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THIS MORTGAGE ("Security Instiment”) 1s given on - Maxch 16,

The Mongagor 15
MARIA I. MARTINEZ &
ALVARQO MARTINEZ, AS JQINT TENANTS

{"Borrower™), This Secunty Instrument is given to
MORTGAGE SQUARE, INC.

which is organized aml existing under the laws of THE STATE OF ILLINCIS Land
whose address is 5618 W. MONTROSE AVENUE, CHICAGO, IL 60634

{"Lender”). Borrower owes Lenger toegerineipal sum of
EIGHTY FOUR THQUSAND EIGHT HUNDRED SIXTEEN & 0Q/100

Dollars (U.S. §4,816.00
This debt is evidenced by Burrower's note dated the samie dawe as this Security Instrument ("Note”), which

provides for monthly payments, with the full debt, if not paid earlier, due ad payahle on  APRIL
1. 2028 . This Security Instrument secures to Lender: (4) the repayment of the debt evidenced by the
Nute, with faterest, and all renewals, extensions and maoditications of the Note; () the payment of al! other sums, with
interest, advanced under paragraph 7 to protect the security of this Security [nstrument; and (c) the performance
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| of Berrower's covenants and agreements under this Security fstrument and the Note, For this purpuse, Burrower does
hereby  mongage,  grant amd  convey  to the Lender  the  following  described  propenty  located  in
Caok County, (flinois:

LOT 5 IN BLOCK 7 IN EAST SIDE MANOR, A SUBDIVISION OF LOTS 1, 2 AND 3 IN
COUNTY CLERK'S DIVISION OF UNSUBDIVIDED LANDS IN THE SOUTHWEST 1/4 OF SECTION
17, TOWNSHIP 37 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

Parcel ID #:  County:26-17-301-024 City:
which has the address of “+=534 8. AVENUE M, CHICAGO lreet, City),

Ilimois 23617 IZip Code] ("Property Address”);

TOGETHER WITH all thel improvements now or hereafter erected on the property, and all easements,
appurtenatices ad fixtures now or hewealtera pan of tie propenty. All replacements and additions shall also be covered
by this Security tnstrument. AW of the forceoing is referred o in this Security Instrument as the * Property.”

BORROWER COVENANTS that Borrower=is lawtully seized of the estate hereby conveyed and Ias the right w
mortgage, grant ad cotvey the Property and that'she Property is unencumbered, egeept for encuntbrances of recond.
Borrower warraits amd will defend generally the tdle o-the Propenty agamst all claims and demands, subject to any
eicumbrances of record,

THIS SECURITY INSTRUMENT combines unitorm cavznants for nitional use and non-unitorm covenants with i
himited vartations by jurisdiction to constitute a uniform security mstuinent covering real property .

Borrower wd Lender covenant and agree as follows;
UNIFORM COVENANTS. .

1. Payment of Principal, Interest and Late Charge, Barrvwer skall pay whon due the principal of, and interest
on, the debt evidenced by the Note and late charges due under (he Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shali iichude in each monthly paymen,
together with the principal and interest as set forth in the Note amd any late charges, a'sum tor (a) taxes and special
assessments levied or to be levied against the Property, (b leasehold payments or ground rentp on he Property, and (c)
premiums for insurance required under paragraph 4. Inosay year in which the Lender must pay aavestgage insurance
premiium (o the Secretary of Housiog and Urban Development ("Secretary™), or i any year in wiliz_such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also twociude eitlier; (i)
& sum For the annual mortgage insurance prentium to be piid by Lender o the Sceretary, or (i) a monthly ¢hirge instead
of & mortgage insurance premium it dis Security Instruntent is held by the Secrctary, in 4 reasonable amount o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow items” and
the sums paid o Lender ase called "Escrow Funds.”

