UNOF'ICIAL COPY¥a2s54525

8705/0013 49 001 Fage § of o
. 1998~04-03 09:p4,5
RECORDATION REQUESTED BY: Cook County Recorder 37,51

i Bank of Homewood
2034 Ridge Road
i Homewood, IL 60430

Wy

:  WHEN RECORDED MAIL TO:
GLFR, INC.

Credi‘f Admfnlstraﬂon
P.0. Bgy: 1483
Homefood IL 604300483
I ")—
0 }6"
i )_l FOR RECORDER'S USE ONLY
-— Ji: -""""r-gi ‘ C
nnmeoem:;ew__....)_‘;.l / W%ﬂg {
This Mortgage prepared by: SHeEP A A, BERENS /LSB
MORTGAGE

THIS MORTGAGE 1S DATED FEBRUARY 27198, between LINDA L. MORTON and KENNETH R. MCRTON,
WIFE & HUSBAND, whose address is 2923 - 12:714 PL., LANSING, IL 60438 (referred to below as "Grentor");
snd Bank of Homewood, whose address is 2034 Hidye Road, Homewood, I 60430 (referred to below as

"Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Gruntor mortgages, warrants, and conveays to Lender all
of Grantor’s right, title, and interest in and to the following desciibed real property, together with all existing or
subsequenily erected or affixed buiidings, improvemenis and fistures, all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch righ*s including stock in utllities with citch or
irrigation rights); and all other rights, royalties, and profits relating to \a rzal property, including without Hinitation
all minerals, oil, gas, geotherma! and similar matters, located in COOUN County, State of litinols {the "Real
Property"):
LOT 264 iN CAKWOOD ESTATES, UNIT #5, BEING A SUBDIVISION OF F-‘ART OF THE W 1/2 )F THE
W 1/2 OF THE NE 1/4 OF SECTION &, AND PART OF THE W 1/2 CF THE € %2 OF THE W 1/2 [DF THE
NE 1/4 OF SECTION 6, TOWNSHIP 35 NCORTH, RANGE 15, EAST OF TAZ THIRD PRINCIPAL
MEERIDIAN, ACCORDING TO THE PLAT THEREQOF REGISTERED IN THE OFFICF O'F THE REGISTRAR
OF TITLES OF COOK COUNTY, ILLINOIS, ON 3/23/65, AS DOCUMENT #220038%, 1N COOK COUNTY,
ILLINOIS,

The Real Properfy or ita address ls commonly known as 2923 - 189TH PL., LANSING, . {0438. Tne Real
Property tax identification number is 33-06-212-014.

Grantor presently assigns to Lender alt of Grantor's right, title, and interest in and to afl leases of the Proparty and
all Rents from the Property. In addition, Grantor grants o Lender a Uniform Commercial Code security inerest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage, Térms not

otherwise defined in this Movtgage shall have the meanings attributed to such terms in the Unitormy Coramercial
Code. Al references to dollar amounts shall mean amounts in lawful money of the United States of Amerl; a.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
limitation KENNETH R. MORTON and LINDA L. MORTON.

Credil Agreement, The words "Credit Agreement” mean the revolving line of credlt agreement dated
February 27, 1998, between Lender and Borrower with a credit limit of $33,000.00, together with all ‘enewals
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of, extensions af, modifications of, refinancings df, consolidations of, and substitutions for the Credi
Agreement. . The Interest rate under the Credit Agreement is a variable Interest rate based upon an index.
The index currently Is 8.250% per annum. The interest rate to be applied to the outstanding accourdt balance
shall be at a rate equal to the index, subject however to the following maximum rate. Under no gircumstances
shall the interest rate be more than the lesser of 18.000% per annum oF the maximum rate aliowad by

applicable faw.

