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THIS MORTOAGE ("Security Ins rument™) is given on  MARCH 24, 1998
The M()r!gag(;r is LINDA K. CATHEY, "+ “INGLE PERSON

("Borrower”). This Security fnstrument is given (o NORWEST MORTGAGE, | INC.

whiclt is organized and existing under fhe laws of THE STATE OF CALIFORNIA , and
whose address is P.O, BOX 5137, DES MOINES, IA 503065137

("Lender"). Borrower owes Lender Sieprincipal sum of
ONE HUNDRED THIRTY THOUSAND TWENTY AND 00/100

Dollars (U.S. $§***%130, 225,00 3

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, it not paid eartier, due and payable on APRIL 01, 2028

. This Security Instrument secures 1o Lender: {a) the repayment of the debi evidenced by the

Note, with interest, and afl renewals, extensions and modifications of the Note; (b) the payment of all other sums,

witds interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (¢ the performanee
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of Borrower's covenas and agreements under this Seeurity Instrument and the Note. for this purpose, Borrower
daes hereby  mortgage, grant and convey to the Lender the (ollowing described property located in
COOK County, lllinois:
LOT 1842 I¥ ELK GROVE VILLAGE SECTION 6, BEING A SUBDIVISION OF THE EAST 1/2 OF
SECTION 33, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCQGRDING TO THE PLAT THEREQF REC- ORDED JANUARY 16, 195% AS DOCUMENT 17429393,
IN COOK COUNTY, ILL- INOIS,

*SEE ADJUSTABLE RATE RIDER
TRA STATSNFLTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOINES, IA. ER3065137

Parcel ID #: 08-33-21L7-Dn08
which has the address of 952 MAPLE LANE, ELK GROVE VILLAGE {Strees, City},
lilinois s0ge? [Zip Code] (" Property Address");

TOGETHER WITH all the bapvovements now or hereafter erceted on the property, and all easements,
appurtenances and fixtures now or nereater @ part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al ol the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowsr is lawfully seized of the estate hercby conveyed and has the right 1o
morigage, grant and convey the Propenty and tiit<ne Property is unencumbered, except for encwmbrances of record,
Borrower warrants andd will defend gencrally the tide vt Property against all elaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenaus for national use and non-uniform covenants
with tinsited vartations by jurisdiction (o constite a uniform securty instrument covering real property.

Borrower and Lender covenant and agree as [ollows;
UNIFORM COVENANTS,

1. Pauymemt of Principal, Interest and Late Charge. Borrower shal' puy when due the principal of, and
interest an, the debt evidenced by the Note and fate charges due under the Note.

2, Monthly Paymoent of Taxes, Insurance and Other Charges. Borrower shall fnclude in cach monthly
payment, together with the principal and imerest as set lorth in the Note and any late canrges. a sum for () taxes and
special nssessments levied or to be levied against the Property, (b) leasehold paymem: or ground rems on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in whicii the fender must pay a
morigage insurance premium o the Sceretary of Housing and Urban Development ("Secretary”)/orin any year in
which such premium would have been required if Lender still held the Security Instrument, each inosshly payment
shall also inelude cither: (1) 2 sum for the annual mortgage insurance premium to be paid by Lender 1o-the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instwment is held by the Seeretary,
in a reasonable amount lo be determined by the Sceretary. Except for the mouthly charge by the Secretary, these
items are called "Escrow Hems" and the suws paid to Lender are calied "Eserow Funds,”

Lender may, at any time, collect and hold amoums for Escrow ltems in an aggregaie amount not 1o exceed the
maximum amount that may be required for Borrower's eserow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C, Section 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended {rom thne to time ("RESPA"), excepl that the cushion or reserve permited by RESPA lTor unanticipated
disbursements or disbursements before the Borrower's payments are avaitable in the account may not be based on
amounts due for the mortgage insurance premium,
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[ the amounts held by Lender for Escrow hiems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 11 the amounts of funds held by Lender a any
time are not sufficient (o pay the Escrow Nems when due, Lender may notify the Borrower and require Borrower Lo
make up the shorlage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument. [f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items (), (b), and (¢} and any mortgage insurance premium installment that Lender has
not become obligated to pay (o the Secretary, and Lender shall prompily refund any excess funds 1o Borrower,
[mmediately prior 1o a foreclosure sale ol the Property or its acquisition by Lender, Borrower's account shall be
credited with any batance remaining for wll instaltments for items (a), (b), and (2).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, 10th, mortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Scerelary instead ol the monthly morigage insuriance premium;