Lender muy, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not o exceed (he
nximum amount that may be required tfor Borrower's escrow account uider the Real Estate Settlement Provedures Act
of 1974, 12 U.S.C, Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
trom time 10 tme ("RESPA"), vxcep! that the cushion or reserve pennitted by RESPA for uuticipated disbursenients -
or dishugsentents before the Burrower's payments are available in the accoum may not be based on amounts due tor the
IOETZiEe MSUTINCE Premin.
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I the amounts ekl by Lender for Es¢row liems exceed the amounts permitied to be held by RESPA, Lender shall
account to Berrower for the excess funds as required by RESPA, I the amounts of funds beid by Lender at any time
are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrewer and reguire Borrower (o make up
the shortage as permitied by RESPA.

The Bscrow Funds are pledged as additional security for all sums secured by this Security nstrument. It Borrower
tetiders te Lender the tull payment of all such sums, Borrower's aceount shall be credited with the balance remaining, for
all installment items ), ), and (o) and any mortgage insurance premivm instaliment that Lender as not beconie
obligated 10 pay to the Secretary, and Lender shall promprly refurkd any excess funds o Borrower. Immediately prior o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any bakance
remaining for all installments tor items (@), (b), amd {c).

3. Application of Payments. All payments under paragraphs | and 2 shabl be applied by Lender as tollows:

Figst, t3he mongage insurance premium fo be paid by Lender to the Seceetary or to the monthly charge by the
Secretary instead on the monthly mortgage insurance premiuin;

Second, to Ay exes, special assessmients, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiuns; aseouired;

Tlurd, to interest dusurder the Note;

Fourth, to amortization e« the principal of the Note; and

Fifth, to fate chirges due-winder the Note.

4. Fire, Flood amn! Other Hizar ¢ fnsurance. Borrower shall insure all improvements on the Propeity, whether
now in existelee or subsequently erected, 2aainst any hazards, casualtivs, and contingencies, including fire, for which
Lender reyguires imurance. This insurance shali be ntaintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ¢n U Property, whether now in existence or subsequently erected, against
loss by Avods to the extent required by the Secretary. Al insurance shalt be carried with companies approved by Lender.
The insurance policies and any renewals shalt be heid oy Lender and shall include loss payable clauses in favor of, and
in 4 torm acceptable to, Lender,

[ the event of loss, Borrower shall give Lender imiaediate notice by mail. Lender may make proof of loss if not
made promptly by Burrower. Each insurance company concermedis hereby wuthorized and directed to make payment for
such loss direetly to Lender, instead of to Borrower and to Lended iwatly. All or any part of the insurance proceeds may
he applied by Lender, at its option, either (2) to the reduction of <b2” indebtedness under the Note and this Security
Instrwmient, fiest to any delinguent amounts applied in the order in paraziaph 3, and then o prepayment of principal, or
(h) to the restoration or repair of the damaged Property. Any application of C1e proceeds to the principal shall not extend
or pustpone the due date of the monthly payments which are referred to in paczgranh 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required o pay all outstarding indebtedness under the Note
and this Seeurity Instrument shall be paid o the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or oflier transfer of title to the Froperty that extinguishes the
indehtedness, all right, title and interest of Borruwer in and to insurance policies i force shail pass-to the purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Property: Barrower's' Laan Application;
Leaseholds, Borrower still occupy, establish, and use the Property as Borrower's principal reswdeac: within sixty days
after the execution of this Security Instrument {or within sixty days of a later sake or transfer of the Frapuny) and shall
vontinue 1o oceupy the Propenty as Burrower's principal residence for at keast one year after the date o1 pecupaney,
enless Lender determines that requirement will cavse undue hardship for Borrower, or unless extenuating circumstances
exist which are bevond Borrower's cottrol. Borrower shall nolify Lender of any extenuating circumstances, Borrower
shall not conunit waste or destroy, dantage or substantially change the Property or allow the Propenty to deteriorate,
reasonable wear and tear eveepted. Lender may inspect the Propenty if the Propernty is vacant or abandoned or the loan is
in defaull. Lender may take reasonable action to prolect and preserve such vacant or abandoned  Property.
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Borrower shall alsw be in detaslt if Borrower, during the loan application process, gave materially false or inacourate
information or statements 10 Lender (or failed w provide Leader with any material informasion) in connection with the
loan evidenced by the Note, including, bui not limited (o, represemations concerning Borrower’s occupancy of the
Property as a prawipat residence. 1F this Security Instrument is on a leaselold, Borrower shall comply with the
provisions of the lease. It Burrower acquires tee title tw the Property, the Jeaseln i and tee title shall nor be merged
untbess Lender agrees to the merger in writing.

