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MORTCAGE

THIS MORTGAGE 1S DATED MARCH 6, 1988, between Podollo F Fernando and Isabeiita M Fernando, as
Trustees "Rodolfo F. Fernanda Living Trust dated §/7/94" ('ur.d, 60% Int.) and (sabetita M. Fernando Living
Trust dated 5/7/94" (Und, §0% int.), whose address is 748 S. W ziren Avenue, Palatine, IL 80087 (referred to
betow an "Grantor"); and Harris Bank Palatine, National Assoclation, whose address is 60 North Brockway

Street, Palaline, (L. 60087 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuabie consideration, Grantor morigages, we.ranis, and conveys to Lender all
of Grantor's right, titte, and interest in and to the fallowing described real prcperty, together with ail existing or
subsequently erected or affixed buildings, Improvements and fixtures; all talements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stuck in utilities with ditch or
irrigation rights), and all other rights, royaities, and profits relating fo the real property, wnewsing without limitation
all minerals, vll, gas, geothermal and similar matters, {ocated In Cook County, Siste 21 Ulinols (the “Real
Property”):
THE SOUTH 1/2 OF LOT 73 IN ROBERT BARTLETT'S ARLINGTON CREST ESTATES, A SUBDIVISION
OF PART OF THE SOUTHEAST 1/4 OF SECTION 24 AND PART OF THE NORTHEAST 1/4 OF SECTION
26, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREQOF RECORDED OCTOBER 5, 1939 AS DOCUMENT NUMBER 12378407, IN COOK

COUNTY, ILLINQIS.

The Ren! Property or ita addreas !s commonly known as 748 S, Warren Avenue, Palatine, IL 50087, The Real
Property tax identification number is 02-24-408-055.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rants from th2 Property. {n dddition, Grantor granis to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the fallowing mianings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings att*ibuted to such terms in the Uniform Commercial
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Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated March
6, 1998, between Lender and Grantor with a credit limit of $33,000.00, toguther with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interast rate to be applied {0 the cutstanding account balaice shall be at a rate of 8.750% per annum,

Existing Indebtedness. The words "Exisling Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage. '

Grantor. The word "Grantor® means Rodolfo F Fernando and lsabslita M Fernando. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means angd includes without limitation each and all of the guarantors, .
sureties, ang a~.ommodation parties in connaction with the Incebtedness. i

Improvements. The word "Improvemants” means and includes without limitation all existing and tuture’
improvements, bu¥uings, structures, moblle homes affixec on the Real Property, facilities, additions,
replacements and other canstruction on the Real Propeny.

Indebtedness. The word "indebtedness” means all principal &nd interest payable under the Credit Agreement
and any amounts expended ar advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations t-Grantor under this Mortgags, together with Interast on such amounts as
provided In this Monigage. Specifical’;, without limitation, this Mortgage secures a revolving line of credit
and shall secure not only the amou which Lender has preasntly advanced {0 Grantor under the Credit
Agreoment, but also any future amou~s= which Lender may advance to Grantor under the Credi
Agreament within twenty (20) years from t-e date of this Mortgage to the same extent as If such future
advanco were made as of the dute of the exesition of this Mortgage. The revolving line of credit
ohligates Lender to make advancus to Grantor so_long as Grantor complies with all the lerms of the
Credit Agreement and Related Documenta, Such ut.znces may be made, repaid, and remade from time
to time, subject to the limiation that the total outstancing balance owing at any one time, not including
finance charges on such balance it a fixed or variable raz ¢r sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amouni: expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided In the CreZit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the balance ocutstarcia) under the Credit Agreement from

time to time from zero up to the Credit Limit as provided above and ary iniermediate balance. At no time
shall the princlpal amount of Indebtedness sacured by the Mortgage, rot including sums advanced to
protect the security of the Mortgage, exceed the Credit Limit of $33,000.00.

