow Funds.®

No. 131:8951866- /
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Q- Lender may, at any time, collect ard Lold amounts for Escrow hums in an aggregate amount noi to
o exceed ihe maximum amount that may be required for Borrower's escrow accoua: under the Real Estate
Setiiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. znci implementing regulations, 24 CFR
Part 3500, as they may be amended frem time 1o time {TRESPAT), excep! that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower™s payments
are available in the account may not de based on amounts due for the monigage instrance premium.
I the amaunts held by Lender fer Escrow ltems excecd the amounts permitied to be held by RESPA,
Lender shzli acr ount to Borrower for the excess funds as required by RESPA. I 1he amounts of funds held
by Lender at any iime is not suificient to pay the Escrow Liems when due, Leader may notify the Borrower
and require Borrowy r t0 make up the shortage as permitted by RESPA.
‘The Escrow Frrids are pledeed as additional security for all sums secured by this Security Instrument.
If Borrower tenders (o «.eyder the full payment of ali such sums, Borrower's account shall be credited with
the balance remaining o a* installment items (), (&), and (¢} and any morigage insurance premiym
installment that Lender hai pot_become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds 1o Borrower. Immediately prier o a joreciosure sale of the Propenty or its
acquisition by Lender, Borrower”s ascount shall be credited with any balance remaining for all instaliments
for items (a), (), and {c).

3. Application of Payments. All payraonts under pzragraphs | and 2 shall be applied by Lender as
follows:

First. 1o the mongage insurance premiuin t0 be paid by Lender io the Secretary or to the monthly
charge by the Secretary instead of the monthiy morgage insurance preminm;

Second, 10 any taxes, special assesspients, leasehoid pavments or 2round rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amoriization of the principal of the Note; and

Fiith, to fate charges due under the Note,

d. Fire, Flood and Other Hazard Insurance. Borrower shalifusure !t improvements on the Propenty,
whether now in existeace or subsequently erected, against any hazards| casualries, and contingencies,
including fire, for which Lender requires insurance. This inserance shalt b smaintained in the amounts and
for the periods that Lender requires. Borrower shall also insure alt improvemeais on the Propeny, whether
now in existence or subsequently erected, against loss by floods 10 the exzenl requirer ov the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include ivss payable clauses in favor of, and in a ‘orm acceptable 10,
ender.

In the event of loss, Borrower shall give Lender immediate netice by mail. Lender may mulc proof of
toss if not made promptly by Borrgwer. Each insurance company concerned is hereby authcnzod and
direcied to make payment for such loss directly to Lender, instexd of to Borrower and to Lender joleniy. All
or any part of the insurance proceeds may be applied by Lender, at its opiion, either (2) to the reductiop of
the indebtedress under the Nete and this Security Instrument, first 10 eay delinguent amounis applied s
the order in paragraph 3, and then to prepayment of principal, or () 1o the restoration or repair of the
damaged Property. Any zpplication of the proceeds io the principal shall not extend or postpone the due
date of the monthly payments which are referred 1o in paragraph 2, or change the amount of such
paymenis. Any excess insurance proceeds over an amount requized (o pay 2l outstanding indebtedness
under the Note and this Security Instrument shell be paid to the entity legally eatitled thereto.

In the even: of foreclosure of this Security Instrument or other transfer of title o the Propenty that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policics in force
shall pass to the purchaser,

