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o MORTGAGE Z

THIS MORTGAGE ('Security Instrument') is given on March 16, 1998 . The mortgagor Is
8 LOIS B. SCHWARZ, DIVORCRO NOT SINCE REMARRIED

("Borrower”).

AN ILLINOIS CORPQRATI
which s organized and existing under tha lawss of ILLINOIS , and whose
address Is 1020 31ST STREET, SUITE 550 COWNERS GROVE, IL 80515 ("Lender’).
Borrowsr owes Lender the principal sum of Tv-Hundred Twenty Four Thousand Five Hundred
P Doliars and no/100 Dollars (U.S. $ 224,500.00 ). This
~— dabt Is evidenced by Borrower's note dated the saine date as this Security instrument ("Note'}, which provides
Yf)’ for monthly payments, with the full debt, if not paid eaiiler, due and payable an  April 1, 2028 .
This Security Instrumant secures to Lender: {a) the repayrient of the debt evidenced by the Note, with interest
and all renewals, extenslons and modifications of the Nots;r; the payment of all other sums, with interest,
advanced under paragraph 7 to protact the securlty of this Sezuritv Instrument; and (c) the performance of
Borrower's covenants and agreements under this Sacurlty Instrurie.it and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the iolieving described property focated in
COQK County, lllinols:

LOT 50 AND THE EAST 8 2/3 FEET OF LOT 49 IN BLOCK 1 IN ZERQ PARK, BEn!3 A ZERO MARZ' SUBDIVISION OF
BLOCKS 1, 2, 3 AND 4 OF 5. H. KERFOOT'S RESUBDIVISION OF LOTS 1 TO 20, FoT INCLUSIVE, IN LOUIS E, -
HENRY'S $UBDIVISION OF THE SQUTHWEST 1/4 OF THE NORTHWEST 1/4 OF S CTION 8, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF THE THIRD PRINGIPAL MERIDIAN, IN COOK COUNTY, ILLINO:S, '

Tax 1.D. #: 14-08-116-025-0000
which has the address of 1460 SUMMERDALE , CHICAGO
[Street;

Hlingis 5&?3000(19] {("Property Address");

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repiacements and additions shall also
be covered by this Security Instrument, All of the foregoing ls referred to in this Security Instrument as the
"PI'DDGHV."

BORROWER COVENANTS that Borrower Is Iawfu!!; seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Proparty Is unencumbared, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.
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LOAN NO. 3723677
malntainad in the emounts and for the perlods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withhsid,
If Borrowsr falls to malntaln coverage described above, Lander may, at Lendet’s option, obtaln coverage to

protect Lender's rights In the Property in accordance with paragraph 7.
Alf Insurance policies and renewals shall be acceptable to Lender and shali include a standard mortgage

clause. Lender shall have the right to hold the paticles and renawals. |t Lender requires, Borrower shall
promptiy give to Lender all raceipts of paid premiums and renewal notices, [n the event of loss, Borrowar shall
give prompt notice to the tnsurance carrler and Lendsr, Lender may make proof of ioss if not made promptly

by Borrower,
Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applled to restoration

or repair of the Property damaged, if the restoration or repalr is economically feasible and Lender's security Is
not Iessened. if the restoration or repalr Is not economically feasible or Lender's security would be jessened,
the insurance proceeds shall be apptied to the sums secured by this Securlty Instrument, whether of not then
due, with any excess paid to Borrawer. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lanider that the insurance carrler has offered to settle a clalm, then Lender may collect the
insurance processs. Lendar may use the praceeds to repair or rastore the Property or to pay sums secured by
this Security Instru;nent, whether or not then due. The 30-day period will begin when the nolice s given,

Unless Lender a2 Rorrower otherwlse agree In writing, any appiication of proceeds to principal shall not
extend or postpone thic ¢'ua date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments...li under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and process resulting from damage to the Property prior to the acquisition shall pass to
Lendar 1o the extent of the sumesacured by this Securlty Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Jdainterance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrowe: siall occupy, establish, and usa the Property as Borrower's principal
residence within sixty days after the exacuiian of this Security Instrument and shall continue te accupy the
Property as Borrower's principal residen e for at least ona year after the date of oceupancy, unless Lender
otherwise agrees in writing, which consent «na’l not be unreasonably withheld, or uniess extenuating
cireumstances exlst which are beyond Borrowar's control. Botrower shall not destroy, damage or impair the
Property, aliow the Property to deterlorate, or cummit waste on the Property. Borrower shall be In default i any
forfaiture action or pracaeding, whether civil ar critaing!;-is bagun that In Lender's good faith judgment could
rasult in forfefture of the Propenty or otherwise materiely inipair the Hlen created by this Security instrument or
Lender's security intsrest. Borrower may cure such a detaul and relnstate, as provided In paragraph 18, by
causing the action or procesding to ba dismissed with & riilig that, In Lender's good faith determination,
preciudes forfeitura of the Borrowsr’s interest In the Proparty or ciher material impairment of the llen created by
this Sacurity Instrument or Lender's security intergst. Borrawer £i2i also ba In dafault if Borrower, during the
loan appiication process, gave materially false or Inaccurate Informetisn or statements to Lender (or falied to
provide Lender with any matarial information) in connection with the foe:i evidenced by the Note, Including, but
not limited to, represantations concerning Borrowar's occupancy of the Srorarty as a princlpal residence. If this
Security Instrument is on a leasehold, Borrowar shall comply with all the provisions of the lease. If Borrower
acquires fee title 10 the Property, the Ieasehold and the fee title shall nol merya uiiess Lender agrees ta the
mergar i wrhting.

