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MORTGAGE

THIS MORTUAGE ("Security lnseaschit™) by given on March 6, (998 . The mortgagor Is
RONALD W MERRITT MARRIED [F0 JACQUELYN MERRRLTT

("Borrower™), This Sccurity Istrument is given (o
LONO BEACH MORTCACGL COMPANY

which Is organized and existing under the faws of the State of Deliwere , and whose
nddress is 1100 TOWN & COUNTRY ROAD ORANGE, CA vi863
Zlender). Borrower owes Lender the principal sum of
Eighty Seven Thousand Five Hundred and no/ 100 -
Detlars (U5, $ §7.500.00 ).
This debt is evidenced by Borrower's note dated the yame dnte as this Secar’iy Instrutment (*Note”), which provides for
monthly payments, with the full debt, if not paid enrtier, due and payable on  Apyl) |, 028
This Sectirity Instrument secures to Lender: (n) the repayment of the debt evidenved by ti Noie, with interest, und all rcnewnls.
extensions and modifications of the Note; () the payment of all other sums, with interes!, advanced under paragraph 7 10
protect the security of this Security Instrument; and (€3 ihe performance of Borrower's covenrias and ngreeiments under this
Securhty Instrument utid the Note. For this purpose, Borrower dues hereby morigige, geant and gorresto Lender the following

described property Joented in COOK oy County, {Hlinvis:
e T R
LECAL DESCRIPTION ATTACHED HERETO AND MADE A PART  TI(C. 1!

which hos the nddress of 8948 § ESSEX CHICAGO |Sireet, Chy),

linois 60617 (Zip Code] ("Praperty Address™);
ILLINCIS-Single Fanily-ENMA/EHLMC UNIFORM
INSTRUMENT Form 3014 8/90
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LOT 142 IN BESSMER PARK ADDITION A SUBDIVISION OF LOTS 1 7O 30 IN BLOCK 2, LOTS 1 |
I

|
'

TO 31 IN BLOCK 3, LOTS 1 TO 47 IN BLOCK 4, LOTS 1 TO 48 IN BLOCK 5, LOTS 1 TO 48
IN BLOCK 6, LOTS 1 TC 21 AND 28 TO 48 IN BLOCK 7 IN THZ RESUBDIVISION OF BLOCKS 1
TO 7, IN IRA HOMES ADDITION TO SCUTH CHICAGO BRING A SUBDIVISION OF THE SOUTH
WEST 1/4 OF THE NORTH WEST 1/4 OF SRCTION 6, TOWNSHIP 37 NORTH, RANGE 15 EAST OF
THE THIRD PRINCIPAL MERIDIAN, (KXCEPT RAILROAD LANDS) IN COOK COUMTY, ILLINOIS.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and alt easements, appurtehances, and
fixtures now or hereafler a part of the property, All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregaing is referred to In this Security Instrument as the *Property.

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record. Borrower warrants
andd will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants with Hmited
variations by jurisdiction to constitute u uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepnyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly puyments are due under the Note, until the Note is paid in full, a sum (*Funds™) for: (a) yeatly taxes
and assessments which may mttain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents oa the Property, if any: (¢) yeatly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: (¢) yearly marteage insurance premiums, if any; and (D any sums payable by Borrower to Lender, in accordance with
the provisions of paragisph 2, in licu of the payment of morigage insurance premiums. These ltems are called "Escrow Jtems.*
Lender may, at any time, <eliest and hotd Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may regriee:for Borrower's escrow account under the federal Real Estute Sctilement Procedures Act of
1974 us amended from time to tiine, 12 U.5.C. Section 2601 of seqr. ("RESPA"), unless another Iaw thit upplies to the Funds
sets o lesser ainount. I so, Lender mavat any time, coflect and hold Funds in an amount not w exceed the lesser amount.
Lender miny estimate the amount of Funds e on the basis of current dutn and reasonable estimates of expenditures of future
Escrow ltems or otherwise in nccordance withapplicable luw.

