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THIS MORTGAGE {*Sacurity Instrument'} Is given on March 17, 1998 . The mortgagoris
SCOTT M. WELCH and XARA B. NOVINS, HUSBAND AND WIFE

(‘Borrower”). This Security Instrumant la givento American Fidelity Mortgage Services, Inc.
. which is organized arni

existing under the laws of The Stata of llinols . and whose address Is

1776 South Naperville Road, Wheaton, IL 60187-8131
{"Lender’), Borrower owes Lender the principal tumof One Hundred Seventy Nine Thousand
Three Hundred Dollars and no/100 Dollars
U.S. §179,300.00 }. This dabt Is evidenci! by Borrower's note dated the same date as this
ecurity (nstrument {"Note"), which provides for monthiy p%yments, with the full debt, if not pald eariler, due
and payabie on April 1, 2028 . This Secuity instrument secures to er: (a) the
repayment of the debt avidenced by the Nots, with Interest, ard oll renewals, extensions and modifications
of tha Note; (b) the payment of all other sums, with Interest, advriwad under paragraph 7 to protect the
security of this Securlty Instrument; and (c} the performance of Borruwer's covenants and agreaments
under this Security Instrument and the Note. For this purpose, Borroiv: does hereby mortgage, grant and

convey to Lender tha lollowing described praperty located in Cook
County, Minols:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

P.I.N.: 14-20-426-051-1002
which has the address of 3213 NORTH WILTON AVENUE #8 CHICAGO
{Street] iCity)

linols 60657 Pro Addrass”);
(Zip Code) (Property )
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TOGETHER WITH ail the improvements now or hereafter erected on the praperty, and all easements,
appurtenances, and fixtures now or hereafter a pant of the property. All replacements and addiions shell
thsca':t':e co\ra'ered by this Security Instrument. All of the foregoing is referred to in this Securlty Instrument as

@ "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
sncumbrances af record. Borrower warrants and wil defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-uniform
cavanants with limited varlations by Jurisdiction to constitute a uniform security instrument covering real

property,
UNIFOR ZOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payman’ o) Principal and Intorest; Prepayment and Late Charges. Bamower shall promptly
pay whan due e prinvipal of and Interest on the debt evidanced by the Note and any prepayment and late

charges due under tha !vcta.

2. Funds for Taxes zixd Insurance.  Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender ¢t the day manthly payments are due under the Note, until the Note Is paid in
full, & sum (‘Funds") for: (a) yer:ry taxes and assessments which may attain priority over this Security
Ingtrument as a lien on the Property: (o} yearly leasehold payments or ground rents on the Property, If any,
{c) yearly hazard or property Insurance nremiums; (d) yearly flood Insurance premiums, if any; (e) yearly
mortgage insurance premiums, i any; &nc! (N any sums payable by Borrower to Lender, In accordance with
the provislons of paragraph 8, in lieu of tne psyment of morlgage insurance premiums. These ems are
called “Escrow Items." Lender may, at any *iw, collect and hold Funds in an amount not to exceed the
maximum amount & lender lor & lederally relatai morigage loan may require for Borrower's escrow
account under the federal Real Estate Sattlement 2rocadures Act of 1974 as amended from time to time, 12
U.S.C. § 2601 of seq. (‘RESPAY), unless another lav’ 13 applies 1o the Funds sela a lesser amount. If so,
Lender may, at any time, collect and hold Funds In ar ariount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basie ob curent data and reasonable estimates of
expanditures of future Escrow items or otherwise in accordance wilth applicable law.

The Furnds shall be heid In an institution whose Goposlte-are insured by a federal agency,
instrumentality, or entity (including Lender, it Lender is such an Irstituilon) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender ey not charge Borrower for holding
and applylng the Funds, annually analyzing the escrow account, or /eifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicable law permits Le:wler to make such a charge.
However, Lender may rectjlre Borrower to pay a one-ime charge for an Indapandant real estate tax
reporting service used by Lender in connection with this loan, unless applicadin law provides otherwise.
Unless an agreement s made or applicable law requires intarest to be pald, Lender snai not be requlred to
pay Botrower any Interesl or eamings on the Funds. Borrower and Lender may agroe ‘-atiting, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds and the Furposa for whic* each debit to
}he:t Fundstwas macde. The Funds are pledged as additional security for all sums secured Ly .ain Security
nstrument.

