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ADIUSTABLE RATE MORTGAGE
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NOTICE: This secueisy instrument secures a Note which contuins u provislon aliowing for changes in the interest
rate. Increases in the inlzerst rate may result in higher payments, Decrenses in tlu interest rate may result in
lower payments, ‘.:

°?
b
e
This montgage (thy “Security [nstrumeri’) Jgade this 26TH day of MARCH, 1998, between RICHARD J.
ANSELMO AND MARK H. HILDEBRAIY’s, SACH AS TO AN UNDIVIDED 112 INTEREST, AS TENANTS IN
COMMON, herein called BORROWER, whosz rddress is 851 N, DAMEN AVENUE, CHICAGO, IL 60622, and
HOME SAVINGS OF AMERICA, FSB, A FEDEPAL SAVINGS BANK, herein called LENDER, whose address is
4900 RIVERGRADE ROAD, IRWINDALE, CA 9,716-1404.

NOW, THEREFORE, Borrower does hereby mortgngz. orant and convey to Lender the following described
property located In Town/Village/City of CHICAGO, County of 1)K, State of ILLINOIS:

LOT 4 IN CRAM'S SUBDIVISION OF LOT 4 IN BLOCK 7 IN CGCIRAN'S SUBDIVISION OF THE WEST
|72 OF THE SOUTHEAST 1/4 OF SECTION 6, TOWNSHIP 39 NCET, RANGE, 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS o

Tyt | -0 Y<3-00
COMMONLY KNOWN AS :881 NORTH DAMEN AVENUE. CHICAGO, IL 30672

MSINGLE NEVER MARRIFD
*MARRIED TO GLADYS ANSETMOw##

TO I»l?\:g %NFb%{DFW é%&rﬁ‘ﬁﬁ!o%‘%%ﬁs}nptcrmr\irwgcelsmtﬁiﬂgm%q otavar, together with all

intcrest which Borrower now has or may hereafler acquire in or to said property, and in and to: (&) a0 easements and
rights of way appurtenant thereto; and (b} all buildings, structures, improvements, fixtures and appurienances now or
hereafter placed thereon, including, but not limited 10, all apparatus and equipment, whether or not physically affixed
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to the land or any building, used to provide or supply air-cooling, air-conditioning, heat, gas, water, light, power.
refrigeration, ventilation, laundry, drying, dishwashing, garbage disposal or other services; and all waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting and floor covering, awnings, ranges,
ovens, water heaters and attached cubinets; it being intended and agreed that such items be conclusively deemed to be
affixed to end 1o be part of the real property that is conveyed hereby; and (c) all water and water rights (whether or not
appurtenant) and shares of stock, if any, pertaining to such water or water rights, ownership of which affects said
property, SUBIECT, HOWEVER, to the assignment to Lender of such rents, income, issues and profits hereinafter set
forth. Barrower agrees 10 execute and deliver, from time to time, such further instruments as may be required by Lender
to confirm the lizn of this Security Instrument on any such properties. The properties mortgaged, granted, and con veyed
to Lender hereunde: ave hereinafter referred to as “such property."”

Borrower sorotutely and irrevocably grants, transfers and assigns to Lender the rents, income, issucs and profits

of such property.
- FOR THE PURPOSE OF SELCU'RING:
Y (1) Payment of the prinripal sum of $200,000.00 with interest thereon, according to the terms of a promissory
) +.! note of even date herewith (hereis; ¢ “Note™) and having & final maturity date of APRIL 10, 2028 made by Borrower,
wf . Ppayuble o Lender or order, and all movifictions, extensions or rencwals thereof. (2) Payment of such additional sums
N with interest thereon: (a) as may be hersafar borrowed from Lender by the then record owner of such property and
Q ¢ evidenced by a promissory note or notes reciidng it of they are so secured and all modifications, extensions or renewals
€N - thereof: or (b) as may be incurred, paid out, i zdvanced by Lender, or may otherwise be due to Lender, under any
% provisions of this Security Instrument and all medifieztions, extensions or renewals thereof. (3) Performance of each
agreement of Bormower contained herein or incorpoiated herein by reference or contained in any papers executed by
Borrower relating to the indebtedness secured hereby. (<} Performance, if the indebtedness secured hereby or any part
thereof is for the purpose of constructing improvements on suzn.property, of each provision or agreement of Borrower
contained in any construction loan agreement, building loan s;msment or other agreement between Borrower and
Lender relating to such property. (5) The performance and kerping by Borrower of each of the covenants and
agreements required to be kept and performed by Borrower pursuant te 2 terms of any lease and any and all other
instruments creating Borrower's interest in or defining Borrower's right in resrect to such property. (6) Compliance by
Borrower, with each and every monetary provision to be performed by Borrcwe: under any declaration of covenants or
conditions or restrictions pertaining to such property, or any declaration of cordorinium ownership and upon written
request of Lender, the enforcement by Borrower of any covenant to pay maintenance or ather charges, if same have not
been paid or vaiid legal steps taken to enforce such payment within 30 days after Such written request is made. (7)
Performance of sll agreements of Borrower to pay fees and charges to the Lender relating to ihe indebtedness secured

hereby whether or not herein set forth.

70 PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES:

(1) Paymant of Debts; Ownership Interest. To pay all indebtedness secured hercby, whest rom any cause
the same shail become due. Borrower shall keep such property free from statutory and governmental liens of any kind,
is possessed of ownership of such property in the manner described in the title report delivered to Lender, and has good,
right and lawful authority to convey such property in the manner and form herein provided. Borrower covenants and
warrants that such property is free from liens or encumbrances except as indicated in such title report and that Borrower
shal! defend the same forever againsi the claims and demands of all persons whomsoever, and that this covenant shall
not be extinguished by any foreclosure hereof but shall run with the land.