The Funds shall be held in an institution 2vhose deposits are insured by a federal ngency, instrumentality, or entity
(Including Lender, if Lender Is such an institution).or-in any Federal Home Loan Bunk. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not churge Borrower for fsiting and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable inw permits Lender to make such
a charge. However, Lender may requite Bortower (0 pay a‘one-wime charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an ngreement Is made or
applicnble law requires interest to be paid, Lender shall not be reqairad to pay Barrower any interest or earnings on the Funds.
Borrower andl Lencler may agree [n writing, however, that interest stall be paid on the Funds. Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing credits ard ebits w0 the Funds and the purpose for which each
debit to the Funds was miade. The Funds are pledged as additional securivy for pt-zums secured by this Security Instrument,

{I'the Funds held by Lender exceed the amounts permitied to be held by sonlicable law, Lender shall account to Borrower
for the excess Fundy in accordance with the requirements of applicable taw. I the amount of the Funds held by Lender at nny
time s not sutficient to pay the Escrow ltems when due, Lender mny so notify Borrowst iii writing, and, In such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall inike up the deficiency in no more than
twelve monthly payments, m Lender's sole discretion.

Upon payment in (ull of all sums secured by this Securlty Instrument, Lender shall premptiy refund to Borrower any
Funds hetd by Lender. If, under parngraph 21, Lender shall acguire or sell the Property, Lender, it the acquisition or sale
of the Property, shall apply any Fundy held by Lender at the time of acquisition or sale s # credit agaizst the sums secured by
this Seeurity Instrument,

3. Application of Payments, Uniesy applicable law provides otherwise, all pryments received by Lendey under paragraphs
Fand 2 shall be applied: frst, o any prepayment charges due under the Note; second, o amounts payable under paragraph 2;
third, to interest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges: Liens, Borrower shall pay all taxes, ussessiments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments vr ground rents, if any. Borrower shul) pay
these obligations in the manner provided in paragraph 2, or if ot paid i that manner, Borrower shall pay them on time directly
1o the person owed paytnent, Boreower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph,
I Borrower makes these payments ditectly, Borrower shatl promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge nny lien which has piority over this Sccurity Instrument unless Borrower: () agrees in
writing (o the payment of the ohfigatton secured by the Hien in o manner seceptable to Lender: (b) contests in good faith the Hen
by, or defends aguinst enforcement of the lien In, legal procecdings which in the Lender's opinlon opernte to prevent the
enforcement of the len: or (¢) secures from the holder of the lien an agreement satisfactory (o Lender subordlnating the len to
this Security Instrument. {1 Lender determines that any part of the Propetty s subj#r'un a lien which mny attain priority over
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this Security lnsteament, Lender may give Borrower » notice kdentifylug the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Huzard or Property lnsurunce, Borrower shall keep the improvenments now existing or hereafier erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floads or flooding, for which Lender requites insutunce. This inswrance shall be matntained in the amounts and for the periods
that Lender requires, The insurance catrier providing the insurance shall be chasen by Borrower subject to Lender's upproval
which shall not be unreasonably withheld. I Borrower falls to malntain coverage deseribed above, Lender may, at Lender's
option, obtain coverage to pratect Lender's rights in the Property in sccordance with paragraph 7.

All insueance policles and renewals shall be nceeptable to Lender and shull include o standard mortgnge cliuse. Lender
shalt have the right to hold the policies and retewals, I Lender requires, Borrower shall promptly give to Lender ali receipts of
pald premivms and renewal notices. In the event of loss, Borrower shall give prompt notice Lo the insurance carrier and Lender,
Lendler may make proot of loss it not made promptly by Botrowet.

Unless Lender and Botrower otherwise agree In weiting, insurance procecds shat! be applied 1o restoration or repair of the
Property damnged, iF the restoration or repair is cconomicatly feasible and Lendee's securlty is not fessened, If the restotation or
repadr is not econsrvically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securiy lnstrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not ausieer within 30 days a notice from Lender that the insurance carrier has offered to settle u claim, then
Lender may collect the Znwrinnce proceeds. Lender may use the proceeds to repair or restore the Property or (o pay sums
secured by this Seeurity Instromers. whether or not then due. The 30-day period will begin when the notice {s given,

Unless Lender and Borrowe! atherwise ngree in writing, any application of proceeds to principat shull not exiend or
posipone the due date of the monthiy payments referred to in paragraphs | and 2 or change the amount of the payments. I
under parugraph 21 the Property is acquired ky Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior (o the acquiskton shall pasy 1o Lender 1o the exten of the sums secured by this Security Instrument
immediatety prior to the acquisition.