If the Funds held by Lender exceed the amounts parmitted tc be hald by applicable law, Lender shall
account to Borrower for the excess Funds in accordance wih the recwemems of applicable iaw. if the
amount of the Funds held by Lender at any time Is not sufficlent to pay the Escrow items when due, Lender
may 8o notity Borrower in writing, and, In such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficlency in no more than twelve monthly paymants,

at L.ender's sole discretion.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. i, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisttion or sale of the Property, shall apply any Funds heid by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note,
second, to amounts payable under paragraph 2; third, to Interest due; fourth, to principal due; and last, to
any late charges due under the Note.

4, Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributabls 1o the Property which may attain priority over this Security instrument, and leasehoid payments
of ground rents, if any. Borrower shall pay thase obligations In the manner provided in paragraph 2, or f
not pald In the? manner, Borrower shall pay them on time directiy to the parson owed payment. Borrower
shail promptly furich to Lender all notices of amaunts to be paid under this paragraph. If Borrower makes
these payments Clrezily, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promzily discharge any lien which has priortty over this Security Instrument unless
Bormrower; (a) agrees in wrilng to the Rayment of the abligation secured by the lien In a manner acceplable
to Lender; {b) conlests-in gond faith the lien by, or defends against enforcement of the lien In, legal

oceedings which In the Lerde.'s-aplnion operate to prevent the enforcement of the llen; o (c) secures
rom the holder of the lien an agresment satlsfactory to Lender subordinating the lien to this Securlty
instrument. If Lender determines tht ary part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender inay give Borrower a notice klentifying the llen. Borrower shall satlsfy
the llen or take one or more of the actiona %ot forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Bcriower shall keep the improvements now existing or hereafter
eractad on the Property Insured against loss by f;¢, hazards Included within the term “extended coverage”
and any other hazards, including floods or flaoaing, for which Lender requires insurance. This Insurance
shall be malntained in the amounts and for the erods thal Lender requires. The ineurance carrler
providing the insurance shail be chosen by Borrowe: subject to Lender's approval which shall not be
unreasonably withheld. It Borrawer fails to maintain covcrare described above, Lender may, at Lender's
optlon, obtain coverage to protect Lender’s rights in the Proparty in accordance with paragraph 7.

All Insurance policles and renewals shall be acceptavie to Lander and shall Include a standard
mortgage clause. Lendar shall have the right to hold the policles an1 rencwals. if Lender requires, Borrower
shall pmmpnY give to Lender ali recelpts of pald promiums and reriwwal notices. In the event of loss,
Borrawer shall give prompt notice 1o the Insurance carrier and Lendet. Lorder may make proot of loss if
not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance procavds shali be applied to
rastration or rapalr of the Property damaged, i the restaralion or repalr ls wConsmically feasible and
Lander's security s not lessenad. If the restoration or repalr Is not economicaly feasibie or Lender's
securlty would be lessened, the insurance praceeds shall be appiied to tha sums secur«o Gy this Security
instrument, whether or not then due, with any excess pakd o Borrower. If Borrower abanuc:se the Property,
or doas not answer within 30 days a notice from Lander that the insurance carrler has offarevi.to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repui Jr restore
the Property or 10 pay sums secured by thls Security tnstrument, whether or not then due. The 30-day
period witt begin when the notice is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. !f under paragraph 21 the Property Is acquired by Lender, Borrower's right 1o
any insurance palicies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition.
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8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
zgﬂ'liutlon; Leaseholds, Borrower shall occupﬁ. astablish, and use the Property as Borrower's principal
regldence within sixty days after the exacutlon of this Security instrument and shall continue to occupy the
Property as Borrower's principal residence for at lsast one year after the date of occupancy, uniess Lender
otherwise agrees In writing, which consent shalt not be unreasonably withheid, or unless axtenuating
clrcumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Pro&aeny, allow the Property to dateriorate, or commhit waste on the Property. Borrower shall be in
default i any forfellure action or proceeding, whether civil or criminal, ls bofun that in Lender's good falth
Judgment could result In forlelture of the Property or otherwise materially Impair the lien created by this
Securlty Instrument or Lender's security Inlerest. Borrower may cure such a default and reinstate, as

