UNOFFICIAL COPY

RECORD AXD RETURN TO:

J M MORTQAQE SERVICES, INC.
3400 DUNDER MOAD. sulTE 180
NORTHBROOK, ILLINOIS @002

$39, 3¢

THIONG  TRAN 1903 04/62/%8 15401100

Prepared by: GENA ROOZEN v HNILRC R-98-.247113
00K COUMTY RECDRDER

FIKST ANV RICAN TITLE
R ...)‘_l_ii-f_.._- e e e e e
REFINANCE [FFTA Cow No.

State of Nlinols MORTGAGE 131-9151002-2038

T
~6823511
Bk

THIS MORTGAGE t"Securlly Instrame:t”) is givenon MARCH 26, 1998

The Mortgagor is
JOSE LUIC RANGEL AND HORTEN 13 RANGEL, HIS WIFE AS JOINT TENANTS

{"Borrower ™), This Security Insteument is given to
J M MORTGAGE SERVICES, INC,

which is organized and existing under the lnws of THE STATE OF ILLINOIS , and
whose address iy 3400 DUNDEE ROAD, SUITE 150

NORTHBROOK, ILLINOIS 60062 (*Lender*). Borrower owes Lenaer tn principal sum of
EIGHTY SEVEN THOUSAND FIVE HUNDRED THIRTY

AND 00/100 Dollars (U.S. $ 87,%32.,00 ).
This debt s evidenced by Borrower's note dated the same date s this Security Instrument (“Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable an APRIL 1

4028 . This Security Instrument secutes o Lendet: (a) the repayment of the debt evidenced by the
Note, with intgrest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under parngraph 7 to protect the securily of this Security Instrument; and (¢) the performance

FHA llllncls Morigage - 4%
@ 4ni won
YMP MORTQAGE FORMY (800821 1281/

Paye ) 3 8 Iréhiag: ‘ lj(‘




UNOFFICIAL COPY

W . vt e D
77 o lda unnwasd sowemnsur sfeSuous ay) Joj anp suumoUre

U0 paseq 9q tou M Htncode N U sqeirer e syuowfed ¢ IAMOLIOG M 210J0q FIUMGIKINASIP JO SIWAUMINGSIP
patedianueun Joj YJSTY 4q pourutiod 9asesal Jo uorysnd oy e 1deoxd (,Y4STY.) SWN O AN W0y PIPUNR
oq Anw £y o8 ‘005E Wed WA $7 ‘suonemBan Sunuemeidun pum “bas g2 1097 UONAS "D'S'N 21 ‘pLAT SO WV
$2INPOICIJ JUABI[NIS AereT [B3Y I JOPUN JUNOIIE MOJITF §,J3MO0LIO0R Joj pasinbal oq Aoty JEL WUMOIN WOy
841 PO9axd 0} Jou Junoure o1eBasBSe v Wl TN} MO JO] NIUNOUNR PIOY pue 1301103 ‘awm Aue ¢ 'Aew sepuar]

. IPUN MOI98T, POI[ED 3J¥ JOpuar] OF PrRd SWNS 3} PUR , NWIAI] MOIST, PI{[MD AR Muay
stot *Lmisxdeg o Aq ofreyd Appuokn ayy o 1deavg -Amiu0g o1 Aq paUIRLD o Of JUMOWNE J{GRUOTEAS ¥
*AIEII008 9 £2 p1oY 8] uewnsu; A1Unaes MM J) wnrmaid ssweinsu) Befuow ¢ jo peatsut 3B1wYa £juow e (1) Jo
*Kre1ou00g 9t u.epuer] Aq pred oq o) umsmsad Sauing oBe¥uow [ENUUR AN J0j WMS € (1) (SIS PRIV OS [TeYS
joswAed Ayiuot o9 JuRUNNSU] AINDIS P PIAY (NS JOPUT Ji pasInbal usdq aArY pinom tumeuiasd Yons yaiym
ul ek Ame m 10 ‘(e ) mewdoiead] weql) pue Suisnol jo Amiasseg oy o1 wnnnasd souvmen d8eBuow
v Kud 0w Jopuer] Sy -unigm Ut ;eak Aue of ' ydesSered sopun pasnbas soursneuy Joj sumiwsad () pue Auadosg
ay) uo mua punosf Jo sirsfed progosws (q) ‘Ausdoid a 1suTESR PITAd] 3 O1 JO PAIAS] FIUAISEISIR [R1sads
puv 52xw3 (8) JOj WMs ¥ ‘soBIr D 18] e PUN 010N o) Uy YU0] 108 ¥R (531 pur Eedioutsd o Mt saqiafo) ‘juotu Ked
Atuow yowo o7 opniot) [¥i: Jomouog ‘WRINED SO pus HURIIN] ‘RXE), Jo Jusuieg {ipuol 'L