. Protection of Lender's Rights In the Property. It Borrower falls to perfarr the covenants and
agresments contained In this Sucurity Instrument, or there |s a legal proceeding that niay slaniticantly affect
Lender's rights In the Property (such as a proceeding In bankruptcy, probate, for conder wiat on or forfeiture or
to enforce laws or requiations), then Lender may do and pay for whatever Is necessary to i olort the value of
the Property and Lender's rights in the Property. Lender's actions may Include paylng any suris sacured by a
lien which has priority over this Securlty Instrument, appearing in court, paying reascnable attorieys' fees and
entering on the Property to make repairs. Although Lander may take action under this paragraph 7 Lender

doss not have to do so.
Any amaunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower

secured by this Securlty Instrument. Unless Borrawer and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursament at the Note rate and shall be payable, with intarest,

upon natice from Lender to Borrower requesting payment,
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sacured

by this Security Instrument, Barrower shali pay the pramiums required to maintain the mortgage Insurance in
effect. If, for any reason, the mortgage Insurance coverage required by Lender lapses or ceases lo be in effect,
Borrower shall pay the premiums required to obtaln coverage substantially equivalent to the mongage
Insurance praviously In effect, at a cost substantially equivalent to the cost to Borrower of the mortgage
insuranca previously in effect, from an alternate mortgage Insurer approved by Lender. If substantially
equivalent mortgage insurance coverage Is not avallable, Borrower shall pay to Lender each month & sum
equal ta one-twelfth of the yearly mortgage Insurance premiurm belng pald by Borrower when the insurance
coverage lapsed or ceased to be In effect. Lender will accept, use and retain thase payments as a loss reserve
in Hleu of morgage insurance. Loss reserve payments may no longer be required, at the option of Lender, If
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LOAN NO, 3723677
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provislon. To this end the
provisions of this Securlty Instrumant and the Note are declared to be severable.

18. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securlty
instrument.

17. Transfer of the Property or a Beneficia! Interest In Borrower. [f all or any part of the Property or
any Interast in it is sold or transferred {or If a beneficial Interast in Borrower is sold or transferred and Borrowear
is not a natural person) without Lender's prior written consent, Lander may, at its option, require Immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exerclsed by
Lender If exercise is prohibited by faderal law as of the date of this Securlty Instrument,

It Lender exercises thls option, Lender shall give Borrower notice of acceleration. The notlce shall provide
a period of not less than 30 days from the date the notice is dslivered or malled within which Borrower must
pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or

dermnand on Brirower.
18. Borrows:’s Right to Reinstate. If Barrower meets certain conditions, Borrower shall have the right to

have anforcemerit of this Security Instrument discentinued at any time prior to the eartier of: (a) 5 days {or such
other pericd as apnliczble law may specify for ralnstatemant) before sale of the Property pursuant to any
powsr of sale contalr e In this Securfty Instrument; or (b} entry of a judgment enforcing thls Security
instrument. Those cond'ticas are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and tha Nite as If no acceleration had occurred; (b) cures any default of any other
covanants or agreements; {C) 1ays ail expenses Incurred In enforcing this Security Instrument, including, but
not fimited to, reasanable attarneys'fees; and (d) takes such actlon as Lender may reasonably require to
assure that the llen of this Security Irstzument, Lender's rights in the Proparty and Borrawer's obligation to pay
the sums secured by this Securlty Instrumant shall continue unchanged. Upon relnstatement by Borrower, this
Security Instrument and the abligations 3ecured hergby shall remain fully effective as If no acceleration had
occurred. However, this right to relnstate skail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicar, The Note or a partial interest in the Note {together with this
Securlty Instrument) may be sold ong or morg tipas without prior notice to Borrower. A sale may result in a
change In the entity (known as the "Loan Servicer’ thet-collects monthly payments due under the Note and
this Security Instrument. There also may be one or mire changes of the Loan Servicer unrelated to a sale of the
Note. If there Is a change of the Loan Servicer, Borrower 'whi be given written notice of the change in
accordance with paragraph 14 above and applicable law, 1 %a notice will state the name and address of the
new Loan Servicer and the address to which payments shouiz #é made. The notice will also contain any other
Infarmation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or perm i the presence, use, disposal, storags, or
release of any Hazardous Substances on or In the Property. Borrower shai.not do, not allow anyone else to
do, anything affecting the Property that is In violation of any Environmeital Lzw, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quariities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses an «=maintenance of the Property.