6. Occupancy, Preservation, Mulntennnce unt Protection of the Property: Borrower's Loan Applicntion; Lenschnids,
Borrower shall occupy, esiablish, and use the Property iy Borrower's principal residence within sixty days after the execution of
this Security Instrument and shal} continue to occupy Ui Froperty as Borrower's principal residence for at feast one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstunces exist which are beyond Borrowsr’s-control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default If any forfeiture
actlon ot progecding, whether civil ar criminal, is begun that in Lendars good faith judgment could result in forfeiture of the
Property ar otherwise mitterially impair the lien created by this Security Insirument or Lender's security Interest, Borrower may
cure such a default and reinstate, as provided {n paragraph 18, by causing the-action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfelture of the Borrower's interest in the Property ot ather material
impairment of the lien created by this Security Instrument or Lender's sccuriiy- inserest, Bortower shall also be in default if
Borrower, during the loan application process, gave materially false or inuccurate irtcemation or statements to Lender (or falled
to provide Lender with any materinl information) in connection with the larn evidenced % the Note, including, but not limited
to, representations concerning Borrower's accupracy of the Properly as o principal resideace -Lf this Security Instrument is on a
leusehold, Borrower shatl comply with all the provisions of the lense. If Borrower acquies fre yhitle 10 the Property, the
leaschold and the fee title shall not merge unless Lender sgrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants prid sreements contained in
this Security Instrument, or there s a legal proceeding that may significantly affect Lender's rights inibe Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to ¢nforce laws or regulations), thea tender may do and
pay for whatever s necessary to protect the value of the Property and Lender's rights in the Property. Luader's actions may
include paying any sums secured by n fien which has priority over this Security Instrument, appearing In court, paying
rensonnble attorneys’ fees wnd entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Iastrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
payment.

8. Morigage Insurance, [f Lender required morigage insurance as a condition of muking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintuln the mortgage insurance in effect. IT, for any reason, the
morigage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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obtain covernge substantiolly equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternnte mortgage Insarer approved by Lender, If
substantially equivalent mortguge insutance coverage is not avallable, Borrowet shall pay to Lender ench month a sum equal (o
onetwellth of the yearly mortgnge insurice premium being paicd by Borrower when the Insurance covernge lapsed or ceased (o
be tn eftect, Lender will necept, use nnd retain these payments as o loss reserve in leu of mortgage insuranee. Loss reserve
payments may no longet be required, ot the option of Lewder, I mortgage insurance coverage (in the amount and fot the period
that Lender reguires) provided by ab insuter approved by Lender again becomes available and Is obiained. Borrower shall pay
the premiums required 1o maintain morigage insurance In effect, or to provide o loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable luw.

9, inspection, Lender or it agent may mnke teasonable entries upon and inspections of the Property. Lender shall give
Rorrower notice at the time of or prior to an lnspection spectying reasohable cause (or the inspection,

10, Condemnution. The proceeds of any award of claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in leu of condemnatlon, are hereby assigned und
shall be paid 1o Lerder.

In the evers of2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether of not thee dea. with any cxcess paid to Borrower. [n the event ol a partial taking of the Property in which the fatr
market value of the Projenty immedintely before the taking is equal to or greater than the amount of the xums seeuted by this
Security Instrument Imiietiotely before the taking, unless Borrower nod Lender otherwise ngree in writing, the sumy secured by
this Security lostrument shidl 2 eodueed by the amount of the praceeds multiplied by the following fraction: (1) the total
amount of the sums secured imeieriately before the taking, divided by (b) the fir market value of the Properly immediately
before the taking. Any balance siafl be pald to Borrower. In the event of a partial tuking of the Property in which the fuir
matket value of the Property immediuiely Bafore the taking s less than the amount of the sumy secuted immediately before the
taking, unless Borrower and Lender otheewise-igree in writing or unless applicable liw otherwise provides, the proceeds shall
be applied to the xums secured by this Securiy lastrument whether ot not the sums are then due.