6. Condemnation. The proceeds ot any award vr claim for damages, direct or consequential, in connection with
any condemmation or other taking of any pan of the Property, or for conveyance in place of comdemnagion, are hereby
assigned and shall be paid 1o Lender to the extent of the full amount of the indebtedness that reitaing unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securiy lustrument, first o any Jelmguent amounts applied 10 e arder provided in paragraph 3, and then o
prepayment ot pancipal. Any application of the proceeds o the principad shall not extend or postpone the due date of the
monthly pavinedtswhich are reterred vo in paragraph 2, or change the amount of such payments. Any excess proceeds
aver an amnount regurad to pay all outstanding indebtedness under the Note snd this Security Instrumeat slidl be paid to
the entity legally eregdrreto.

7. Charges to Dborrawer and Protection of Lender's Rights in the Property, Burrower shall pay all
governnriat or municipal giarges, fires and impositons that are not included in paragraph 2. Borrower shall pay these
obligations on time directly w the entiey which s owed the payment. ¥ failure to pay woukl adversely affect Lender’s
inerest e the Property, upon Letded'sCrequest Borrower shall promptly furmish 1o Lender receipts evidencing these
piyments.

It Borrower fails w make these payents or the payments required by paragraph 2, or fails to perfonn any other
covenants and agreements comtained in cis Security Instrument, or there is a legal proceeding thar may sigficantly
altect Lender's rights i the Propenty (such as'apraceeding in bankruptey, 1or condemmation or o enforce aws ur
regulations), then Lemder may do and pay whatever 's necessary to protect the value ol the Property and Lender's righs
in the Property, inchuding payment of taxes, hazard insurance wod other iems mentioned i paragraph 2.

Any amounts dishursed by Lender under this paragrapy slisll become an additional debt of Bortower and be
secured by this Security Instrument. These amounts shall bearantzrest from the date of disbursement, at the Nore rite,
atd at the option of Lender, stall be inmediately due and payable.

Borrawer shall promply discharge any lien which has priority ave'r this Security Instrument unless Burrower: (3)
aErees i writing to the payment of the obligation secured by the Bei-ar a mamer aceeptable (o Lender; (b) contests in
goud Baith the fien by, or defends aginst entorceiient of the Ben m, legad procesdings which in the Lender’s opinion
uperate to prevent the enforcement of the lien; or (¢) secures from the hokler o the lien an agreement satisfactory w
Lender suburdinating the hen to this Seeurity Instrument. IF Lender determines tiat 20y rart of the Property ts subject to
a lien which nuy atgain priorty over this Security Instrument, Lender may give Bordowvers notice identitying the lien.
Borrower shall satisty the lien er take one or more of the actions set furth above within 10.40ys of the giving of notice,