 Exisling Indebtedness. The words "Existing Indelitedness” mean the indebtedness described beiow In the
 Existing Indebtedness gection of this Mortgage. :

Grantor. The word "Grastor” means any and all persons and entiiies executing this Martgage, including

" v{imdut iimitation all Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grartor
- who signs this mortgage, but does not sign the Credit Agreement, is signing this Mortgage only to grart and
convay that Graimor's Interast in the Real Property and to grant a security interest in Grantor's interast in the

Rents and Persanai Property to Lender and I8 not personally liable under the Credit Agreement except as

 otherwise provided 0 contract or law.

Guarmtor. The word "Co:arantor® means and inciudes without limitsdon each and alt of ihe guarartors,

-~ suretles, and accommodatio:: parties in connection with the indebtedness.
: ln‘)provamem The word "improvements” means. and includes without limitation all existing and future

improvements, buildings, structures, moblle homes affixed on the Real Propenty, facilities, additions,

replacements and other construction or. w2 Real Property.
indebtedness. The word "Indebtedness” moans all arincipal and Interest payable under the Credit Agreemnemt

arid-any amounts expended or advarnced DY Linder to discharge obligations of Grantor or expenses incurred

" by Lender to enforce obligations of Grantor Uraer this Mortgage, together with interest on such amounis &8
"~ provided in this Mortgage. Specifically, without lirdistion, this Mortgage secures a revolving iine of credit

* arl shall secure not only the amount which Lenczr s presently advanced o Borrowsr under the Credit
. Agresment, but aiso eny future smounts which Lander may advance fo Borrower under the Credit

- Agreement within twenty (20) years from the date of tre..

Mortongetothemubntuﬁfwchfum

‘advence were made ag of the date of the execution of @’s Morigege. The' revolving iine of crodit
obligates Lender to- make advances to Borrower 8D long as Borr=wer complies with all the terma of the

“Credit Agreement and Releled Documents. Such idvances may be riede, repeid, an remade from time

1o time, subject to the limitation that the total cutetanding balance 4ving st any one time, not including
finance charges on such balance at & fixed or varisbie rate of sum 82 provided in the Cradit Agreenient,

.any temporary overages, other charges, and any amounis expended ol arvanoced 26 provided in this

paragraph, shall not exceed the Credit Limit as provided in the Credit Agroument. It is the intention of

" Grantor and Lender that this Mortgage secures the balance outstanding under (he (radit Agreement from
‘Aime 1p time from 2erc up to the Cradit Limit as provided sbove and any intermedizie Lxiance. At no fime

e U p

‘shall- the principal amount of indebtedness sscured by the Mortgage, not Including 7ams advanced to
protact the sacurity of the Mortgage, exceed $33,00).00. ‘ '
Lender. The word "Lender” means Bank of Homewood, its successars and assigns. The Lender ls the
‘mortgagee under this Morigage. .
Morlgage. The word "Mortgage” means this Mongege between Grantor and Lender, and includes withou!
limitation elt assignments and security Interest provisions refating to the Parsonal Property and Runts.
Personal Property. The words "Persoral Property” mean all equipment, fixtures, and other articies of
parsonal property now or:hereafter owned by Granto:, and now or hereafer attached or affixed to the Fieal
Property; together with all accesslons, parts, and additons to, all replacements of, and all substitutions. for, any
of such propery: anc together with all proceads (including without limitation all Insurance proceeds and
tefunds of premiums) fromiany sale or other disposition of the Property. ‘

Property. The word “Property” means collectively the Real Property and the Personal Property.