If the Property Ls abandoned by Borrower, or If, after natice by Lender to Botrower that the condemnor offers to make nn
awnrd of seitle o claim for dnmages, Borrower fa'is 'o.cespond to Lender within 30 days after the date the notice {s glven,
Lender ts nuthorized 1w collect and apply the proceeds, i its option, elther to restoration or repalr of the Property of to the sums
secured by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise ageee in wriviapsany application of proceeds to principal shall not extend or
postpane the due date of the monthly payments referred to in pacipzaphs | and 2 or change the nmount of such payments.

t1. Borrower Not Relensed; Forbearunee By Lender Not w'®¥aiver, Extension of the time for payment of odifiention
of amortization ot the sums secured by this Security Insteument grantes by Lendet to any successor in interest of Bortower shall
not operate Lo telease the Hability of the original Borrower or Burrower'«accessors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend thowe foe puyment or otherwise modify amortlzation
of the sums secured by this Security Instrument by reason of wny demand mrae-by the origingl Borcawer ot Borrower's
successors in interest. Any forbeatance by Lender In exercising uny right ot remuedy »hall not be o walver of or preciude the
excrcise of any right or reiedy.

12. Successory und Assigny Bound; Joint untt Severnt Linbllity; Co-slgners, The covenants and agreements of this
Security Instrumient shall bind and benefit the successors and assighs of Lender amd Bortower-zubjeet to the provisions of
patagenph 17, Boreower's covenants andd ngreements shall be joint and severnl. Any Botrovier /bo co-signs this Security
Instrument but does not execute the Note: (n) is co-signing this Security instrument only to mortgagz, grant and convey that
Bortuwer's interest in the Property under the termu of this Security Instrument: (b) is not personally ciligated to pay the sums
secured by this Security Instrument; amd (¢) agrees that Lender and any other Borrower may agree to extend's nodify, forbear or
tmake any accommodations with regard 1o the terms of this Security Instrament or the Note without that Borrower's consent,

13, Lontt Charges. [I the loan secured by this Security Insteument iy subject 1o a law which sets maximum loan charges,
atd that Jaw s finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loun excewd the permitted limits, then: (a) any such loan chatge shall be reduced by the umount necessary to reduce the charge
to the permitted limit; amd (b) any sums alrendy collected from Borrower which exceeded permitted mits will be refunded to
Borrower, Lender may choose to mnke this refund by reducing the principat owed under the Note or by making a direct
payment to Borrower. 1f o refund reduces principal, the reduction will be treated as a partinl prepayment without any
prepayment charge under the Note.

td. Notlees. Any notice to Borrower provided for in this Securlty Instrument shall be given by delivering it or by malling
it by flrest class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other nddress Borrower designates by notice to Lender. Any notice to Lender shall be given by first cluss mail to
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Lender's address stated herein ar any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severubillty. This Sccurity Instrument shall be governcd by federal faw and the law of the
jurizdiction in which the Property is located. In the event thut any provision or cliuse of this Security [nstrument or the Note
conflicts with applicable lasv, such conflict shalf not affect other provisions of this Security Insirument or the Note which cin be
given effect without the conflicting provisien. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Barrower's Capy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or o Beneflcinl Interest tn Borrower, If all or any part of the Property or any interest in it
Is sold ar transferred (or if a benelicial interest In Borrower ly sold or transferred and Borrower |s not a natural person) without
Leader's prior writton consent, Lender may, ot {ts option, require inmediate payment in full of all sums secured by this
Sceurity Instrument. However, this option shall not be exercised by Lender i1 excrcise is prohibited by federal law as of the dite
of this Security Instrument,

If Lender exercises this option, Lener shall give Borrower notice of acceleration. The notice shuld provide a period of not
fess than 30 daye feony the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, 2 Karrower (ails 1o pay these sums prior to the expiration of this period, Lender may invoke nny remedics
permitted by this Secunitv matrument without further notice or demand on Borrower.

I8, Borrower's Right i Refustate, If Borrower meets cenain conditions, Borrower shall have the right to have
entorcement of this Securlty tnstiament discontinued a0 any time prior to the eatlier of: () $ days (or such other period as
applicable Jaw may specity for raivsipement) before sale of the Property pursuant to nny power of sale contained in this
Secutity Ingtrument; ar (b) entry i judwment enforeing thiy Security Instrument. Those conditions are that Borrower: (1) prys
Lender all sums which then wouldf be cue/wder tiis Security Instrument and the Note sy If no acceloratlon had oceurred; ()
cures wny default of any other covenants Or agrcaments; (¢) pays all expenses Incurred In enforcing this Securlty Instrunient,
including, but pot limited 10, reasonable atoraeys” fees; and (d) takes such action uy Lender tiny reasonably require to assure
that the lien of this Security Instrument, Lender's rizins in the Property and Borrower's obligation to pay the sums secured by
this Securlty Instrument shall continue unchanged_Uron reinstatement by Borrower, this Security Instrument and the
abligations secured hereby shult remain fully effective as if no acceleration had oceurred. However, this right to relnstate shall
not apply in the case of neeelerntion under parageaph 17.