‘3N 9 20pun anp $e81vyd 01| PUE SION N1 AQ PIDUIDIAS 1Q0P A1 *UO 1A
puv ‘o pedioupd o anp usym Aed |uur-ramoliog IBNY) NN pUR 0] ‘Tedpuig Jo womAsg ]

'SINYNIAOD WHOLINN
:8moffo) fe aaIlle PUR JUWUSADD JOPUST] PUR Jomoliog

*Kwodosd reas SULIPACS ULITUISUY AYIT998 £21051UN © AINISTOD 0) UONIIPSLINT AQ SUOIILIRA PAINUIL (DIM
$IUVURACD ULIOJIUN-UDU DUY OSN [BUOHWU JO) SIUBUSACL WUITUN $2UIqWOod INFWNULSNI ALIMNDES SIHL
‘PIGAI JO FOURIQUINIVD
A 01 120{qns ‘spumnuop pue st (¢ wurele Auadold oyl 03 oot A AMRISUAE PUAJAP [[IM PUR SIUBLIEM JoMOLl0g
'PI0ISS JO SURIQWINIUS S0} 10IX0 *pasequinduaun 1y Auadolgd syt @ puw Kuadold a1 £0apos pue e *sfeSuow
01 3B oy ey pue POK9AUOD AQRsOY IRIED O JO POZIOS Ai[Tymk] 5] 10254108 WY SINYNIAOD ¥EMONIOE

,‘Ausdoug, ot me Juswnnyuy A1naog smp Ut o) passojal o BuroBalo] i 1o [y WBWINISUY AIUNAG A1YE A PAIGAOD
3G OF[Y [[YUYY sSUOHPPE PUN stuswAN[dA [y “Ausdosd ot Jo uvd ® Jayesiar i) Mou suMIXY pue saduruaundde
‘nuowened | pus ‘Aupdoid o Uo PEIdAIS JoyRASy 10 mou siuBIAOMW: Ly (R HLIIM ¥AHLIDOL

'(,#%uppy Auedosg,) (apod thz) 90%09 stou|[]

“1An3 eang) ANVYTISI HNTE ‘' LEAFULS WIE HLNOS BHITT -~ )0 SIppw i vey ydium
NI RLE L

0000-S20-22%-SZ-%2

‘SIONITTI 'ALNNGD NOOD NI ' (SONNCUD i0d30 ONY AVA

40 JHDIN AVATIVE WHINDD DOVOIRO BHL L4BOXD ONY ‘' JODUBHL S3uDV O} 18V

ML LdBOXE) ‘NVIQINIW TVEIONINY OWIHL DML 40 LEVE ‘€I DENVE 'HINON (E

dIHBNADL ‘ST NOILOBS 40 (0/4) NBANVIRD LEVEHAINOS BHL 40 (/1) NELWWAD

ABRMMLNOS BHL 40 NOISIAIOWNS 8.DNNOA GNYV NOWEVIH NI 0 D078 NI B 101

‘wjouly] *Aiuno) p.(vo0)
U porsol Auodosd poquitep Sumolio) o Jepua] S o1 AvAuod pue nf oBeSuow  Aqoiay  ssop
1omouog ‘asodind 9|y S04 'MON Oyl puN juStNISY] AILINSOS SYI JOPUN RHUMLGISE PUR FIIRUSAGD & JIMOLIOE JO




UNOFFICIAL COPY

if the amounts held by Lender for Escrow ltems exceed the amounts permiited to be held by RESPA, Lender
shall account to Borrower for the excess funds us tequired by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify ihe Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additionat secuclty for all sums secured by this Security tnstrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's accout shall be credited with the balance
remaining for all instaflment itemis (n), (h), and (c) and any mortgage insucance premium instaliment that Lender has
not become ubligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
immedintely prior to a forectosure sale of the Property or lts acyulsition by Lender, Borrower's account shall be
credited with any balance remalning for all installments for items (n), (1), and (c).

