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RECORD AND RETURN TO:
CHALLENGE MORTGAGE CORPORATION

1 OAX HILL CENVER
WESTMONT, ILLINOIS 60%59

— BCX 251
SHEILA HOULTRAN

981098

MORTGAGE

THIS MORTGAGE (“Security Instrvnesa®) isgivenon  MARCH 24, 1998
RABRENI X ETWKY ASDRES CANO
AND DAVID CANO, HUSEBAND ANL WIFE  4¢€ D¢

("Borrower®). Tms Secunty Instrument 15 given 1o
CHALLENGE MORTGAGE CORPORATION

which 1s orgamized and esisting under the laws of THE STATE OF ILLINOIS . and whose
addressis 1 CAK HILL CENTER

WESTMONT, ILLINOIS 60559 (L.nder*). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTEEN THOUSANC AND 00/100

Dollars (US. $ 115,000.00 ).
This debt is cvidenced by Borrower's note dated the same date as this Securicy Instrument " Note”), which provides for
monthiy pavments, with the full debt, if not paid carlier, duc and payable on APRIL -1, 2028
This Security Instrument secures 10 Lender: (a) the repayment of the debr evidenced by e Noce, with interest, and all rema!s
cuiensions and modifications of the Note: (b) the pavinent of all other sums. with intercst. advanced under paragraph 7 to
protect the security of this Security Instrament: and (<) the performance of Borrower’s covenzds ond agreements under this
Secunity Instrument and the Note. For this purpose. Borrower docs herehy morigage, grant and cuni e 1o Lender the following
described property located in - COOK County, lilinots:

Purcel 1D . 13-97-111-016-0099

which has the address of 1517 HERBERT , BERKLEY

lllinots €0163 [Zip Cote] (*Property Address™);
BLLINCIS.-Sungle Farruly-FMA FHLMC UNIFORM
INSTRUMENT Form 3014 9/9%0
Amonded 3/96
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this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or
more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property lasurance. Borrower shall keep the improvements now existing or hereafter erecied on the
_ Propenty insured against loss by fire, hazards included within the term “cxiended coverage® and any other hazards, including
_ floods or fleoding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
-, that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s approval
. - which shall not be unreasonably withheld. If Borrower fails 10 maimain coverags described above, Lender may. at Lender’s
. option, obtain coverage 1o protect Lender’s rights in the Property in acvordance with paragraph 7.
Al insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hold the policics and renewals. If Lender requires. Borrower shail prompuly give to Lender all receipts of
paid premiums and rencwal notices. In the event of loss. Borrower shall give prompt notice to the insufance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if v restoration or sepair i> cconomically feasible and Lender"s security is not lessencd. If the testoration or
repair 15 not cconoiniity feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Securicy ‘astrument, whether of not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property. or docs not answwer within 30 days a notice from Lender that the insurance carrict has offered to settle a claim, then
Lender may coliect the insusarae proceeds. Lender may usc the proceeds to repait or fesiore the Property of to pay sums
secured by this Security Insiruncn?, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower o/nerwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due daic of the montiiy pavments referred to in paragraphs | and 2 or change the amount of the payments. h
under paragraph 21 the Propeny is acquited b Lender. Borrower’s right to any insurance policies and proceeds resuiting from
damage to the Property prior {0 the acquisition shz! pass to Lender to the extent of the sums secured by this Sccurity Instrument
immediately prior 10 the acquisition.

6. Occupancy, Preservation. Maintenance aid "rotection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy . establish. and use the Propenty as Burrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at leasi one year afier
the date of occupancy. unless Lender otherwisc agrees in wriang. which consem shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrowar's zontrol. Borrower shall not destroy. damage or impair the
Property. allow the Propenty 10 deteriorate, or commit wasic oti-ip. Property. Borrower shall be in default if any foriciture
action or proceeding. whether civil or criminal, is begun that in Lexcie: s good faith judgment could result in forfeiture of the
Propenty or otherwise materially impair the lien created by this Security ipurument or Lender’s security interest. Botrower may
cure such a default and reinstate. as provided in paragraph 18, by causing thz-action or proceeding o be dismissed with a ruling
that, in Lender's good faith determination. precludes forfeiture of the Borrov'er's interest in the Property o other material
impairment of the lien created by this Security Instrument or Lender’s security ipierest. Borrower shalt also be in defauit if
Borrower. during the loan application process, gave materially false or inaccurate infotiizsion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenceu b the Note, including, but not limited
10, represenfations conceming Borrower's occupancy of the Propeny as a principal residence. %W this Security Instrument is oh a
teaschold, Borrower shall comply with ali the provisions of the leasc. If Borrower acquives f~= title to the Propenty, the
Jeaschold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants ard > cyeements contained in
this Security Instrument. or there is a legal proceeding that may significantly affect Lender’s rights in Zir Property (such as a
proceeding in bankruptcy, probate, for condemnation of forfeiture or 10 enforce laws of regulations). thex Fender may do and
pay for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Propeny. Levder’s actions miay
include paving any sums secured by a lien which has priority over this Security Instrument. appearing in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts Jisbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with inkercsi, upon notice from Lender to Borrower requesiing
paymeni.