r
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5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan
Application; Leascholds. Borrower shall occupy, establish. znd use the Property as Bartowesr’s principat
vesidence within sixty days afier the execution of this Security Instrument (o within sixty davs of a fater sale
o7 transfer of the Property) and shall continue 10 occupy the Propenty as Borrower's principal residence for
at Jeast one vear after the date of occupancy, unless Lender deieamines that requirement will cse undue
hardship for Borrower, or unless extenuating circumstances exist which are bevond Borrower™s control.
Borrower sho!! notify Lender of any exicnuating cirremsiances. Borrower skall pol commit waste of
destroy, daaner or substantially change the Propenty or aliow the Property to detcrioraie, reasonable wear
and 1ear excepira. Lender may inspect the Property if the Property is vacant or abandoned or the foan is in
default. Lender taay take reasonable action fo protect and preserve such vasent of ehandoned Property.
Borrower shall 2lso oein default if Borsower, during (ke foan application process, gave matesially false o7
inaccurate information ur satements to Lender (or failed to provide Lender with any material information) in
connection with the fean #«id2nced by the Note, including. bet not fimited to, represeniations concerning
Borrower's occupancy of 1t Propernty as a principal resiéence. I this Secarity lasirement is on a feasehold,
Borrower shall comply with-«iie provisions of the lease. If Borrower acquires fee title to the Fropenty, the
leasehold 2nd fee title shzll not be me pr3 unless Lender agsees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in
sonnection with any condemnation or oliicr saling of any part of the Propzny, o for convevance in place
of condemnaiion, are hereby assigned and sh=il Se paid (¢ Lend:7 10 the exient of the fuli amoent of the
indebiedness that remains unpaid erder the Noto 2.d this Secunity Instaument. Lender shall apply such
proceeds 1o the reduction of the indebiednass und:r the Note and this Security Instrement. first to any
delinquent amounts appliec in the order provided in pa 2grph 3, and thea 1o prepayment of principal. Any
application of the proceeds to the principal shall not ext»nd or postpene the Cue date of the monthly
payments, which are referred (o in paragraph 2, or changedhe amoun: of such pavments. Ay excess
proceeds over an amount required 1o pay all outstanding indedrataess under the Note and thie Security
Instrument shall be paid (o the entity lsgaliv entitled thereto. .

7. Charges to Borrower and Protection of Lender’s Rights i the Property.  Borrower shall pay all
govemnmental or municipal charges, fines and impositions that are rot in luded in paragraph 2. Borower
shall pay these obligatiors on time directly 10 the entity which is owed the javiment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrowe: shall promptly fuenish to
Lender receipts evidencing these pavments.

If Borrower fails (o make these payments or the paymenis tequired by paragraph 2, or {aiis to perform
any other covenants and agreements coniained in this Security Instrument, or there is a iezal proceeding
that may significantly affect Lender’s rights in the Propenty (such as a proceeding m Fanarupicy, for
condemnation or 1o enforce laws or segulations), then Lender smav do and pay whatever is aeneszany 10
protect the value of the Propenty and Lender’s rights in the Properniy. including payment of taies, hazard
tnsurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Boreova
and be secured by this Security Instrument. These amounis shali bear interest from the date ol
disbursement, al the Note rate, and at the opiion of Lender, shail 5¢ immadiately duc and payabie.

Borrower shall promptly discharge any lien which bas priority over this Security instrement uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in goad faith the liea by, or defends againsi enforcerent of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the iien to this Secunty
Instrument. If Lender determines that any part of the Propenty is subject to a lien which may atiain priority
over this Security Instrument, Lender may give Borrower a notice idemifving the lien. Borrower shall satisty
the lizn or take one or more of the actions set forth above within 10 days of the giving ol notice. ’

