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FHA Case No.

State of lllincls MORTGAGE 1319121988/729

THIS MORTGAGE ("Security Jastrument") is made on MARCH 13TH, 1998 . The Mortgagor is
PIOTR MALODOBRY, AND-XENATA MALODOBRY, HUSBAND AND WIFE

whose address is 4415 W WELLINGTON, CHICAGO, IL 60641

{"Borrower). This Security Instrument is given o, MIDAMERICA FEDERAL SAVINGS BANK , which is organized
and existing under the laws of THE UNITED STATES OF AMERICA |, and whose address is
1823 CENTRE POINT CIRCLE, P O BOX 3142. NAPERVILLE, IL 60566-7142 (“Lender"), Borrower
owes Lender the principal sum of NINETY EIGHT TAQUSAND THREE HUNDRED FORTY FIVE AND NQ/100

Dollars (U.S. & 98, 345.00 .. This debt is evidenced by Borrower's note dated the same
date as this Security Instrument ("Note"), which provides fcr ronthly payments, with the full debt, if not paid earfier,
due and payable onAPRIL 1, 2028 . This Security instrument secures to Lender: (a} the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions ard medifications of the Note; (b} the payment of all
othar suims, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the
performance of Borrower's covenants and agreements under this Securily iistrument and the Note. For this purpose,
Borrower does hereby mortgage, warrant,grant and convey to Lender, with mower of sale the following described
property located in  COOK Caunty, Ilincis:

SEE ATTACHED FOR LEGAL:

JI.N. 07072021780000 _
Wthh has the address of 1963 GOVERNORS ST, HOFFMAN ESTATES (Street, City],

{llinols [Zip Codel {"Property Address");
60195
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requires, Borrower shall also insure all improvements on tha Property, whether now in existence or subsequently
erocted, against loss by (loods to the extent required by the Secrelary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
payabie clauses in favor of, and in a form acceptable lo, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and direcled to make
paymenl for such loss directly lo Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) 1o the reduction of the indebtedness under the Note and
this Securily instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment
of principal, or {b) to the restoration or repair of the damaged Properly. Any application of the proceeds to the
principal shall not extend or postpane the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amount required lo pay all
outstanding incabizdness under the Note and this Security Insirument shall be paid to the entity legally enlitled
thereto,

In the event of isiediasure of this Security Instrument or other transfer of title lo the Properly that extinguishes
the indebtedness, ai wghitille and interest of Barrower in and to insurange policies in force shall pass to the
purchaser,

5. QOccupancy, Preservat:zii, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occursy, establish, and use the Property as Borrower's principal residenice within sixty
days after the execulion of this Security Instrument {or within sixty days of a later sale or transfer of the Property} and
shall continue to occupy the Properly us Eorrower's principal residence for at least one year after the date of
occupancy, unless Lender determines ihai requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are reyond Borrower's control.  Borrower shall notity Lender of any
extenuating circumnslances,  Borrower shall ot commit waste or destroy, damage or substanlially change the
Property or allow the Property lo deteriorate, reasonabls veear and tear excepted. Lender may inspect the Properiy if
the Property is vacant or abandoned or the loan is i default, Lender may take reasonable aclion to protect and
preserve such vacant or abandonad Property. Barrovrer shall also be in default if Borrower, dusing the loan
application process, gave materially false or inaccurate iniarination or statements lo Lender {or failed to provide
Lender with any material information) in connection with the loan.avidenced by the Note, incfuding, but not limited to,
representations concerning Borrower's occupancy of lthe Properv-as a principal residence. [ this Security
Instrument is on a leasehold, Borrower shall comply with the provisions oi ihe lease. It Borrower acquires fee title to
the Property, the leasehold and fee title shail not be merged unless Lendar agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damage:, dicact or consequential, in connection
with any condemnation or ather taking of any part of the Property, or lor conveyciice in place of condemnalion, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the rezuction of the indebtedness
upder the Note and this Security Instrument, first to any definquent amounts applivd i the order provided in
Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the princiuai shall not extend or
postpone the due date of the monthly payments, which are referred to in Paragraph 2, or chanygr he amount of such
payments. Any excess proceeds over an amount required to pay all autstanding indebtedness unider the Note and
this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. !f failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
videncing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or fails to perforim any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or lo enforce laws or
regulations), then Lender may de and pay whatever is necessary (o protect the value of the Property and Lender's
rights in the Property, including payment of 1axes, hazard insurance and other items menlioned in Paragraph 2.

