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RETURH T0O:

CARLTON MORTGAGE SERVICES, IAC.
40 ORLAMD SQUARE DRIVE, SUITE 1,
ORLAND PARK, 1L 40462

IHA Case No. O?’

State of Niinols MORTGAGE 131-30954631

REFINANCE LOAN ID# PELLEGRINI

THIS MORTGAGE ("Securicv-iustrument”) is given on MARCH 24TH, 1998,
The mortgagor is JOHN PELLEGAYNI, MARRIED 70 KATHY PELLEGRINI

(" Borrower”).
This Security Instrument is given 10 ChxITON MORTGAGE SERVICES, INC.
which is organized and existing under the ‘aws of THE STATE OF ILLINOIS
and whaose address is 600 NORTH COURT, SUITE 110, PALATINE, IL 60067

(" Lender”).
Borrower owes Lender the principal sum of ONE HINDRED EIGHTEEN THOUSAND EIGHTY SEVEN
AND NO/100 Doblars (U.8, § 118,087.00 ),
This debt is evidenced by Borrower's note dated the same darz 4y this Security Instrument ("Note"), which provides
for monthly puyments, with the full debe, it not paid earlier” due and payable on - APRIL 18T, 2028,
This Security Instrument secures (o Lender: (1) the repayment o) thz debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Notw; (b) the pauyaorit of all other sums, with jnterest, advanced
uter Paragraph 7 to protect the security of this Seeurity Instroosat; amd (¢) the performance of Borrower's
cuvenants and agreements under this Security Instrument and the Note, “Foi this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following deseribed property jecated in COOK

County, linois:

LOT 2 CARSON SUBDIVISION THE NORTH 185 FEET OF THE SOTTLWFEST 1/4 OF
SECTION &, TOWNSHIP 35 NROTH, RANGE 14, EAST OF THE THIPL -CRINCIPAL
MERIDIAN, LYING WEST OF REIGLE ROAD (EXCEPT THE NROTH 50 FETLT THEREOF
TAKEN FOR 187TH S9TREET) AND THE WEST 190 PEET (EXCEPT THE WURTH 18%
FEET THEREOP) OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECJION 5,
TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERILIAY,
IN COOK COUNTY, ILLINOIS.

PIN # 32-05-300-013

which has the address of 1459 WEST 187TH STRERT , HOMEWOOD
|Street] (City]
IWinois 60430 ("Property Address");
1Zip Cuode|
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TOGETHER WITH all the improvemets now or hereatter erected on the property, and all essenients,

i appartenances, and fixres now or hereafter # pant of the property. Al replacements and additions shall also be
Yy covered by this Security Insteumient, Al of the foregoing s referred to in this Security Instrument as the

b5 “Property.”

o BORROWER COVENANTS thut Borrawer is lnwfully seised of the estale hereby conveyed and has the right

to geant and convey the Property and thit the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject (o uny
encumbraness of record.

THIS SECUIRTY INSTRUMENT combines uniform coverants for nationa) use amd non-uniform covernints
with limited 2uristions by jurisdiction (o constitute a uniform security instrumieat covering real property.,

Borrower amt Lender covenant and agree as follows:
UNIFORM TOVENANTS.

1. Payment of tircipal, Interest and Late Churge, Borrower shall pay when due the principal of, aml
fterest on, the debt evidénesd hy the Note and Jate chirges due under the Note,

2. Monthly Payment of Tpxes, Insurance, and Other Charges, Borrower shall include in each monthly
payment, together with the princinag sad interest as set furth in the Note angd any late charges, o sum for (#) taxes
and specinl assessments levied or to be Jevied against the Property, (b) leasehold payments or growmd renis on the
Property, wod (¢) premiums for insuraice required under Paragraph 4. 1o any year in which the Lender must pay
1 MOSEARe insurance premium W the Secrviaty of Housing and Urban Developmens ("Secretary”), or inany year
it which such premium would bave been tequiresd iF Lender stifl hedd e Security Instrument, each monthly
patytent stindl alse incude either: (D) a sum for e annual mortgage insurance premivm (o be paid by Lender to the
Secretary, or (i) 1 monthly charge instend of n mortgags insurance premium if this Security Instrument is held by
the Secretary, in w reasomabie antount to be delermined by the Secretary.  Except for the monthly charge by the
Secretary, these items sre called "Escrow fems” and the sums paid to Lender are culled "Escrow Funds,”

