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THIS MORTGAGE ("Sccurity Instrement”) is givenon  MARCH 30, 1998
The Mortgagor is JUAN €. ROMAN AND 11127, ROMAN, HUSBAND AND WIFE

("Borrower"). This Sceurity instrument is given 1o NORWEST MORTGACE, INC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA  fnd
whose address is P.©. BOX 5137, DES MOINES, IA 503065137
(" Lender™). Borrower owes Lender2heprincipat sum of
ONE HUNDRED NINE THOUSAND NINE HUNDRED SIXTEEN AND Q0/100
Dollars (U,S. $**#**109,51(.%0 ),
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on APRIL 01, 2028
. This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the
Note, with tterest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security ol this Security Instrument; and (c) the performance
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of Borrower’s cavenams and agreemenis under this Security Instrument and thie Note. For this purpose, Buorrower
does hereby morigage, grant and convey o the Lender the following described property located in
COOK County, [Hinais:
SEE ATTACHED LEGAL DESCRIPTION RIDER

*SEE ADJULT:BLE RATE RIDER
TAX STATEMENIS SHGULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BQX 5137, DES
MOINES, IA (501065137

Parcel 1D #: 07-15-400-012
which has thwe address of 4€0 /ALPINE LANE, HOFFMAN ESTATES |Street, City],
linois 60134 1Zip Code] ("Property Address”);

TOGETHER WITH all the improvements now or herealier erccied on the property, and all easements,
appurtenances and [ixiures now or hercaller a part of the property. All replacements and additions shall also be
covered by this Security Instrument., All ofibr<loregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowar is Yawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that‘ti ¢ Property is unencumbered, except for encumbrances of record,
Barrower warrants and will defend generally the title 10 thy Propenty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcpants for national use and non-uniform covenants
with limited variations by jurisdiction to constitule a uniform securizy instrument covering real property,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Intcrest and Late Charge, Borrower shall iy when due the principal of, and
inicrest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of 'Fuxes, Insurance and Other Charges, Borrower shail include in each monthly
payment, together with the principal and interest as set forth in the Note and any late chavges. -« sum for (a) 1axes and
special assessments Jevied or 1o be levied against the Property, () leasehold payments or ground rems on e
Property, and {c) premiums for insurance required under paragraph 4, In any year in which ihe fender must pay a
motigage insurance premium {o the Secreiary of Housing and Urban Deveiopment ("Secretary*)/pi-in any year in
which such premium would have been required if Lender stifl held the Security Instrument, each worily payment
shall alse include either: (i) a sum for the aunual morigage insurance premium to be paid by Lender to ihe Secretary,
or (ii) a monthly charge instead of a mortgage insurance premiun if this Security Instrument is held by the Secretary,
in q reasonable amount to be determined by the Sceretary, Except for the monthly charge by the Secretary, (hese
iems are called "Escrow ltems” and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not {o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estale Settlement Procedures
Act of 1974, 12 U.8.C. Seciion 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 10 ime ("RESPA"), excepr that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurinee premium.
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LOT 13 IN B 19 IN HOFFMAN ESTATES II A SUBDIVISION OF PART OF LYING SQUTH OF
HIGGINS ROAD, (AS THAT ROAD EXISTED ON AUGUST 10, 1926) OF THE NORTHWEST 1/4 OF
THE SOUTHWEST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 10 AND THE NORTHEAST
1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 10 AND THE NORTH 1/2 QF THE SOUTHEAST
1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, “\IN COOK COUNTY, ILLINOIS.
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i the amounts held by Lender for Tserow ltems exceed the amounts permitied to be held by RESPA, Lender
shall account to Borrower [or the excess funds as required by RESPA. 11 the amounis of funds held by Lender at any
lime are not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrawer and require Borrower to
mike up the shortage as permitted by RESPA.,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders (o Lender the full payment of all stch sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premivm installment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompy refund any cxcess funds 1o Borrower,
Immedinely prior (o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any batance remaining for alf instailments for items (a), b), and (¢).