19, Sale of Noter Chunge of Loan Servicer, The Noie ora partial interest in the Note (together with this Security
Instrument) may he sold one or mote times withowt prior notice to Porower. A sule may tesult in « change in the enthy (known
as the “Loan Servicer”) thut collects monthly payments due under the Mot and this Security Instrument. There also may be one
ot more changes of the Loan Servicer unrelated to a sale of the Note. If (eevis o change of the Loan Servicer, Borrower will be
given weitien notice of the change I iccordance with purageuph 14 aboveari npplicable Jaw. The nevice will state the natie and
addeesy of the new Loan Servicer and the address to which payments should te mude. The notice will alko contaln any other
information required by applicable faw,

20, Huzardous Substnnees, Borrower shall not cuuse or permit the presence.-uvz, dlsposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyosebe to do, anything nffecting the
Property that i in violution of any Environmental Law. The preceding two sentences shat mian apply (o the presenice, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognizes-ic be appropriste to normal
residentiul wses and to maintenance of the Property.

Borrower shall promptly glve Lender written notive of any lnvestigation, ¢laim, demand, tawsdivor other nlion by any
governmentul of regulatory agency or private paety involving the Property rnd any Huzardows Subsiance v Environmenial Law
of which Borrower hus netual knowledge. (7 Borrowet lears, of Iy notified by any governmental or reguino: suthority, thit
any tentovat o other remediation of any Hazardous Substance affecting the Property Is necessaty, Borrower shall prompily take
all necessary remedinl actiony in accordance with Environmental Law.

As used in this paragraph 20, “Huzardous Substances” are those substances defined i toxic or hazardous subsiances by
Caviconmentn! Law and the following substances: gusoline, kerosene, other flammable or toxic petroleum products, toxke
pesticides and herbictdes, volatite solvents, materlals contalning nsbestos or formaldehyde, and rdloactive materins, As used In
this paragraph 20, “Environmentnl Law" teans federnl laws and faws of the jurisdiction where the Property Is located thal
relate to health, sufety or environmental protestion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Accclerstion) Remedles. Lendee shall give notlee to Burrower prior to weceleration followlng Boerower's breach
of wny covenunt or wgrecient in this Security Instrument (hut not prior to acccleeation under paragraph 17 unleas
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applicable law provides otherwise). ‘The notice shall specify: (1) the default; (b) the actlon required to cure the default;
(c) a date, not less thun 30 days from the date the notice Iy given to Borrower, hy which the defoult must be cured; and
(d) that fatlure to cure the default on or before the dute spocified In the notice muy result in aceeleration of the sums
securcd by this Securlty Instrument, loreclosure by judiclal proceeding and sale of the Property, 'The notice shall further
inform Borrower of the right to reinstate after uccelerntion and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Bortower to ncceleration and foreclosure. If the defuult Is not cured on
or before the date specified in the notlee, Lender, at Its optlon, may require immedinte payment in full of all sums
secured by thiv Securlty lnstrument without further demund and may forechose this Security Instrument by Judictil
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedles provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees nnd costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this Security Instrument
to Borrower. Borrower shall pay any recordation costs, Lender may charge Borrower o fee for icieasing this Security
(nstrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
applicable Jaw.

23. Walver.of Fumestead. Borrower waives alt right of homestead exemption in the Property.

24, Riders 1o thiv Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Sccurity Instrument, the.covep=nts nil agreements of each such rider shall be incorparated into and shl) amend and supplement
the covenants and ngreements.of rais Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))
L Adjustable Rate Rider Condominium Rider )-4 Femily Rider
Graduated Payment Rider a Planned Unit Development Rider @ Biweekly Payment Rider
g Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider 1] Otter(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees 1o-the-ierms and covenants contained in this Security Instrument and
in any rider(s} executed by Borrower and recorded with it

Witnesses: /-) 1 ' '
itness _bm-mﬂﬂ-/ 0 )”7 E) zh# (Seal)