FA Case No. 131:8951865-729 A i/
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8. Fees. Lepder may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleralion of Debt.
(2) Default. Lender may, except as limited by regelations issued by the Secretary, in the case of
payment defaults, reguire immediate pavmen: in Suil of all sums secured by this Security [nstnzment
if:
(i) Borrower defaults by failing to pay in full any mornthly payment requiced by this Secunty
Inezunent prior o or on the due date of the next moathly pavmeat, or
(ii) Borvowes defaults by failing, for a period of thiny days, t¢ perform any other obligations
contained 11 this Security Instrument.
(b) Sale Yipuui Credit Approzal. Lender shall, if permiied by applicable law (including Section
331(d) of the Garo-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 17045-3(dj) and with
the prior approvai-of ihr Secretary, require immedizte pavment in fuli of all sems sccured by this
Security Instrument if:
(i) All or part of th='Fropeny. or 2 beneficial intersst in a tsust owairg all or part of the Propenty. is
soid or otherwise transfe.res) (nther than by devise or descem), and
(i) The Propeny is not ocenpied by the puschaser or grantee as his ¢z her principal residence, or
the purchaser or graniee doer so occupy the Property trat his or her credit has net been
approved in accordance with thy eonuiremerts of the Sectetary.
{c) No Waiver. If circumstances ocqur/¢hat weuld permiit Lender 1o reguire immediate payment in
full, but Lender does not require such pav.ocais. Lender does not waive its sighes with respect 10
stbsequent ever.ts.
{d) Reguiations of HUD Secretary. Inwmany circunstances rezulations issued by the Secretary will
limit Lender’s -ights, in the case of pavment defarks, to require immediate pavment in full and
foreclose if not paid. This Securiiy Instrument doe: pur-asthorize accelzration of foreclosure if not
permitted by regulations of the Secretary.
() Mortgage Not Insured. Borrower agrees that if this Seority instramieni and the Note are not
determined 1o be eligible for insurance under the Natioaal Housng Act within 60 davs from the date
hereof, Lender mav, at its opiion, requite immediate paymza in Sl of all sums secured by this
Security Instrument. A written statement of any authorized agen 0 the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Securiiy Insirient and the Note, shalt be
deemed conclusive proof of such ineligibility. Norwithstanding the fere oiup. this option max not be
exercised by Lender when she unavailability of insurance is solely due to Lerdei™s lailere (o remit 2
mcrigage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has a right 10 be reirsiated if Lender has required immediue pavment in
full because of Borrowz:'s failure {0 pav an amount due tnder the Note or this Security Instoupaat. This
night applies even afier foreclosurs proceedings ase ipstitcied. To reinsiale the Secunity Insianaent,
Borrower shall tender in 2 lump sum all amounts requirsd (o bring Borrower's account cursemt inkindiag, W0
the extent thev are obfigations of Borrowe: under this Security lastrument, foreclosure cosi ol
reasomable and custemery attommeys’ fees and expenses properiy associated with the foreclosuie
proceeding. Upon reinstatement by Bortower, this Security Instrument and the chiigations that #t seceses
shall rzmain in cffect 25 if Lender had not required immedizie payment in full. However, Lender is pot
rzquired 1o permit seinsiatement if: (i) Lender has accepled reinstatement after the commencement of
foreclosure proceedings within two vears immediately preceding the commencement of 3 current
foreclosure proceeding, (1i) reinsiatement will preclude foreclosure on diZicrent grounds in the futere, or (i)
reinstatermnent will adversely affect the priority of the lica created by this Security Instrument.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extensien of the tinw of
cayment or modification of amonization ¢f the sums secured by this Security Instrument granted by Lemder
[0 any successor it interest of Borrower shall not operate to refease the lixbility of the ofiginal Borrower or .

191355135, !
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Borrower's successor in interest. Lender shall not be required to commenrce proceedings against any
successor in interest or refuse to extend sime {or payment or otherwise modify amontization of the sums
secuied by this Securiy Instrument by reason of any demand made by the original Borrower or Borrower's
successars in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instremeni shall bind and benefit the successors and assigns of Lender and
Borrower, subicet io the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Axy Borrower who co-signs this Security Instrument but does not execuie the Note: (a} 1s
co-signing this hecurity Instrument only to mongage, gramt and corvey that Borrower's irerest in the
Property under the icrms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Secusi.v nstrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear oi mzke any accommodalions with regard to the terms of this Security Insirument
o1 the Note without 1hat Belro xee's consenl.