Resl) Property. The words "Real Property” mean thel property, interests and rights described above in the

© "Gram of Mortgage" section.
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Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreemeits,
mortgages. deeds of trust, and all other instrumenis, agreements and documents, whether now or herenter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE REMTS
AND PERSOMAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LE)IS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAYES
AND ASSESSMENTS LEVIED ON THE REAL PROPERYY, TO THE EXTENT OF THE MAXIMUM AMOLINT
SECURED HEREBY. T.4'S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. - Grantor waives all rights or dofenses arising by reason of any "one action" or
"anti~deficlency” faw, or any othar law which may prevent Lender from brmlglng any actlon agglnst Grartor,
including a claim for deficiercy 10 the extent Lender Is otherwise entitled to a claim for deficiency, before or after
Lelnder's cominancement or coripletion of any foreclosura action, either judicially or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AMD WARRANTIES. Grantor warrants that: (a) this Mortgage le executed at
Borrower's request and not at the request of Lender; Girantor has the full power, right, and authority to enter
into this Mortgage and to hypothecate the Froperty; (c) the provisions of this Mortgage do not conflict with, or
result in a defauit under any agreement oi ath2r instrument binding upan Grantor and do not resulf in a viplation of
anr law, regulation, court decree or order app'.cable to Grantor; (d) Grantor has established adequate means of
obtaining from Borrower on a continuing bagie in‘ormation about Borrower'’s financial congdition; and eq Lerder
Bas m )e no representation to Grantor about Torrower (including without limitation the creditworthinest: of
orrower).

PAYMENT AND PERFOHMANCE, Except as otherwise provided in this Mortgage, Borrower shall pay to Lerider
all Indebtedness secured by this Mortgage as It becomes e, and Borrower an Grantor shal! strictly perform all

their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Graatr and Borrower agree that Grantor’s possession
and use of the Property shall be governed by the following provizivas:

Possession and Use. Until in default, Grantor may remain. . possession and control of and operate and
manage the Property and collect the Rents from the Froperty,

Duty to Maintain. Grantor shail maintain the Property in tenantable codition and promptly perform all reguilrs,
replacements, and maintenarnice necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous suog’ance," "disposal,” "release,” and
"hreatened release,” as used in this Morigage, shall have the same meanings as set forlh In the
Comprehensive Environmental Response, Compensation, and Liability Act of 1480, as amended, 42 U.53.C.
Section 9601, et seq. ("CERGLA™), the Superfund Amendments and Heauthorization-Act of 1986, Pub, L. No.
99-499 ("SARA"), the Hazardous Materlais Transportation Act, 48 U.S.C. Section ° 801, st seq., the Rescurce
Conservation and Recovery Act, 42 U.S.C. Section 68011, et seck. or other applicaisie stie or Federal liws,
rules, or regulations adopted pursuant 10 any of the foregoing. The terms "hazardous vasie” and "hazarcious
substance” shall also include, without limitafion, petrolsum and petroleum by-products cr any fraction thereof
and asbestos. Grantor reprasents and warrants to Lender that:  (a) During the period of Cricitor's ¢wne:ship
of the Property, there has been no use, generation, manufacture, storage, treatment, disousal, raleas: or
threatened release of any hazardous waste or substance by any person on, under, about or from the Proparty;
{t) Grantor has no know eddge of, or reason to belleve thaf there has been, except as previously disclosed fo
and acknowledged gg Lender In writing, () any use, generation, manufaciure, storage, treatment, dispasal,
release, or threatened release of any hazardous waste Or substance on, under, about or from the Propenr( by
any prior owners or occupants of the Propely or mg nny actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) xce{n as previously disclosed to and acknowladged by
Lender In writing, (I) neither Grantor nor any tenant, cantractor, agent or other authorized user of the: Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (if) any such actlvity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, mcludlng without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upor the
Property 10 make such inspections and tests, at Grantor's expense, as Lender ma{ deem appropriaie to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender’s Purposes only and shall not be construed to create any responsibility or ligbility
on the part of Lender to Grantor or 1o any other persori. The representations and warranties cortained harein