(2) Construction of Improvements, To complete in good and workmanlike manner any building or
{mprovement or repair relating thereto which may be begun on such property or contemplated by the indebiedness
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secured hereby, to puy when due all costs and linbilities incurred theretore, and not to permit any mechanic's or
construction lien, materolnen's lien or other statutory lien against such property. nor any stop natice against any loan
proceeds. Borrower also agrees, anvthing in this Security nstrument to the conirary notwithstanding: (u) to promptly
commence work and to complete the proposed improvements promptly; (b) to complete same in accordatice with plans
and specifications that Lender at its option may aporove: (¢) to allow Lender to Inspect such property at all times during
construction; (d} to replace uny work or materials unsatistactory to Lender, within fifleen (13) days after written notice
from Lender i sush foct, and (v) 1o perform il other obligations of Borrower under any bullding loan agrecment
relating to such rzoperty,

(3) Repale and Maintenunce of Property. To keep such property in yood condition and repalr, not to
substantially alter, rmcve or demolish any bulldingy thereon, including any and nil fixtures attached to such property; to
restore promptly and it prod workmanlike manner any buildings which may be domaged ot destroyed, including, but
not limited to, damage trein t;omites and earth mavement; to pay when du all claims for lnbor performed and muterials
furnished in connection with «2:4 property and not to permit ahy mechanic's of construction tien, materiaimen’s lien, or
other stotutory lien against such propsrty; 10 comply with all law affecting such property or requiring any alterations or
improvements to be mace thereon; ari to commit or permit waste therean; not to commit, suffer or permit any act upon
such property in violation of Inw; to cult/vate, irrigate, fertitize, fumignte and prune; and to do all other acts that from the
character or use of such property may be serscaably necessary to keep such property in the same condition (reasonable
wear and tear excepted) 03 st the date of this Serarity Instrument,

(4) Fire and Casunlty Insurance. Toata!ltimes keep the improvements now existing or herealter etected on
such property insured agninst loss by Pre, huzards inelided within the term “special form coverage™ and such other
hazards, including floods and fooding. with respect to such property for which Lender now or hereafler requires
insurance (collectively, “required insurunce”). Each required insurnce policy shatl be in an amount, for a term and in
form and content and by such companies, as may be salistactory to Lender, with Joss payable to Lender, and shull be
delivered to, and remain in possession of, Lender as further ‘sezarity for the fakthful performance of this Security
Instrument. Borrower shall ulse furnish Lender with written evidencz showing payment of all premiums therefor. At
lenst thinty (30) days prior to the expiration of any requited insuronce noiicy, a policy renewing or extending such
expiring insurance shall be delivered to Lender with weitten evidence shovidng Layment of the premium therefor. If any
required insurance policy and evidence of payment of the premium are not driivired to Lender within the time period
required by Lender, Lender, but without obligation so to do, without notice to i deinand upon Borrower and without
releasing Borrower from any obligation hereol, may, acting solely for its own inte esteand not as Borrower's agent,
obiain such insurance through or from any insurance agency or company acceptable o it. including an affiliante of
Lender which will be entitled to receive a commission tor its setvices, and pay the premiun thieefor. Lender shall be
under no obligation to retain in place any insurance policy previously purchased by Borrower. “araowver agrees that any
insurance policy purchased by Lender may be “forced order” insurance, and acknowledges that (1) the cost of any
insurance policy purchased by Lender may be substantinlly more than the cost of any policy previous'y. purchased or
thereafter available for purchase by Borrower, and (it) the coverage provided by such insurance policy inay be different
from the coverage of any policy previously purchused or thereafer available for purchase by Borrower. Lender shall not
be chargeable with abtaining or maintaining, or linble for not obaining or maintaining any required insurance or for the
collection of any such insurance monles or for any insolvency of any insurer or insurance underwriter. Borrower hereby
pssigns to Lender all uneamed premiums on any required insurance policy, and agrees that any and all unexpired
insurance shall inure to the benefit of, and pass to, the purchaser of the property conveyed at any judicial sale held
hereunder.

In addition to the foregoing, Borrower agrees to cause any voluntary insurance policy (as hereafter defined)
covering earthquake, flood, windstorm or any other hazardy to such property to name Lender as the loss payee thereot
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and to contain or be subject 10 a clause providing that the proceeds from any loss covered by any voluntary insurance
policy shail be payable, absolutely and imevocably, to Lender. For purposes of this Security Instrument, s “voluntary
insurance policy” shall mean and shall include any insurance policy that covers earthquake, flood, windstorm or any
other hazards to such property but which is not required as » condition 1o the indebtedness secured hereby, and any
amendment, endorsement or rider {or any other document by which such insurance coverage is established) to any fire
and other insurance policy, which amendment, endorsement or rider (o such other document by which such insurance is
established) cav ers carthquake, flood, windstorm or any other haxards to such property but which is not required as a
condition to the indebiedness secured hereby. and regardiess of whether any such insursnce poiicy, amendment,
endorsement, rider 24 sther document Is established before, on or after the date of this Security Instrument.

Lender, fom time to time, may furnish to any insurance agency or company, or any other person, any
information contained in, rxtracted from or relating to any required insurance policy theretofore delivered to Lender
pursuant hereto or any voluray insurance policy, and any information concerning the indebtedness secured hereby.

(3) Assignment o=l Waiver of Insurance Proceeds, Ete. Borrower hereby absoiutely and irrevocably
assigns to Lender sll of Borrower's righ's, title and interest in and to all proceeds from any required insurance policy and
any voluntary insurance policy that e dve. paid or payable with respect to any damage to such property, regardiess of
whether the required insurance policy «r voluntary insurance policy is established before, on or after the date of this
Security Instrumtent, By absolutely and irrvvorably assigning to Lender all of Borrower’s rights to receive any and sif
proceeds from any required insurance policy rad ary voluntary insurance policy, Bomower hereby waives, to the full
extant allowed by law, all of Borrower's rights to 7c-cive any and all of such insurance proceeds.

Borrower hereby absolutely and irrevocably araigis to Lender alf of Borrower's right, title and interest in and to
() any and all cisims, present and future, known or unknosn, absolute or contingent, (b} any and ail causes of action.
(c) any and al) judgments and settiements (whether through .i#:gation, mediation, arbitration or otherwise), (d) any and
aif funds sought against or from any party or parties whososvéroand (¢) any and all funds received or receivable in
connection with any damage to such property, resulting from any ~ar.i¢ or causes whatsoever, including but not limited
to, land subsidence, landslide, windstorm, earthquake, fire, flood or anv.cther cause.

Borrower agrees to execute, acknowledge if requested, and delivor tu Lender, and/or upon notice from Lender
shall request any insurance agency or company that has issued any requined nsurance policy or voluntary insurance
policy to execute and deliver to Lender, any additional instruments or documer & ' equested by Lender from time to time
1o evidence Borrower's absolute and irrevocable assignments set forth in this paragrara,

(6) Taxes and Other Sums Due. To pay, satisfy and discharge: (a) before becaming past due, all general and
special taxes, and il assessments on water stock, if any, affecting such property; (b) when due, all special assessments
for public improvements, without permitting any improvement bond to issue for any spe:ial 1ssessment; and (¢) on
demand of Lender, but in no event Iater than the date such amounts become due: (1) all encvinbrances, charges and
llens, with interest, on such property, or any part thereof, which are, or appear to Lender o be, piiei ne superior hereto;
(2) all costs, fees and expenses of this Security Instrument whether or not described herein; (3) fees. ircluding but not
limited to atomneys’ fees, charges, costs or expenses to monitor bankruptcy actions directly or indiretly involving
Borrower; (4) fees, including but not limited to altomeys’ fees, costs or expenses incurred in connection with
arrangements {o cure any delinquency or breach by Borrower; (5) such other charges as the Lender may deem
reasongble for services rendered by Lender and fumished at the requesi of Borrower, any successor in interest to
Borrower or any agent of Borrower or any successor in interest to Borrower; and (6) all psyments and monetary
obligations required of the owner of such property under any declaration of covenents or conditions or restrictions
pertaining to such property or any modification thereof. Should Borrower faif to make any such payment, Lender,
without contesting the validity or amount, may elect to make or advance such payment, together with any costs,
expenses, fces or charges relating thereto, Bommower agrees to notify Lender immediately upon receipt by Borrower of
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notice of any increase in the assessed value of such property and agrees that Lender, in the name of Borrower, may
contest by appropriate proceedings such increase in assessment.  Borrower agrees 1o notify Lender and npproptiate
taxing nuthorities immediately upon the happening of any event which does or may atTect the value of such property, the
assessed value or property lax basis of such property, or the avaitability of any exempiion tu which Borrower s of may
be entitled.