3. Application of Payments, All payments under parsgraphs 1 and 2 shall be applied by Lender as follows:

First, towhe morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Sccretary instear! ot the momthly mongage insurance premium;

Second, 1o angapses, special assessmunts, leasehold payments or ground rens, andl fire, {lood and other hazard
insurance preminme, peeaguired;

Third, to interest duz vidder the Note,

Fourth, to amortizationwf the principal of the Nate; and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hizs: ¢ dasurance. Borrower shall insure all improvements on the Property, whether
nowW in existence or subsequently ereceed, 2gainst any hazards, casualties, and contingencivs, including fire, for which
Lender requires insurance. This insuraice shall be maimained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improrements an the Property, whether now in existence or subsequently
grected, against loss by floods (o the extent requirad by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and way renewals shall be held by Lender and shal! include loss payable
cliwses in favor of, and in a form acceptable to, Lender

in the event of loss, Borrower shall give Lender imiediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned. is hereby authorized and directed o make payment
for such loss dircetly to Lender, instead of to Borrower and”te” bender joimly., All or any part of the insurance
proceeds may be applied by Leader, at its option, either (a) 1o the rednction of the indebtedness wnder the Neie and
this Security Instrument, first to any delinquent amounts applied inthz-order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Ay application of the proceeds (o the
principal shall not extend or postpone the due date of the monthly payments wiizh are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amupat required (o pay all owstanding
indebtedness under the Note and this Security Instrument shatl be paid to the entity 125y entitled thereto,

In the event of foreclosure af this Security Instrument or other transfer of title to 1he\Property that extinguishes
the indebtedness, all right, titde and interest of Borrower in and 10 insurance policies in-{oree shatl pass to the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loaan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal resiaeace within sixty
days after the execution of this Secarity tnstrument (or within sixiy days of a later sale or transfer fihe Property)
and shall continue 1o occupy the Property as Borrower's principal residence for at least one year afier the date of
occupancy, unfess Lender determines that requiremen? will cause undue hardship for Borrower, or unless extenualing
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit wasie or destroy, dimage or substantially change the Propenty or allow he
Property to deteriorate, reasonuble wear and tear excepted. Lender may inspeet the Property il the Property is vicant
ot abandoned or the loan is in defaull. Lender may take reasonabie action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default il Borrower, during the loan application process, gave
materially false or inaceurate information or statements to Lender (or fiiled o provide Lender with any material
information) in connection with the loan cvidenced by the Note, including, but not limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. §f this Security [nstrument is on a
leaschold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or elaim for damages, direct or consequential, in connection with
any condemaation or other taking of any part of the Properly, or for conveyance in place of condemnation, are
hereby assipned and shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid
under the Nole and this Security [nserument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Sccurity Instrument, first (o any delinquent amounts applied in the order provided in
paragraph 2, ana then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due Aate of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any cxoesz proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrumerd shadt-be paid to the entity legally entitled thereto,

7. Charges to Boerrower and Protection of Lender’s Righls in the Property, Borrower shall pay all
governmental or municipal cnzrges, Nines ad impositions that are net included in paragraph 2, Borrower shall pay
these obligations on time dircctly to the entity which is owed the payment, I failure to pay would adversely affect
Lender's interest in the Property, usen Lender's request Borrower shall promptly furnish 1o Lender receipts
evidencing these payments.

If Borrower {ails to mnke these pay menis or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contiined in this Security Instrument, or there is a legal proceeding that may significantly
affeet Lender's rights. in the Property (such ag a graceeding in bankrupiey, for condemnation or 1o enforee laws or
regulations), then. Lender may do and pay whatevr is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazird 1psurance and other itiems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrsph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bew faterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabie:

Borrower shall promptly discharge any lien which has priority ver this Security Instrument unless Borrower:
(n) agrees in writing to the payment of the obligation seeured by k¢ lien in a manner acceplable to Lender; (b)
contests in good faith the lien by, or <defends against enforeement of tae ifen in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (Uj-suctires from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrusaer. IT Lender determines ihat any pant
of the Property is subjeet to a lien which may altain priority over this Security Instnement, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of \he netions set forth above within
10 days of the giving of notice.