are based on Grantor's due diligence ‘in Investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for Indemnity or
contribution in the event Grantor becomes liable for cieanup or other costs under any such laws, an¢ (b)
agrees to indemnify and hold harmless Lender ageinst any and all claims, losses, liabilities, damiges
penaltles, and expenses which Lender may directly or Indirectly sustain or suffer resufting from a breazh o
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thls section. of the Mort or a8 a consequence of any use, eneraﬂcn. ufa.cture dlspocaj '
release or mreatened? eag?a occurring prl”?o Grtu'ttor’s o{vnershgp or interest in the Property er or not

a8 of should have been O Pown o Cirantor. | The provisions of this section af the Mortgage,
of the Indeteedness and the satistaction ane

the
!lnclud!ng the obIl atlor to indemnify, shall survive the payment
‘reconveyance of the lien of this Mortgage and shail not be affected by Lender‘s acquls!ﬂon of any imerest in_‘

' ;wthe Property, whether by foreciosurs or therwise. |

‘
q

lNll nce, Waste, Grantor shall not cause, condurit of permlt any nuisance ner commit, lt’ o su('ter any

ng of or waste on or to the Property or any portion of the Pro&ar Without limiting the 3eneraﬁty
omg. Grantor will not remove, or grant to any_other p. right to remove,

’(mc uding oil and gas), soll, grave! or rock products without the prior written consent of

.!-.,_1.. i uw J‘J"ﬂ‘lﬁ
] e -
I - -

Hemoval of Improvements.. Grantor shall not deniolish or remove any improvements from the Rem Projerty

oot iy o Lider o Tooed Sich e Wi
R I
lﬁ.?pmvemmns of at least equal vaiugee 5
iL.ander’s Bl to Enler, Lender and its agents a1d representatives ma){_,enter r.tpon the Real fty at all
‘reagonable tmas to attend to Lender’s interests and to inspect the purpocec Grantor's
comp iance wit*, ihe terms and conditions of this Mortgage.

. iCompliance wit: firvernmondal Reguirements. CGirantor shail promiptly comply wtth ali laws, crdmances, agg

r ations, now o7 hereafter in effact, of all governmental authorities icabie tothe use of
egu Grantor fr,y. zontest in good fanhg%vny such law, ordinanc:?%‘r regulation and withh ccmpllanca

: ,du%g any roceedmg. ir'...“ding 8, 80 long as Grantor has notiiied Lender In writing prlcr to

; P
oing 80 and 80 long as Ir Lender's scleo un 'Lender's Inietests in the P are not ;eoparuzed
le?tsctm {nay ;fegui’r;?er antc' ‘v post adequate sacurfty or a surety txmd. remndmpm

: ‘Duty to Protect. Grantor agmea nigither to aband.m nor leave unanended the Property. Grantor saall do all
~othér acts,.in addition: to those acts i forth above in thig section, which from the character and use of the

Prapeny are reasonably necessary tc protect and preserve the Property.

o cue on SALE - CONSENT BY LENDER. -Lzider rriay, at its opticn, declare immadiately due and payable all
isums sacured by this Mortgage upon the sale ui ‘/ansfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Prcperty, A "sale or transfer” moans the conveyance.of Resl

Proparty or any right, title or interest therein; whather legal, beneficial or equiuble; whether voiuntary or

: fanluntary, whether by outright sale, deed, Installment 88'a contract, land contract, contract for deed, lnasehold
. Interest with a term‘greater than three (3) years, lease-opt.or contract, or by sale, atsignment, or trensfer of any

beneficlal interest in or to any iand trust holding titie ti the Rep! P operty, or by any .ather method of conveyance
of Real Property interest. : If any Grantor I8 a corporittion, partie/ship or fimited liability company, transfer also

im.ludes .any change in awnerstilp of more than twenty--five parcent (2F %) of the voting) etock, pannership interests

or Iimited fiability company interests, as the case may |>e, of Grantor. “owaver, this ciption shall not be exercisea

by Lender it such exerciag Is prohibited by federal law or by Hlinols law.