8. Fees. Lender may collect tees and cliarpes auth, rized by the Secretary.

9. Grounds for Acceteration of Delit.

{a) Default, Lender may, except as linited ty regubations issued by the Secretary, v i ziase of payment
defaules, require immediate payient in full of ai: sums secured by this Seeurity instrument if:
{1} Borrower defaults by failing to pay inu! any monthly payment reguired by this Secutite Tnstrument
prior to ur an the due date of the next monthly payment, or
tit) Borrower detauits by tailing, for a period of thirty days, to perform any other abligations contalned in
this Securily Instrument,
(b) Sale Without Credit Approval, Lender shall, if pernntted by applicable faw (including Section 341¢) of
the Garn-St. Gerimatin Depository Institutions Act of 1982, 12 U.S.CUT01-3(d)) and with the prior approval of
the Secretary, require mmediate pavenent in full of ail sums secured by this Seeurity Instrument i
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(1) All or part uf the Property, or a beneticial interest in a trust owning all or part of the Property, is sold or
otiterwise transterred (other dun by devise or descent), and
(ii) The Property 1s not oceupied by the purchaser or grantee 4s his or her principal residence, or the
purchiaser of gramtee does s¢ occupy the Property bt his or her credit has noi been approved m accordance
with the requiremens of the Secrctary.
(c} No Walver. If circumstances occur that would permit Lender 1o requite immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent evenis,
(d) Regulations of HUD Secretary. In many circumstances repulations issued by the Secretary will limit
Lender's rights, i the case of payment detaults, to require immediate payeient in full and foreclose it not paid,
This Security Instrument does not authorize aceeleration or foreclosure it hot permiited by regulations of the
Seeretary,
{e) "tor:gage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to
be cligitie_for insurance under the National Housing Act within 60 days from the date hereof, Lender may, af
its optioq, ceauire immediate payment in full of all sums secured by diis Security Instrument, A written
statement cvanyauthonzed agent of the Secretary dated subsequent to 60 days from the date hersof, declining
o insure this Secvary nstrument awd the Note, siall be deemed conclusive proof of such ineligibility.
Nowwithstanding  the” toregoing, this option may not be exercised by Lender when the anavailability o
msurance s solely dusio Lender's failure to remit 2 montgage insuratice premin to the Secretary,

(0. Reinstatement. Burrower s 2-sight to be reinstated if Lender has required immediate payment in full because
of Burrower's failure 1o pay an amownt de= under the Note or this Security Instrumemt. This right applies even after
tareclosure proceedings are anstituted. TO reiustate the Security Instrument, Borrower shall tender in a lemip sum all
amounts required o bring Burrower's aceouit current including, to the ¢xtent they are obligations of Borrower under
s Seeurity Instrument, foreclosure costs and Faasonable and customary attoreys’ fees and expenses properly
assoctated with the foreclosure proceeding. Upew Teinstatenient by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as it Lender had not required immediate payment in full. However,
Lender is not required to pennit reinstatement it: (i) Lendsohas accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately pieseding (he commencement of @ current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on ditltredngrounds in the future, or (Hi) reinstatement wiil
adversely aftect the priority of the lien created by this Security Instnupoon

11, Borrower Not Released; Forhearance By Lender Not o/vaiver, Extenston of the time of payment or
meditication of aruortization of the sums secured by this Security Instrunient granted by Lender to any successor in
interest of Borrower shall nor operate to release the lability of the original Borrewst or Bortuwer's successar in interest,
Lender shall not be required to commence proceedmgs against any successor f-iezerest or refuse (o extend time for
paymettl or otherwise modify amortization of the sums secured by dis Security lisavred by reason of any denumd
made by the onginad Borrewer or Borrower’s successors in interest. Any lorbearance by Lender i exercising any right
or remedy shall nof be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severat Linbility; Co-Signers. The covenarisamd agreenients of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrovier, subject o the
provisions of paragraph 9¢b). Borrower's covenants and agreenents shall be joimt and several. Any” Borrower who
co-signs this Security Instrument but does it execute the Note: (1) is co-signing this Security Instnim=at enly 1o
mortgage, grant and convey that Borrower's interest in the Property wnder the terms of this Security Instrument; () is
not personally obligated to pay the sums seeured by this Security lnstrument; ad () agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note withour thist Borrowet's consent,
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13, Notices. Any notice w0 Borrower provided for in this Security Insirument shall be given by delivering it or by
niling i by tirst class puil unless applicable law requires ase of another method, The notice shall be directed to the
Propenty Address orany other address Borrower designates by notice o Lemder, Any notice to Lender shall be given by
tirst class mail to Lender's address stated herein or any address Lender designates by natice o Borrower. Any notice
provided for o this Security fnstrwment shall be deemed 1o bave been given 1o Borrower or Lender when given as
provided in this paragrapl,