(7 Excrow/Impounds. To pay to Lender, if Lender sholl so request, in addition to any other payments
tequired hersunider, monthly advance instaliments, as estimated by Lender, for taxes, assessments, insurance premiums,
ground rents oz-uther obligations relating to such property (hereinafler in this paragraph referred to as “such
obligations™) foe dhe purpose of extablishing a fund to insure payment when due, or betore delinquency, of any or alf of
such obt:gations rosuired o be paid as to such property. I the amounts paid to Lender under the provisions of this
paragraph are insulficient tn discharye the obligations of Borrower to pay such obligations as the same becume due or
delinguent, Borrower shail za> to Lender, upon its demand, such additional sums necessary to discharge Borrower's
obligation to pay such ublirticns. Al monies paid to Lender under this paragraph may be intermingled with othe
monivs of Lender and shatl not eor interest, except as required by law. Lender may pay such obligations whethemp
bofore of alter they become due and payabie. Amounts paid to Lender under the provisions of this paragraph shall\)
gonstitute additional security for the indebtedness secured by this Security Instrument, In the event of a default in the
payment of any monivs due on the indebivineys secured hereby, delfault of any obligation secured hereby, ar default in N
the performance of any of the covenants and obliyations of this Security Instrument, then all moties paid to Lender
under the provisions of this paragraph may, at e sptlon of Lender, be applied to the payment of any indebtednesy or N
other obligations secured hereby in Hieu of being appliva w any of the purposes for which the escrow/impound sccourt is Y
established. Lender wilt make such reports of excrowsimpaunds as are required by law,

(8) Condemnation and Injury to Property, /1aemy dus. paid o payeble to Borrower or any suceessor in
interest to Borrower of such property, whether by way of juapient, seitlement ot otherwise: () for injury or damage to
such propenty; or (b) in connection with any condemnation forpralic use of or injury to such property. or any part
thereol, are hereby assigned and shall be paid to Lender. Al causieof action of ot belonging to Horrower, whether
accrued before or after the date of this Security Instrument, for damage vz injury to such property. or any part thereof, of
in connection with the transaction Hnatced in whole or in part by thy fupus loaned to Borrower by Lender, or in
connection with or aftecting sald property or any pant thereol, Including caucez of action arising in tort or contract und
causes of action fur Praud or concenlment of materinl (act, are heraby assigned to'Lzader, and the proceeds thereof shall
be poid to Lender who, niter deducting theretrorm all its expenses, including rensonible attorneys’ fees, may apply such
proceeds to the indebtedness secured by this Security Instrument of to any deflciency wider this Security Instrument os
may telease ahy monies so received by it or ady part thereol, as Lender may elect. Lendcr miy at its option sppesr in
and prosecute in its own hame any action or proceeding to enforce any such cause of wctop-and may make any
campromise or seitloment thereof. Borrower agrees to execiite any further assignments and otie: instruments as from
time to time may be necessary to ¢fTectunte the foregolng provisions and as Lender shull request,

{9) Diapasition of the Proceeds of any insursnce Policies, Condemnation or Other Recovery., Any
amount received or receivable by Lender pursunnt to this Security [nstrument and any amount received or receivable by
Borrower () as proceeds of any required insurance policy or voluntary insurance policy relating to such property,
rogardless of whethier the required insurance policy or voluntary insurance policy is established before, on or alter the
date of this Security Instrument, (b) in connection with any full, partial or temporary condemnation for public use of or
injury 1o such property, (¢} for injury or dunuge to such property or in connection with the transnction financed by the
indebledness secured hereby, without reducing the indebtedness secured hereby, shall be received and controlled solely
by Lender, and shatl be used to repair, repluce, restore, of teconstruct such property to a condition satisfactory to Lender
o, ut the sale option of Lender, may be released in whole or in part to Borrower, or any such amount may be
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apportioned and spplied in any manner by Lender to any one or more of such uses. No such application, use or release
shall cure or waive any defsult or notice of default hereunder or (nvalidste any act done pursuant to such notice.
Notwithstanding snything contained in this paragraph to the contrary, (x) if the tepair, replacement. restoration or
reconstruction is not feasible, (y) if Lender determines in good feith that the value of its security interest would remain
impaired despite such repair, replscement, restoration or reconstruction, or (2) if & full condemnation of such property
has occurred, then Lender, at its sole option, shall have the right to apply any such amount or any part thereof to any
indebtecines” sccured hereby in such order as Lender may determine; and if there be any procecds remaining after all
indebtedness sorured hereby is paid in full, then Lender shall distribute such proceeds to the person or persons legally
entitled thereto, (7 such proceeds are used for repair, repiacement, restoration or reconstruction of such property, Lender
shall have the rign* o perlodically inspect the work done on such property Lender does not make any warranty or
representation regardiry. and assumes no responsibility for, the work done on such property, and Borrower shall not
have any right to rely in ey *vay on any inspection(s) by or for Lender or its agent. Borrower shall be solely responsible
for determining that the wurt. iz done in a good, thorough, efficient and workmaniike manner in accordance with ail
applicable laws.

Unless Londer and Bortcwrc otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred 1o in paragraphs (1) and (7) hereof or change the
amount of the payments. If under paregraph (35) such property is acquired by Lender. Borrower's right to any
insurance policies and procesds resulting ffezi Somage to such property prior to the acquisition shall pass to Lender to
the extent of the indebtedness secured by this Security Instrument immedintely prior to the acquisition.