1378 2/97 Page 3 of 7
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foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbeartnce By Lender Not a Walver. Extension of the time of payment or
madification of amortization of the sums secured by this Securily Instrument granted by Lender to any sticcessar in
interest of Borrawer shall not operate to release the liability of the original Borrower or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend lime for payment or otherwise modity amortization of the sums secured by this Security Instrument by reasan
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Llabiity: Co-Signers. The covenants and
agreements of this Securily Instrument shatl bind and beneft the successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 9 (b). Borrower's covenants and agreements shall be joint and several, Any
Borrower who c¢o-sians this Security Instrument but does nol execute the Note: (a) s co-signing this Securlty
Instrument only 1o «iurtgage, grant and convey that Borrower's interest in the Property undes the terms of this
Security Instrument; (r} i3 not personally cbiigated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and ariy sther Borrower may agree te extend, modify, forbiear or make any accommodations with
regard to the terms of this Sccusity Instrument or the Note without that Borrower's consent.

13, Notices. Any nolice t2'Gorrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first ciass mail unless zpp'icable law raquires use of another method. The nolice shall be directed la the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's addriss stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Insirument shail be governed by Federal law and the law of the
jurisdiction in which the Property is focated. In the event ihat any provision or clause of this Security Instrument or

the Note conilicts with applicable faw, such conflict shall rot affect other provisions of this Security Instrument or the
Note which can be given eflect without the conflicting plovision, To this end the provisions of this Security
Instrument and the Nete are declarad lo be severable,

15, Borrower's Copy. Borrower shall be given one sonformed. copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permi the presence, use, disposal, slorage, or
release of any Hazardous Substances on or in the Property, Borrower snai! not do, nor allow anyone else to do,
anything affecting the Property that is in viclation of any Environmental Law. The jireceding two sentences shall not
apply to the presence, use, or storage on the Praperty of small quantities of Mazardous Substances that are
generally recognized lo be appropriate 1o normal residential uses and to maintenanca i the Property.

Barrower shall promplly give Lander wrilten natice of any investigation, claim, demard, luwsuil or other action by
any govarnmental or regulatory agency or private pary Involving the Property and any Hazartious Substance or
Environment Law of which Borrower has actual knowledge. 1t Barrower learns, or is notified by =iy governmental or
regulatory authority, that any removal ar other remediation of any Hazardous Substances aiiceting Property is
necessary, Borrower shall promplly take ali necessary remendial actions in accordance with Environmental Law.

As used In this paragraph 18, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the lollowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, loxic pesticides and herbicides, volalile solvents, materials containing asbestos or
formaldshyde, and radioactive materials, As used in the Paragraph 16, “Environmental Law” means federal laws
and laws of the jurisdiction where the Property Is located that refate to health, safety or enviranmental protection.

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Asslgnment of Rents, Borrower unconditionally assigns and lransfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents o collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agenls, However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for addiilonal security only.

1378 2/97 Page 50f 7
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"I STATE OF ILLINOIS, CoOb— County ss:

P, e wws:w& & Notary Public in and for said county and state do hereby cenlify that
PoTe. ML ORooRY Al “ReNArer MELO DoBRA

i . personally known to me to be the same person(s) whose name(s) subscribed to
i, the foregoing instrument, appeared before me this day in person, and acknowledged that “+hey
signed and delivered the said instrument as e free and voluntary act, for the uses and purposes
therein set forth.