L

RONALO W MERRITT -Burrowet

Q‘-‘" “"’.’?ﬂ*"\}m W“# ’ (é;:cﬁ) ¢

Jﬁum MERRZJ'T GIGNING SOLELY FORHurrower
:

TBE/ PUR I OF WATVING HOMESTEAD RIGHTS.
(Seab) : (Seal)

-Dorrower Porrower

1
STATE OF ILLINOIS, : CODIouny s
1, M OV’ oL YD UO e , & Notary Publle in and for sald county and state do hereby centify

Comiddu W- et i v Sacquelyn Mern tT by ;Pg»é/vb

. personally known to me to be the same persm_i_’e) whose nume(s)
subscribedt to the foregoing instrument, uppeareg before-mwe this day in person, and acknowledged that heW!
sighed and detlvered the said instrument as “TF V€ VY™ free and volumtary act, fat the uses and purposes theteln set forth.

Civen under my hand and official seal, this /Zer- duy of A.¢ mh{. v 4 4
Al 7/ g 1TV R T VYIS
< F 3 R Nn!w blie

. S/
This Instrumeni Wiy prepared b No%ggp\g‘fa(. ] ?E‘\a‘:-\f?; " a /‘i" 7 R.ﬂ 0 .3& 5
@, eniit v o 8ot o} wcowu;”m,.&.m«-' Form 3014 9/90

that

My Commlsnlunjx"lrcs:

TINLA (8 ) Lonn No. 785832330328
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLT: RATE RIDER is made on this 26th  day of Murch .

1998, and ix incotporatesd Into and shall be deemed to nmend and supplement the Moriguge, Deed of
Trust or Security Deed (the “Security tnstrument*) of the same date given by the undersigned (the *Borrower*) to
secure Borrower's Fixed/Adjustable Rate Note (the "Note*) to 1+ LONG BEACH MORTGAGE COMPANY

(the*Lender™) of the same dote amd covering the property described in the Secutity Instrument and located at:

N948 S ESSEX
CHICAGO, 1. 60617

|Property Address|

THE NO7 PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND 73 AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT TKE PORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MA.A'MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, in aidition to the covenrnts and agreements made in the Securlty Instrument,
Bortower and Lender (urther covenani-and-agree s follows:

A, AINUSTABLE RATE AND MONTHLY “AYMENT CHANGES
The Note provides for an initial fixed Interest ratz-af 12,500 %. The Note also provides for
a change in the initial fixed rate to an adjustable inizrest rate, as follows:

L. ADJUSTABLE INTEREST RATE AND MONTHLY “AYMENT CHANGES
{a) Chanyge Dutes
The initial fixed Interest rate will change to an adjustable imereat=ate on the fiest day of  Aprll .
2000, and on the first day of the moenth every 6th month thersaiter, Each date on which the adjustable
interest rate could change is called n “Change Date.”

(b} The Index

Beginning with the first Change Date, the interest rate will be based on an‘fudex. The "Index” i the average
of the London interbank otfered rates for six month dollar deposits in the London‘warket based on quotations at
five major bunks ("LIBOR"), as sel forth In the "Money Rates” scction of The Wall Strest Journal, or il the
Money Rates section ceases to be published or becomes unavailuble for uny reason,-inzn-as set forth in n
compatable publication selected by the Lender, The most recent Index figure avallable asof ihe date 45 days
before each Change Date is called the "Current Index."

(¢) Calcwlation of Chunges
Before cach Change Date, the Lender will calculate my new interest rate by adding ~ Six und Three
Fourths percentage poini(s) ( 6,750 %) to the
Current Index. The Lender will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded nmount will be the
new interest rate until the next Change Date,

Fixed/Adjustable Rate Rider - Libor

Page | ot )
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The Lender will then deterrvine the smount of the monthly payment that would be sufficlent 1o repay the
unpaid principal balance as of the Change Date In full on the Mawrity Date nt the new Interest rate in
substantially equal payments. The result of thiy calewlation will be the new monthly payment.