Lender may, at any time, collecy axl hold amounts for Escraw Hems in an aggregate amount not (o exceed the
maximum smount thal may be required for Borrower's escrow ascount under the Real Bstate Settlement Procedures
Act af 1974, 12 U.5.C. §2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time (o dme ("RESPA"), except that the cushion or rese~e penmitted by RESPA for unuaticipated
disbursements or disbursenients before the Borrower's payments are avadinie in the account miy not be based on
arsounty due for the montgage insurance premium,

I the amounts held by Lender for Escrow ftems exceed the amownts perattied (o be held by RESPA, Lender
shall account to Borrower for the excess funds as reguired by RESPA. I the ariowvis of funds held by Lender at
any time is nof sufficient (o puy the Esceaw Jtems when due, Lender may notify the Gorrower and require Borrower
to minke up the shortage as permitted by RESPA,

The Escrow Fusids are pledged s additional security for all sums secured by tis Seewrity Instrument, 17
Borrower tenders to Lender the full payment of all such sums, Borrower's secount shiadl be Credited with the bafance
remaintig for al) installment items (a), (b), ancd {¢) and any mongage insurance premium instzideent thay Lender
has not heconte obligrted to pay 1o the Secretary, and Leuder shall promptly refund any excess {ungeto Borrower,
Immediaely prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower's icconat shall be
credited with any balance renwining for all installments for items (), (b), and (¢).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:
Fiest, o the mortgnge insurance premius to be paid by Lender to the Sceretary or to the monthly chasge by the
Secretary insteud of the monthty mortgage insurance premiuny
Seeond, to wny taxes, special assessments, lensehold payments o growid rents, and fire, food and other hazard
itsurance premiums, as required,

Third, to iterest due under the Note;
EFoyrth, 1w amortization of the principal of the Note; and
Fifth, o late charges due under tie Note, -
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,

L, whether now in existenice or subsequettly erected, against uny hazards, casundties, and contingencies, including fire,

- for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that

o1 Lender requires,  Borrower shall also insure all improvements on the Property, whether now in existence or

r subseguentty erected, against loss by floods to the extent required by the Secretary. Al insurance shall be carried

! with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall

t include loss payable clauses in faver of, and in s form acceptable o, Lender.

[n the event of loss, Borrower shall give Lender inmmediate notice by mail. Lender may make proof of loss
it not made promptly by Borrower.  Each insurunce company concerned is hereby suthorized and directed to make
puyment for such foss directly to Lender, instead of to Borrower and o Lender joimtly, All or any part of the
insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under
the Note and this Security Instrument, first to any delinguent amounts applied in the arder in Paragraph 3, and then
t prepaymer of principal, or (b) to the restoration or repair of the damaged property.  Any application of the
proceeds 1o the principal shall not extend or postpone the due date of the monthly payments which are referred o
in Paragraph 2, o7 change the amount of such payments.  Any excess insurance proceeds over an amount required
1w pay all outstanding idebtedaess under the Now and this Security Instrument shall be paid o the entity legally
entitled thereto,

In the event of foreclosute of this Security Instrument or other transfer of title 10 the Property diat extinguishes
the indebtedness, all right, gl and interest of Borrower in and 1o insurance policies in lorce shall pass to the

purchiser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall ocoupy, estinlisi, and use the Property as Borrower's principal residence within sixty
dhys after the execution of this Security listnzaent (or within sixty days of o lier sale or trunsfer of the Property)
and shall continue to oceupy the Property as 2orower's principal residence for a1 least one year afler the dige of
oveupancy, unless Lender determings that reeirament will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's control,  Borrower shall notify Lender of any
extenuating circumstanees,  Borrower shall not conunit waste or destroy, danage or substantially change the
Property or altow the Property 1o deteviorate, reasonable ey and tear excepted.  Lender may inspeet the Property
it the Property is vacant or abandoned or the loan is iu defasic” Lender may take reasonable action o protect and
preserve such vacant or abandoned Property.  Borrower shaltalso be i default if Borrower, during the loan
application process, gave materinlly false or inaccurate informanos oo statements o Lender or failed to provide
Lender with nay material information) in connection with the loan evidopesd by the Note, including, but not limited
w0, representations concerning Borrower's aceupancy of the Property as <peincipal residence, 1T this Security
Instrament is op a keasebold, Borrower shall comply with the provisions of the ieuse.  H Borrower acquires fee tifle
t the Property, the leasehotd and fee title shall not be merged unless Lenderaziees (o the merger in writing,