8. Fees, Lender may collect lees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

{2) Defanlt, Lender may, except as limited by regulitions issued by the Secretary, in'thecase of payment
defaults, reguire immediate payment in full of all surus secured by this Security [nstrament i
(1) Borrower defaults by (ailing to pay in full any montily payment required by this Sccurity Insirument
prior to of on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Suie Withowt Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
il
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{i) All or part of the Property, or a beneficial interest in a trust owning, all or part of the Property, is sold

or atherwise transferred (other than by devise or descent), and

(il) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property bul his or her credit has not been approved in

accordance wilh the requirements of the Secretary.
(c) No Waiver. If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d} Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will limil
Lender’s rights, in the case of payment defaults, (o require immediate payment in full and foreclose if nol
paid, This Securily Instrument daes not authorize acceleration or foreclosure if not permitied by regulations
of the Sccretary.
(¢) Movtgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not defermined
lo be eligitia for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al is-onaon, require immediae payment in full of all sums secured by this Security Insirument, A
wrillen statenicoof any authorized agent of the Secretary dated subsequent 10 60 days from the date hereof,
declining to insure tbis Security Instrument and the Note, shall be deemed conclusive prool of such
incligibility. Notwitastanding the foregoing, this oplion may not be cxercised by Lender when the
univailability of insurance iz solely due to Lender’s failure to remit a morigage insurance premium to the
Seerelary, _

10, Reinstatement. Borrower has g-cight to be reinstated if' Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are institutes -To reinstate the Security Instewment, Borrower shall tender in o
lump sum all amounts required to bring Borrower's-account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure cosie.and reasonable and customary atterneys® fees and expenses
properly associated with the foreclosure proceeding, Ufan ieinstatement by Borrower, this Security Instrument and
the abligations that it secures shall remain in effect as it Dender had not required hmmediate payment in full,
However, Lender is not required to permit reinstatement af: (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years imniediately preceding the commencement of a current
foreclosure praceeding, (i) reinstatement will preclude foreclosuie on. differens grounds in the future, or (i)
reinstaternent will adversely affect the priority of the lien created by fivis Secuzity Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Fxiension of the time of payment or
modification of amortization of the sums sccured by this Security Instrumentgzamred by Lender to any successor in
interest of Borrower shall not eperate to release the liability of the original Burrowsr or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successar m nterest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Security Jastrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance oy i.ender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Jolnt and Several Liability; Co-Signers. The covenanis and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shalt be joint and several, Any Eorrower who
co-signs this Sccurily Instrument but does not execute the Nole: {a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terims of this Security Instrument; (b)
is not persanally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to exiend, modify, forbear or make any acconinodations with regard 1o the terms of this
Securbty Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shal] be
given by first class mail to Lender's address staled herein or any address Lender designates by notice to Borrower,
Any nolice provided for in this Security [nstrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

4. Governing Law; Severability. This Securily Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is focated. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect ather provisions of this Security Insteument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrunient and. the Note are dectared to be severable.

15, Barvover's Copy, Borrower shall be given one conformed copy of the Note and of this Sceurity
Ingarumem.

16. Hazarcars Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
alfecting the Property tnat iz-in violation of any Environmental Law, The preceding two sentences shall not apply o
the presence, use, or slorege on the Property of small quantities of Hazardous Substances that are generally
recognized to be approprizle+< normal residential uses and to maintenance of the Property.

Borrower shall promptly givi: Lunder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory sgency-nr private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower ['as actual knowledge. 1f Berrower learns, or is notified by any governmental
or regulatory authority, that any removal ogolher remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take alt necessare remedial actions in accordance with Environmenta! Law,

AS used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the [ollowing substances: pasoline, kerosene, other fammable or toxic
petroleum products, loxic pesticides and herbicides, voiatils-colvents, materials containing asbestos or formaldehyde,
and radioactive materints. As used in this paragraph 16, *Zovironmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, #afzy or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further coversi and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and trunsters (o Lender all the rems and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collecithe rents and revenues and hereby directs
eiach tenant of the Property to pay the rents lo Lender or Lender's agents, (However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrecnent, Borrower shatl colleet and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Esrrower. This assignment of
rens constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 10 Borrower: (2} all rents received by Borrower shall be held by Borrower as |
trustee for benefit of Lender only, to be applicd 1o the sums secured by the Security Instrument; ity Lender shall be
entitled 10 collect and receive all of the rents of ihe Property; and (¢) each tenant of the Properiy/shall pay all renis
due and unpaid to Lender or Lender's agent on Lender's written demand 1o the tenamt,

Borrower has not executed any prior assignment of the rents and has not and will not perferm any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required o enter upon, lake control of or maintain the Property before or afier giving notice
of breach to Borrawer. However, Lender or a judicially appointed receiver may do so at any lime there is 3 breach.
Any application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall serminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
{orectose this Security Instrument by judicls? proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this parapraph 18, including, but not limited to, reasonable
attorneys® fees and costs of title evidence.