(10) Litigation. Borrower shall defend this S=curity Instrument in sny sction or proceeding purporting to
affect such property whether or not it affects the lien horeod, or purporting to affect the lien hereof or purporting to affect
the rights or powers of Lender, and shall file and prosecutc: a)' necessary claims and actions to prevent or recover for any
damage to or destruction of such property: and Lender is her by suthorized, without obligation so to do, to prosecute or
defend any such action, whether brought by or against Borrcwe: =t Lender, or with or without suit, to exerclse or
enforce any other right, remedy, or power available or conferred hérrunder, whether or not judgment be entered in any
action or proceeding; and Lender may appear or intervene in any nction ri roceeding, and retain counsel therein, and
take such action therein, as sither may be deemed necessary or advisable, \nd muy settle, compromise or pay the same or
any other claims and, in so doing, may expend and advance such sums of money as cither may deem necessary.
Whether or not Borrower so appears or defends, Borrower on demand shali pay il costs and expenses of Lender,
including but not limited to reasonable attorneys' fees and costs of evidence of titly, in wny such action or proceeding in
which Lender may appear by virtue of being made a party defendant or otherwise, and irrespective of whether the
interest of Lender in such property or its rights or powers hereunder may be affected by suta action, including, but not
limited to, any action for the condemnation or partition of such property and any suit broughy *, L.avder to foreclose this
Security Instrument.

(11) Loan on Leasshold Estate. |f such property includes a lcasehold estate, Borrow x agrees to comply
with all of the terms, conditions and provisions of the instrument or instruments creating such leasehold. - 3orruwer also
agrees not to amend, change or modify his leasehold interest, or the terms on which he has such leasehold interest, or to
agree to do so, without the written consent of Lender being first obtained.

(12) Prepayment Charge. Should sny indebtedness secured hereby require Borrower to pay a fee in
connection with the prepayment of any of the indebtedness secured hereby, to pay such fee to the extent permitted by
applicabie law, notwithstanding the fact that Borrower shell have defaulted in any obligation secured hereby and Lender,
by reason thereof, shall have declared all indebtedness secured hereby immediately due and payable.

(13) Fallure of Borrower to Comply with Security Instrument, Should Borrower fail to make any payment,
or fuil to do any act required by this Security Instrument, or fail to perform any obligation secured by this Security
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Instrument, or fuil to perform any agreement of Borrower contained in any papers executed by Borrower relating to the
indebtedness secured hereby, or, if the indebtedness secured hereby or any part thereof is for the purpose of constructing
improvements on such property, fail to perform each provision or ngreement of Borrower contained (n any construction
foan ugreement or other agreement between Borrower und Lender relating to such property, or fail to perform nll
agreements of Borrower to pay fees nnd charges to Lender, or do any nct Borrower agreed not to do under this Security
Instrument, Borrower shall be in default under this Security Instrumient,  Lender, but without obligation so to do and
without notice 1y or demand upon Borrower and without relensing Borrower [rom any obligation hereof, and without
contesting the vaiidity or amount of the same, may: (1) pay or do the same In such manner and to such extent as it may
deecin necessary (o sentect the security hereol, Lender being authorized to enter upon such property for such purposes;
(b) pay, purchase,coniest or compromise any encumbrance, charge or lien, which in its judgment is or appenrs to be
priot or superior herete: urd (c) in exetcising any such power, pay necessary expenses, including but not limited 1o
reasonable nttorneys’ fees. Niorcower ngrees to repay any amount so expended on demand of Lender.

(14) Sums Advaizeu to_Benr Interest und To Be Added to Indebtedness. To pay immediately upon
demand any sums advanced, paid or ineurred by Lender under any clouse or provision of this Security instrument. Any
such sum, until so repaid, shatl be secured hareby and bear interest from the date it was advanced, pald or incurred at the
same interest rate, ns may be adjusted frem tine to time, as such indebtedness and such sum and interest thereon shail be
secured by this Security Instrument.

(1%) Application of Funds, Lender shrll-dave the right ot ity sole discretion to ditect the manner in which
payments or proceeds shall be npplied upon or alio:ated among the various items constituting Borrower's Indebtedhess
or obliyations secured) hereby.

(16) Obligations of Borrower Joint and Severai. (F more than one person is numed ns Borrower, ench
obligation of Borruwer shall be the juint and severnl obligaviar ol each such person.

(17) Acceleration Cluuse: Right of Lender 1o Deciaze Al Sums Due on nny Tranafer, Ete. Lender shall
have the right, nt its oplion, to declare any indebtedness and obligizoe sectired by this Security Instrument, irrespective
of the maturity dnte specitled in the Note or nity nole or agreement evdencing the sante, due and payuble within 30 days
after such declaration if (0) Borrower or any successor in interest to Corrower of such property sells, enters into u
contract of sale, conveys or alictntes such property of any purt thereof (by Busrawer permits hiy title or any interest in
such property to be divested. whether voluntarily or involuntnrily, of leuses such pranerty (or any part of such property)
for a terim of more than 3 years, (¢) Horrower changes or permits 10 be changed the siisiaeter of use of such property: (d)
Rorrower drills or extracts or enters into a lease for the drilling for or extracting of o!l, gas or other hydrocarbon
substunces or any minernt of any kind or charneter in such property: (¢) Borrower is o partnzsship and the interest of o
general partner is assigned or teansterred: (1) Borrower is o cotporntion and more thin 28% ot the eomporate stoek of thit
corporation is sold, transferred or assigned during o 12-month period; (g) Borrower Is n trust ead dere is o change of
beneficial intereat with respect to more than 23% ol the trust assets; (h) Botrower is o limited Lakitity company and
more than 28% of the {imited liability company interests is sold, iransferred or nsyigned during a 12smonis seriod; or (i}
Borrower has made any materiai misrepresetitation or fuiled to disclose any material fet it those certainy finangial and
other weitten eepresentations and disclosures made by Borrower in order 1o induge Lender to entet into the transaction
evidenced by the Note or notes or ugtechients which this Securily nstrument secures; and Lender mny then or therenlter
exercise any of the remedies provided by this Security Instrument following n default hereunder.

(18) No Waiver by Lender. No walver by Lender of any right under this Seeurity Instruent shall be
elTective unless In writing. Walver by Lender of any right granted to Lender under this Securlty Instrument ot of any
provision of this Security Instrument as to aty trunsaction ot occurrence shall not be deomed a walver os to any future
transaction or occurrence. By accepting payment of any indebtedness segured hereby after its due date, or by muking
any payment or performing any act o behall of Borrower that Borrower was obligated hereunder, but falled, to moke or
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perform, or by adding any payment so made by Lender to the indebtedness secured hereby, Lender does not waive its
right to require prompt payment when due of all other sums so secured or 1o require prompt performance of all other acts
required hereunder, or to declare a default for failure so to pay such other sums or to perform such other acts,

(19) Aceceleration Remedies, Except as provided in paragraph (17) hereof, upon Borrower's breach of any
covenant or agreement of Borrower In this Security Instrument, including the covenants to pay when due any sums
secured by this Security Instrument, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph
(34) hereof ~pecifying: (a) the breach: (b) the action required to cure such breach; (¢) a date, not less than 30 days from
the date the notiz= is mailed to Botrawer, by which such breach must be cured; and (d) that failure to cure such breach
on or before the dat> specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judizial proceeding and sale of the property. [f the breach Is not cured on or before the date specified in
the notice, Lender at Lender's option may declare alf of the sums secured by this Security Instrument to be immediately
due and peyable without Puther demand and may foreclose this Security Instrument by judicial proceeding In
accordance with paragraph (3} siereof,

(20) Modification in Weit'ng. This Security Instrument cannot be changed or modified except as otherwise
provided in this Security Instrument or by agresment in writing signed by Borrower, or any successor in interest 1o
Borrower, and Lender.