Second, to wny 1uxes, special assessments, leasehold piayments or ground rents, and [ire, Nood and other hazad
insurance premiums, 2 reauired;

Third, to interest que 2dnder the Note,

Fourth, 1o amertizatior of the principal of the Note; and

Filth, 1o late charges dug under the Note,

4. Fire, Flood and Other Hazer Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted, sgainst any hazards, casualties, and contingencies, including fire, lor which
Lender requires insurapce. This insurince shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all imprevements on the Property, whether now in exislence or subsequently
erected, against loss by floods 10 the extent requirers by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and ary rencwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company coticéried is hereby authorized and directed to make payment
for such loss directly 10 Lender, instead of to Borrower ane to-lender joinily, All or any part of the insurance
proceeds may be applied by Lender, al its option, either {a) to the eduction of the indebtedness under the Note and
this Security Insteument, first 1o any delinquent amounts applied in e order in paragraph 3, and then to prepayment
ol principal, or (b) to the restoration or repair of the damaged Propery. Any application of the proceeds to the
principal shall not exiend or postpone the due date of the monthly paymeiis svbich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance procecds over an‘armeunt required 10 pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity Jegally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title' to e Property that extinguishes
the indebtedness, atl right, tile and interest of Borrower in and to insurance policics in-force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the I'roperty; Borrower's Zoan Application;
Leasehelds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residénze within sixty
days after the exccution of this Security [nstrument (or within sixty days of a laer sale or transfer i tie Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any exienuating
circumstances. Borrower shall not commil waste or destrey, damage or substantially change the Praperty or allow the
Property ta deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the foan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abantdened Property, Barrower shall also be in default i Borrower, during the loan application process, gave
materially fase or inaccurawe informition or statements to Lender (or failed (o provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, represeniations
concerning Borrower's occupancy of the Property as a principal residence. I (his Security lastrument is on 4
leaschold, Borrower shall comply with thie provisions of the lease. IT Borrower acquires fee title to the Propenty, the
teaschold and lee titde shall not be merged unless Lender agrees to the merger in writing.

6, Condempation. The proceeds of any award or claim for damages, direct or consequential, in connection wiih
any condemnation or other taking of any part of the Property, or lor conveyance in place of condemnation, are
hereby assigned and shall be paid 10 Lender o the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Sceurity Instrument. Lender shall apply such proceeds o the reduction of the indebledness
under the Nole“and this Security Instrument, first to any delinquent amounts applied in the order provided. in
paragraph 3, ang-pen jo prepayment of principal, Any application of the proceeds to the principat shall not extend or
postpane the due dzie ol the monthly payments, which are seferred o in paragraph 2, or change the amount ol such
paysuents. Any excessproceeds aver an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shair B¢ iid to the entity legally entitled thereto,

7. Churges to Borrewes:and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipat charges, fines and impositions that arc not included in paragraph 2, Borrower shall pay
these obligations on time directly w-the entity which is owed the payment. If faiiure to pay woubd adversely alfect
Lender's imnterest in the Propenty, wpsn Lender's request Borrower shall promptly furnish o Lender receipts
cvidencing these payments,

I Barrower fails 10 make these payments 20 the payments required by paragraph 2, or fails o perform any other
covenants and agrecments contained in this Seencity Instrument, or there is a legal proceeding that may sighilicanlly
allect Lender's rights in the Property (such as & .piozeeding in bankrupicy, for condemnition ar to enforce laws or
regulations), then Lender may do and pay whalever is necessary o proleet (he value of the Property and Lender's
rights in the Property, including payment of taxes, hazars insarance and other items menticned in paragraph 2.