13. Notices. Any noiice 10 _Lorower provided dor i this Security Instrument shall be givea by
delivering it or by mailing i: by first class mail unless applicable law requires use of another method. The
notice shall be directed (0 the Property’ Adcress or any other address Borrower designates by notice o
Lender. Any notice to Lender shall be givai by first class mail 1o Lender's address stated herein or any
address Lender designates by netice 10 Borrowri. Any noti< provided for in this Security Instrument shall
be deemed to have been ziven to Borrower or Lendzr when given as provided in this paragraph.

14. Governing Law; Severability. This Security [nst-umeni shall be govemned by Federal law and the
law 5f the jurisdiction in which the Property is located. i the cvent that any provision or clause of this
Security lnstrument or the Note conflicts with applicable 12 such conflict shall qot aifect other provisions
of this Security Instrumen: or the Note which can be given ¢ffzctwithout the conflicting provision. To this
end the provisions of this Security Instrement and the Note are declur:d 1o be severable.

13. Borrower's Copy. Borrower shall be given one contormed copr-of the Nete and of this Security
Insteument.

16. Hazardous Substances. Borrower shall noi cause or permit the presence, a1se, disposal, storage,
or reiease of any Hazardous Substances on or in the Propenty. Borrower shall 101410, not allow anyone
else 1o do, anything affecting the Propenty that is in violation of any Environmental Law -~ The preceding two
sentences shall not apply to the presense, use, ot storage on the Propenty of small quantitxs of Hazardous
Substances thar are generally recognized to be appropriate to normal residential uses and 10 /nain’enance
of the Proparty.

Borrower shail promptly give Lender writien notice of any investigaiion, claim, demand, lawsuw.or other
action by any governmemal or regulatory agency or privaie party involving the Propenty “2id) any
Hazardous Substance or Environmenta! Law of which Borrower has actual knowledge. 1f Borrower icumy,
or is notifed by any governmenial or regulatory authority, that 2ry removal or other remediation of any
Hazardous Substances affecting the Propenty is necessary, Berrower shall prompily take all aecessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances™ are those substances defined %8 toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene. other
flammable or toxic petroleusy products, toxic pesticides ané herbicides, volatile solvents, materials
comtaining asbestos or formaldehvde, and radioactive materfals. As used in this paragraph 16,
*Environmental Law” means federal laws and laws of the jerisdiction where the Property Is focaied that
relate to health, safety or environmental protection.

:}::f;:l-r;o‘;&j?:l:BgSl%ﬁ—?Zg - 982480651:@-{5—-!—
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Renls, Borrewer uniconditionuly assigns and transfers 1o Lender alt the rents and
revenuces of the Propeny. Borrower anthorizes Lender or Lender™s azenis to coflect the rents and revenues
and hereby direcis each tenant of the Propenty to pay the rents to Leader or Lender’s agents. However,
prior to Lender’s notice 10 Borrower of Borrower's breach of zny covenani or agrecment in the Security
Instrument, Bocrower shali collect and receive all rems and revenues of the Property as trustee for the
benefit of Lznde- and Borrower. This assignment of reats cons:iietes an absoiute assignment 2nd not an
assignment {or 2/&ittonal security oniy.

If Lender gives notice of breach 10 Borrower: (z) all rents received by Borrower shall be neld by
Borrower as trusice 1oy benefit of Lender only, to be applieé 10 the sums secured by the Security
Instrument; {b) Leided <wll be enditled 1o colleci and reccive all of the reats of (ke Propenty; and (c) cach
1enant of 1he Property shasfgav all rents due and unpaid to Lend=r or Lender's agent on Lender’s writien
demand to the tenant.

Borrower has not exacuter:-any prior assigemen of the rerts and has nol and will not perform any act
that would prevent Lender from exircising its rights under this paragraph 17.

Lender shall not be required w zaier upon, take control of or maintain the Propenty before or afier
giving notice of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so al any
time there 15 a breach. Any application «f repis shall not cure or waive any defach or invalidate any other
right or remedy of Lender. This assignment of cents of the Prepzny shzll terminate when ihe debt secured
by the Security Instrumert is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Insirument by udicial proceeding. Lender shall be entitled 1o
coliect all expenses incurred in pursuing the remedies pov.ded in this paragraph 18, including, but
not limited to, reascnable attorneys’ fees and costs of title ciidnce.