. (2]) Right to Collect and Receiv. Rents and Profits, Notwithstanding any other provisions hercof, Lender
hereby grants permission to Borrower to colieri ad retain the rents, income, issues and profits of such property 8s they
become due and payable, but Lender rescrves thie sight to revoke such permission at any time with or without cause by
notice i writing to Borrower. [n any event, such perriission to Borrower automatically shall be revoked upon default
by Borrower in payment of any indebtedness secured herebv or in the performance of any agreement hereunder. On any
such default, Lender ri:ay at any time without notice, eitl.er p person, by agent, or by receiver to be appointed by the
court, and without regard to the adequacy of any security Jor the indebtedness hereby secured, enter upon and take
possession of such property, or any part thereof; make, cancel, enfuri¢ or modify leases; obtain and eject tenants; set or
modify rents; in its own name sue for or otherwise collect the rents, ‘ncome, issues and profits thereof, including those
past due and unpaid; and apply the same, to payment of costs and experiser oi" aperation and collection, including but not
limited to receiver’s fees, premiums on receiver's bond and reasonable attoruey's fees, and then to puyment of any
indebtedness secured hereby and in such order as Lender mey determine; and ex:ept for such spplication, Lender shall
not be liable to any person for the collection or non-collection of any rents, incorie, lasues and profits, nor the failure to
assert or enforce any of the furegoing rights. The entering upon and taking possessio of such property, the collection of
such rents, Income, issues or profits, the doing of other acts herein authorized, and the #pplication thereof as aforesaid,
shall not cure or walve any default or notice of defult hereunder or invalidate any sct done {urst ant to such notice.

(22) Remedies. No remedy herein provided shall be exclusive of any cther remedy iierein-or now or hereafier
exinting by law, but shall be cumulative. Every power or remedy hereby given to Lender ur o which it may be
otherwise entitied, may be exercised from time to time and as ofien as may be deemed expedient by it 8% it may pursue
inconsistent remedies, If Lender holds any additional security for any indebtedness secured hereby, it snay cnforve the
sale thercof at lts option, either before, contemporaneously with, or after any exercise of Lender's remedies hereunder,
and on any dcfault of Borrower, Lender may, at its option, offset ogainst any indebtedness owing by it to Borrower, the
whole or any part of the indebtedness sectred hereby, and the Lender I3 hereby authorized and empowered at its option,
without any obligation so to do, and without affecting the obiigations hereof, to appiy toward the payment of any
indebiedness secured hersby, any and al) sums or money, or credits of or belonging to Borrower and which the Lender
may have in its possession or under its control, inciuding, among other things, any escrows/impounds held by Lender

under paragraph (7) hereof.
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{23) Appointment of Recelver, Upon or ot any time after the filing of a conplaint to foreclose this Security
(nstrument the court in which such complaint is fHed shall appoitt u receiver of wuch propenty or shall appoint Lender ns
morigngee in possession.  Such appointment may be made cither before or after sule, without notice, without regard to
the solvency or insolvency nt the time of application for such receiver, of the person or persons, if any, liable for the
puyment of the indebtedness secured hereby and without regard to the then value of such property whether the same
shall be then occupied as o homestend of tot, Such receiver or mortgugee in possession shall have power to collect the
rents, issues ~ad profits of the premises during the pendency of such foreclosure suit, as well as during any further times
when Borrower, :'s successors or assigns, except for the intervention of such receiver, would be entitled to coliect such
rents, lssues and protits, and all other powers which muy be necessary or are usual in such cases for the protection,
possession, control, ‘nniagement and operation of such property during the whole snid period, The court from time to
time may nuthorize the ruesiver or mortgngee in possession to apply the net income held by either of them in payment
in whole or in part of the ‘ad=itedness and other sums secured hereby, or in payment of any tax, special assessment ot
other lien which may be or accome superior 1o the lien hereof or superior to a decree foreclosing this Security
[nstrument, provided such application is made prior to foreclosure sale. In cuse of a judicial sale, such property, or so
much thereof as may then be affected by this Security Insteument, may be sold in one parcel.

(24) Power of Lender, Without atTecting the lability of any person, including Borrower, for the payment of
any indebtedness secured hereby, or the lieii 21" this Security Instrument upon any temainder of such property for the full
amount of any indebtedness then or thereafice secured hereby, or the rights or powers of Lender with respect to the
remainder of such property (other than any petsor oe property speciflcally released by Lender), Lender from time to
time, without liability therefor, and without notice to Berrawer, may do any one or more of the following: (a) relense
any additional security tor the indebtedness secured heieby: (b) extend the time or otherwise alter the terms of payment
of such indebledness; (<) aceept additionnl security; (d) substitats or release any property securing such indebledness; (¢)
consent to the making of any map, plat or subdivision thereol: (7) ioin in granting any easement thereon: or (g) join in
any extension agreement subordinating or otherwise aftecting the liei =7 charge thereof.

(285) Offsets. No indebtedness secured by this Security |nstrament shall be offset or compensated or shall be
deemed to have been oftset or compensated by ail or part of any cisim, ruuse of action, counterclaim or part of any
claim, cause of action, counterclaim or crossclaim, whether liquidated or usliquicated, which Borrowet now or hercalter
may have or may claim to have ngainst Lender and In respect to the indebiednivss now or hercufler secured hereby.
Borrower waives to the fullest extent permitted by law, any and o)l rights of offsei »enizh Borrower now or hereater may
have or claim to have in respect to ol or pan of the indebtedness secured hereby, and further waives the beneflts or any
applicable law, regulation or procedure which provides or substantially provides that, where cross-demands for money
have cxisted between persons at any point in time when neither demund wos barred by thy applicable statute of
limitations, and an nction is thereafler commenced by one such person, the other person may-axiert.in his answer the
defense of payment in that the two demands are compensated so fur us they equal each other, ncavithsianding that an
independent action nsserting his claim would at the time of filing his answer be barred by the apoliczble statute of
limitations.