rovided I paragraph 18, by causing the actlon or proceeding to be dismissed with a ruling that, In
nder's'gacd falth determination, preciudes forfelture of the Borrower's interest In the Property or other
material impairment of the lien created by this Security Instrument or Lander's security interest, Borrower
shall also be i1 dalault if Borrower, during the lpan application process, gave materially false or inaccurate
Information or uatsments to Lender (or falled to provide Lender with any materlal information) in
connection with the 1aan evidenced by the Note, including, but not limited to, representations conce
Borrower's occupancy ot the Property as a principal residence. if this Security Instrument is on a ieasehaid,
Borrower shall comply viith: all the provislons of the lease. If Borrower acquiras fee title 1o the Property, the
laasehold and the fee titiz'shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lenders Tights in the Property. If Borrower falis to perform the covenants and
agreements contained In thia Securky instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (sich as a proceeding in bankruptcy, probate, for condemnation of
forfatture or to enforce laws or regulatosst, then Lender may do and pay for whatever is necessary to
protect the value of the Property and Lenfer s.+ights in the Property. Lender's actions may include paying
any sums securad by a llen which has priciiiy over this Securlty tnstrument, appeating in court, paying
reasanable attornays’ fees and entering on the Property to make repairs. Alithough Lender may 1ake action
under this paragraph 7, Lender does not have to da 8o

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Securlty Instrument. Unless Borrower sy Lander agree 1o other terms of payment, these
amcunts shall bear interest from the date of disbursemar? i the Note rate and shall be payable, with
interest, upon notice from Lender to Bofrower raquesting paymant.

8. Mortgage Insurance. It Lender required mortgage insuiancu Rs a condition of making the loan
secured by this Security Instrument, Borrowar shall pay the premitme raquired to mainain the mortgage
Insurance In atfact. If, for any reason, the morigage insurance covelaga.required by Lender lapses or
ceases to be in eflect, Borrower shall pay the premiums required tu rotain coverage substantially
equivalent to the mongage Insurance previousiy in effect, at a cost substan'laliv equivalent 1o the cost to
Borrower of the mortgage Insurance previously In effect, from an alternate moryage Insurer approved by
Lender, if substantially equivalent martgage Insurance coverage is not avallable, Surrowsr shall pay to
Lender each month a sum equal to one-twelith of the yearly mortgage insurance pver.lvm being pald by
Borrower when the insurance coverage lapsed or ceased ta be In effect. Lender will aczers, use and retein
these payments as a loss reserve In lieu of monigage insurance. Loss reserve payments ey 10 longer be
required, at the option of Lender, if monigage Insurance coverage (in the amount and for 1h9 Zariods that
Lender requires) provided by an insurer approved by Lender again becomes avalable and s oblalned.
Borrower shail pay the premiums required to maintain mortgage Insurance Iin effect, or to provide a loss
reaerve, untd the requirement for mortgage Insurance ends in accordance wih any written agreement

between Borrower and Lender or applicable law.

9. inspection, Lender or its agent man make reagsonable entries upon and Inspections of the
Property. Lender shall glve Borrower notice at the time of or prior 1o an Inspection specifying reasonable
cause for the inspection.
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In
cannection with any condemnation or other taking of any part of the Property, o for conveyance in lieu of
condamnation, are hereby assigned and shali be pakl to Lender.

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this
Securlty Instrument, whether or nat then due, with any excess pald to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Pro immediately bafore the taking le equal
1o or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums sacured by this Security
Ingtrument shall be reduced by the amount of the procesds muitiplled by the following fraction: {a} the tolal
amount of the sums secured iImmediately before the taking, divkled by (b} the falr market value of the
Property 'mmediately before the taking. Any balance shall be pald to Borrower. In the event of a partial
taking =« thu Propenty In which the falr market value of the Property immediately before the taking is less«
than the srount of the sums secured immediately before the taking, unless Borower and Lender
otherwise agree in writing or unless applicable law otherwisa provides, the proceeds shall be appiied to the
sums secured ky thig Security Instrument whether or not the sums are then due.