Given under my hand and official seal, this V&YX day of Magerd ARE

My Commission exrires:

/—--—"‘v i \
:)‘.'-‘A‘\'\“' LTRRIRL RUSNURANS
\ ea sl
§CEICIAL SRR A\
{
) N—

. Summier Chanee " Notary Putiic
4 Notary Pubtie, State of Hingie?

§ My Comnnssion Bxpires 0166199 ’C’
R A NN R RSN A

[Szwce Below This Line For Recording Data)

PROFESSIONAL NATIONAL
TITLE NETWORK, INC.

THIS INSTRUMENT WAS PREPARED BY: WHEN RECCRDER RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK
1823 CENTRE POINT CIRCLE 18231 CENTRE POINT CIRCLE

P. 0., BOX 13142 P, 0. BOX 3142

HAPERVILLE, IL 60566-7142 NAPERVILLE, IL 40566-1742

980209413
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PARCEL 1: Unit 2, Area 59, Lot 4, in Barrington Square Unit No. 2,
being a subdivision of part of the Northeast 1/4 of Section 7, Township
41 North, Range 10, East of the Third Principal Meridian, according to
the plat thereof recorded November 12, 1970 as Document No. 21323707 in
Cook County, Illinois.

PARCEL 2: Easements appurtenant to the above described real estate as
defined in _the Declaration recorded June 8, 1970 as Document No.
21178177 znc in the Declaration of Inclusion recorded February 3, 1971
as Document. nn. 21388236,

-
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[Space Above This Line For Recording Data)
ADJUSTABLE RATE RIDER

0580209413

THIS ADJUSTABLE RATE MIDER is made this 13TH day of MARCH , 1998 ,andis
incorporated into and shall be desmed lo amend and supplement the Martgage, of even date herewith, given by the
unclersigned  {Morigagor) lo secur: 'ergagor's Adjustable Rate Note ('Note"), of even date herewith, lo
MIDAMERICA FEDERAL SAVINGS BANK ["Mortgagee"), cavering the premises described in the Mortgage located
a

1963 GOVERNORS ST , HOFFMAN L=UATES IL 60195

[Properiy Address]

Notwithstanding anything to the contrary selt forth in tha Murtgage, Mortgagor and Mortgagee hereby agree to the
foliowing:

1. Under the Note, the inilial stated inferest rate of  FIVE ANDCONE HALF per centum
{ 5.500 %)} per annum {"Initial Interest Rate"} on the unpais princinal balance is subject to change, as
hereinafter described, When the interest rate changes, the equai manthiv installments of principal and interest
also will be adjusted, as hereinafter provided, so that each installment-wiibe in an amount necessary 1o fully
amortize the unpaid principal balance of the Note, at the new adjusted imerost rate, over the remaining term of
the Nole,

The first adjustment to the interest rate (if any adjustment is required} wilt be effecth e on the first day of

APRIL , 1999 , {which dale will hot be less then twelve months nor more
than eighteen months from the due date of the first installment payment under the Nuiej, <ind thereafter each
adjustment to the interest rate will be made effective on that day of each succeeding year during the term of the
Mortgage ("Change Date").

Each adjustment to the interest rate will be made based upon the following method of empleying the weekly
average yield on United States Treasury Securities adjusled 1o a constant maturity of one year {"index"; the
Index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical Release H.15 (519)). As of each Change Dale, it wili be determined whether or not an interest rate
adjustment must be made, and the amount of the new adjusted interest rate, if any, as follows:

{8) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before
the Change Date ("Current Index").

{b) TWO AND ONE HALF percentage points { 2.500 %, the "Margin®) will
be added o the Current index and the sum of this addition will be rounded to the nearest one-eighth of one
percentage point {0.125%). The rounded sum, of the Margin plus the Current Index, will be called the
"Calculated Interest Rate" for each Change Date.

