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FHA Case No,

131 7
State of inois MORTGAGE 131:9137630

PURCHASE MONEY LOAN ID# HAFFNER

THIS MORTGAGE ("Security Instrument”) is given on MARCH STH, 1598,
The mortgagor is JEANNING HARFNER, A SINGLE WOMAN

{"Borrower").
This Security Instrument is given to” FATR HOME MORTGAGE COMEANY

which is organized and existing under the liws of THE STATE OF ILLINOIS
and whose address is 5680 NORTH ELSTUY, \CHICAGO, IL 60646

("Lender™).
Borrower owes Lender the principal sum of ~ ONT: HUNDRED FORTY NINE THOUSAND ONE HUNDRED

EIGHTY TWO AND NO/100- - - - - - -=(- = = - - Dollars (U8, § 149,182.00 ).
This debt is evidenced by Borrower's note dated lhr:. same date as this Security Instrument ("Note™), which provides
far monthly payments, with the full debt, if not paid earlier, aue and payable on - MARCH 18T, 2028,

This Security Instrument secures to Lender: (a) the repayment o i debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the pagpiept of alb other sums, with interest, advanced
under Paragraph 7 to protect the security of this Security Instrumeny; and () the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note, Forthis purpose, Borrower does herehy
mortgage, prant and convey to Lender the following described praperty tocated in COOK

LOT 47 IN BLoch%um:i Icl;ltls%%”-'s SUBDIVSION OF THE NORTH 30 ACRES OF THE

WEST 1/2 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTICN ~2, TOWNSHIP

40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,  IN.CQCK

COUNTY, ILLINCIS.

PIN # 13-22-316-023

wltich has the address of 3356 NORTE KILBOURN , CHICAGO
{Strect) [City]

1linois 60641 (" Property Address"):
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TOGETHER WITH uil the improvemens now or herealter erected on che property, and all easenteids,
appurtenances, and fixtures now or hereafier a part of the property.  All replacements and additions shall also be
covered by this Security Instrument,  All of the foregoing is referred o in this Security Instrument as the
”Pr()perty‘"

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right
0 grant and convey the Property and that the Property is unencumbered, except for encunbrances of record,
Borrower warraids and will defend generatly the title to the Property againse al! claiems and demands, sohject to any
encumbrances of record.

THIS SECUIRTY INSTRUMENT combines unitorm covesants for national use and non-uniforms covenasts
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower suxl Lender covenant and agree us follows:
UNIFORM CONVENANTS,

1. Payment of Paineipal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evideaced by the Note and Jate charges due uider the Note,

2. Monthly Paymeni-of Taxes, Insurance, and Other Charges. Borrawer shall include in each monthly
payment, ogether with the prineipa’ sl interest as set forth in the Note and any Tue charges, a sum for (a) taxes
and special assessiments levied or 1o/pe Jevied against the Property, (b) leasehold paysients or grousd rents on the
Property, and (¢} premiums for insurasce roquired under Paragraph 4, In any year in which the Lender must pay
a mortgage insurance premium 1o the Secienuy of Housing and Urban Development ("Secretary™), or inany year
in which such premium would have beenequired iF Lender stili held the Security Instrument, each monthly
payment shall alse include either: (1) a sum fordeannual morgage insurance premiv ta be paid by Lender 1o the
Secretary, or (1) a monthly charge instead of a mdrtgage insurance premium if this Security Instrument is held by
the Secretary, in a reasouable amount o be determinzd by the Secresary,  Except for the monthly charge hy the
Secretary, these items are called "Escrow ftems” and die sums paid o Leader are called "Escrow Funds.”

Lender may, at any time, collect and hold amouns for-sCrow ltents in an aggregate amount not ta exceed the
maximum amount that may be required for Borrower's escrowaesount under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. §2601 et seq. and implenenting regulatiing, 24 CFR Pant 3500, as they may be amended
from time to time ("RESPA"), except that die cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments dre avai'atie in the accouns may not be based on
amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounts peardtizd to be held by RESPA, Lender
shall account 10 Borrower for the cxeess funds as required by RESPA. I the wmaars of funds held by Lender at
any time is not sufficient co piy tie Escrow lems when due, Lender may notify theiorrewer and require Borcower
to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by s Seeurity Instrument. 1/
Borrower tenders to Lender the Tuld paymient of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (1), (b), and (¢) and any morigage insurance premium instaliecat that Lender
has tiot become obligated 1o pay to the Seeretary, ad Lender shall promptly refund any excess fangs o Borrower.
Immediately prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's atconnt shall be
credited with any balance remaining for all installiments for items (), (b), and (©).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Leuder as follows:
First, 1o the mortgage tnsurance premium to be paid by Lender to the Secrerary or 1o the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Setond, to any taxes, special assessments, leasehold payments or pronnd rents, and e, Pood and other hazard
insurance premioms, as required,