(26) Misrepresentation or Nondisclosure, Borrower has made certaln writlen representations and disclosures
in order to induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in
the event that Borrower has made nny misrepresentation of materiol fact or falled to disclose any materlal fact, Lender,
at its option and without prior notice, shall have the right to declare the indebtedness secured by this Security Instrument,
frrespective of the maturity date specified in the Note or notes, immediately due und payable and Lender may then or
thereafer excrcise any of the remedies provided by this Security Instrument following a default hereunder.

(27) Security Agreement. This Security Instrument shait also constitute and serve us o “Security Agreement”
and a fixture flling within the meaning of and shull crente a security interest under the Uniform Commercial Code of the
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state in which such property is located, the secured party being herein referred to as “Lender” and Debtor being herein
referred to as “Bosrower”. The Borrower agrees to and shall execute and deliver to the Lender such “Financing
Statements” and such further assurances as the Lender may, from time to time, consider necessary to create, perfect and
preserve the Lender's liens upon al! rents, insurance proceeds, condemnation awards, and other personal property herein
described and all additions, substitutions, replacements and accessions thereto, and ail proceeds of its or their sale or
other disposition. If Lender so elects and if permitted by applicable law, this Security Instrument shall constitute a
Financing Stiisment and Lender shall have the right at any time to file this Security Instrument as a Financing
Statement, oui-ine fallure of Lender to do so shall not impair the validity and enforceability of this Security Instrument in
any respect wiatscever, The Lender, at the expense of the Borrower, may cause such Financing Statements and
assurances to be rccorded and rerecorded, filed and reflled, and renewed or continued, at such times and piaces as may
be required or permitiest Dy law to create, perfect and preserve such liens. In the event the Borrower fails 1o promptly
execute and retum to the Lendzr such Financing Statements as the Lender may require to create, preserve and perfect its
lien, the Borrower shall and coes hereby designate the Lender to act as the Borrower's agent for the sole and limited
purpose of executing such Financing Statements and any such execution by the Lender pursuant to this Agreement shall
be effective and binding upon the Buraower as though executed originally by the Borrower. The Borrower's designation
as agent hereunder shall not be subject 4 revocation until the Note is paid in full and all other indebtedness secured by
this Security Instrument has been satisiied in fuli. The Lender shzll have all the rights, with respect to ali property
encumbered hereby, afforded to the Lender: trudter the Uniform Commercial Code of the state in which the property is
located in addition to, but not in limitation of, thz riner rights, afforded to the Lender by the Security Instrument, Any
after-acquired personal property or fixtures used in connection with said property shall be encumbered by the lien of this
Security Instrument, and if appropriate or desired by tne Lander, new Financing Statements covering the same shall be
executed by the Borrower and forwarded to the Lender witii e cost of recording same.

(28) Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” “disposal,” “release,” and
“threatened release,” as used in this Security Instrument, shall ieve \he same meanings as set forth in the Comprehensive
Environmenta! Response, Compensation, and Liability Act of 128(, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA™), the Superfund Amendments and Reauthorization Acc of 1986, Pub. L. No. 99-499 (“SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the tesource Conservation and Recovery Act,
49 1).S.C. Section 6901, et seq., or other applicable state or federal laws, ruier, <= regulations adopted pursuant to any of
the foregoing. The terms “hazardous waste™ and “hazardous substance™ shall also [ichude, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos. Borrower repreziia znd warrants to Lender that: (a)
During the period of Borrower's ownership of such property, there has been no use, generation, manufaciure, siorage.
treatment, disposal, release or threatened release of any hazardous waste or substance by anvporson on, under, about or
from such property; (b) Borrower has no knowledge of, or reason to belleve that there has be<n -2xceps as previously
disclosed to and acknowledged by Lender in writing, (i) any use, generation, manufacture, stocag=, ‘reatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from such property by any prior
owners or occupants of such property or (ii} any actual or threatened litigation or claims of any kiria Ly any person
relating to such matters; and (¢} except as previously disclosed to and by acknowledged by Lender in writing, (i) neither
Borrower nor any tenant. contractor, agent or other authorized user of such property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, sbout or from such property and (ii) any
such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and
ordinances, including without limitation those laws, regulations, and ordinances described above. Borrower authorizes
Lender and its agents to enter upon such property 1o make such inspections and tests, at Borrower's expense, as Lender
may deem appropriate to determine compliance of such property with this section of the Security Instrument. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any
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respotsibility or liability on the part of Lender to Bortower of to aty other person. The representutions and warranties
contained heeein are bused on Horrower's due diligence in investigating such property for hazardous waste and
hazardous substances. Borrowet heteby () relenses and waives uny feture claimy against Lender for indemnity or
contrtbution in the event Borrower becomes Jiable for ¢leanup ar ather costs under any such laws, and (b} agrees to
indemnity and hokl harmless Lender agabnst any and ali cloims, losses, Habilities, damages, penalties, and expenises
which Borrower may directly of indirectly sustain or sulfer resulting from o breach of this section of the Security
Instrument ve rs & conseyuchce of any use, generntior, manufucture, storge, disposal, retease of threatened relense
oceurring prior tw Rorrower's ownership or [nterest in such propesty, whether or not the sane was or should have been
Known 1o Borrowe, - The provisions of this section of the Security Instrument. including the obligation to indemnify,
shull survive the favaeent of the indebtedness and the sutisfaction und reconveyance of the Hen of this Security
Insteument and shall no oz aifected by Lender's acquisition of any Interest in such property, whether by foreclosure or
otherwise.

(29) Further Asseiqnces, At any time, and from time to time, upon request of Lender, Borrower will moke,
excctite and deliver, or will cauie fo be made, executed or delivered, to Lender of to Lendet's designee, and when
tequested by Lender, couse to be Med, recorded, reflled, or rerecorded. us the case may be, ot such time and In such
offices and places as Lender may deer approprinte, any and ull such mortgnges, deeds of trust, security deeds. security
agreements, financing statements, continvativn statements, Instruments of further nssurance, certificates, and other
documents ns may, in the sole opinion of Leider, be necessary or desirable in order to effectunte, complele, perlect,
conkinue, of preserve () the obligations of Borrey e under the Note or this Security Instrument, and (b) the liens and
security interests crented by this Security Insteument am guch property, whether now owned or herenfter scquired by
Borrower. Unless prohibited by law or ngreed to the cuiienry by Lender in writing, Boerower sholl reimburse Lender for
all costs und expenses incurred In connestion with the matiers cefeered to in this paragraph.