1, Applization of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

Firgt, 1 tiie mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead o the monthly morignge insurance premium;

Secong. to Ay funss, specinl assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as swguiced;

Third. to inlerest duz 2adze the Note:

Fourth. to amortization of the principal ol the Note; and

Eilth. to lnte charges dic under the Note,

4. Fire, Flood and Other Hiuzr ' insursnce, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected. szninst nny hazards, casunllies, and cantingencies, including fire, for which
Lender requires insurance. This insurgace shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, ngainst loss by floods to the extent requiryd by the Secretary. All insurance shall be carried with compunies
approved by Lender. The insurance policies and s s renewals shall be held by Lender and shall include loss payable
cluuses in fnvor of, and in a form scceptable to, Lender’

In the event of loss, Borrower shall give Lender ininediate notice by mail. Lender may make proof of loss if not
made promptly by Borcower. Each insurance company convarmed is herchy authorized and directed to make payment
for such loss directly to Lender, instend of to Borrower and tr Lender jointly. All or any part of the insurance
proceeds may be applicd by Lender, at its option, either (a) to the reguction of the indebtedness wnder the Note and
this Security Instrument, first to any delinguent amounts applied in th2-Grder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymenis-vitlch are referred to in puragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an (bt cequired to pay all outstanding
indebledness under the Note and this Security Instrument shall be paid to the entity Izas!iv entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title o th Property that extinguishes
the indebtedness, wl right, title and interest of Borrower in and 10 insurance policica in farce shall pass to the
purchaser,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s 1.0rn Application;
Leaseholds, Bortower shail occupy, establish, and use the Property us Borrower's principal residesce within sixty
days aftee the exccution of this Security Instrument (or within sixty days of a later sale or transfer of <is Property)
and shall continue to occupy the Property s Borrower's principal residence for at least one year aftcr the date of
occupancy, untess Lender determines that requiremem will cause undue hardship for Borrower, or uniess extenuating
circumstances exist which are beyond Borrowet's control. Borrower shall notify Lender of any extenuating
circumstances, Borrower shall not commit waste or destroy, dumage or subsiantially change the Property or allow the
Property to deteriorate, reasonable wear und tear excepled. Lender may inspect the Property if the Proporty Is vacant
or abandoned or the loan is in default. Lender may take reasonuble action to protect and preserve such vacant or
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(i» Al or part of the Property, or u betieficial interest in a trust owning all or part of the Property, is sold

or otherwise tratslerred (other than by devise or descent), ail

(i) ‘The Property is not occupled by the purchnser or grantee ns his or her principal residence, or the

purchaser or grantee does so occupy the Property dut his or her credit hus not been approved in

accordance with the eequitements of the Sectelary.
(¢) No Walver. If circumstunces ogeur that would permit Lendar to require immediate payment in full, but
Lender does hot require such payments, Lender does not walve its rights with respect to subsequent events.
{d} Regulations of HUD Secretary. In many clrcumstances regulations lxsued by the Secretary will Hmit
Lender's eighty, In the case of payment defnulls, to require immediate paytent in full and foreclose if not
paldt. This Security Instrument does not authorize scceieration or foreclosure i not permitted by regulations
of the Zecretary.
{&) Murotage Not Insured, Borrower agroes that if this Security Instrument and the Note are hot determined
to he giipiole Tor insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at ks vpiton, require immediate payment in full of all sums secured by this Security Instrument. A
writlen staatiien of any authorized agent of the Secretary dated subsequett to 60 diys from the date hereof,
declining to Insurs ikis Security thstrumemt and the Note. shall be deemed conclusive proof of such
ineligibility. Nolwldranding the foregoing, this option may not be exercised by Londer when the
unavailability of insarance s solely due to Lender's fallure to remit a mortgage insurance premiuni to the
Secretary.

10. Relnstatement. Borrower nas 2-night o be relnstated i Lender has required immediate payment tn full
because of Borrawer's failure to pay an amount due under the Note ot this Security Instrument. This right applies
even ffter foteclosure procecdings are insthutcd. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts requited to bring Borrowe:'s account current Inctuding, to the extent they are obligations of

Borrower under this Secutity Instrument, foreclosti: costx and rensonable and customary altorneys’ foes and expenses ;.
properly associated with the foreclosure proceeding. Upon ‘reinstatement by Boerower, this Securily Instrument and
the obligaions that it secures shall remain in effect as 4f tender had not required immediate payment in full.

However, Lender is not reuired to peemit relnstitement if (1) Lender has accepted reinstutement after the
commengement of foreclosure proceedings within two years imeaedinely preceding the commencemeont of a current
foreclosure proceeding, (i) reinstatement will preclude foreclostre on difterent grounds in the future, or (i)
reinstatement will adversely affect the priority of the len created by s Secusity Instrument.