6. Condemnation, The progeeds of any award ar clim for damages, direct o5 consequentisl, in connection
with any condemnation or other taking of any part of the Property, or for conveyance ivnlace of condemnation,
are hereby assigned and shiall be paid 0 Lender to the extent of the full amount of e Sudebesdness it remains
unpaid under the Nowe and this Security Instrument,  Lender shabl apply such proceeds o the seduction of the
{ttdebtediess under the Note and this Security [nstrument, first o any delinguent amovis apriawdin the order
provided in Paragraph 3, and ¢hen to prepayment of principal. Any application of the proceeds to e principal shall
ot extend or postpong the due date of the mombly payments, which are referred w in Paragraph 2, for change the
amoutit of sueh payments,  Any excess proceeits over an anssunt required (o pry &l ousanding indebiecness under
thie Note and this Security [nsirument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay al)
governmental or municipal charges, fines and impositions that are not included in Parsgruph 2. Borrower shall pay
these obligations on time directly o the entity which is owed e payment, I faihre (o pay would adversely affect
Lender's interest in ¢he Property, upon Lender’s reguest Borrower shall prompily furnish to Lender receipts
evidencing these payments,

[f Borrower fuils ta make these payments or the payments required by Paragraph 2, or fabls 1o perform any
ather covenants and agreements comained in tis Securily Instrument, or tere is # legal proceedin '\lhut may
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significantly aftect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to
entorce laws or regulitions), then Lender may do und pay whatever is necessary to protect the value of the Property
and Lender's rights in the Property, including payment of taxes, hazard insurance and other ilems mentioned in
Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured hy this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rite, and at the option of Lender, shail be immediately due and payuble.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(n) agrees in writing to the payment of the obligation secured by the lien in a manner neceptable  Lender; (b)
contests in good faith the Hen by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject (o a lien which may atin prierity over this Security Instrument, Lender may pive
Borrower & notise identifying the lien, Borrower shall satisfy the lien or tike one or more of the actions set forth
above within 10 days of the giving of notice,

8. Fees, Lender ey collect fees and charges authorized by the Secretary.

9. Grounds for Accelerstion of Debt,
(a) Defuult, Lends: mny. except as limited by regulations issued by the Secretary in the case of psyment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults iy failing to pay in full any monihly paynient required by this Security
Instrument prior to or oo e due date of the next monthly payment, or
(ii) Borrower defuults by fatiiapsior a period of thirty days, to perform any other obligations contained
in this Security instrument,
{b) Sale Without Credit Approval. wedcr shall, it permitted by applicable law (including section 34 [{d)
of the Garn-St Germain Depository [nsutations Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immedize pryment in full of al) sums secured by this Security
Instrament if:
{1y All ar part of the Property, or a beneficitlanierest in a trust owning all or part of the Property,
is sotd or otherwise transterred (other than by aeviscor descent), and
(i) The Property iy not oceupied hy the purchaser orgrantee ns his or her principal residence, or the
purchaser or grantee dues so occupy the Property but/nis or her credit bas not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver, If circumstances occur that would permit Lenter 1o require immediate payment in full,
but Lender does not require such payments, Lender does not waive s -rights with respect to subsequent
eveats,
(@) Regulations of HUD Secretary. Inmany circumstances regulations iscicd by the Secretary will limit
Lender’s rights, in the cuse of payment defaults to require immediate payment i full and foreclose if not
paid.  This Security lostrument does not authorize acceleration or foreciure if not permitted by
regulations of the Secretury.
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument aud it Note are not
determined (o be eligible for insurasee under the National Housing Act within SIXTY (G0) DAYS
from the date hereof, Lender muy, at its option require immediate payment in full of all sums secured by
this Security Instrument. A written statement of any authorized agent of the Secretary datec subsequent
to SIXTY (60) DAYS from the date hereof, dectiniug to insure his Security Instrument and
the Note, shall be deemed conelusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure (o
remit & morgage insurance premium to the Secretary.