If the Property Is-ahbandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor
offers 1o make an awarr or settle a ciaim for damages, Borrower falls ta respand to Lander within 30 days
after the date the notiue i=-glven, Lender Is authorized to collect and apply the proceeds, at its oplion,
eﬂhe': to aestmah'on or repalr zi the Property or fo the sums securad by this Security Instrument, whether or
not then duse.

Unless Lender and Borrower cinenwise agree in writing, any appiication of proceeds 10 principal shall
not extend or postpons the due dai2 of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

11, Borrower Not Released; Forbesr.~ce By Lender Not a Walver. Exiension of the time for
paymant or modification of amortization of thu suris secured by this Security instrument granted by Lender
to any successor in Interest of Borrower shall nct opurate to release the llability of the original Borrower or
Borrower's yuccessors In Intersst. Lender shall no’ b2 required 1o commence proceedings against any
successor In Interest or refuse to extend time for pay.ient or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any deinun' made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exerciing any right or remedy shall not be a walver of
or preclude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liaolilty: Co-signers.  The covenants and
agreements of thls Security Instrument shall bind and beneflt the suzcsasors and assigns of Lender and
Borrower, subject 1o the provisions of paragraph 17. Borrower's covenaid#z 3nd agreemants shall be joint
and several. Any Borrower who co-signs this Security Instrument but doez no! execute the Note: (a} is
co-signing this Securlty Instrumant only to mortgage, grant and convey that Sorrower's Interest in the
Property under the terms of this Security instrument; ?b) ig not personally ctligated 10 pay the sums
secured by this Sacurlty Instrumment; and (c) agrees that Lender and any other Eorrcwer mar agree 10
extend, modily, forbear or make any accommodations with regard to the tarms of thiz-5%avrity Instrument
or tha Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument s subject 10 a izv which sets
maximum loan charges, and that law is finally interpreted so that the Interest or other lczh charges
collacted or to be collected In connection with the loan exceed the permitted fimits, then. ‘a) any such loan
charge shall be reduced by the amount necessary to reduce the charge 1o the permitted [imit; and (b} any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Nole or by making a
direct payment \o Borrower. f a refund reduces principal, the reduction will be treatod as a partial
prepayment without any prepayment charge under the Note.
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14, Notices.  Any notice to Barrower pravided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. The
notice shall be directed lo tha Property Address or any other address Borrower dss;?anatas by notice to
Lender. Any notice lo Lender shall be given by first class mall to Lender's address stated herein or any
other acdress Lender designatas by notice to Borrower, Any notice provided for in this Security instrument
shall be deemed to have been glven to Borrowar or Lender when given as provided in this paragraph.

18. Governing Law; Seversbility. This Security instrument shall be governed bgaderal law and the
law of the Jurisdiction in which the Property Is located. In the event that any provision or clause of this
Securlty Inatrument or the Note conflicts with applicable law, such confiict shali not affect other provisions
of this Security instrument or the Note which can be given effect without the conflicting provision. To this
end the prvisions of this Security Instrument and the Note are declared (o be severable,

| 18. Brirower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
nstrument.

17, Transfer c.v e Property or a Beneficial interest In Borrower. If ail or any part of the Property or
any Interest In It 1s 57240 or transferred (or if a benalicial interest In Borrower Is sold or transferred and
Borrower Is not a natural Jerson) without Lender's prior written consent, Lender may, at its option, require
immediate payment in Fun of 8l sumas secured by this Security Instrument. However, this option shall not
be exercised by Lender if excrciseqs prohiblted by federal {aw as of the date of this Security Instrument.

It Lender exercises this optiar, .onder shall give Borrower notice of acceleration. The notice shall
grovlda a period of not less than 30 days from the date the notice is detivered or malled within which
orrower must pay all sums secured 'y *his Security Insirument. if Borrower falls to pay these sums prior
to the expiration of this perlod, Lender inay 'nvoke any remedies permitied by this Securlty Instrument
without further notice or demand on Borrows:.