Third, to interest due under the Note;

Fourth, o amortization of the principal of the Note; and

Fifth, 1o Tate charges due uiler the Note,
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all i mprovements on the Property,
whether now in existence or subsequently erected, ugainst any hazards, casualties, and contingencies, including fire,
for which Lender requires insurance, This insurance shall be maintined in the amounts and for e periods thit
Lender requires.  Borrower shall also insure all intprovements on the Property, whether now in existence or
subsequently erected, against loss by floads to the extent rcquircd by the Secretary,  All insurance shall be carried
with companies approved by Lender. The insurance policies and any renewals shall be hield by Lender and shall
include Joss payable clauses in favor of, and in a form aceeptable o, Lender.

In the event of loss, Borrower shall ;,we Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower, Each insurance company concerned is liereby authorized and directed 1o mike
payment for such loss directly 1o Lender, instead of w Borrower and to Leader jointly. Al or any part of the
insurance proceeds may be applied by Lender, at its option, either G} to the reduction of the indebtedness under
the Note and this Security Instrument, first to any detinquent amounts apphed in the order in Paragraph 3, and then
(0 prepayniie of principal, or (b) w the restoration or repair of the damaged property.  Any application of the
proceeds to the principal shafl not extend or postpone the due date of the monthly paynients which are referred to
in Paragraph 2, or clange the amount of such payments, Any excess insurance proceeds over an amount required
to pay all uuu.tandv g indebtedness under the Note and this Security Instrument shadl be paid to the entity legally
entitfed thereto,

in the event of forectesurs ol this Secority Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, tit'e and interest of Borrower in and o insurance policies in foree shall pass to the

purchaser.

5. Occupancy, Preservation, Maintzzance and Protection of the Property; Borrower’s Loan Application,
Leaseholds. Borrower shall ocoupy, establisii, and use the Property as Borrower’s prisipal residence within sixly
days after ihe execution of this Security Inst/ument (or within sixty days of a tater sale or transfer of the Propenty)
and shall continue to occupy the Property as Barrewsr's principal residence for at least one year after the date of
occupancy, unless Lender determines that requicement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borwwwer's control.  Borrower shall notify Lender of any
extenuating circumstances.  Borrower shall not cometit waste or destroy, damage or suhstamiuliy change the
Property or allow the Property to deteriorate, reasonable wiarand tear excepied, Lender may mspu,l the Property
if the Property is vacant or abandoned or the loan is in defaul;. Lender may take reasomble action o protect and
preserve such vacant or abandoned Praperty.  Borrower shait.alsh be in default if Borrower, during the loan
application process, gave matecfally false or inaccurate Information O staiements o Lender (or failed o provide
Lender with any niaterial tnformation) in connection with the loan evicziced by the Note, including, but not limited
to, represenations concerning Borrower's occupancy of the Property as‘a puincipal residence. [f this Security
fustrumment is on a leasehold, Borrower shall comply with the provisions of ihe bcase,  (f Borrower acquires fee title
to the Praperty, the leasehold and fee title shall not be merged unless Lendet (grees o the metger in writing,

6. Condemnation. The procesds of any award or ¢laim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance:in place of condemnation,
are hereby assigned and shatl be paid to Lender to the extent of the full amount of the indeteduess that remains
unpaid under the Note and this Security Instrument,  Lender shall apply such proceeds o reduction of the
indebtedness under the Note and this Security Instrument, first ta any delinguent amounts apphisd.in the order
provided in Paragraph 3, and then to prepayment of principal. Auny application of the proceeds 10 the riveipal shall
not extend or postpone the due date of the monthly payments, which are referred 10 in Paragraph 2, v ctange the
amount of such payments, Any excess proceeds over an amount required to pay all outstanding indebrediess under
the Note and this Security [nstrument shall be paid to the emity Jegally entitled therzto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipat charges, fines and impositions that are not included in Paragraph 2, Borrower shail pay
these obligations on time directly 1o the entity which is owed the payment. 1f failure (o pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly fusnish o0 Lender receips
evidencing these payments,