Lender. The word "Lender" meant Harris Bank Palatine, Nutional Agsociation, i's s ccessors and assigns.
The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, urd includes without
limitation all assignments and security interest provisions relating to the Personal Property ancd-Rents.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions tc, all replacements of, and all substitutions for, any
of such property, and together with all proceeds (including without limitation all insurance proceeds and
relunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executect In connection with the indebledness.
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‘Rents. The word "Rents” means ail present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEHTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Exca&t as otherwise provided In this Mortigage, Grantor shall pay to Lender all

amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortyaan.

POSSESSION ANTZ #AINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Proparty shall bu ooverned by the following provigions:

Possession and Usz. Until in default, Grantor m%y remain in possession and control of and operate and
manage the Property ar) collect the Rents from the Property.

Duty to Maintain. Granior shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintena.x3 necessary to preserve its value.

Hazardous Substances. The 'aims "hazardous waste," "hazardous substance,” “cisposal," "release,” and
"threatened releass,” as usewr ihis Morigage, shail have the sama meanings as sel forth in the
Comprehensive Environmental Res?orssel Compensation, and Liability Act ol 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), trhe Siperfund Amendments and Asauthorization Act of 1986, Pub. L. No.
99-499 ("SARA" the Hazardous Maarie’z. Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.L.C. Section 8901, ol seck. or other applicable state or Federal laws,
rules, or regulations adopted pursuant to aty Jihe foregoing. The terms "hazardous waste” and "hazardous

substance” shall also include, without Himitane,-petroleum and petraleum by~products or any fraction thereot
and asbestos. Grantor represents and warranis to-Lander that:  (a) During the perfod of Grantor's ownership
of the Property, there has been no use, generction, manufacture, storage, treatment, disposal, release or
threatened release of an¥ hazardous waste or subsiance by any person on, under, aboui or from the Property:

(b} Grantor has no knowledge of, or reason to believa tnaf there has been, excedt as previously disclosed fo
angd acknowledged by Lender in writing, (i) any use, gereration, manufaciure, storage, treatment, disposal,
release, or threatened release of any hazardous wasle O Zubstance on, under, about or from the Property by
any prior owners or occupants of the Property or "E? any aJtua' or threatened litigation or claims of any kind
by any person reiating to such matters; and (c) Except aw ‘raviously disciosed to and acknowledged by
Lander in writing, (i) neither Grantor nor any tenant, contractor, agesi-or other authorized user of the Property
shall use, generate, manufaciure, store, treat, dispose of, or raleese ary hazardous waste or substance on
under, about or from the Property and {li) any such aclivity shall pa conducted in compliance with all
applicable federal, state, and local laws, reguiations and ordinances, inc'uding without timitation those laws,
regulations, and ordinances described above. Grantor authorizes Lenue »:id its agenis to enter upon the
Property to make such inspections and tests, al Grantor's expense, as Lancar max deem appropridte to
determine compitance of the Property with thig sacllon of the Mortgage. Any inspecfions or tasts made by
Lender ehall be for Lender's Pufpaaes only and shall not be construed to crents. anv responsibitity or liability
on the part of Lender ta Grantor or 1o any other person. The representations and v arronties contained hergin
ara based on Grantor's due diligence in investigaling the Property for hazardous waste and hazardous
gubstances. Grantor heraby (a) releases and waives any futurg claims apainst Lzndor for indemnity or
contribution In the event Grantor becomes liable for cleandp or other costs under any such laws, and  (b)
agrees 10 indemnity and hold harmiess Lender against any and all claims, losses, l'ab/lities, damages
Penaltles, and expenses which Lender may directly or Indirectly sustain or sutier rasul'llng iain a breach of
his section of the Morigage or as a conae?uence ol any use, generation, manufacture, awrage. disposal
relgase or (hroatened relgase occurring prior $o Grantor's awnership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortpage
including the obllﬂ'auon to indemnity, shall survive the payment of the Indebtedness and the sallefaction and
reconveyance ol the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in

the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Granior shali not cause, conduct or permit any nuisance nor commit, permit, or sufier any
stripping of or waste on or 10 the Property or any portion of the Property. Without limiting the genarality of the
loragoing, Qrantor wili not remove, or ‘?rant 10 any other party the right to remove, any timber, minerals
{including oll and gae), soil, grave! or rock products withaut the prior written consent of Lander.