10. Reinstatement, Borrower has a right 10 be reinstated if Lender hits required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security [nstrument, This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall ender ina
fump sum all smounts required 1o bring Borrower's account current including, to the extent they are obligations of
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Borrower under thiy Security Insteument, foreclosure costs and reasonable and customary astorney's fees and
expetses properly associned with the foreclosure proceeding,  Upon reinstatewent by Borrower, this Security
[nstrumsent and the obligations that it secures shiall remaies tn effect as i Lender had not required immediate payment
in full, However, Lender is not required to permil reinstatement if; (i) Lender s aceepted reinstatement after the
cammencenent of foreclosure proceedings within two years imediately preceding the commencement of 4 corrent
foreclosure proceeding, (i) reinstatement will prectude foreclosure on ditferent grounds in the future, or (i)
reinstatement will adversely afect the priority of the fien created by this Security lastrument,

1, Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time of payment or
mudification of amortization of the sums secured by this Security [nstrument granted by Lender 1o any successor
i interest of Borrower shall not operate o rebense the Jiability of the original Borrower or Borrower's successor
i interest, Jender shall noi be required o comuaence proveedings against any successor in interest or refuse to
extend tny for puyment or otherwise modity amaortization of the sums secured by this Seeurity Instrument by reason
ot any demand gade by the original Borrower or Borrower's successors in interest.  Any forbearance by Lender
in exercising any nght or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors arat Assigns Bound; Joint and Several Liability; Co-Signers, The covenants aud agreements
of this Security (nstramers sizdl bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9. /Borrower's covenants and agreements shall be joing and several. Any Borrower who
co-signs this Security Instrainent b does got execute the Note: (8) s co-signing this Security Instrament only to
mortgage, grant and convey that Beeoawer's interest in the Property under the teems of this Security Instrument;
(b) is not personatly obligated o pay the sums secured by this Security listrument; and [c) agrees ihal Lender and
any other Borrower may agree to exterd, siodify, forhear or make any sceommodations with regard to (he terms
of this Security Instrument or the Note withaut that Burrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrunient shall be given by delivering it
or by mailing it by first class mail uidess appliceble law requires use of another method, The notice shall be
directed 10 the Property Address or uny other address Borrower designates by notice to Lender.  Any notice 1o
Lender shall be given by first class mail o Lender's widdress stated herein or any address Lender designates by
notice to Bourrower,  Any notice provided for in this Securiiy Instrument shall be deemed o have been given to
Borrower or Lender when given as provided in this Paragrapb:

14. Governing Law; Severability. This Security lnstrumens shatt be governed by Federal law and the law
of the jurisdiction in which the Property is located, I the event that sy nrovision or clause of (his Security
Instrumient o tie Note conflicts with applicable Jaw, such contlict shall not aftect other provisions of this Security
tnstrument or the Note which can be given effect without the conflicting previzion, To this end the provisions of
this Security Tustrument gt the Note are declared o be severable,

5. Borrower’s Copy. Borrower shall be given une conformed copy of e ivote and of this Security
lnstrument.

16, Haznrdous Substances. Borrower shall not cause or permit the presence, use, dispoisl. storage, or
release of any Hazardous Substances on of in the Property,  Borrower shall not do, sor allow sayope else 1o do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two ceniences shiall
not apply (o the presence, use, of storage on the Property of smatl quantities of Huzardous Subsiances that are
penerstly recognized to be appropriate o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of uny investigation, claim, demand, lawsuit or other action
hy uny governmental or regulatory agency or private party invelving the Property and any Hazardows Substance or
Environmental Law of which Borrower has actual knowledge. [ Borrower learns, or is notified by any
governmental or regutatory authority, that any removal or ather remediation of any Hazardous Substances affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law,

As used in this Paragraph 16, "Hazardous Substnces™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
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petrofenm products, xic pesticides and herbicides, volatile solvents, mterisls containing asbestos or formaldehyde,
angd rudioactive muterinls,  As used in this Paragraph 16, "Environmental Law” means federal laws and laws of the
Jurisdiction where the Property is toeated thiit relate o health, safety, or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covemant and agree as follows:

17, Asslgnrient of Rends. Boriower unconditionally assigns and eransters o Lender alf the rents and revenues
of the Property. Borrower authorizes Leader or Lender’s ageits o collect the rents and revenues and hereby directs
eieh tenant of the Property to pay the rents to Lender or Lender's agent, However, prior o Lender's notice o
Borrower of Borrower's breach of any covenant or agreement in the Security lustrument, Borrower siml) collect
and receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower,  This
assignment of zents constitutes an absolute assignment and not &n assigoment for additional security only,

If Lendorwives notice of breach 10 Borrower: (a) all remts received by Borrower shall be held by Borrower
as trustee for beneilt of Lender only, (o be applied @ the sums secured by the Security Instrument; (b) Lender shall
be entitled o collecr nnd receive all of the reats of the Property: and (¢) each enant of the Property shall pay ail
rents due and uapaiz (o Lender or Leader's agent on Lender's written demund 10 the wenant.