Any amounts disbursed by Lender under this paragrapn shall become an additional debt of Borrower and be
seeured by this Security lnstrument. These amounts shall bear wierast from the dite of disburserment, at the Nole rale,
and 1 the option of Lender, shall be immediately due and payable

Borrower shall prommly discharge any len which has prioritycover this Security Instrument unless Borrower:
(a} agrees in writing 10 the payment of the obligation secured by the lien-in o manner scceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforeement of the lies in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement ol the lien; or (¢) secies from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security nstrument, Ji-Lender determines thal any par
of the Property is subject 1o o lien which may atain priority over this Security instruineni, Lender may give Borrower
a natice identifying the lien. Borrower shall satisly the lien or take one or more of the activns set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds Ior Acceleration of Debt,

() Default, Lender may, cxcept as limited by regulations issued by the Seeretary, in the casc_of payment
defaults, require immediate payment in full of all sums secured by this Security lnstrumen if:
(i) Borrower defaults by failing to pay in (il any monthly payment required by this Security Instrument
prior 10 or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thiny days, to perforns any other obligations contained
in this Seeurity lnstrument,
(1) Sule Without Credit Approval. Lender shall, if permitied by applicable law (including Section 34 1{d)
of the Garn-8t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums seeured by this Security Instrument
if:
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(i) All or part of the Property, or a beneficial interest in a trust owning al! or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{¢) No Wuiver, II circumstances occur that would permit Lender to require immediate paymen in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent evenis,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Seeretary will limit
Lender's rights, in the case of payment defaults, to require immediale payment in Tull and foreclose if not
paid, This Security [nstrument does not authorize acceleration or foreclosure if not permitted by reguliuions
of the Secretary.
(e) Murtpuge Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be ehigible for insurance under the National Housing Act within 60 days Iram the dae hereof, Lender
may, al fieardion, require immedinte payment in [ull of all sums secured by this Security Instrument. A
wrilten stienvept-of any authorized agent of the Sceretary dated subsequent 10 60 days from the date hereof,
declining to insure“this Security Instrument and the Note, shall be deemed conclusive prool of such
incligibility. Notwiths’anding the foregoing, this option may not be cxercised by Lender when the
unavailability of inswianee is solely due to Lender's failure to remit 2 mortgage insurance premium 1o the
Secretary.

10. Reinstatement. Borrower lias a-zight 1o be reinstated i Lender has required immediate payment in full
because of Borrower's failure to pay an umount due under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are instivated, To reinstate the Security Instrument, Borrower shall tender in a
fump sum all amounts required to bring Borroveer's secount current including, 1o the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly assaciated with the foreclosure proceeding. Udon reinstatement by Borrower, this Security instrument and
the obligations that it secures shall remain in effect &5 i Lender had not required immedinte payment in full.
However, Lender is not required (o permit reinstatemers di: (i) Lender has accepted reinstatement after the
commeneement of foreclosure proceedings within two years ilmpédintely preceding the conunencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosaré on different grounds in the future, or (iii)
reinstatement will adversely affect the priorily of the lien created by s Security [nstrument.

I, Borrower Not Released; Forbearunce By Lender Not o Wairer. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender (0 any successor in
interest of Borrower shall nol operate o release the lability of the original Moirgwer or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successoininterest or refuse (o extend
tme for payment or otherwise modify amortization of the sums secured by this Security (istrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance sy-Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint nnd Several Linbility; Co-Signers, The covenams.ind agreements
of this Security Instrument shatl bind and benefit the successors and assigns of Lender and Borrowey, subject Lo the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Fanower who
co-signs this Sceurily Instrument but does not execule the Nole: (a) is co-signing this Security Instrument only 1o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums seeured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extendl, madify, forbear or make any accommodations with regard 10 the 1erms of this
Sceurity Instrument or the Note without that Borrower’s consent.
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13. Notlces. Any notice to Boryower provided for in this Securiiy Instroment shall be given by delivering it or
by mailing it by first class mail unfess applicable law requires use of another method. The notice shatl be dirccied o
the Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shadl be
given by first class mail 10 Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Goverting Law; Severability, This Security Instrument shall be governed by Federal Taw and the Jaw of
the jurisdiction in which the Property is loeated. I the event that any provision or clause of this Security instrument
or ilie Note conflicts with applicable law, such conflict shiatl not affect other provisions of this Security strument or
the Note which can be given effeet without the conflicting provision. To this end the provisions of this Security
Instrument an# the Note are dectared 10 be severable.