Removat of improvements. Granior shall not demolish or remove any Improvemeants from the Real Property

without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor 10 make arrangements satiafactory to Lender 1o raeplacé such Improvements wit

Improvements of at least equal value.

Lender'a Rlﬂm to Enter, Lender and lte agents and representatives m%emar upon the Real Property at all
reasonable {imes 1o atteng 1o Lender's interests and to Inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and
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regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance
curing any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior 10
¢loing 80 and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
t.ender may require Grantor to post adequate sacurfty or a surety bond, reasonably satisfactory to Lender, t0
protect Lender's interest.

Duty to Protect. Grantor agrees neither 10 abandon nor ieave unattended the Property. Grantor shail do ali
othér acts, in addition to those acts set forth above in this section, which from the character and use of the
Oroperty are reasonably necessary to protect and praserve the Proparty.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable afl
sums secured by this Mortgage upon tha sale or transter, without the Lender's prior written consent, of all or any
part of the Real Praperty, or any interes! in the Real Property. A "sale or transfer” medans the conveyance of Real
Property or any.right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary, whaiher by outright saie, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a terr: ureater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
peneficial interest in o 0 any land trust holding titie 1o the Real Property, or by any other method of conveyance
of Real Property interust, Ui any Grantor is & corporation, pannership or limited liability company, transfer also
includes any change in owneér2hip of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company intarests, as the case may be, of Grantor. However, this gption shall not be exercised
by Lender if such exarcige is pranibited by federal law or by Hinois law.

Kn%)r(t%ggam LIENS. The foliowina nrovislons relating to the taxes and fiens an the Property are a part of this

Payment. Grantor shall pay when due (and in all events prior to dellnquency? all taxes, payroll taxes, spacial
taxes, assessments, water charges and sower service charges levied against or on atcount of the #’ropeny.

and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Proper'y.iree of all iens having priority over or equal to the interest of
Lender under this Mortpage, except for the waii of taxey and assessments not due, except for the Existing
indebtednese ralerred 10 below, and except as othsnvise provided in the foliowing paragraph.

Right To Contest. Grantor may withhold paymer.t of any tax, assessment, or claim in connection with a good
falfh dispute over the abiigation to pay, 80 ong as Lea03r's interest in the P

. ] roperty I8 not Aeo ardized. If & lien
ariges or Is filed as a result of nanpaymant, Grantor sr.dll within fifteen (15) dayé atter the lien ariges or, if a
lien Is filed, within fiteen (15) days after Grantor has nutics of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a suificient corporate surety bond or other security
satlsfactory to Lender in an amount sufficlent to discharge tre len cPlus any costs aid anorneys' fees or other
charges thal could accrue as a result of a foraclosure or 82'a undar the tien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgmer. before enforcament against the Property.
Grantor shali name Lender as an addlitional obligee under anv curety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender seiisiactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmenta! officiai co deliver 10 Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Conatruction. Grantor shail notify Lender at leas! lifieen (15) days vefors any work is commenced,
any sarvices are jurnished, or any materiais are supplied to the Property, if any mechanic's lien, materiaimen’s
tien, or other lien could be asserted on account of the work, services, or materaw and the cost axceeds
$10,000.00. Grantor will upon request of Lender furnish 1o Lender advance assurancey satistactory 1o Lender
that Grantor can and will pay the cost of such impravements,

&RRPE%TY DAMAGE INSURANCE. The following provisions relating to insuring the Fropeny aie a part of this

ortgage.