Borrower lins not caseuted aby prior assignment of the rents and has not and will not perform any act that
windd prevem Lender Irons erercising its tights under this Parageaph 17,

Lender shall not be required to enter upon, take control of or maimain the Property before or atter giving notice
of breach to Borrower,  However, Eender ar a judicially appointed receiver may do so at any time there is » breach,
Any application of rents shall not Cur, eowaive any defiwalt or fovalidae any ather right or remedy of Lender. This
assignment of rewts of the Property shall terminute when the debt secured by the Security Instrument is paid in full.

I8, Foreclosure Procedure, If Lenuer tequires Immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by juficinl vroceeding. Lender shall be entitled to collect ul! expenses
fncurred in pursutong the remedies provided itk Paragraph 18, including, but not Himifed {o, reasonable
nttorneys’ fees and costs of title evidence,

if the Lender's interest In this Security Instrunient is held by the Secrefary nnd the Secretnry requires
hnmediate payment in full under Paragraph 9, the Secrotary may invoke the nonjudiclal power of sale
provided in the Single Family Mortgage Foreclosure A of 1994 ("Act"} (12 U.S.C, 3751 ¢f sen.) by
requesting a Toreclosure commissioner designated under tis Azt to commence loreclosure and to sell the
Property ns provided in the Act, Nothing ln the preceding serierice shall deprive the Secretary of any rights
otherwlse avallabie to a Lender under this Paragraph 18 or apnliesile faw.

19, Release, Upon payment of adl sums secured by this Security Instimuens, Lender shall refease this Securicy
Instrament without charge 1o Borrower,  Borrower shall pay any recordation vosis.

20, Waiver of Homestendd, Borrower wiives all right of homestead exemption inthe Propenty.

[The remainder af thiv page intentionally Mank/

Initinis: é

JLEMSG - DSOY 1996 Pape 6ol 7 Doc Prep P, Ine,




UNOFFICIAL COPY
| GR757H74

‘ LOAN ID# PELLEGRINI
21. Riders to this Security Instrument, [f one or more riders are executed by Borrower and recorded
together with this Security Instrumtent, the covenants of each such rider shal) be incorporated into and shal) amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security lnstrument,  [Check applicable box(es)].

D Condontinium Rider D Growing Equity Rider O Other [Specify)
0 Phinmed Unit Development Rider O Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts ml agrees to the terms and covenants contained in this Sscurity
[nstrument and in any rider(s) executed by Borrower and recorded with it

Wirnesses:
25 O M/ Qg%(t (Seal)
JO ELLEGRINI : -Borrower
~ &U‘éﬂ% § U?ﬁ? ~ (Seal)
. -Barrow
KATHY PELLEGRINI, stolae FOR THE BOTOWer
SOLE PURPOSE OF WATVING HOMESTEAD,
(Seal)
-Borrower
4 (Seal)
-Borrower
{Seal)
-Borrower
.~ (Seal)
-Borrower
STATE OF 1LLINOIS, COOK County ss:
, N S R '-C-;.,-.s-‘,(i-‘ vyraiAieef o Notary Public
inand for said couny and sute do hereby cersify that JOHN PELLEGRINI, ENDEr Ly PELLGRINT
, personally known o me (0 be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that HE
signed and delivered the said instrument as HIS free and voluntary act, for the uses and purposes therein
set forth,

Given under my hand and ofticial seat, this day of MAR( H, 1998,
My Commission Expires: - j/,f /?M 7"%2.-’

Notary Puhllﬂ OH' C I L Ny
MARY U}.:IH E_\/ANS §

NOTARY POBLIC, .‘an*l' i
MY CoMuss o -

)

. Ill()lb
ERRIRY

1LEMTG - BS091996 Page Tof? WA l}nglrtp Plus, lue,