8. Mortgage Insurance. [i L.ender required morigage insurance as a condition of making the foan sccured by this Security
Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in cffect. If. for any reason. the
morigage insurance coverage required by Lender lapses or ccases to be in cffect, Borrower shall pay the premiuims required to

0. el Form 3074 9/90
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Lender ' address stated herem or any other address Lender designates by motice 1o Bortower. Any notice prosided tor 1 ths
Security Instrument shall e deemed 10 have been given to Borrower or Lender when given as prosaded i this peragraph.

15. Governing Law: Severubilits. This Security Instrument shall te governed &y federal law and the law of the
punsdiction i which the Properiy is located e the event that any provision or clause of this Security Instrument or the Note
contlicts with apphicable law . such contlict shall not affect other provisions of this Security Instrumment of the Note which can be
givent etiect without the contlicting proviston. To this end the provisions of this Secunty Instrument and the Note are declared
1o be severable

16. Borrower's Copy. Borrower shall be given one cenformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficinl Interest in Borrower. If alt or any part of the Propeny of any mterest i ut
15 sald of transterred (or 1f a beneticial imerest 10 Borrower is sold or transferred and Borrower 15 not 2 natural person) without
Lender’s prior written consent, Lender may. at us option, require immediate payment wn full of all sums sccured by this
Sccurity Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dare
of thix Secunty Instrument

If Lender exercisestus option, Lender shall give Borrower notice of acceleration. The notice shall provide a peniod of not
less than W days from the Gate the notice i< delivered or mailed within which Borrower must pay all sums secured by thss
Security Instrument If Borrowver $ails te pay these sums prior to the cxpiration of this period, Lender may invoke any remedtes
periutied by this Secunty Instnzoer.t without further notioe or demand on Bortower.

18. Borrower's Right 10 Rewveate. If Borrower meets certain conditions, Borrowmer shall have the right o have
entorcement of this Secunty Tnstrument dicontinued at any time prior 10 the carlier of: (a § days (or such other peried as
applicable law may spectty for remmstarcrszat belore sale of the Propeny pursuant to any power of wle comamed m this
Sccurits Instrument: or (hy entry of a judgment et forcing this Security Instrument. Those conditions are that Borrower: 3y pis
Londer a3l sunns which then wouhd be due under s Scecunty Instrument and the Note as if no xceleration had occurred; oy
cures any default of apy uther conenants cr agreemnts: (cr pays all expenses incusred 1 enforcing this Sevuniy Instrument,
including, but not limered to. reasonable attomeys” foes and (d) takes such action as Lender may reasonably require to assute
that the hien of this Secunits Invtrument. Lender's rights it i Property and Borrower’s obligation to pay the sums secured by
this Secursty Instrument <hall comtinge unchanged. Upon srinstatemet oy Borrower, thes Securny Instrument and the
obligations sccuted heredy shall remain fully effectine as if no accelcration had occurred. However, this right o reinstate shali
not apply i the case of kceleration under patagraph 17.

19. Sale of Note: Change of Laan Servicer, The Nete or a paroal interest an the Note ttogcther with thy Secuni
Instrussent  may be sold one or more imes without prier potice 1o Borrower! 2 sale may resalt i a change in the entity (known
as the “Lean Servicer™ that collects monthly pavinents due uider the Note ane dils Sevurity Instrument. There also may be one
of more changes of the Loan Servicer unrelated (o a sale of the Note. I there 1s a rhzage of the Loan Servicer. Borrower wili be
given written notice of the change in accordance with paragraph 14 above and applicable luw. The notice will siate the name and
address of the new Loan Servicer and the address to which pavments should be made.-The notice will also contain any other
informativn reguired by apphicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispesal, storage. or release of any
Hazatdous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to :lo, anvthing atfecting the
Property that is in violation of any Emitonmental Law. The preceding two semtences shall not app v 10 the presence. use. of
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized (o bz apyropriate 1o normal
residential uses and 1o magntenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim. demand, lawsuit of cib<eaction by any
governmental or regulaton agency of private party involving the Propenty and any Hasardous Substance or Emieormyenial Law
of which Borrower has actual knowledge. If Borrower leams. of is notified by any governmental or regulatory avthonty. that
any removal of other remediation of any Hazardous Substance affecting the Propeny is necessary, Borrower shall prompady 1ake
alt necessary temedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hasardous Substances™ are those substances defined as toxic or hazardous subuances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, towk
pesticides and herbicides. volatile sulvents. materials containing asbestos or formaldehyde, and radivactive materials. As used
this paragraph 20, “Ensironmental Law™ means federal faws and laws of the jurisdiction where the Propeny ts located that