Maintenance of insurance. Grantor shall procure and malintain policies of fire insurance with standard
axtended coverage endorsements on a replacement basis for the full insurable value covering all
tmprovements on the Real Property in an amount sutficient to avoid application of any coingurance clause, and
with a standard morigagee clause in favor of Lender. Policles shall be written b?{ such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall dellver to Lender certificates of
caverage from each insurer coniaining a sipulation that coverage will not be canceiled or diminished without a
minimum of ten {10) days' prior writlen notice to Lender and not containing any disclaimer of the insurer's
liabitity for fallure to q‘lve such notice. Each insurance policy atso shall Include an endorsement providing that
coverage in favor of Lender will not be lm?airad In any way by any agt, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federat Emergenc Management Agency as a special flood hazard area, Granlor agrees to obtain and
maintain Fedsral !ood1 Insurance for the full unpald principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.
Application of Proceeds. Grantor shall promptly notily Lender of any foss or damage to the Propenty if the
agt mated cost of repair or replacement e:%eec?s Es,ooﬁfoo, Lender m!w make proof of loss if Grantor fails 1o
do 80 within fiteen (15) days of the casualty. Whether or not Lender's secunty § irnpaired, Lenger may, at its
election, apoly the proceeds 10 the reduction of the Indebtedness, payment of any tien aHecting the Property,
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or the restoration and repair of the Property. It Lender elacts to apply the proceeds 1o restoration and repalr,
Grantor ghall repair or replace the damaged or desiroyed Improvements in a manngr &atisfactory to Lender.
Lendar ghall, upon satiefactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration If Grantor is not In detault heraunder. Any proceeds which have not
peen disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shali be used tirst to pay any amount owing to Lender under this Morigage, then 10
Prepa accrueg intarest, and the remainder, if a&ny, shall be applied to the principal balance of the
5“-‘32 5'%"3?,?' 1t Lender holds any proceeds after payment In fult of the Indebtednass, such proceeds shall be
al rantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and paes to, the
purchaser of the Property covered by this Morigage at an; trugtee's sale or other saie held under the
pravisions of this Mortgage, or at any foreclosura sale of such Proparty.

Campliance with Exialing tndebtedness, During the period in which any Existing Indebledness described
below s In effect, comﬁ ance with the insurance provisions containgd in the instrument evidencing such
Existing Indzotedness ehall constitute compliance with the insurance dprovlslons under this Mortgage, 10 the
extent compi'arica with the terms of this Mortgage would constitute a duplication ol insurance requirement, I
any proceeds «om the insurance become payable on loss, the provisions in this Mortgage for division of
Froceeds ghall “apply only to that partion of the proceeds not payable to the holder of the Existing

ndebtednaess.

EXPENDITURES BY LehO=R. If Grantor fails to comply with any provision of this Moﬂ?age. lncludierzﬁ any
obligation to maintain Exisiinyg, indebtadness in good standing as required telow, or if any actlon or proce&iing is
commenced that would matezally affect Lender's Interests in the Pro?eny Lender on Grantor's behall may, but
ghall not be required to, take 2~y action that Lender deems appropriate. Any amount that Lender expends fn 80
doing will bear interest at the rate provided for in the Credit Agreement from 1he date Incurred or pald by Lender to
the date of regarment by Grantor. 2 such expenses, &t Lender's option, witl a? be payable on demand, (b) be
added to the balance of the credn lire and. be apportioned among and bs payable wi fmif instaliment Paymenta
10 become gdue during either (i) the tarm of eny applicable Insurance poticy or {if) the remalning term of the Credit
Agreement, or (c) be treated ag a balloon paymant which will be due and payable at the Credit Agreament's
maturity. This Mdrtgage aiso witt secure pav.nant of thase amounts. The rights provided for In this paragraph
ghall b In addition to any other rights or any rem eies 10 which Lender may be entitied on account of the delault,
Any such action byﬁ Lender sha'l not be construar. 23 curing the default so as 1o bar Lander from any remedy that

it otherwise would have had.
&Ar?RANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this
ortgage.