15, Boreswer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16, Hazardeas-Substunces, Borrower shall not cause or peemit the presence, use, disposal, storage, or release
af any Hazardous/substances on or in the Property. Borrower shall not do, por allow anyone clse 10 do, anything
affecting the Property iis in violation of any Environmental Law. The preceding two seniences shall not apply to
the presence, use, or storags on the Property of small quantities of Hazardous Substances that are generaly
recognized {o be appropriate-o normal residential uses and 1o maintenance of the Property,

Borrower shall promptly give Leuder written notice of any investigation, claim, demand, lawsuit or other action
by any govermmental or regulatory ageneseor private party involving the Propecy and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. [ Barrower learns, or is notified by any governmental
or regulatory awthority, that any removal o other remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shalt prompuly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followirg subsiances: gasoline, kerosene, other flammable or toxic
petraleum prociucts, toxic pesticides and herbicides, veiatilo solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, 2Crivironmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate 1o healih,pftiy or eavironmental proteclion,

NON-UNIFORM COVENANTS, Borrower and Lender further covesant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and tjansters to Lender al] the rents and revenues
of the Property. Barrower authorizes Lender or Lender's agenis to colleci-the ronts and revenues and hereby dircels
gach tenant of the Property to pay the rents to Lender or Lender’s agents. Liywever, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrement, Borrower shall collect and
receive all rents and revenues of the Praperty as trustee for the benefit of Lender and Sarrower, This assighment of
rents constituies an absofute assignment and not an assigmment for additiona) security oy,

If Lender gives notice of breach 1o Borrower: (a) ali rents received by Borrower shall be beld by Borrower as
trustee [or benefit of Lender only, to be applied to the sums secured by the Security Instrument: () Lender shall be
enlited to collect and receive all of the rents of the Property; and (o) each tenant of the Property stiell pay all roms
due and unpaid 1o Lender or Lender’s agent on Lender's weitten demand lo the tenant,

Borrower has not execwied any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assighment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, I Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclsl proceeding. Lender shall be entitled to collect all expenses
Incurred In pursuing the remedies provided in this paragraph 18, Including, but not limited to, reasonnble
attorneys’ fees nnd costs of title evidence.

I the Lender’s Intevest in this Security Instrument is held by the Secretory and the Secrctary requires
Immediste payment in fult under Paragraph 9, the Sceretory may Invoke the nonjudicinl poswer of sale
provided in the Single Family Mortgage Forcelosure Act of 1994 ("Act”) (12 U.S.C, 3751 ¢f seq.) by requesting
a Toreclosure commissioner designated under the Act o commence foreclosure nnd (o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Seerctary of any rights otherwise
nvailable to u Lender under this Paragraph 18 or applicable law,

19, Reienre, Upan payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver oi Humestend, Borrower waives ali right of homestead exemption in the Property.

21, Riders to this Seeesity Instrument, [ one or mere riders are exeeuted by Borrower and recorded together
with (his Security Instrument, the sovenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecments of this Security Instrument as if the rider(s) were a part ol this Security
Ingtagment. [Check applicable box(es)).

‘L_ Condominium Rider Q Growing Equity Rider (x] Other {specily]
Planned Unit Development Rider  Lod Graduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in

any rider(s) exccuted by Borrower and recorded with it
QZ/ /ﬂ/ﬂ// e (Seal)

Wilnesses:
' LINDA K. CATHEY -Harrower

(Seal)

-Buorrower

{(Seal) (Seal)

-Borrower -Burrower

(Seal) (Seal)

-Borrower Burower

- (Seal) (Seal)

Horover -Borrower

STATE Ol' ILLINOIS, COOK - County ss:
|, T o Lo C i g , it Notary-#aolic in and lor said county and state do hereby certify
that LINDA K. CATHEY, A SINGLE PERSCN

, personally known 1o me 1o be the same person(s) whose name(s)
subseribed to the foregoing instrument, appeared before me this day in person, and acknowledsed thal
signed anc delivered the said instrument as {ree and volumary act, for the Lses «nd purposes therein
set lorih,
Given under my hand and official seal, this 24TH day of MARCH .,/ a898

My Commission Expires: ?f 2//
’if('_.—i—"/\"'/o-" M /C/

Notary Public

wwwkuw“%““\t

"OFFICIAL SEAL"

CAROL A. WENNER
NOTARY PUBLIC, STATE OF ILLINGIS
"\M& COMMISSION EXPIRES 12/19/98
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ADJUSTABLE RATE RIDER

FHA Case No,
131-5119780 723

THE ADJUSTABLE RATE RIDER is made this 24TH day of MARCH ,
1558 -and is incorporated into andl shall be deemed 10 amend and supplement the Mortgage,
Deed of Trust o Sccurity Deed ("Security Instrument”) of the same dae given by the undersigned
{"Borrower") to'seeyre Borrower's Note ("Note") 1o NORWEST MORTGAGE, INC.