If Borrower fails to make these paymients or the payments required by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding thar may
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significantly affect Lender's rights in the Property (such as a proceeding in bunkrupiey, for condemnation or to
enforee laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights in the Property, including payment of taxes, hazard insurance and other items mentioned in
Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Berrower and be
secured by this Security [nstrument. These amounts shall bear interest from the date of dishursement, at the Note
rite, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security lostrument untess Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b)
contests in pood faith the lien by, or defends against enforcement of the Ten in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures trom the holder of the fien an
agreement satisfactory to Lender subordinating the Yien 10 this Security Instrument. 1f Lender determines that any
part of the #reperty is subject to a lien which may attain priority over this Security [nstrumient, Lender may give
Borrawer a notice identitying the lien, Borrower shall satisfy the tien or take one or more of the actions set forth
above within 10 davs of the giving of notice.

8. Fees. Lender (i eollect fees and charges authorized by the Secretary.

9. Grounds for Acceleritizn of Debt.
(a) Default. Lender mav;except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediasepayment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by uiing o pay in full any monthly payment required by chis Security
Instrument prior to or on the due date of the next monthly payment, or
(1) Borrower defaules by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
(h) Sale Without Credit Approval. Lendirshall, it permiued by applicable law (including section 341(d)
of the Garn-St Germain Depository tnstitutiors Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
appioval of the Secrelary, reyuire immedine pavetent in full of all sums secured by this Security
[nstrument if:
(i) Allor part of the Property, or a heneficial iaterest in a rust owning all or part of the Property,
is sold or otherwise transferred (other than by devise or desvent), anid
(i1} The Property is not occupied by the purchaser or giaitee as his or her principal residence, or the
purchaser or grantee does so oceupy the Property hatdis or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢) No Waiver, If circumstances occur that would permit Lendersoqequire immediate payniens in full,
but Lender does not require such payments, Lender does not waive iiyo ghts with respect to subsequent
events,
(d) Regulations of HUD Secretary. Inmany circumstances regulations issyed oy the Secretary will limit
Lender's rights, in the case of payment defauits to require immediate paymentin iull and foreclose if not
paid.  This Security Instrument does not authorize acceleration or foreclosure it ot permitted by
regulations of the Secretary.
{e) Mortgage Not Insured, Borrower agrees that if this Security [nstrument and/the Note are not
determined to be eligible for insurance under the National Housing Act within  SIXTY {63 DAYS
from the date hereof, Lender may, at its option require immediate payment in foll of all surss szcured by
this Security Instrument, A writen statement of any authorized agent of the Secretary dated subsequent
to SIXTY (60Q) DAYS from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility, Notwithstanding the foregoing, this option
may nol be exercised by Lender when the unavailability of fnsuranee is solely due to Lender's fatiure w
remit a mortgage insurance premium to the Secretary,

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure (0 pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender ina
fump sum all amounts required to bring Borrower's account current including. w the extent they are obligations of
vy
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Borrower under this Security lnstrument, foreclosure costs and reasonable and custoniary attorney’s fees and
expenses properly associated with the foreclosure procesding.  Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effeer as if Lender had not required immediate payment
in full, However, Lender is not required to permit reinstatensent if: (1) Lender has accepted reinstaement after the
commencement of foreclosure procesdings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the furtre, wr (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Farbearance By Lender Not 0 Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security [nstrument granted by Lender (o auy suceessor
in interest of Borrower shali not operate (o release the liability of the original Borrower or Borrower's successor
in interest, Loader shatl not be required to commence proceedings against any suceessor in interest or refuse to
extend timeduerayment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand wiade by the original Borrower or Borrower's successors in interest. Any forbearance by Lender
in exercising any(ripat or remedy shall not he a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covetants and agreements
of this Security Instrumentsheii bind and benefic the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b). Sorrower's covenants and agreements shall be jointand several. Any Borrower who
co-signs this Security Instrument bt does not execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey that 2osroder's inerest in the Property under the wrms of this Security Instrument;
(b) is not personally obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and
any other Borrower niay agree 1o extend, modify, forbear or make any accommodations wich regard 1o (he enns
of this Security Instrument ar the Note withour that Borrower's consent,

13. Notices. Any notice to Borrower provideifor in this Security Instrunient shall be given by delivering it
or by mailing it by first class mail unless applicable brw requires use of unother miethod. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender,  Any notice 1o
Lender shall be given by firse class mail o Lender's add/ess staed herein or any address Lender designates by
notice 10 Borrower.  Any notice provided for in this Seeunity Instrument shall be deemed 10 have been given o
Borrower or Lender when given as provided in this Paragraph.