Title. Grantor warrants that: {a) Grantor holds good ard marketable title of recard to the Property in fee
simple, free and clear of all liens and encumbrances otharinan thoae set farth in the Real ProRany description

or in the Existing Indebtednass section below or in any ttle i.zurance palicy, fitle repant, or final title opinion
jasued in favor of, and accepted by, Lender in connaction witn _this Mortgage, and (b) Grantor has the fuil
right, power, and authority to execufe and deliver this Mortgaga (o Lender.

Defense of Tille. Subject to the exception In the paragraph above, Grantor warrants and will forever gefend
the title to the Property against the lawlul clalms of all persons. ir the event any aclion or proceeding is
commenced that questions Grantor's fitle or the interest of Lender unier this Mortgage, Grantor shall defend
the actiont at Grantor’s expense. Grantor may be the nomina! party in eucr proceeding, but Lender shall be
entitied 1o panicipate In the proceeding and {0 be represented in the procaiing by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instriunents as Lender may request
from time 1o time to permit such participation.

Compliance With Laws. Granior warrants that the Property and Grantor's use «f the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebteriie2s (the *Existing
fndebtedness”) are & part of this Mortgage.

Exisling Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
oxigting llen. Grantor expressly covenants and agrees to pay, or see 10 tie payment of, the Existing
Indebtedness and to prevent any default on such indebtednass, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Madification. Grantar shall not enter into any agreemant with the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this MongfaEe téy which that agreément is modified, amended,
axtanded, or renewed without the ﬁrior written consent of Cender, Grantor ghall neither request nor accapt
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a pan of this Morigage.

Apglicatlon of Ne! Proceeds. If all or any part of the Praperty I8 condemned by eminent domain proceedings
or by any Froceeding or purchase In lieu of condemnation, Lander may at its election require that all or any
artion of the net praceeds of the award be applled 10 the (ndebtednass or the repalr or restaration of the

roperty. The nel proveeds of the award shall mean the award after payment of all reasonable costs,
expenses, and atorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptiy notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defand the action and abtain the award.
Grantor may be the nominal Partr in such proceeding, but Lender shall be entitled to participate In the
proceeding and to be rapresanied in the proceeding by counsel of its own choice, and Grantor will deliver or
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WL

cause to be deliverad to Lender such instruments as may be requestad by it from time to time to permit such
participation.

!,"-"Z IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental faxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Chargea. Upon request by Lender, Grantor shall execule such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and contlnue
Lender's llen on the Real Property. Grantor shall reimburse Lender for all taxes, ag described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or 1egisiering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this section applies. (a) a specific tax upon this type of
Mortgaae or upon ail or aefyf part of the Indebtedness secured by this Morigage: (b) a specific tax on Grantor
which Grantor Is authorized or requirad to deduct from payments on the Indebtedneass secured by this type of
Mortgage: (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and {dj a specific tax on all or any portion of the Indebtedness or on payments of principal and
inferest mad. b Grantar,
Subaequent T7zas. |t any tax to which this section applies is anacted subsequent to the date of this
Mortgage. this event shall have the same effect as an Event of Default (as defired below), and Lender may
exercise any or i uilts avallable remedies for an Event ¢f Default as provided below unless Grantor either
La) pays the tax te‘s~-!t becomes delinguent, or (b) contests the tax as Brovided above in the Taxes and
liali:is %ecnon and degasis with Lender cash or a sufficient corporate surety bond or other security satisfactory
0 Lender.
SECURITY AGREEMENT; FINZACING STATEMENTS. The following provisions relating to this Morigage as a
gacurity agreement are & part of thinwlortgage.
Security Agreement. This instrurent shall constitute a securlty agreament 1o the extent any of the Property
constitutes Tixtures or other personal ruperty, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amanded from time to time.
Security Interest, Upon request by Lendar. Grantor shall execute financing statements and take whatever
other action is requested by Lender to reresi and continug Lender's security interest in the Rents and

Personal Property. in addition to recordin& tals Mortgage in the raal property fecords, Lender may, at any
time and without further authorization from Grentor.-file executed counterparts, copies or reproductions of this

Monlga o as a flnancing statement. Grantor shal’ relinburse Lender for all expansges incurred in perlecting or
nuing this security interest. Upon default, Grants: shall assembie the Personal Property in a manner and

cont
at a place reasonably convenient 1o Grantor and Lerds/ and make it available to Lender within three (3) days

ahter receipt of written demand from Lender.