18, Borrower's Right to Reinstate. If Ba'rowar meels certaln conditions, Borrower shall have the
right to have enforcament of this Securlty Instrumiwri discontinusd at any time prior 1o the earlier of: (a) 5
days {or such other period as applicable law may suscly for reinstatement) before sale of the Property
pursuant to any power of sale contained In this Security 'iiztrument; or {b} entry of a ludglmem enforcing
this Securily Instrument, Those conditions are that Borrowe:: |a) pays Lender all sums which then would be
due under this Securlly instrument and the Nole as if no acculrr2tion had occurred; (b) cures any default of
any other covenants or agreements; (c) pays all expenses incurrsa i enforcing this Security Instrument,
including, but not limited to, reasonable aftomeys’ tees; and {d) 1ukes such action as Lender may
reasonably require to assure that the llen of this Security Instrumen, snder's rights In the Pr and
Botrower's obligation to pay the sums sacured by this Security tnstrumencsnell continue unchanged,
reinstatement by Borrower, this Sacurlty Instrument and the obligations s&-ursd hereby shall remain fully
effective as if no acceleration had occurred. However, this right to relnstate shaii not apply In the case of

acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partlal Interest In the piGte {together with
thia Security Instrument) may be sold one or mare times without prlor notice to Boirmwer. A sale may
result in a change in the entlty (known as the "Loan Servicer”) that collects monthly payir.ats due under
the Note and this Securlty Instrument. There also may be one or more changes of the 1. can Servicer
unrelated to a sale of the Note. If thera Is a change of the Loan Servicer, Borrower will be glven written
notice of the change In accardance with paragraph 14 above and appiicable law. The notice wil siate the
name and address of the new Loan Servicer and the address to which payments should be made. The
notice will also contaln any other information required by applicable law,

20. Hazardoua Substances. Sorrower shall not cause or parmit the presence, use, disposal, storage,
or releasa of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that Is in violation of any Environmental Law. The preceding two
santences shall not apply 1o the presence, usa, or storage on tha Property of smail quantities of Hazardous

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrawer shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other
actlon by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Botrower leamas,
or Is notified by any governmental or regulatory authority, that any removal or other remadiation of any
Hazardous Subslance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or
hazardous subsiances by Environmental Law and the following substances: gasoline, kerosens, other
flammakia or toxic petroleum products, toxic pestickles and herbicides, volatile solvents, materiale
contalning usbestos or formaldehyde, and radioactive materials. As used In this paragraph 20,
"Environmenal Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate 10 healtn, saiaty or environmental prolectlon,

NON-UNIFORi& CDVENANTS, Borrowar and Lender turther covenant and agree as follows:

21, Acceleration; Rumedies. Lender shall glve notice to Borrower prior (o acceleration following
Borrower's breach oi-any rovenant or agreement In this Security instrument (but not prior to
accelerstion under paragiap)y. 17 unless applicable law provides otherwise). Tha notice shail
speclfy: (a) the default; (b) tha action required to cure the detault; (c) a date, not less than 30 days
from the date the notice is given ‘o Barrower, by which the default must be cured; and (d) that failure
fo cure the default on or before the Jzi specified in the nolice may result in acceleration of the sums
secured by this Security instrument, $-+52losure by judiclal proceeding and sale of the Property. The
nolice shall turther inform Borrower of tha..ight to reinastate after acceloration and the right to asaer
in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, if the default is /«ot bured on or before the date specified in the notics,
Lender at lis option may require immediate p2vent in full of all sums sacured by this Security
Instrument without further demand and may ‘sraclose this Security Instrument by judiclal
proceeding. Lender shall be entitled to coliect a.! synenses incurred in pursuing the remedies
frovldod In this paragraph 21, Including, but not limited .o, reasonable attorneys' fees and costs of

itle evidence.

22. Releass. Upon payment of all sums sacured by this Sw«cuilty Instrument, Lender shall release
this Securily Instrumant without charge to Borrowar. Borrower shali nay any recordation costs.