relate 10 health, safety or em ironmemal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. 1.onder shal) give notlce 1o Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security lnstrument {but not prior lo acceleration under paragrapgh 17 unjess
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applicable law provides otherwise). The notice shall specify: (a) the defauli; (b) the action requived to cure the default;
(c) a date, not less than 30 days from the date the uotice s given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in sccelerstion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
{nform Bomma'ol'tl\cd;MtoMMemat&dmtmmmtﬂﬂntomhlhfmmm
non-existence of a default or any other defense of Borrower (0 acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Securlty Instrument without further demand and may foreclose this Security Instrusnent by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attoreys' foes and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrumeni, Leader shall release this Security Instrument
without charge to Borrower. Berrower shall pay any recordation costs.

13. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders 15 this Security Instrument. If one or more riders are executed by Borrower and recorded topether with this
Security Instruraes:, the covenants and agreements of cach such rider shall be incorporated info and shall amend and supplement
the covenants and zgrezments of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable boxizs};
Adjustable Rate R¥ist Condominium Rider (_ 1-4 Family Rider
Gradualed Payment Riger Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) {specify)

BY SIGNING BELOW, Borrower acoeis and 2grees (o the terms and covenants comtained in this Security Instrument and
in any rider(s) executed by Borrower and record:d vsith it.

Witnesses:
CANO |,
ANDRES ""?‘r—-

".iﬂé&:‘d_&ddﬂ

DAV CANC

STATE OF ILLINOIS, COOK County ss:
L THE UNDERSIGNED . & Notary Public in and for saié cour:y and state do hereby centify

ANDRES. CANO AND DAVID CANO, HUSBAND AND WIFE
»

_ » persenally known o me o be the same peisria(y) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged tha THEY
signed and delivered the said instrument as THEIR  free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and official s¢al, this 24TH day of MARCH , 1998 X

; LAV F R P Y PARE PR FIREE)
My Commission Expires: 9/7/98 OI;(I;';;' ; :Ll :l’ 3’: A

S Naotary Public, State of IHingis

Coar o )
¢ 24y Commission Expires 031798
Y N T 7 RV T I
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 24TH day of MARCH .
1998 . and is incorporated into and shail be deemed to amend and supplement the Mongage,

Deed of Trist or Security Deed (the *Sccurity Instrumem ®) of the same daic given by the undersigned (the
"Borrower®) 12 siare Borrower's Adjustablc Rate Note (the “Note”) 1o
CHALLENGE MCAT2S CORPORATION

(the “Lender™s of the same date and covering the Propenty described in the Security Insirument and
located at:

1817 HERBERY

BERKLEY, ILLINODIS 00103

[Propemm Adaress)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCr7HLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERZST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THC 3CSROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the co*<nants and agreements made in the Secunity
Instrument. Borrower and Lender further covenant and agree os fotlows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGZ5

The Note provides for an initial interest rate of 9 9800 % . The Note provides for
changes in the interest rate and the monthly payments. as follows:
4. INFEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Changr Dates

The interest rate 1 will pay may change on the first day of  OCTOBER . 11 ,
and on that day every  8TH month thereafier. Each date on which my increywate could change
is called a “Change Date.”

{B) The Index

Beginning with the first Change Datc, my interest rate will be based on an Index. The “iraxx” is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the Loncai taarker

("LIBOR"), as published in The Wall Strect Journa). The most recent Index figure availabie as of the first
MULTISTATE ADJUSTASLE RATE MOER-LBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)
-Single Famely-Fennie Mae Unilorm insrement
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information required by Lender to evaluate the intended transferce as if a new loan were being made to the
wansferee; and (b) Lender reasonabiy determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Sccurity Instrument is
aceprable to Lender.

To th= extent permitied by applicable law, Lender may charge a reasonabie fee as a condition to
Lendet's corsent to the loan assumpiion. Lender also may require the transferee to sign an assumption
agreement tha is acceptable 10 Lender and thai obligates the transferee 10 keep all the promises and
agreements made in the Note and in this Security nstrument. Borrower will continue to be obligated under
the Note and thi~ Se urity Instrument unless Lender releases Borrower in writing.

If Lender exeiciss the option to require immediate payment in full. Lender shall give Borrower
notice of axcleration. “thy notice shall provide a period of not Jess than 30 days from the date the notice is
delivered or mailed witnir, *~hich Borrower must pay all sums secured by this Security Instrument. i
Borrower fails 1o pay these suris prior 1o the cxpiration of this period, Lender may invoke any remedies
permitied by this Security Insttenar’,t without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
Adjustable Rate Rider.

ERALS g seah| e Cercl
YORDARI CAND -Borrowet DAYIO CAND
ANDRES

(S¢al)
-Botrower

{Seal)
-Bogrower

{Scal)
-Borfower

838 (97051 Page 3ot 3 Form 3138 6/9