Borrower shall promptly give Lender writtan notice of any Investigatlon, claim, ¢emand, lawsuit or othar
action by any governmental or regulatory agency or private party involving the Propertv and any Hazardous
Substance or Environmenta! Law of which Borrower has actual knowledge. if Borroveer learns, or Is notlfled by
any governmental or regulatory authority, that any removal or other remediation of any Faza dous Substance
affecting the Property Is necessary, Borrawer shall promptly take all necessary remedlal actions in accordance

with Environmental Law.
As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or

hazardous substances by Environmental Law and the fallowlng substances: gasoline, kerosens, ot*.ay
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaidehyds, and radioactive materials. As used i this paragraph 20, "Environmental Law"

means federal laws and Jaws of the jurisdiction where the Property Is located that relate to health, safety or

environmental protection, L
NON-UNIFORM COVENANTS, Borrowar and Lendar further covenant and agree as follows: &L .
21. Acceleration; Remedies. Lender shalf give notice to Borrower prior t¢ acceteration following Do

»

Borrower's breach of any covenant or agreament in this Security Instrument (but not prior to )
acceleration under paragraph 17 uniess applicabie law provides otherwise). The notice shall specity: la) (D
the default; (b) the action required to cure the default; {c) a date, not less than 30 days fromthedatethe (N
notice is given to Borrawaer, by which the default must be cured; and (d) that failure to cure the defaulton (O
or before the date speciiiad in the notice may result In acceleration of the sums secured by this Security o}
{nstrument, foreclasure by judiclg! proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after accelsration and the right to assert In the foreclosure proceeding

the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. if the

default is not cured on or before the date apecified in the notice, Lender at Its option may require
ILLINDIS--SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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LOAN NO. 3723677
1-4 FAMILY RIDER

ASSIGNMENT OF RENTS

THIS 1-4 FAMILY RIDER is made this 16th  day of March , 1998 . and (s Incorporated into
and shall be deemed to amend and suppiement the Mortgage, Deed of Trust cr Security Deed (the "Securlty
tnstrument"} of the same date glven by the undersigned (tha "Borrowsr") to secure Borrower's Note to

MIDWEST FUNDING CORPQORATION, AN ILLINQOIS CORPQRATION (the "Lendar")
of the same date and covering the Property described In the Securlty Instrument and located at:

1460 SUMMERDALE, CHICAGO I 60640
[Property Addrass]

1-4 FAMILY COVEWANTS. In addition to the covenants and agreements made in the Securlty Instrument,
Borrower and Lender rirther covenant and agrae as follows:

A. ADDITIONAL PROPL:RTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property
described In the Securlty Inatriinent, the following items are added to the Property description, and shall also
constitute the Property coverad by the Security Instrument: building materlals, appllances and goods of every
nature whatsoaver now or hereafter-{ocated in, on, or used, or Intended to be used in connection with the
Property, including, but not limited 0 ahose for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire pravention and extinguishing apparatus, securlty and access control
apparatus, plumbing, bath tubs, water huaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm vinifows, storm doors, screens, blinds, shades, curtalns and curtain
rads, attached mirrors, cabinets, paneling ara attached floor coverings now or hereafter attached to the
Property, all of which, including replacements aiia ~dditlons thareto, shall be deemed to be and remain a pan of
the Property covered by the Security Instrument. Al of tha foregoing together with the Property described in the
Security Instrument (or the leasehold estate if the Secu ity fastrument is on a teasehold) are referred to In this 1-4
Family Rider and the Securlty Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW.  Curiower shall not seek, agree to or make a change In
the use of the Property or its 2oning classification, unless Lercernas agrasd in writing to the change. Borrower
shall comply with ail laws, ordinances, regulations and requiremerits of any governinental body applicable to the
Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrowz zhall not allow any lien inferior to the
Security Instrument to be perfected agalnst the Property without Lender's orior written permission.

D. RENT LOSS INSURANCE. Botrower shall maintsin Insurance agalrstaent loss In addition to the other
hazards for which insurance Is required by Unlform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 185 uelated.

F. BORROWER'S OCCUPANCY,  Unlass Lender and Borrower otherwise agree Iy writing, the first sentence
In Uniform Covenant 6 concerning Borrower's occupancy of the Property Is deleted. Ail remialning covenants and
agreaments set forth In Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Leidor alf ieases of the
Property and all securlty deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the tight to modify, extend or terminate the existing leases and o execute new leases, iii Lender's sole
dlscr%tlog. As used in this paragraph G, the word "lease" shall mean "sublease” if the Sacurity Instrimentls on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers to Lender all the rants and revenues {‘Rents’) of the
Property, regardiess of to whom the Rents of the Property are payable. Borrower authorlzes Lender or Lender's
agents to collect the Rents, and agraes that each tenant of the Property shall pay the Rents to Lander or Lender's
agents. However, Borrower shall recaive the Rents until () Lender has given Borrower notice of dafault pursuant
to paragraph 21 of the Security instrument and {li) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lender's agent. This assignmant of Rents constitutes an absolute assignment and not an
assignment for addltlonal security aniy.

MULTISTATE 1-4 FAMILY RIDER - FNMA/FHLMC UNIFORM INSTRUMENT - FORM 3170 08/080
ISC/C14FR**//0291/3170(09-50)-L PAGE10F 2
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