14. Goversing Law; Severability. This Security Tustrument.sbii be_governed by Federal law and the law
of the jurisdiction in which the Property is located. In the event that ¢y provision or clause of this Security
instrument or the Note conflicts with applicable lasw, such conflict shall novaffect other provisions of this Security
fnstrument or the Note which can be uiven effect without the contlieting provisian,. To this end the provisions of
this Security [nstrument and the Note are declared (o be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Now and of this Security
Instrument.

16, Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
celease of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyore else to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two seatzices shafl
not apply to the presence, use, or storage on the Property of small quaniities of Huzardeus Substances that aic
generaily recognized o be appropriate to normal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, cluim, demand, lawsuit or other action
by any governmental or regulatory agency or privite party involving the Property and any Hazardous Substance or
Envirommenial Law of which Borrower has actual knowledpe, 1 Borrower leamns, or is notified by any
governmental or regulatory authority, thac any remaval or other remediation of any Hazardous Substances affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.,

As used in this Paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
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LOAN ID# HAFFNER
petroleun products, toxic pesticides and herbicides, volatite solvents, materials containing ashestos or formaldehyde,
and radioactive materials. As used in this Paragraph 16, “Environnicatal Law” means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety, or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender alf the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenves and hereby directs
each tenant of the Property to pay the rents 1o Lender or Lender’s agemi,  However, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security lastrument, Borrower shall collect
andd receive all rents and revenues of the Property as trusiee for the benefit of Lender and Borrower.  This
assignment of rents constitutes an absolute assignaent and not an assignment for additional security only.

If Lerdergives notice of breaeh to Borrower: (a) all rents teceived by Borrower shall be held by Borrower
as trustee for kenefit of Lender only, to be applied 1o the sums secured by the Security [nstrument; (b) Lender shall
he entitled to callectand receive all of the rents of the Property; and (¢) eaclt tenant of the Property shall pay all
rents due and unpsid 1o Lender or Lender's agent on Lender’s written demand to the tenaat,

Borrower has nof executed any prior assignment of the rents and has not and will not perform any acr that
would prevent Lender from cxercising its rights under this Paragraph 17,

Lender shail not be requized-to enter upon, take control of or maintain the Property before or after giving notice
of hreach to Borrower. However -Lender or a judicially appoinited receiver miay do so at any time there is a breacl,
Any application of rents shall notcriear waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Propeety shallsomminate when the debt seeured by the Security {nstrument is paid in full.

18. Foreclosure Procedure. Il Lentier requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judivia! proceeding. Lender shail he entitied (o collect all expenses
incurred in pursuing the remedies provided inthis Paragraph 18, including, but not limited to, reasonable
atiorneys’ fees and costs of title evidence,

[f the Lender’s interest in this Securily {nstrumens is held by the Secretary and the Secrctary requires
immediate payment in {ulf under Paragraph 9, the Seiretary may invoke the nonjudicial power of sale
provided in the Single Family Martgage Foreclosure Yctoof 1994 ("Act") (12 U.S.C, 3751 e seq.) by
requesting a foreclosure commissioner designated under the Act ta commence [oreclosure and to sell the
Property as provided in the Act. Nothing in the preceding seatzore shall deprive the Secretary of any rights
otherwise available {o 2 Lendler under this Paragraph 18 or apriicable law.

19. Release. Upon payment of all sums secured by this Security lastrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation tats.

20, Waiver of Homestead. Borrower waives al] right of homestead exempaan i the Property.

JThe remainder of this page intentionatly blank]

Enitials:

et e e

TLING - 68001906 Page 6 ol 7 Do Prep Phis, Luc,




. NOFFICIAL COPY




UNOFFICIAL CORY.-......

LOAN IDjit HAFFNER

21, Riders o this Security Instrument. If one or ntore riders are executed by Borrower and recorded
tagether with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Cheek applicable box(es)].