23, Waiver of Homestead. Borrower walves all right of homesteac s«zmntlon in the Proparty.

24, Riders to thia SBecurity Instrument. |f one or more ridera are executed ny Borrower and recorded
together with this Security Instrument, the covenanis and agreements of ¢ach such rider shall be
incorporated Into and shall amend and supplement the covenants and agreeriems of this Securlty
Instrument as if the rider(s) were a part of this Security instrument. [Check applicable box!s3l}

Ad|ustable Rate Rider @ Condominium Rider D 1--4 Family Rider
[J Graduated Payment Rider [J Pianned Unit Dsvelopment Rider ] Biwoeekly Payment Ridar
O] Balloon Rider O Rate Improvement Rider D Sacond Home Rider

D Other(s) {specity]
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BY SIGNING BELOW, Borrower accepta and agrees to the terms and covenants contained in pages 1
through 8 of this Security Instrument and in any rider(s) executed by Borrower and recorded with .

Witnesses:

[Space Ss'ow This Line For Acknowledgment)
STATE OF ILLINOIS » Dupage County ss:

I, WIM/‘- f V. , &8 Nowary “ublic in and for sakd county and state do hereby certify that
SCOTT M. WELCH and KARA' B, NOVINS, HUSRAND AND WIFE

Farsonally known to me to be the same person(si whose name(s) are subscribed to the foregoing
nstrument, appeared before me this day in person, 2.« acknowledged that they  signed and
dell;ter?\d the said instrumentas  their froe anG vauntary act, for the uses and purposes therein
set forth.

Glven urkier my hand and official seal, this  17th day<: March, 1998.

AN

My commission explres; %—9 7 5 :_,,——7
pestolss® N
{ OFFICIAL SEAT olary Public C /

WALTER T MAHONEY & S
Notary Public, Stata of linale

L My Commission Explrea 04/05/00

/
v:-.:o Dy: .' N F‘ M ‘A\Q
Address: 1776 S. Naperville Rd Sulte:103A \\1

Wheaton, IL 60187

’
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury index--Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 17th dayof March, 1998 , and
s Incorporated into and shall be deemed lo amend and supplemant the Morigage, Desd of Trust or
Security Deed (the "Sacurity Instrument’) of the same date given by the undersigned (the “Borrower’) to
secure Borrower's Fixad/Adjustable Rate Note (the "Note”) to American Fidelity Mortgage

Services, Inc,
"Lender"} of the same date and covering the property described in the Security instrumertt and located at:

3213 NORTH WILTON AVENUE #B,CHICAGD,1L 60657
{Property Address)

THE NOYE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ALUOISTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWENR'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ‘n addltion to the covenanls and agreements made In the Security
Instrument, Barrower and Lender fuanor covenant and agree as follows:

A, ADJUSTABLE RATE AND MORTHLY PAYMENT CHANGES

The Note pravides for an inltial flicdinterest rata of  §.8750  %. The Note also provkies for a
change In the inltial fixed rate to an adjusiatses interest rate, as follows:
4, ADJUSTABLE INTEREST RATE AND MUNTHLY PAYMENT CHANGES

(A} Change Dates

The initlal fixed interest rate | will pay will chance to an adjustable Interest rate on the first day of
April, 2003 , and the adjustable Interast rata | wil pay may change on that day every 12th
month therealter. The date on which my Initlal fixed inteiest tate changes 1o an adjustable interest rate, and
sach date on which my adjustable Interest rate couid change; ir called a *Change Date.”

(8) The Index

Beginning with the first Change Date, my adjustable interedt rale will be based on an index. The
“Index* Is the weekly average yield on United States Treasury securiuas adjusted to a constant maturity of 1
year, as made avaliable by the Federal Reserve Board. The most rece. Index figure available as of the

date 45 days before each Change Date Is called the ‘Current Index.”
If the Index Is no longer avallable, the Note Holder will choose a naw Index that is based upon

comparable Information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before aach Change Date, the Note Holder witl calculate my new interest rate by 22d' w1 Two and
Three / Quarters percentage points {  2,7500 %) o 4w Current Index.
Tho Note Holder will then round the result of this addition to the nearest one-eighth of rne percentage
oint (0.126%). Subject to the limits stated in Section 4(D) below, this rounded amount wi’ D3 my new
terest rate until the next Change Date.
The Note Holder will then deterimine the amount of the monthlgpaymem that would be sufficient to
repay the unpald principal that | am expecied to owa at the Change Date in full on the Maturity Dale at my
new Interast rate In substantially equal payments. The result of this calculation will be the new amount of

my monthly paymant.