FHA ADJUSTABLE RATE RIDER - 1 Year Treasury Index 1374 1/95 Page 1 of 3
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The. Calculated Interest Hale will be compared 1o the mterest rate being earned immediately prior to lhe |
s ‘current Change Dale (such rnterest rate being called the "Existing Interest Rate*). Then, the new adjusted
L _interest rate; it any. will be detérmined’ as follows:

O Ifthe Calculated lnt‘_el‘eet"‘Flate' is the same as the Existing Interest Rate; the Interest Rate will not change.

'l j (ln) l‘ tne ealculated Interest Rate exceeds the Exlstrng Interest Rate by more than one percentage point, the
new adjl'.n"d lnterest rate’ will be equal to one pefcentage point higher than the Existing Interest Rate

'_ '.(lv) fthe Calculated literest. Rale is less lhan the l:xrsrmg lnterest Rate by morg- lhan one percenlage point,
the new ad;usled interest rate’ will be equal to one percentage-point less than the Exrstrng lnlerest Rate 3

@ N

- rate be maore than five percentage (5%) S hlgher or; lower than the Initial lnlerest Rate. i any increase or.

* . (i} It the drfference between the Calculated lnterest Rate and the Exrstlng interest Rate is less then or equal ‘

to.one pelcnntage pornl the new’ adjusted interest rate will be equal.to-the Calculated: Interest Rate
(subjecl to the maximum allcwable change over the term. of the Morigage of five pércentage pornts in
erlher dlrec!;cn from the [nitial Interest Rate, herain calted “5% CapY.

(subject i 1'e,5% Cap)."

(subject to the 5% Cap).

Nolwrlhstandlng anything contalned piple Adluslable Rate Rider, in no event will any new adjusted interest

 - decrease in the: Exrsllng lnterest Rate woulc ca lea the new. adjusled interest rate to exceed the 5% Cap, the
" new adjusled interest rate: will: .be* ilmrted tol five percentage {5%) points’ lugher or lewer, whichever is
- applrcable than the Initial Interest Rate. _

“of the new: adjusted rate, i any.. Any such new ad;usted iterest rate will become etfective’ on.the: Change

Mon‘.gagee erl penorm the funclions requrred under, Subpe @ _.;raphs 3(a}, {b) and (c) to delermme the amount

* ‘Date and thereafter wiil_be-deemed: to. be'the Existing- Interes\ Raw. The new Existing Inferest Rate' will
: 'remaln in‘effect untilthe next Change Date on which the interest raté s ad)usted

‘ lf lhe lndex is no Ionger avarlable, Mcrtgagee will be requrred to use any lnd“k prescnbed by lhe Department
' of Houslng and: Urhan: Development Morlgagee will rictify: Mcrtgagor in wrrtlng i any such substitute index
{giving all; necessary rnformatron for Mortgagor.to. ‘obtain such index) and after the r'aie of such notice the

L subs!rtute index will be deemed to be the Index hereunder.

':"lf the Exrsting lnterest Rate changes on any Change Date, Mortgagee will recalculale the mcnthly lnslellment 7
payments of prlncrpal and interest.to, determine the amount which would: be. necessary 1o repay.in full, on the
: maturrty date; the. unpalcl‘ pnncrpal balance (whlch unpard pnncrpal balance Witk be- deemed to' be:the amount

*“due’on such Change: Date. assumlng there. has: been no default i’ any payment on-the. Note but that all
: _frprepayrnents on the- Note have been: taken lnlo account) at.the new. Existing Interest: Flate. in equal-monthly

-payments. At least 25. days before the: dale on. whicha mnnthly peyrnent at: lhe new level is dug, Mur‘gagee
..Wlll grve Mortgagcr wnttenjn_otlce (“Adlustment Notlce“) of any. change in the‘.Exrslmg Interest Rate anid of the

st, caiculated. as prowded above,

= "_Each Adjustmer't Notrce will set forth (r) lhe date the Adlustment thlce rs gwen' {iy. the Change Date, (i) the
current’ rnlerest rate, (lv) the: new. Exrstrng inrerest Flate as ad;usted on the' Change Date, {v). the amount of