Addressss. The maillnP addresses of Grantor (debtor) ans ‘ender (secured party}, from which information
concerning the security Interest granted by this Mortgage miy oa cbtained (each as required by tha Uniform
Commercial Code), are as stated on the first page of this Morciys.

FURTHER ASSURANCES; ATTORNEY-IN=FACT. The following provisiors relating to further assurances and
attorney-in-fact are & part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request.uf Lender, Grantor will make, execute
and deliver, or will cause 10 be made, executed or delivered, to Lendes o7 ta Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times
and in such officas and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
securlly deeds, security %greemants. financing statements, continuation stavamenr:2 Instruments of further
assurance, cerlificates, and other documents a8 may, iri the sole opinion of Lende, be necessary or desirable
in order to efféctuate, compiete, perfect, conlinue, or preserve ia) the obligations of-Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security ir.srests created by this

ortgage on the Prope YJ whather now owned or hereafter acquired by Grantor. Unlegs rohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses

incurred in connection with the matiers referred to in this paragraph.

Attomoy-ln-Fact. if Grantor falls 10 do any of the things refarred to In the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-tact for the purpose of making, executing, deliverin?.
filing, recording, and daoing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit ling account, and
otherwise 8erforma all the obligations imposed upon Grantor under this Morigape, Lender shall execute and
deliver to Grantor a sultable satisfaction of this Mornigage and suitable statemenis of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
ermitted by applicable law, any reasonable termination fee as detarmined by l.ender from time to time. = If,
owever &%ymem le made by Grantor, whether voluntarily or otherwige, or by guarantor or by any third party, on
the indebledness and thereafter Lender is forced to remit the amount of that payment (a} to Grantor’s trustée in
bankruptcy or 10 anat similar person under any federal or state bankruptcy iaw of law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body havinF jurigdiction aver Lender or
an¥ ot Lender’'s property, ar {c} b rea&on of any setllement or comﬁromlae of any claim made by Lender with any
claimant (includlnF without iimitation Grantor), the Indebtedness shall be consiered unpaid for the purpose of
enforcament af this Mortgage and this Mortgage ahall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancetlation of this Mortgage or of any note or other Instrument or agreement
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- gvidencing the Indebtedness and the Property will continue to secure the amount repald or recovered to the same
< exient as if that amount never had been originally received by Lender, and Grantor shall be bound by any
. judgment, decree, arder, settlement or compromise relating to the indebtedness or to this Mortgage.

DEFAULT. Eact of the following, at the option of Lender, shall constitute an even! of defauit ("Event of Default")
under this Monﬂage: (a) Grantar commits fraud or makes 8 material misrepresentation at any time in connection
with the credit line account. This can include, for example, a false statement about Grantar's Income, assets
Labllities, or any other aspects of Grantor's financial condition. (b) Grantor daes not mest the repayment terms of
tha cregdit ling account. (c? Grantor's action or inaction adversely aflects the collateral for the credit line account or
(.ender's rights In the colfateral. Thig can include, for example, fallure to maintain required Insurance, waste or
destructive use of the dwelling, fallure to pay taxes death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of & lien on the dweilin% without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or mare of the following rights and remedies, in addition to any other

rights or remedies provided by law:
Acceleratc inn.ebtedness. Lender shall have the right at ita option without notice to Grantor 10 declare the
fgétler;gt{gbéggﬁass immediately due and payable, including any prapayment penaity which Grantor would be
UCC Remedies, 'with respect fo all or an)r part of the Personal Property, Lender shall have all the rights and
remedies of a secureu barly under the Uniform Commercial Code.