IT the Lender’s interest in this Security Instrument is b<io by the Secretary and the Secretary
requires immediate payment in fuil under paragraph 9, the S-cr2tary may invoke the nonjudicial
power of sale provided in 1he Single Family Mortgage Foreclosure A<i ol 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requssting a foreclosure commissioner designated under the Aet to commence
foreclosure and to sell the Preperty as provided in the Act. Nothing in the Jreceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender undep this paragraph {8 or
applicable law.

19. Release, Upon payment of ail sums secured by this Security Instrument, Lendet shall reicase this
Secarity [nsirument without charge 10 Borrower. Borrowr shali pay ary recordation cosis.

20. Waiver of Homestead. Borrower waijves alf right of homestead exemption in the Propany.

21. Riders to this Security Instrument. I onc or more riders are executed by Borrower and recordad
together with this Security lnsirument, the covenants of each such rider shall be incorporated into and shiu)
amend and supplement the covenants and agreements of this Secunity Insitument as if the rider(s) werc a
par: of this Security Instrument.

[Check applicable box(es)].

Condominium Rider 2 Adjustable Rate Rider ¢ _iOther [specify)

DPlanned Unit Development Rider DGraduazed Pavment Rider

Fius Cae o, 131:8951863-729 §8248065
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrement
and in any rider(s) executed by Borrower and recorded with &,
Winesses:

TG0 ﬁwcs

-

PR . “:, ) % LA -
(it lodura DR Eri. o (Sl

e ALMA S . VALDES Batrewmer

(Scal)
Baogromer

(Scaly
-Boprrazs

{Seal)

-Hotroass

STATE OF ILLINOIS, (.. ( Countyss:

SR

VAo Nt e Y (S . 3 Nogary Peblic in and for smid conmy and stare do hereby cenify that

I, -
ALFOHSD VALDES and ALMA S. VALDES. HUSBAND AMD WIFF

personally known to me to be the same person(s) whose name(s) subscribed 10 the {oregoing instrumn:,

appeared before me this cay in person, and acknowledged that  thgy signed and delivered the said

instrument as their ireeand voluniary act, for the uses and purposes thcrem set :'ont{ )
Given under my hand and officiai seal, this yCa day of - oL R

My Corumission Expires:

%AL SEAL ,cm__,_m; ' R
wesamior 48248065

ér.'oum' PUELC, STATE OF ILLINQIS

Ny COMMS N EXPIRES CROZ 00 FHA Case No.
131:8951865-72¢
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ADJUSTABLE RATE RIDER

THIS ADJUSTALLE RATE RIDER is made this  19th dapof  January . 1998
and is incorporated in'c 24 shall be deemed to amend and supplement the Morigage, Deed of Trust
or Szcurity Deed ("Secuiity instrument”) of the same date civer by the undersigned (“Borrower”) 10

secure Borrower's Note ("1ioie™> 1o PRIMERA MORTGAGE COMPANY OF ILLINQIS

{the ~Lender™) of the same date and covering the Propeny described in the Security Instrement and
focated at:

2557 WEST PZRSPING RCAD (HICAGD 1L 830eC2
{Prog esty 2 l3ms]

THE NOTE CONTAINS PROVISIONS /LLGYWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PaYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C.N CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MCST PAY.

ADDITIONAL COVEXANTS. In addition 10 the covenants and agreeinents made in the Secunty
Instrumernt, Borrower and Lender further covenant and agree 2s follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

() Change Date )

The inierest rale may change on the first day of ~pril . HF2 ., andon
that éay of each succeecing vear. ~“Change Date™ means cach date on which the interest rue ol
change.