(D) Limits on Interest Rate Changes

The Intergst rate } am required to pay at the first Change Date will not be greaterthan  B.8750 %
orfessthan  4.8750  %. Thareafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points {2.0%) from the rate of Interest | have been

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Singie Family-FNMA Uniform instrument
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paylng for the preceding 12 months. My Interest rale will never be greaterthan 12,8750  %.

(E) Effective Date of Changes

My new inlerest rate will become effective on sach Change Data. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untit the amount of
my monthly payment changes again.

{F) Notice of Changes

The Note Holder wilf defiver or mali to me a notice of the change In my Initial fixed interest rate to an
adjustable Interest rate and of any changes In my adjustable Interest rate before the efiective date of any
change. The notice Wil inciude the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question | may have regarding

the notic7,

B, TRANS7E2 OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTi. ZORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATCZ /ROER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTWUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of '@ Property or a Beneficlal Interest In Borrower. If all or any part of the
Property or any inte.ast in it is sold or transferred (or if a baneficial interest in Borrower s sold or
transferred and Borrowsr b) not @ natural person) without Lender's prior written consent, Lender
may, at lis optlon, requirz immediate payment in full of all sums secured by this Security
Instrument. However, this opion shall not be exercised by Lender if exercise I3 prohibited by
federal Jaw as of the date of thiz-Sesurity Instriument.

If Lender exerclaes this optio, .ender shall give Borrower notice of acceleration, The notice
shall provide a period of not less tt.ar 20 days from the date the notice Is delivered or malled
within which Borrower must pay all suni securedl:g this Securlty Instrument. If Borrower falis to
gay these sums prior ta the expiration of this period, Lender may invoke any remadies permitted

y this Securlty instrumant without further nctice. or demand on Borrower,

2. WHEN BORROWER'S INITIAL FIXED INT1ZAEST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION £,y ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENA!/T 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Tranafer of the Property or a Baneficial Interest In Burovier.  [f all or any part of the
Property or any interast in it ia sold or transferrod (or 8 beneficia' iniarest In Borrower Is sold o
trangferred and Borrower is not & natural person) without Lender's o :arliten consent, Lender
may, al its option, require immediate payment in full of all sums s wied by this Security
Instrument. Howaver, this option shall not be exercised by Lender if exsicise is prohibited by
fedaral law as of the date of this Security instrument. Lendar also shall not s4erc'za this option Hf:

(a) Borrower causes to be submitted to Lender information required by Lend r i evaluale the

intended transferee as if a new loan were being made to the transferes; anu (o) Lender

raagonably determines that Lender's security will not be Impaired by the loan assurintion and

It.har}dtha risk of a breach of any covenant or agreement in this Security Instrument is accaniabe to

ander.
To the extent permitted by appiicable law, Lender may charge a reasonable fee as a
condition 10 Lender's consent to tha loan assumption. Lender also may require the transieree 1o
sign an assumption agresment that is acceptable to Lender and that obligates the transteree 1o
keep all the promises and %?reements made in the Note and in this Security instrument.
Borrower will continue to be obligated under the Note and this Security Instrument uniess Lander

releases Borrower In writing.

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Single Family-FNMA Uniform Instrument
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it Lender exsrcises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shali provide a period of not less than 30 days from
the date the notice Is deliversd or malled within which Borrower must pay all sums secured b
this Security Insirument. If Borrower falls to pay these sums prior to the expiration of this porloJ.’
Lender may Invoke any remedies permitted by this Security Instrument without further notice or

damand on Borrower,
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of this Fixed/Ad|ustable Rate Rider.

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-SIngle Family-FNMA Uniform Instrument
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