(] condominium Rider ] Growing Equity Rider 03 Other [Specify]
(] Pluaned Unit Development Rider 0 Graduared Paymem Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in his Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses:

/‘\

j/a_,wl,uuu Mﬁm\ (Seal)
JE.?I\TNINE HAFFNER ! -Borrower

(Seal)
~Borrower

{Seul)
-Borrower

{Seal)
-Buorrawer

{Seal)
~Borrower

{Seal)

~Borrower

STATE @K [LLENOIS, - COOK Caunty ss:
I %»é’ (es Ld«awtﬁuag ZaiNotary Public

in and for said county and state do herehy certify that JEANNINE HAFFNER

, personally known to me to be the same person(s) whose name(s)
subseribed to the foregoing instrument, appeared before we this day in person, and acknowledged that  SHE
signed and delivered the said instrument as - HER free and voluntary sct, for the uses and pumposes thetein
set forth,

R A S
AL” 4
3’” CE’L@!B“’J‘ I;?‘IL’(SPVIPSO(\I =
¢ NOTARY PUBLIC, STATE OF ILLINOIS §
$ My Commission Expiras Feb, 23, 2001 °

Qttﬁ)‘oo#totoovo¢¢o¢000000oﬂ'

L A X X

Notary Public
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  STH day of MARCH, 1998 .
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Tnstrument”) of the same date, RECORDED CONCURRENTLY HEREWITH, and given by
the undersigned ("Borrower”) to secure Borrower's Note ("Note") o FAIR HOME MORTGAGE COMPANY

(the "Lender™) Of the same date and covering the property deseribed in the Security Instrument and Jocated at

3356 NORTH KILBOURN, CHICAGO, ILLINOIS 60641
{Property Addresst

THE NOTE CONTAINRS PROYISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY 2AYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE-CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [u addition 14 thie covenants and agreememts made in the Seeurity
Instrument, Borrower and Lender further covenanc and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dale
The interest rate may change on ihe first day of JOLY, 1289 . and on that day of each
succeeding year, "Change Date” means each date on which the interest rte couvld change.

(B) The Index

Beginning with the first Change Date, the intergst rate will be based on an Indez—"ndex” means the
weekly average yield on United States Treasury Securities adjusted to a constanl maturit nf one year, as mads
available by the Federal Reserve Board., "Current Index” mesns the most recent Index figurs-available 30 days
hefore the Change Date, |1 the Index (as defined above) is no longer available, Lender will use asa new Index
any index prescribed by the Secretary (as defined in Paragraph 7(B) of the Note), Lender will give Borrower
notice of the new [ndex.,

(C) Calcnlation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rite by adding & margin of TWO AND
THREE QUARTERS percentage points{  2.750 %) to the current Index and rounding
the sum to the nearest one-gighth of one percentage poine {0.125%). Subject to the linits stated in paragraph
(D), this rounded amount will be the sew interest rate unt! the next Change Date.

(D} Limits on Interest Rale Changes
The existing taerest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
thau the initial interest rate stated in Paragraph 2 of the Note, -
|
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(E} Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in fuil at the maturity date
at the new interest rate through substantially equal payments. In making such caleulation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on
the Nose, reduced by the amount of any prepayments (o principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any cliange in the inerest rate and momhly payment amount. The
notice must bogiven at feast 25 days before the new monthly payment amound is due, and must set forth (i} the
date of thenosice, (1) the Change Date, (i) the old interest rate, (iv) the new interesi rate, {v) the new mouthly
payment amotat i) the Current Index and the date it was published, (vii) the method of caleulating the change
in monthtly paymentamount, and (viii) any other information which may be required by law from time to time,

(G} Effective Darc pi Changes

A new interest rate caléulated in accordance with paragraphs (C) and (D) will become effective on the
Change Date. Borrower shiall maks a payment in the new monthly amount beginning on che first puyntent daie
which occurs at least 25 days afterLedder has given Borrower the notice of changes required by paragraph (F).
Borrower shall have no obligation (o pay-iay incregse in the monthly payment amount calculated in accordance
with paragraph (E) for any payment dave ocenrring less than 25 days after Lender has given the required notice.
[f the monthly payment amount caleulated wseeardance with paagraph (B} decreased, but Lender failed to give
timely notice of the decrease and Borrower mads 2y wonthly payiient amounts exceeding the payment amount
which should bave been stated in a timely notice, then Borrgwer has the option o either (1) demand the return
10 Borrawer of any exeess payment, with interest theieon at the Note rate 3 rate equal (o the interest rate which
should have been stated in o timely notice), or (H) request Ut any excess payment, with interest thereon at the
Note rate, be apptied as payment of principal. Lender's obligation (o return any excess payment with interest
o demand is not assignable even if the Note is otherwise assigeed before the demand for return is made,

BY SIGNING BELOW, Borrower accepts and agrees 1o the tpais andcovenants contained in this
Adijustuble Rate Rider,

—
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(Seal)
Borrower

Lo (Seal)
Borrower

o (Seal)
Borrower

(Seal)
Borrower

{Sead)

Borrower

(Seal)
Burrower
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