I the Lender's fnterest in this Security Instrument is held by the Sccretary nnd the Secretary requires
immediate puyment in full under Paragraph 9, the Seeretary may invoke the nonjudicial power of sale
provided in the Single Fumily Mortgnge Foreclosure Act off 1994 ("Act") (12 U.S.C, 3751 ¢ seq.) by requesting
i Toreelosure commissioner designated under the Act 10 commence forectosure and Lo sel) the Property os
provided in the Act. Nothing in the preceding sentence shafl deprive the Seeretary of any rights otherwise
uvalluble to a Lender under this Paragraph 18 or applicable law,

19, Reieasc, Upen payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument withious charge to Borrower, Borrower shall pay any recordation costs.

20. YWaiver of horstead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security fesirument, I one or more riders arc executed by Borrower and recorded together
with this Sccurity Instrument, the zovinants of each such rider shall be incorporated into and shail amend and
supplement the covenants and agreements o7 this Security Instrument as i the rider(s) were a part of this Security
Instrument, [Check applicable box{es)]. -

Tl_nj Condominium Rider @ Growing Equity Rider [x] Ouher Jspecily}
L] Pianned Unit Development Rider L Sraduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in (his Sceurity Insirument and in

any rider(s) ¢xecuted by Borrower and recorded with it,
7 )
;.r‘ (1 ‘1’\ ( . ({L/M
{ . L {Seal)

Wilnesses:
JUA‘(N C. ROMAN -Borrawer

Loz . Cosrén el

t—v
LUZ J. ROMAN -Borrower

(Seal) (Scal)

-Boerower -Borrower

(Seul) {Seal)

-Borrower -Barrower

L {Scal) (Seal)

-Brpwer Borrower

STA'FE OF ILLINOIS, C€OOK County ss:
T A = L e Y J\-\ﬂ._n.Not‘;:'_, Public in and for said county and staie do hereby centify
that JUAN C. ROMAN AND LUZ%.\J. ROMAN, HUSEANT AND WIFE

, personally known to me (o be ifie Gine person(s) whose pame(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  THEY
signed and delivered the said insirument as THEIR free and voluntary act, for the uses and purposes therein
sel farth,
Given under my hand and official seal, this 30TH day of MARCH , 11958

My Commission Expires:

v “"-\“
__‘“QDQ..C-E _,..\.\\‘LAL s:_,.\“\ Doy i;\(-‘C.L&,-«{

Notry Public

"OFFICIAL SEAL"

BETTE RICHARDSON
NOTARY PUBLIC, STATE OF [LLINOIS
Y COMMISSION EXPIRES 10/21/2001
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NORWEST MORTOAGE INC
ATTI: FINAL DOCUMENTS MS 2241
800 LA SALLE AVE SUITE 1000

MINNEAPOLIS M 55402

ADJUSTABLE RATE RIDER

FHA Case No.
131-9145302 729

THIZADIUSTABLE RATE RIDER is made this 30TH day of MARCH
1958 +and is incorporated into and shall be deemed to amend and supplement the Mor:gﬂgc.
Deed of Trust v Seeurity Deed ("Security Instrument”) of the same date given by the undersigned
{("Barrower") 0w Borrower’s Note ("Note") 10 NORWEST MCORTGAGE, INC.

{the "Lender”) of the swime dite and covering the Property described in the Security nstrument and located
al: 460 ALPINE LANE, LOFFYAN ESTATES, IL 60194

[Property Aduress)
THE NOTE CONTAINS PRQVISIGNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOUNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEF.EST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THS-PGRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepants and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree asio'lows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of JULY , 1895 , and on
that day of each succeeding year. "Change Date" means each date on which ipz.ipterest rate could change.