14, Governing Law; Severability, This Sccurity Instument shall be govertied by Federal law ard the faw of fhe
Jurisdiction in which the Property is located. In the event that any provision or clause of Quis Sequrity Instrutent o the
Note conflicts with apphicable Jaw, such contlice shalk not affect other provisions of this Security Instrument or the Note
which can be given effect without e contlicing provisien. Ta this end the provisions of this Security Instnament and
the Note are declared to be severable,

15, Borruwe s Copy. Borrower shall be given one conformed copy of the Note amd of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releise of
any Hazardous Substpaces ot or inthe Property. Borrower shall not do, nor allow anyone else to du, arything atfecting
the Property that is in/vielation of any Environmental Law. The preceding two sentences shall aot apply o the presence,
use, o storage oo the Prepeny of small quantiies of Hazardous Substances that are generally recognized o be
appropriate to normal residentidr nses and o npintenance of the Property,

Borrower shall prompty.eive Lender written notice of any investigation, claim, demiand, lawsuit or other action by
any governmental or regulitory ageney or privae party invelving the Property and any Hazardous Substance or
Envirenmental Law of which Borrowernas actual knowledge. It Borrower lears, or is notified by any governmental or
regulatory authority, that any removal of other remediation: of any Hazardous Substances affectiug the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law amd the tollowng/sabstances: gasoline, kerosene, other flammable or toxic petrolewm
products, toxic pesticides and dwerbicides, volatile sobvenrs, materials confaining  asbestos or furmuldehyde, and
radivactive. materialy,  As used in this paragraph 16, “Epvizonmental Law” means federal faws and laws of (he
jurisdiction where the Property is located that telat: to health, saray or environmental protection.

NON-UNIFQORM COVENANTS. Borrower and Lender funther coveaant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns aebiransters to Lender all the remts and revenues of
the Property. Borrower authorizes Lender or Lender's agenes to collect the frents amd revenues and hereby directs each
tenant of the Property t pay the rents to Lender or Lender’s apents. However, ziriae o Lender's notice o Borrower of
Borrower™s breach of any covenant o agreement in the Security [nstruinent, Borvawesshalt collect and receive all rents
and revenues of the Property as trastee for the benefit of Lender and Borrower. ThysGusignment of rents constitutes an
ahsolute assigntnent and not an assignment for additional secutity only.

it Lender gives notice of breach to Borrower: (i) ail rents received by Borrower siall Selield by Borrower as
trustee for benefit of Lender vnly, to be applied o the sums secured by the Security Instrurcent; &) Leader shall be
ertitled to collect and receive alt of the rents of the Property; and (¢) each wenant of the Property sl nay all rents due
and unpaid to Lender or Lender's apent on Lender’s written dentand to the tenant,

Borrower has not executed any prier assignment of the rents and has not and will not perform any aet that woukd
prevent Lender from exercising its rights under this paragraph 17,

Lender shail nut be required to enter upon, take control of or naintain the Property before or alier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver niay do so at any time (here is a breach, Any
application of rents shall not cure or waive any detault or invalidate any other right or remedy of Lender. This
assignment of rents ot the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, I Lender requires immeciate payvment in full under paragraph 9, Lender may
foreclose this Security !nstrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragragh 13, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

1f the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”") (12 U.KR.C. 3751 &1 seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph {8 ar applicalde law.