(d) Limits on tuterest Rate Changes
The {nterest eate at the first Change Date will not be greater tha 13,800 % o fess than
13,800 %, Thereafter, the adjustable interest rate whi never be increased or decreased on uny
stngle Change Date by more than One
pereentage points ( LOW %) from the rate of Interest applicable during the preceding 6 months, The
acjustable intetest rate will never be greater than 14,500 %, which Is called the "Maximum Rue”
of Jews theiy o 13,800 % which is entled the “Minimum Rate”,

(e} Effectize Mnte uf Chivnges

Each new adjusiuble interest rale will become effective on each Change Date. "The amouni of each new
monthly payment wol be due and payable on the first monthly payment date afier the Change Date umll the
amount of the monthly pavisent changes again,

(D Notice of Changes

The Lender will deliver of siteii o notice of any changes in the adjusiable nterest rate and the amount of the
tew manthly payment to the Bortower before the effective date of any change. The notice will Inelude
information required by law to be gives tathe Borrawer amnd also the title and wiephone number of a person who
wii} answer any questions regaeding the e,

. TRANSFER OF THE PROPERTY OR A BENLFICIAL INTEREST IN BORROWER

1. Until Borrower's luitial fixed interest rate changed 1 an adjustable (nterest rate utcer the terms siated in
Sectlon A above, Unifarm Covenant 17 of the Securlty Insteinant pravides as follows:

Transfer of the Property or o Beneftelad tnterest in Borvoses, 1 all o any part of the Property ot any
interest In it is sold or transterred (or 1 a beneficial imerest in Borrowe: v sald ar trasslerred and Borrower is not
a hatural person) without Lender's prior weitten consent, Lender iy, ot its aption, require immedinte payment in
full of all sums securcd by this Security insteument. However, this optioasiall not be exercised by Lender (f
exercise is prohibited by fedeenl luw as of the date of this Security Instrument,

If Lender exerclses s option, Lender shall give Borrower notice of acceleru.ion. The notlee shall provide a
petiodt of not fess than 30 days from the date the notice is delivered or madled withito vhich Borrower must pay uil
sums secured by thiv Security Instrument. If Boreower fulls 10 pay these sums prior (o toe explration of this
period, Lender may invoke any cemedies permitied by this Securlty Instrument withoul ey notice or demand
on Borrowet.

2. When Borrower's initia) fixed interest fate chapges to un adjustuble interest rate under the ot stnted in
Section A above, Unifarm Covenant 17 of the Security Instrument contalned in Section B(1) above shall then
cense to be in eftect, and Uniform Covenant 17 of the Security lnstrument shall be wimended to read as follows:

Transfer of the Property or u Beneflelad tnterent In Borrower. 1f all or any part of the Peoperty of any
interest in it is sold ot trunsferred (or 1w beneficinl interest In Borrower (s sold or transfertred and Borrower Is not
w natural person) without Lender's prior wrilten consent, Leader tay, ot its option, require immediate payment [n
full of all sums secured by this Sceurity lnstrument. However, this option shall not be exercised by Lender {f

Fixed/Adjustabls Aate Nider - Libor
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cxervise is prohibiled by federal law as of the date of this Securhy Instrument. Lender also shall not exercise this
option if: (1) Borrower ¢causes to be submitted to Lender information required by Lender to evalume the intended
transferee us if o new loan were belng made 10 the iransleree; and (b) Lender reasonably determines that Lender's
security will not be impaired by the low assumption wxtk that the risk of o brench of any covenant or agreement In
this Security {nstrivment is accepinble 1o Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a conditlon to Lender's
consent 1o the loan assumption. Lender also may require the transferce 1o sign nn assumption agreement that is
acceplable to Lender and thar obligntes the transferee (o keep atl the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue 10 be obligated under the Note and  Securhly Instrument
wunless Lender releases Borrower in writing.

If Levaer exercises the aptlon 1o require immediate payment in full, Lender shall glve Borrower notfce of
accelermion, The notice shall provide a pertod of not less than 30 days from the date the notice is delivered ot
tatled within which Borrower must pay atl sums sectized by this Security Instrument. If Borrower fails to pay
these sums prior o the expirtion of this period, Lender may tnvoke any remedies permitted by this Security
Instrament without fuither notice or demand o Borrower,

BY SIGNING BELOY/-Borrower nccepts and agrees (o the terms and covenanis contnined in this

Fiwd!i\gﬁ\hlc Rate Rider.
RONM mﬁ* (Seuh) (Seal)

RRITT Sorrawer Hurower

}}?ﬂ’“vt/ (Sealy (Seat)

forly,
( j J 3 - 36 Proroowar Mortower

{Sign Original Oniy]

Faed/Adjustable Ante Rider - Libor
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