{30) Documentation Correctlon. Borrower agress o cooperate fully with Lender with respect to the
correction of any ctrors contuined in the Note, this Security Instruinent or uny of the documentation relating to the
indebtedness secured hereby (nhogether the “Documentation™) incluaing, without limitation, the exccution of any
documenintion that Lender may request (n) to correct such etrors or () 10 create docutmentation In substitution for
Documentation that is affected by such errors. Borrower niso agrees to exezots substitute documentation In the event
that any of the originu! or previously substitited Documentation shall have Leei lost or destroyed ot any time, I the
Borrower fails to exccute any such documentation of to take any other action reasonatly requested by Lender under this
paragraph within fifteen days of such request, Lender may institute an action or procecding against Borrower to enforce
the provisions of this paragraph. tn that event, Lender shull be entitled to recover [rova Bervawer ity tensomable costy
and expanses of such action or proceeding Including, without limitation, court costs and attomev, faes,

(31) Walver of Statute of Limitations, Time Is of the cssence us to all Borrower's okiizaitons hereunder, and
to the extent permitted by law, Barrower waives ull present or future stututes of Hmitation v respect 1o any
Indebtedness, demnnd o obligation secured hereby in nny oction o proceeding for the purpose of :nforcing this
Security Instrument or any rights or remedies hercundet.

(32) Inspection: Business Records, Lender at any time during the continuation of this Security Instrument
may enter and inspect such property at any rensonsbic time. Borrower agrees that in the event that such property is now
or hereafter used for commercinl or residentinl Income purposes, that when requested by Lender, Borrower will
promptly deliver to Lender such certifled financinl stalements and profit and loss statements of such types and at such
intervals as may be required by Lender which will be in form and content prepared according to the generally nccepted
accounting principles and practices, which statementy shall cover the financial operations reiating 1o such property, and
Borrower further agrees, when requested by Lender, o promptly detiver, in writing, such further additiona! information
us required by lender relating to any such {inancial statements.

Loun No, 019469488

S1200811 « 103047 (1)
ARM SECURITY INSTRUMUENT Page t1 of 16 ORIGINAL




UNOFFICIAL COPY

(33) Governing Law; Severabliity, The loan secured by this Security Instrument is madc pursuant to, snd
shall be construed and governed by, the iaws of the United States and the rules and regulations promulgated thereunder,
and, to the extent not inconsistent therewlth, the laws of the jurisdiction in which such property s located. [f any
parngraph, ciause or provision of this Security [nstrument or the Note or any other notes or obligstions secured by this
Security Instrument Is determined by & court of competent jurisdiction to be vold, invalid or unenforccable, such
decision shall affect only those paragraphs, clauses or provisions so determined and shall not affect the remaining
paragraphs. cliuses and provisions of this Security Instrument or the Note or other nates or obligations secured by this
Security Instruziant.

(34) Notixe to Borrower, Except as otherwise required by applicabie law, any notice to the Borrower
provided fot in the Noe or this Security Instrument shall be deemed given when it is deposhied in the United States mail,
potage prepaid, addnased 1o the Borrower at the address of the Borrower aa it appears in Lender's records pertaining 10
the Indebiedness evidencad ¥y the Note at the time notice {s given.

(35) Foreclosurs o’ Sccurity Instrument. When the indebledness hereby secured shall become due whether
by sceeleration or otherwise, the Lender shall have the right to foreclose the lien hereof. In any suit io foreclose the lien
hereof, there shall be allowed and inriuded as additional indebtedness in the decree of sale all expenditures and expenses
which may be paid or incurred by or ou beisif of Lender for attarneys® fees, appraisers’ fees, outlays for documentary
and expert evidence, stenographer's chargzs, publication cost and costs of procuring all abstracts of title or commitments
for title Insurance. Such fees, charges and cat sy be estimated as to lremi 10 be expended after enry of the decree as
Lender may deem reasonably necessary elther i ronsecute such suit or to evidence to bidders at any ssle which may be
had pursusnt to such decree the true condition of the ti2iz 10 or the value of such property. All such expenditures and
expenses shall become so much additional indebtedness secured hereby and shall be immediately due and payable with
interest thereon at the rate specified in the Note. Such exprnditures and expenses shall include expenditures made in
connection with () any proceeding to which Lender shall be « »arty, either as plaintiff, clnimant or defendant, by reason
of this Security Instrument ot any indebtedness hereby secured; (%) seeparation for the commencement of any suit for
foreclosure hereof afer sccrua) of such right to foreclose whether o rot actually commenced; {¢) preparation for the
defense of any threatened suit or procesding which might affect such prupecty or the security hereof, whether or not
sctunily commienced; and (d) any efforts for collection of any past due indebtedness secured hereby. Lender s enticled
to accept any partlai cure of any default by Borrower without jeopardizing o° requiring the postpanement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of ruch property shall be diswibuted and
applied in the following order of priority: first, on account of all costs and expensss incident to the foreclosure
proceedings, including ail such items as are mentioned in this paragraph hereof: seconc, Lit ather items which under the
terma hereof constitute indebtedness secured by this Security Instrument; third, to the perso’s or ersons legally entitled
thereto,
(36) Statement of Obligation. Lender may cherge and coilect a fee of $60.00 or suchs eater amount as is
aliowed by iaw for Rimishing any statement of obligation, beneficiary’s statement, beneficiary's duma~d or any other
statement regarding the condition of or balance owing under the Note or notes secured by this Security Instrument.

(37) Attorneys’ Fees, As used in this Security Instrument and in the Note “attomeys’ fees” shall include
attomeys' fees throughout all appeals.

(38) General Provisions. (a) This Security instrument applies to, inures to the benefit of, and binds al} parties
hereto, their heirs, legatees, devisees, administrators, executors, successors and assigns. (b) The term “Lender” shail
mean the owner and holder (Including a pledgee) of any note secured hereby, whether or not named as Lender herein.
(c) Wherever the context so requires, the masculine gender includes the feminine and neuter, the singular number
includes the plura), and vice versa. (d} Captions and paragraph headings used herein are for convenience only, are nat &
part of this Security Instrument and shall not be used in construing it.
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(39) Waiver of Homestead, Borrower hereby waives all right of homesiead exemption in such property.

(40) Adjustable Rute Mortgage Provisions, The Note which this Security Instnament secures containg
provisions which permit: (u) increases and decreases to the rate of inlerest provided in the Note on a monthly basis; (b)
increases and decrenses to the monthly payment of principal und interest on o yearly basis; (c} o limitntion on increases
and decreases to said monthly payment amount; and (d) increases in the outstanding principal amount due on the loan,
Reference [+ made to said Note for o complete description of the ndjustable rate terms of the indebledness secured by this
Security dasieament.

(413 Fisture Advances, Upun request of Borrower, Lerder at Lender's option peior to release of this Security
Instrument, tay-:iris future sdvances to Borrower. Such fiture advances, with interest thereon, shall be secured by this
Security Instrumentswhen evidenced by promissory totes stating that sald notes are secured hereby. At no time shall the
principal amount of ths Lidebledness secured by this Secutity Instrument, not including sums advanced i occordance
herewith to protect the secdrizy of this Security instrument, exceed the original smount of the Note plus SNONE.