19, Retease. Upon payiment of alf sums secured by this Security Instrument, Lemder shall release this Security
Instrument witheaat charge w Borrowee. Bartower shatl] pay any recordation costs,

20, Waiver of4(oraestead. Borrower waives al! right of homesiead exemption in the Propeny.

21. Riders to this Securlly lnstrument. If one or mory riders are execuled by Borrower and recorded together
with this Security fnstoumizne, the” covenants  of each such rider shall be incorporated into and shall amend and
suppleruent the covenants and agreetients of this Securty Instrament as it the rider(s) wese a part of this Securiry
Instoument. {Check applicable bux{esy. ]

_J Conduminiunt Rider - Growing Equity Rider Other |specity]

CJ Planned Unit Development Rider L4 Orpduated Paviment Rider ADJUSTABLE RATE RIDER

%JH(II.) RETY Page 7 ol ¥ hu‘(iﬂf: _H__Z_M
Farv:




UNOFFICIAL COP#31%33...

BY SIGNING BELOW, Borrowet avcepts and aprees to the erms contatned i this Security Instniment and i any

rider(s) executed by Borrower and recorded with i,
f 4 0 U ________ ——(Seah)
M.ARIA I. MARTINEZ

Witniesses:
-Borrower

/M L e //;y:’f ot 'Z“A’il' i (St‘iin

ALVARO MARTINEZ S'

- -Borrower

(Seal) _— . (Scal)

Joreower ~HurFower

(Seahy e _ (Seal)

-Horrower

-Horrower

e A Seul) ] e (Seal)

rromey

Borrower

STATE OF ILLINOIS, (“‘ County ss;
LoV o " , & Nodvpublic inand for said counry and state do hereby cenity
that MARIA I. MARTINEZ b ALVARO MARTINEZ, AS JUINT TENANTS

, persorally known o me to be tie sanie persanis) whose nanw(s)
subseribed to the foregoing instrument, appeared before me (his day i person, and acknowicdgedthat ==
signted and delivered the said instrument as Y S——v
set foril,

Given under my hand and offici) szal, this ¢ oo day of Vo Ll S

free amd voluntary act, for the uses asd purposes therein

My Commission Expires:

7

Vg ,
Notary Tublic
.00
ae-p;d#lt(tca‘,(}J;‘.( (

\"ftfzzar'taaa-

A OFFICTAL SEAL"

\ CCLLEEN DRISCOLL

\ n Ly Public, Siatp of Mincis }
N

4

¢

”
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ADJUSTABLE RATE RIDER

THIS AD!USTABLE RATE RIDER is made this 16th ayof  MARCH , 1998
and s tncorpatatsdainto and shall be deemed w amend and supplesient the Monpage, Deed of Trust or Secterity
Deed ("Securty‘nsomiant ™) of the same date given by the undersigned ("Borrower™) fo secure Borrowzr's Nute
("Note”) to
MORTGAGE SQUARE, LNC.

fthe "Lender™) of the same dite 3! civering the property deseribed in the Security nstrument amd located at:

11014 5. AVENUE M CHICACO IL 60617
Yeripenty Address)

THE NOTE CONTAINS PROVISIONG ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY TAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST HATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORKOY/TR MUST PAY,

ADDITIONAL COVENANTS. In addition w the covenaias and agreements made in the Security
Inseriement, Borrower and Lemder further covenant and apree as follows: -~

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of ~ JULY . 1392 L and on tiat day
of each succeeding year. "Change Date™ means each date on which the interest rate couly change,

(B) The Index

Beginning witky the first Change Date, the interest rate will be based on an ledex, “Index”™ mdars the weekly
average yield on United States Treasary Securities adjusted o 4 constane maturity of ane year, as niade available
by the Federsl Reserve Boand, "Cuorrent Index” means the most recent Iidex figure available 30 days Setore the
Change Date, It the Tindex (s defined above) is no Jonger availible, Lengder will use as a new lodex any uwdex
prescribed by the Secretary. As used i chis Rider, "Secretary means the Secretary of Housing and Urhan
Development ot ks or her designee.™ Lender will give Borrower notice of Jie new Index.