Collect Rents. Lander-sh:il have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, Inclucny amounts past due and unpaid, and apply the net proceeds, over and above
Lendar's costs, against tiz indebtedness. In furtharance of this rI?ht. Lender may require any tenant or other
user of the Prcépen 1o make pavmants of rent or use fees directly to Lender, 1 the Rents ‘are collected by
Lender, then Grantor irrgvocat:v- designates Lender as Grantor's atiurney-in-fact 10 endorse Instruments
received In payment thereol in (he siame of Grantor and o neqotiate the same and collect the proceeds.
Parmants by tenants or other users tg Lander in response to Lender's demand shalil satisty the obligations for
which tha payments are made, wheiiw: ar not any proper grounds for the demand existed. Lender may
exercise 118 rights under this subparagrac!: sither in person, by agent, or through a recelver.

Mortgagee in Possession. Lender shall hayr the right to be placed as mon%agee in possession or to have a
receiver appointed to 1ake possession of all or any nart of the Property, with the power to pratect and preserve
the Property, 1o operate the Propserty preceding firéc osure or sale, and to collect the Rents from the Property
and apply the praceeds, over and above the onst of the recelvership, a%ainst the Indebtedness. The
mon?agee in possession O recelver may serve wibout bond if permitted Dy law. Lender's right 10 the
aefo niment of a recaiver shall exist whether or nut the apparent value of the Property exceeds the
Incgfnaadnass by a substantial amount. Employment by Le:icer shall not disqualify a person from serving as a
receiver.

%udgzigl Frtt:reclosure. Lender may obtain a judiclal decree fo zeiosing Grantor's interest in all or any part of

@ Property.

Deficlency Judgment. |f permitted by applicable law, Lender inav-obtain 2 judgment for any deficiency
ramaining In the Indebtedness due to Lender afier application of all amounts received from the exercise of the

rights provided in this section.
Other Remedies. Lender shall have all othér rights and remedies provid:d wn this Mortgage or the Credit
Agreement or avaliable at law or In equity.

Sale of the Property. To the extent parmitted by applicabie faw, Grantor hereby walves any and all right to
have the properly marshalled. !n exercising its righte and remed:es, Lender shall La frae 10 sell all or any part
of the Propany 10gether or separately, in one sale or by separate sales. Lender shaif Le ontitled to bid at any
pubiic sale on'all or any pontion of the Frapeny.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of a'v zublic sale of the
Personal Property or of the time after which anr private sale or other Intended dispositiod i the Personal
Property is 10 be made. Reasonable nofice shail mean notice glven at feast ten (10} days before the time of
the sale or dispasition.

Walver; Election of Remedies. A walver by any parly of a braach of a provision of this Mortgage shall not
constitute a waliver of or prejudice the Earg's righta otherwise to demand strict compliance with that provision
ar any other provision. Election by Lender 10 pursue any remedy shall not exclude pursult of any cther
ramedy, and an election to make expenditures or take action Lo perform an obligation of Grantor under this
Mortgage after fallure of Grantor to parform ghall not affect Lander’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. |t Lender institules any Buit or action to enforce any of the terms aof thig
Mortga:ia. Lender shall be entitied o recover such sum as the court may ad[udge reasonable as atlorneys
fees at trial and on any appeal. Whether or nol any court action Is involved, all reasonable expenses incurred
by Lender that in Lender's opinlon are neceasar;; at agg time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall bear interast
from the date of ex; enggute until repaid a the rate provided for in the Credit Agreement. Expenses covered
b& this paragraph include, without limitation, howaver subject to any limits under applicabie iaw, Lender's
aftorneys' fees and Lender's legal expenses whether or nol there I8 a lawsult, including attorneys’ fees for
bankruptcy proceedings Jlncludlng efforts to modify or vacate any automatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining ltle reporns
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. finclqdigg foreclosure repons), surveyors' reports, and appraisal fees, and title insurance, to the extent |
L a%mm by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by |

. NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, incfuding without limitation any
" notice of defaull and any notice of sale t0 Grantor, shall be in writing, may be sent by telefacsimile ‘unless
[ Otherwise required by law), and shall be etective when actua!!r delivired, or when deposited with a nationally
' recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first
4 class, certified or registered mall, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Morigage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of
foreclosure from the hoider of any lien which has priority over this Mortgage shafl be sent to Lender's address, as
shown near the beginning of this Morigage. For notice purposes, Graintor agrees to keep Lender informed at all

times of Grantor's current address.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendmer.. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agraeement of thc parties as (o the matters set forth in this Mortgage. No afteration of or amendment to this

ortgage shail %e effective uniess given in writing and signed by the party or parties sought 10 be charged or
bound by the ahgra'ion or amendment,

Applicable Law, This Morigage has been delivered to Lender and accepted by Lender in the State of
lllinois. This Mortgage 8*.all be governed by and construed In accordance with the laws of the State of

Minols.

Caplion Headings. Caption haadings in this Mornigage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Morgage.

Merger. There shall be no merger ¢i thi interest or estate created Dy this Mortgage with any other interest or
gstale in the Property at any time neld by or for the benefit of Lender in any capacily, without the written

consent of Lender.

Multipie Parties. Aii obiigations of Grantcr urder this Mortgage shall be joint and several, and all references
1o Granmtor shall mean each and every Grauivr. This means that each of the persons signing below is

responsible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiciian finds any provision of this Mortgage to be invalld or
unenforceable as to any person or circumstance, s.ch finding shall not render that provision invalld or
unenforceable as to any other persons or circumstanses. If feasible, any such oftending provision shall be
deemed to be modified t¢ be within the limits of enforcaruility or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shatt
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this nvongage on transfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benellt of 138 peities, thelr successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Morgay. and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations. of this Mortgage or fiability under the
Indebtedness.

Time s of the Essence. Time is of the essence in the performance of this Margage.

Walver of Homestead Exemplion. Grantor hereby releases and waives all riEntq and benefits of the
homestead examption taws of the State of lllinois as to all (ndebtedness secured by tr.s Morgage.

Waivers and Conaents. Lender shali not be deemed to have waived an{ rights under.«n'3 Mortgage (or under
the Retated Documents? uniess such walver is in writing and signed by Lender. No deiriy dr gmission on the
part of Lender in exerclsing an r:_th shall operate as & walver of such right or any other sight. A walver by
any party of a Iprcwmlon of this Morigage shall not constitute a waiver of or prejudice the pariy's right otherwise
to demand strict compliance with that provigion or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor's obiigations as to any future transactions. Whenaver consem by Lender I8 required in fhis Mortgage,
the granting of such consent (y Lender in any instance shall nct constitute continuing consent to subsequent
instances whara such consent is required.
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. EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
. GRANTOR AGREES TO ITS TERMS,

. GRANTOR:

=1

D0l A e wenSl

X

Rogolfo F Fa@ndof. ab Trustee
X /:'-'- ¥ ..:f,f AR /f et (Lot

isabelita M Farrando, as Trustee

'WOIVIDUAL ACKNOWLEDGMENT
STATE OF \/_,." Lo %’ 2 }
_ ) a8

COUNTY OF___ (fusrd )

On this day before me, the undersigned Notary Public, persopally appaared Rodolfo F Fernando and Isabelita M
Fernando, to me known to be the individuals described in anid who executed the Mortgage, and acknowledged
that they signed the Morigage as their free and voluntary &t ind deed, for the uses and purposes therein

mentioned,
Given under my hand and official eeal this é 71 day of -’-??f/,af,/;—, 19 75
By Hheieas (W paid ~ Residing et /M s ; RO/
Notary Public in and for the State of aﬁ/ kit *'!"53-1";;??-"{ t;\f.#SEAL'
A . Yr VI/IAN C. DROLET
My commission expires J-25 7 Kotory Funiie, Hte of Hinois

Wy Commitginy Expires 3/25/89
mﬂ' AR )
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