~ the adjusted mcnthly installment paymenle. calculated’as: prcvlded abcve, (v) the Gurrent index and the date

it was publrshed {vii). the- method of calculatlng the: adlustment to the, monthly instaliment paymenls and. {viii)
any other information: whrch may be requrred by law frorm time to time.! _

1374 1/95 Page 20f3
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(b} Mortgagor agrees to pay the adjusted manthly installment amount beginning on the first payment date which
occurs al least twenty-five (25) days after Mortgagee has given the Adjustment Notice lo Mortgagor.
Mortgagor will continue to pay the adjusted monthly instaliment amount set forth in the last Adjustment
Notice given by Mortgagee to Mortgagor until the first payment date which occurs at least twenty-five (25)
days after Mortgagee has given a further Adjustment Notice to Mortgagor. Notwithstanding anything to the
contsary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
to pay, and Mortgagee will have forfeited its right to collect, any increase in the monthly installment aiount
(caused by the recalcuiation of such amount under Subparagraph 4 (a)) for any payment date occurring less
than twenty-five {25) days after Mortgagee has given the applicable Adjustment Notice to Mortgagor.

Motwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest
Rate was reduced on a Change Date, and (i) Mortgagee failed to give the Adjustment Notice when required,
and (i) Mortgagor, consequently, has made any monthly instaliment payments in excess of the amount
which yould have been set forth in such adjustment Notice (‘Excess Payments"), then Mortgagor, at
Mortgagor's-sole option, may either {1) demand the return irom Mortgagee {who for the purposes of this
sentence wil be deemed to be the mortgagee, or morigagees, who received such Excess Fayments,
whether or ne' aw such morgagee subsequently assigned the Mortgage) of all or any portion of such
Excess Payments, wiith interest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date when‘the Existing Interes| Rate was so reduced, from the date each such Excess Payment
was made by Mongagrr-o repayment, or (2) request that all or any portion of such Excess Payments,
together will all interest therzon calculated as provided above, be applied as payments against principal,

Nothing contained in this Adjustable Rate Rider will permit Mortgagee to accomplish an interest rate
adjustment through an increase (or decrease) lo the unpaid principal balance. Changes to the Existing
Interest Rate may only be reflected througii adjustment to Maortgagor's monthly installment payments of
principal and interest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the (arins and covenants contained in this Adjustable Rate

/Ad%;, fux (SEAL) J\?[J Oj 8] j//()u/if’/««/@%( (SEAL)

Martgagor 5Tnre maLoDOBRY Morlgagor g ey ana MALODOBRY )

EAL SEAL
Martgagor (SEAL) Morgagor (SEAL)

1374 1/95 Page 3 of 3
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[Space Above this Line for Recording Data)
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNITOREVELOPMENT RIDER Is made thist3TH  day of MARCH , lesg |
and is incorporated into and znal be deemed to amend and supplemant the Mortgage, Deed of Trust or Security
Oeed (the "Security Instrumeny®) ofthe same date, given by the undersigned (the "Borrower") to secure Borrower's
Note to MIDAMFRTCA FEDERAL SAVINGS BANK

{the "Lender"}
of the same dale and covering the Properly described in the Security Instrument and located at:

1963 GOVERNORS ST, HOFFMAN EST2TES, IL 60195
frroperty Address)
The Property includes, but is not limited to, a parzel of.fand improved with a dwelling, together with other such
parcels and certain common areas and facilities, as deccribed in

ARTICLES OF DECLARATION RECORDEDR AS DOTUMENT NUMBER 21178177
(the "Declaration”). The Praperty is a part of a planned unit devzionment known as

BARRINGTON SQUARE
(Name of Planned Unit Developn:ent}
{the "PUD"). The Property also includes Borrower's interest in the homecwners association or equivalent entity
owning or managing the common areas and tacilities of the PUD (the "Owners ~ssociation”) and the uses, benefits
and proceeds of Borrower's interest,

PUD COVENANTS, In addition to the covenants and agreements made in the-3ec\rity Instrument, Borrower
and Lender furthar covenant and agree as follows:

A. PUD Obligations, Borrower shall perform all of Borrower's obligations under te PUD's Constituent
Documents. The "Caonstituent Documents” are the: (i) Declaration; (ii} anlicles of incarporation trust instrument or
any equivalent document which creates the Owners Assaciation; and (/i) any by-laws or other rulet or regulations of
the Owners Association, Borrower shali promptly pay, when due, all dues and assessments imposed pursuant te the
Constituent Documents.