FHA Multistate ARM Rider - 11145

@im IR
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{C) Calculation of Interest Rate Clutages

Beiore each Change Oate, Lenter will calculile a new inferest rate by adding a margin of

TWO AND THREE-QUARTERS percentage poinis) ( 2,750 910
the Current Index and rounding the sunn to the oearest one-ciplth of one percentage point {0.125%). Subyect o
the limits stived in paragraph (D) of this Rider, this rounded wmount will be the new interest rate until ¢he next
Change Drae

{D) Limiv-ar interest Rate Changes

The existing Sascest tate will never mcrease of decrease by more than one percentage point 15,0%) on any
single Clisnge Date. TheAnterest rate will never be more than five percentage puings (5,0% ) higher or lower (han
the initial inerest mee, as a‘ed in Paragraph 2 of the Note,

(E) Calcalation of Payment Chaage

it die interest rate changes on A Thange Date, Lender will caleulate the amoune of monthly payment of
principal and interest which would be Gecessary 1o repay (he unpaid privcipal batance in full anthe Maturity Date
at the new interest rate tirough substamidly equal payments, I aiaking sueh calculation, Lender will use the
unpadd principat bdance which would be owed/ooC the Change Date if theee had been io defaule i payment on
the Note, reduced by tiwe amount of any prepayments to principal, The result of this caleulation will be the
amount of the new monthly paviment of principal wd (ntercst,

(F) Notice of Changes

Lender will give notice to Borrower of any chatge i ibe sterest rate ad monthly payoreat amoun. The
IHiCe st be piven 3t least 25 days before the aew moentbly payiene amoum is due, and must set fonth (1) the
date of the notice, (i) the Change Date, (1) the old ierest rige, 407 the new interest rate, (v) the tew monthly
payment aiount, (vi) the Current index amd the date it was published, (¢ii) e method of cadeulating the change
in trronehly pavment amount, and (viii) any othier iormation which may be rieuited by kb Trons time to time.

(G) Effective Date of Changes

A new inferest Tate calculived i accordance with paragraphs (C) aod (D) of this Ruer will become effective
on the Clanpe Dare. Borrower siall make a payment it the new monthly amount beginning e the first pavmen
date which oceurs at Jeast 253 diys after Lender has given Borrower the notice ot chianges reonirzd by paragraph
tF) of this Rider. Borrower shiall lave no obligation 1o pay any increase in the mosthly” paviient amoustt
caleulated fn secordance with paragraph (E) of this Rider for any payment date occurring fess thian 23 days afier
Lender has given the required notice. It the monthly payment amount caleutaed i accordance watdl puragraph
(E} of this Rider decreased, but Lender faled 10 pive timely wotice of the decrease and Borfower made sny
monthly payment armouts exceeding the pavment amount which should have been stated i a timely notice, then
Borrower lus the option 10 either (1) demred the retarn o Borrower of any excess paynient, with inferest thereon
at the Note rite (a rate equal o the mterest rate which should have beet stated i @ imely notice), or (i) reguest
that any excess paynienr, with interest thereon at the Note rate, be applied as payment of principal. Lender's
uhligation (o retum any excess payment withi infecest on densind is not assignable even if the Note is olherwise
assigned betore the desd for rerurn is made,
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covemams cottained in tlis
Adjustable Rite Rider.

o y
_M_m.;a .!Ji__;LZLu.{{JIL%.-___._-__..(Scal ) e Foaed e (Seal)

MARIA L. MARTINEZ Hortower ALVARC MARTINEZ X Horrower

(Seal) — —{Seal)

Horsower -Burrower

S U 111} _ . o [ Seni)
-Borrower -Borrower

e {Seal) e {8}
Huorrower -Horrower

Fage Yof d