{B) The Index

Beginning with 1he first Change Date, the interest raie will be based on an Indes. "lndex” means the
weekly average yield on United States Treasury Securities adjusted o a constant miaturiiy of one year, as
made available by the Federal Reserve Board, "Current Index" means the most tecent !ndex figure
available 30 days before the Change Date. If the Index (as defined above) is no longer availubie, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretury weans the
Sceretary of Housing and Urban Development or his or her designee.” Lender will pive BorrowCr iiolice
of the new Index,

FHA Multistate ARM Rider - 10/95

-5914 (9705 - '
CIEE O
VMP MORTGAGE FORMS - [8001521.729




- UNOFFICIAL COPY

' S : - ' M YIATRnY Tﬂi‘e:g‘j:’ .1 B
PRSI T I T
uidd T SR RS AL EDS
Pl SIEPRASI Y

'
l '
‘
' .1‘
.
P
W, Jin )
.
S e
. i
. oAt '
.
.
. o v
B
a 1 ﬁ
L
v
N
.
s .
1
")
: \
.
; |
~ [
~N
B .
'




UNOFFICIAL COPP233021 e 110t

(€} Caiculation of Interest Rate Changes

Belore cach Change Date, Lender will caleulate a new interest rale by adding a margin of
TWC AND SEVEN-EIGHTHS percentage poini(s)
{ 2.875 %) to the Current Index and rounding the sum to the nearest one-cighth of one
pereentase point {0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amouit wil be the new interest raie unti] the nest Change Dale.

(D) Lir:its on Interest Rate Changes

The existing interest rate will aever increase or decrease by more than one percentage point ([.0%) on
any single Chinge©ate, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the ininal lierest rate, as stated in Paragraph 2 of the Note,

(E) Culculation of “ayment Chunge

It the interest ratc-changes on a Change Date, Lender will caleulate the amoumt of mombly payment
of pringipal and interest whick svould be necessary 1o repay the unpaid principal balance in full at the
Maturity Date ar the new interest pia through substantially equal payments. In making such caleulation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
ne default in payment on the Note, relurzd by the amount of any prepayments to principal. The result of
this calculation wiil be the amount of the hew ronthly payment of principal and interest,

(F) Notlee of Changes

Lender will give notice to Borrower of any/chatge in the interest rale and monthly payment amount.
The notice must be given at least 25 days before b tiew monthly payment amount is due, and must set
forth (i) the date of the notice, (i) the Change Date, GitXthe old interest raie, (iv) the new interest rae, ()
the new monthly payment amount, {vi) the Cuarrent Index arai the date it was published, (vii) the method of
caleutiting the change in monthly payment amount, and (viii) xnv other information which may be required
by law [rom time (o time,

{G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (Chardd (D) of this Rider will become
effective on the Change Date. Borrower shall make a payinent in the new monthly amount beginning on
the first paymment date which ocenrs at Jeast 25 days after Lender has given Becrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation’to say any increase in the
monthly payment amount caleulated in accordance with paragraph (E) of this Riler forany payment date
occurring less than 235 days after Lender has given the required notice. 1f the monthly baymient amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed wogive timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the paymen: aniount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand (ihe return 1o
Borrower of any excess paymenl, with interest thercon at the Note raie (a rale equal 10 the intewst rale
which should tave beent stated in a timely notice), or (i) request (hat any excess payment, with interest
thereon @ the Note rate, be applied as payment of principal, Lender's obligation lo return any cxcess
payment with interest on demand is not assignable even if the Note is otherwise assigned befare the
demand for return is made. -
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BY SIGNING BELOW, Borrower accepts and agrees (o the terims and covenams contained in this
Adjustable Rae Rider.

! A - 1 Ao

ety _ffu LoTe (Seal)

-Borrower JUA‘J C. ROMAN -Borrower

! J ! v ¥
(Seal) G2 oo KOV g
-Borrower LuZ J. ROMJ{N -Borrower

{Seal (Seal)

-Borrower orrower

(Seal) {Seal)

-Horrower -Borrower
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