(8) The Index

Beginning with the first Change Date, the interest rate will be based 07 an fadex. “Index” muan:
the wackly average yield ¢n United States Treasury Securities 2djusicd 1o 2 constant maserity of one
vear, as made availabie oy the Federal Reserve Boazd. ~Cerrent Index™ means the most reces: Index
figure avaiiable 30 days before the Change Date. If the Index (a5 defined above) is o longer
available, Lender will use as a new index any index prescribed b the Secretary. As vsed in this Rider,

"Security means the Secraary of Housing and Urban Development of his of her designee.” Lender

will give Borrower noticz of the new Index. .
95248065
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{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of w0
and Three / (uerters percentage poini(s) ( 2.7500 %) w0
the Current Index and rounding the sum to ihe nearest one-cighth of one percentage point (0.i23%).
Subject to the limits siated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until tne wext Change Date.

{D) Limits vi: 'uierest Rate Changes

The existing iuweiss rate will never increase or decrease by more thae one percentage point
(1.0%) on zny single Chodige Date. The inerest rate will never be more than five percentage points
(3.0%) higher or lowe: taan it initial interest rate, as stated in Paragraph 2 of the Neote.

{E) Calculaticn of Paymen( Clinsge

If tke interest rate changes ¢t a Change Date, Lepder will calculate the amount of moathly
payment of principal axd inierest whicli would be necessary to repay the unpaid principal balance in
full at the Mawirity Date at the new interest'@te threugsh substantiallv equal payments. In making such
calculation, Lender wiil use the unpaid prncizai balance which would be owed on the Change Date if
there had been no defaul: in pavment on the Mot reduced by the amoum of any prepayments to
principal. The result of this calcuiation wili be the amount of the new monthly pavment of principal
and interest.

{F) Notice of Changes

Lender will give nodice (o Borrower of any change i Zne interest rate and monthly pavment
amount. The notice musi be given ar least 25 days before the nov” monthly payment amount is due,
and must set forih (i) the Cate of the notice, (i3) the Change Date, (12 <ne old inicrest rate, (iv) the new
imerest rate, (v) the new menthly pavment amoum, (vi} the Currerd hidex and the daie @t was
published, (vii) the method of caleulating the change in monthiy pavmeit ament, and (vili) any other
information which may be required by law from time to time.

(G) EfTective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of \tais Rider wilf
become cffective on the Change Dale. Borrower shall make a pavment in the new monbiy smount
beginning on the first payment date which occurs at Jeast 25 days afier Leadec has given Bummoneothe
rotice of changes required by paragraph (F) of this Ridar. Berrower shall have no obligaticu v nay
any increase in the momhly pavment amount calculated in accondance with paragraph (E) of «pis
Rider for any payment dai¢ occurring less than 25 days afier Lender has givep the required notice. -IF
the monthiv pavmeant amount calculated in accordance with paragraph {(E} of this Rider decreased,
out Lender failed to give timely notice of the decrease and Borrower made any monthly pavioent
armounts exceeding the payment amount which should have been stated in a timely rotice. then
Borrower has the option 1o either (1) demand the retern (0 Bomower of any excess pavment, with
intercst thereon at the Noic 121 (a rate equal o the interest rate which shouid have been stated ina
timely notice), or (i) request that any excess pavment, with interest thereon at the Neie rate, be
applied as pavment of principal. Lender's obligation to retum any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for remur is

" 4g2A8065
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BY SIGNING EELOW, Borrower accepts and egrees 1 i terms and covenants contained in this

Adjustable Rate Rider.
& seats £ / .-,"‘"/4/ (Seal)
-Botrowse /ﬁlr OHSG( VAL DES ) -~ -Bormomzr
l ; ". /

Aot (Sea Dot Lidin fiJf,;-’f _ isead
-Bomr-\*:r ALKA S, VALDES -Borroasr
{Seal) (Seab)
-Bazrower -Bosroaer
(Seal? (Seal)
-Borrower Borroaer
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