{the "Lender") of the sume-date and covering the Property described in the Security Instrument and located
a: 951 MAPLE LANE, ELK APZVE VILLAGE, IL 60007

[Property Address)
THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOCWTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERZS1) RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BETROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveiants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fallows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the Nirst day of JULY , 1999 , and on
that day of each succeeding year. "Change Date” means each date on whiciv lieinterest rate could change.

(B} The Index

Beginning with the first Change Dale, the interest rate witl be based on anindexy, "Index” means the
weekly average yield on United States Treasury Securities adjusted 1o a conastant mawrity-of one year, as
made available by the Federal Reserve Board. "Current Inclex” means the most recent Index figure
available 30 days before the Change Date, 1f the Index (os defined above) is no longer availztle, Lender
will use as a new index any index prescribed by the Secretary. As used in this Rider, "Secrelary dwans the
Sccretary of Housing and Urban Development or his or her designee.”  Lender will give Borrowentice
af the new Index.

FHA Multisinte ARM Rider - 10195

@591V 19705)
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(C) Calendution of Interest Rute Changes

Before each Change Duate, Lender will calculile a new interest rate by adding o margin of
TWO AND SEVEN-EIGHTHS percentage pomnt(s)
{(2.87% %) 1o the Currem Index md rounding Whe sum to the nearest one-cighth of one
percentage. point (0.125%). Subject to the limiss stated in paragraph (D) of this Rider, this rounded
amount witlbe the new fnterest sate until the next Change Date.

(I Limitc on Interest Rate Chunges

The exictingeimterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single ChangePate. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest vate, as stated in Paragraph 2 of the Note.

(E) Caiculution of Puyment Change

IT the interest rate-ciianges on a Change Date, Lender will caleulate the amount of monthly payment
of principal and interest which wauld be necessary to repay the unpaid principal balance in full ar the
Maturity Date a the new interest rate-through substantiatly equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date i there had been
no default in payment on the Nole, rediced by the amount of any prepayments to principal. The result of
this caleulation will be the amotnt of the naw manthly payment ol principal and interest.

(F) Nutiee of Changes

Lender will give notice to Borrower of any caange in the interest rate and monthly paymient amoun.
The notice must be given at least 25 days before vie ciow monthly payment amount is due, and must sct
forth (i) the date of the notice, (i) the Change Date, (113 2ie_old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index wnibe date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii)any other information which may be required
by law from tlime to time,

(G) Effective Date of Chanpes

A new interest rete calculated in accordance with paragraphs (Crand (D) of this Rider will become
effective on the Change Date. Borrower shall make & payment in the new woanthly amount beginning on
the first payment date which occurs at least 25 days afler Lender has given Dorrower 1he notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation (o pav any increase in the
manthly payment amount calculated in accordance with paragraph (E) of this Rigar for any payment daie
oceurring less than 25 days after Lender has given the required notice. I the monthiy payment amount
caleuluted in accordance with paragraph (E) of this Rider decreased, but Lender failed to-giva timely notice
of the decrease and Borrower made any monthly payment amounts cxceeding the paymentarount which
should have been stated in a timely notice, then Borrower his the option to cither (i) demand the eturn to
Borrower of any excess payment, with interest thercon at the Note rate (a rale equal to the interest raie
which should have been stated in 2 timely notiee), or {ii) request that any excess payment, with interest
thercon at the Note rate, be applied as payment of principal. Lender’s obligation 1o return any excess
payment with interest on demand is not assignable even if the Note is otherwise assigned before the
demand for return is made,

lnilials:_{lc_/__
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this

Adjustable Rae Rider,
(Seul) Q///‘//L /)////Aﬁ (Sea)

-Bartower LINDPA K. CATHEY -Barrower

{Seal) (Seal)

Borrower Borrower

(Seal) (Seal)

-Borrower ‘Borrower

(Seal) {Seal)

Borrower -Borrower
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