1t, Borrower Not Released; Forbearance By Lender Not a Waiver. fxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrumen! raanted by Lender to any successor in
intcrest of Borrower shall not opernte to relense the linbility of the oviginal Soriower or Borrower's successor in
interest. Lender shall not be required to commence proceedings ngninst any succesa r iz interest or refuse to extend
time for pnyment or otherwise modify amortization of the sums secuted by this Securily instrument by reason of any
demand made by the original Borrower ot Borrower's successors i interest, Any fotbearancr oy Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint und Several Liabllity; Co-Signers. The covenrit» and agreements
of this Security Instrument shall bind and beneflt the successors and assigns of Lender and Borrow:r, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exccute the Ndim: (a) Is co- signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument, (b)
is not personully obligated to pay the sums sccured by this Security Instrument; and {(c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent,
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UNOFFICIAL COPY

14, Foreclosure Procedure, 1f Lender requires immedinte payment in full under parageaph 9, Lender may
foreclose this Security Instrument by judiclal proceeding, Lender shall be entitied fo collect all expenses
Incurred in pursuiing the remedies provided In this paragraph 18, including, but not Hmited to, reasonable
attorneys’ fues wnd costs of title evidence.

If the Lender's intereat In this Security Tusteument s held by the Secretary and the Secretary requires
Immediate puyment in full under Paragraph 9, the Secrclary may invoke the nonjudicial power of sale
provided In the Single Family Morigage Foreclosure Act of 1994 ("Act") (12 U.8.C, 3781 ef seq.) by requesting
a foreclosure commisaloner designated under the Act 1o commence foreclonure and to sell the Property as
provided In the Act, Nothing in the preceding sentence shall doprive the Secretary of any rights otberwise
avallable to a Lender under this Pucagraph 18 or applicable law,

19, Reloas. Upon payment of all sums secured by this Security [nstrument, Letwler shall release this Securlty
Instrument  withuut charge o Boreower. Borrower shall pay any recordation costs,

20, Walver of Ho.nestoud. Borrower walves all tight of homestead exemption in the Propenty.

1. Riders 1o thix Secir:ty tastrument, 11 one or more tiders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
suppleitent the covenants and agreeraents of this Security Instrument as if the rider(s) were a part of this Security
Ingtrumvent. {Check applicable boxtes)}. ]

H Condominium Rider LJ Growing Equity Rider (X Ower {specify)
.} Planned nit Development Rider  (_:1 Vrzduated Payment Rider ARM RIDER

- ST

- B
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FHA Caxe No.
131-9151002-203B

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made thix 26TH day of
MARCH . 1998 , and Is incorporuted into and shal! be deemed to amend and supplement
the Mortgnge, Deed of Trust or Security Deed (**Security [nstrument'’) of the same date given by the undersigned
(*'Borrower'') to secure Borrower's Note (‘'Note'') o
J M MORTGAGE SERVICES, INC.

(the “'Lendae of the sume date and covering the property described in the Security Instrument and jocated at:

12644 SOUTE ELM STREET, BLUE ISLAND, ILLINOIS 60406

[Property Address}

THE NOTE CONZAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERZST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRDWER MUST PAY,

ADDITIONAL COVENANTS, In-widition to the covenants and agreements made it the Security
Instrument, Borrower and Lender further covenr:-and agree as follows:

Al

(A) Change Date
The interest rate may change on the first day of JULY .1 . 1999 . and on that day
of each succeeding year. “Change Dale* means ench date on whiza the interest rate could change.

$

%

INTEREST RATE AND MONTHLY PAYMENT CHANGES 8
o

[

&

(B) The Index e
Beginning with the first Change Date, the interest rate will be bared 01 an Index. “Index* means the weekly ;

average yield on United States Treasury Securities adjusted to a constani-puaturity of one year, as made availbic

by the Federal Reserve Board. "Current [ndex” mearis the most recent Index <izure available 30 days before the

Change Date. If the Index (us defined above) is no longer available, Lender wiliuse as n new Index any index

prescribed by the Sccretary. As used in this Rider, *Secretary means the Secretaty of Housing and Urban

Development or his or her designee.” Lender will give Borrower notice of the new lndex.

(C) Calculntion of Interest Rute Changes
Before ¢ach Change Date, §.ender will caloulate a new interest tate by ndding a margin of
TWO AND THREE FOURTHS percentage point(m) (2. 750 %) 10 the
Current Index and rounding the sum to the nearest ohe-eighth of one percentage point (0.125%). Seoject (o the
limits statedd in paragraph (I3} of this Rider, this rounded amount will be the new intetost rute until the nest
Change Dnie.

(D) Limits on Interest Rute Changes

The (ntetest tate will never ncrense or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage poitts (5.0%) higher or lower than the
initin) interest rote.

Poge 1 0! 3 FHA Multistate ARM l!gf- ‘lm P
QUﬂmonoz VP MORTQAGE FONME {313)293 1100 (BOCIS21 129! invtigle '/{_g_ o
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