(42) Arbitention: ARBUTRATION IS USUALLY FINAL AND BINDING ON THE PARTIES AND
SUBJECT TO ONLY VERY LUWITED REVIEW 8Y A COURT. BORROWER AND LENDER ARE

WALVING THEIR RIGHT TO TRIALHY JURY,

(1) Subject to the provision( of siubparagraph (b) below, Lender and Borrower agree to submit to binding
arbitration any and il cluims, disputes and contoversies between of among us (and our respective employees, offlcers,
directors, attorneys, and other agents), arlsing feem o related to any documents or insiruments evidencing or securing
the indebledness evidenced by the Note including without Hmitation, this Security lastrument (“Loan Documents™), as
well as the negotiation, execution, collateralization. adwm’distration, repayment, modification, extension or collection of
such indehtedniess, where the prevailing party under appiicrole law could be adequately compensated by ascertninable
money damages ("Claims™).  Any Claim congerning wheiter an fssie s arbiteatable shall be delermined by the
arbitrator(s). Such arbitration shall proceed in the largest ¢ity oftks sinte where the Propetty in locuted, unless otherwise
mutunlly agreed by Boreower and Lender, and shall be condusted i wccordance with the Commercial Financlal Disputes
Rules of the American Arbitration Association ("AAA™) as limited Or augmented by this Seetion 42, Subject lo
subparngraph (b) below, arbitration, ns provided for in this Section 42, shail e:-the solv and exclusive procedure for the

eesolution ot u Cluitm.

(b}  Notwithstanding the provisions of subparagraph (a) nbove, nor the Sxercise of any right to urbitrate
thereunder, nothing contained in this Section 42 shall limit the right of Borrower or Lende:, before, during or after uny
arbitration proceeding: (1) to abtain provisional or ancillary remedies such ns replevin, injunriiv relief, attachment, or
appointment of w receiver frum a court having jurisdiction: (2} to exerclse sell-help remedies sich os repossession; or (3)
to foreclose through judicinl foreclosure againgt any real or personal property collnteral unaer tny deed of trust,
mortgage, of other sccurity agrecment, of instrument, or to foreclose through nonsjudicial foreclosure vy the exercise of
the power of sale. ‘The institution and maintenance of any action or proceeding as permitted under this subparagraph (b)
shall not constitute a waiver of the right or ubligation of ary party to submit any Claim to arbitration.

(¢) In uny arbitration proceeding between Borrower and Lender where the ngyregate of all claims plus
countercinims is an amount less than $500,000, the arbitration shall be before o single newtral arbitrator, who is an
attornoy who has practiced in the aren of renl estale law for at lenst ten years or o retired Judge, to be selected in
accordance with the Commercial Financial Disputes Rules of the American Arbitration Assuclution and shall progeed
under the Expedited Procedures of sald Rules. 1n an arbitration procevding where the sggregate of all ¢leims plus all
countarclaims equals or exceeds $500,000, the arbitration shall be before a three-person panel of neutenl arbitrators, of
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which at least two are from the following categories: (1) an artorney who has practiced in the area of real estate law for
at lenst ten years or a retired judge; or (2) a person with at least ten years expetience in lending; provided, that at least
one of the arbitrators belongs to the first category.

(d)  The statute of limitations, estoppei, waiver, laches or similar doctrines which would otherwise be
applicable in_an action brought by Borrower or Lender shall be spplicable in any arbitmtion proceeding, and the
commence~..en’ of an arbitration proceeding shall be deemed the commencement of an action for these purposes. In any
arbltration hercaiider, Borrower and Lender shall each have the right to take the deposition of one individual and any
expert witness Cesignated by the other party. Additional discovery may be had only where the arbitrator(s) presiding
over the arbitratiza_rincseding so orders, upon showing of substantial need. The arbitrator(s) presiding over the
arbliration proceeding wial’ have the suthorily to entertain a motion to dismiss and/or a motion for summary judgment
submitted by Barrower or Lender. At least 30 deys before the arbitration, Borrower and Lender must each exchange
liats of witnesses, including 75y experts, and copies of all exhibits intended to be used at the arbitration, Borrower and
Lender agree that Lender is a fide's) savings bank, and as such, this Security Instrument affects and is affected by

interstate commerce.

(e)  The arbitrator(s) shall awaro costs and expenses of the arbitration proceeding in accordance with the
provisions of the Loan Documents. Notwith.atending the foregaing, in the event that the Claim is initiated by the
Borrower, Lender shall advance (o the AAA, o7 Gurrower's behalf, one haif of the arbitration filing fee required to
Initiate arbitration. In the event the Claim is initiated Fy Lsnder, Lender shall pay the entire filing fre. In the event that
Borrower ¥ not found to be the prevailing party in arbit=atian, the filing fee advanced by Lender on behalf of Borrower
shall be deemed to be (1) an advance made pursuant to and-wrured by this Security Instrument if Lender has a security
Interest in the Property, or (1i} a cost for which Lender shall beeriitled to reimbursement if the Property s not subject to
this Security instrument. Judgment upon the sward rendered by 1%c arbitrator(s) may be entered in any court having
Jurisdiction. o the event of any conflict between the arbitratior. provisions of this Security Instrument and the
provisions of any other Loan Document or agresment between Lender ana Bomower, the provision of this Security

Instrument shall control,

(N This Section 42 shall survive the termination, satisfaction, in:a!idetion or reconveyance of this
Security Instrument.

Loan No. 019469485
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Attach Notary Acknowledgments here

Loan No., 019469488
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NOTICE

Unless you provide us with evidence of the insurance covernge required by your agreement with us,
we may purchase insurance at your expense to protect our interests in your collateral. This insurance
may, but need not, protect your interest, The coverage that we purchase may not pay any claim that
you make or any claim that is made against you in connection with the collateral. You may fater
cuace’ any insurance purchased by us, but only after providing us with evidence that you have
obtaired insurance as required by our agreement. If we purchase insurance for the collateral, you will
be responsible for the costs of that insurance, including interest and any other charges we may impose
in conneaticy with the placement of the insurance, until the effective date of the cancellation or
expiration of the Jnsurance. The costs of the insurance may be added to your total outstanding bafance
or obligation, 7he ¢nats of the insurance may be more than the cost of insurance you may be able to

obtain on your own

IN WITNESS WHEREOF, BORROWF R his executed this Security Instrument.

NOTICE; THE NAMES OF ALL PERSONS si3NING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE
SIGNATURE LINE.

Signatpre of Borrower:

| bl

RICHARD J, ANSELMO

Loan No. 019469445
81200814 - 10087 (11.)
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Notury Public int and tog said ounty, i the State afopasald, dp h reby perlfy
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