B. Hazard Insurance. So fong as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket® policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, inciuding fire and
hazards Included within the term "exiended coverage,” then:

{i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelith
of the yearly premium instaliments for hazard insurance on the Propery; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent thal the required coverage is provided by the Owners
Associgtion policy.
MULTISTATE PUD RIDER - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT Farm 3150 9/80
1099 1/95 Page 1 of 2
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Borrower shalf grve Lender prompt notrce of ary Iapse in requrred hazard insurance coverage provided by the
master or blanket polrcy

En the event of a drstnbutlon of hazard rnsurance proceeds in lreu of restoratlon or repair followrng alosstothe
§ Property. or to comman arezs and facrhties of the PUD, any. proceeds payabie to Borrower are hereby assrgned and
‘shall’ be’ patd to- Lender Lender shall apply the proceeds to the sums secured: by the- eecunty lnstrument with any
L excess pard to Borrower :

C Publlc Ltabillty lnsurance Borrower shall take such actions as may be reasonable to insure that the
Owners Assocration maintalns a pibiic liability insurance policy acceptable in form, amount, and extent of coverage
to Lender )

: :';_;',Condemnatlon. _ Tne oroceeds of any. award or clarm for damages direct or consequentral -payable to
Bormowe n:conpz cfron W|th any condemnatron or other, takmg of.all.or, any part of the: Property or the-common areas.
'and facrlrtres of the"PUD, of for any conveyance in lieu of condemnetron‘ are hereby assigned-and: shall be paid to

. Such progesus ‘shall be applred by'Lender to the sums securéd by the Secunty fnstrument as provided in

Unlfor‘ Covenant 10.

. E " jLenders Prior Cone"\t Borrower shall not, except after natice to Lender and with Lenders prror wrrtten
K ronsent erther partrtlon or SUb"'N'de the Property or consent to

(r) the abandonment or: terr'..'ratlon of the PUD except for abendonment or termtnatron requrred by low in
" the case of substannat acstruction by fire or other casualty or in the case of a taking by condemnation or
eminent’ domam. .

(rr) any amendment to any provrsror of the “Constrtuent Documents if the provision is for the express
benefit ot lender.”

' {m) termmatron of professronal management arid assumption of self- management of the Owners
Assocrahon or

(rv) any action’ whrch would have the eﬂecl of render .r'd the public Irabrlrty insurance coverage maintained by g
.. the Owners Assocratron unacceptable to Lender,

. F. Remedies I Borrower does,_not-pay F’UD dues and’ asmsr ments when due, then Lender ‘may pay them.
: Any a'nounts drsbursed by Lender under this paragraph F shall become suditional debt of Borrower secured by the
Secunty Instrument Unless Borrower and Lender agree to-other terins. of payment these amounts. shall bear
. interest. from the: date of drsbursernent at’ rhe Note rate arid shaH be peyable, wi'h interest, upon nofice from Lender
o to Borrower féquesting payment

-BY 'BI'GNI:NGBE_LOW, BorroWer‘accepts and agrees to the terms and provisions contained i this PUD Rider.

g | WZ’ L ésreal)' . . Seal)

g

e:to"t"n mLonot‘:‘RY -Borrower —Bortower

20 i D[/ofeﬂ[oé“i Seal) . - {seal |

. RENATA MALODOBRY -porrower -Borrower

1099 1/95 Page 2 of 2