TAYES :AND LIENS. T‘ne foltowing provis!ons relating to the taxes and llens 1 the: Property am a part of this

‘ Mmtgage

er, 10

o gnes ayment. Grantor shdll pay when due (and in all ivents prior to deiinqu s€ il taxes, payrofl taxe?b speclal _

“ | g}a‘m Yo Contest. Grantor may withhald ;I)a

assessments, water charges and sewer ser/ice charges levied OF 7 AcCount or the
shall pay whc ‘due all claims for work done on or for services renderad & rerarial fu
Gr shall maintain the Property iree. of all liens having priority over or e7ual to 1ha imxerem of
Lemd under thls Mon:gage. except for en ct taxes and assessments not due, aycept for the Exming
Indebtednéss referred to below, and except as cthc 8a prcvlded In the following paragnaoh.

. asgesament, or claim In connaglion with a good

dis uteoverthe obligation to pay, S0 iender’s interest in the Pr is not ized, 1 alien
o 1o flod a8 & ;ea%u o ot ot Shall Wil ftoon {16 dayg aher :itae:ibn” aines “'orﬁ

1Flieni 1’5 flog, wnmn ﬂnecn (15) days ater Grantor hils notice of the filinp, secura the dF

~ ; progeedings,

© e < or other llen could be asserted on account of the work,

ed by Lender, deposit with Lender cash.or a sufficient corporate surety bond or uthar security
| ory tc Lander in an amount sufficient to dlucharge the flen plus an‘v costs and attorneys' fees or othver
;chargec that cobld acgrue a8 a res.:it of a foreclobure or sale under the Yien. In any contest, Grantor shalt
nal

itsplf and Lender and sh a% any adtterca m?mant before enforcement ggg:ansltnme Prcperty

f
;Eramor shall name Lender as an additio any ‘gurety bond furni

'Evidence of Pa nt. Grantor shall u demaral fumlsh to Lender satisfactory evidence of pa ent of the
taxes or aasesa% and shiall authorlz%o?he appre mentel ofﬂcial gy cieliver to Langerw;‘t any ime

,' & wiitten stalement of the taxes and assessments g e Property.
o Nc’qce of Constry Iav'lmerantor shall notlfy Lendiir at !east fifteen (15) days before any work is commenced,

fi8ervices are fum or any materials’are sujiplied.to the Property, if any mechanic 's lien, materiaimen’s
' matgrlals rantor will Upon

yest
: g; ar furnish to Lender advance: assurances sumsfactooy to Lender mat Grantr can and wIIII pay m'?aq cost
ch Improvements.;

- PnoPEﬂTV DAMAGE msuamce The following pﬂMsions relating to insuring. the Pmmlw are A pm of this
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% Mongage.
s Maintenance of Insurance. Grantor shall procure and maintain policies of fire ingurance with standard
: extended coverage endorsements on a replacement basis for the full Insurabie value covering all
i Improvements on the Real Proparty In an amount sufficient to avold application of any coinsurance claute, and
E with a standard mortgagee: clause in favor of Lender, Policies shall be writen by such Insurance companies
and in such form as may be reasonably acceptable 15 Lender, Grantor shall deliver to Lender cenlficites of
‘< coverage from each Ingurer contalning a stipulation that coverage will not be cancelled or diminished withiout a
- minimum of ten (10) days’ prior writfen notice to Lender and not containin any disclaimer of the insurer's
liability for faifure to give such notice. Each insurance palicy also shall inciude an endorsementc‘provldh'ag that
coverage in favor of Lendsr will not be lm?alred in any way by any act, omission or default of rantor or any
other person,  Should the Real Property at any time become located in an area desiFnated by the Director of
the Federal Emergeg%v Management Agency as a special flood hazard area, Granfor aﬁfees {0 obtain and
maintain Federal Flood insurance for the full’ unpaid principal balance of the loan, up to the maximum pollcy
limits set under the National Figod insurance Program, or as otherwise required by Lender, and to maintain
such Insurance for the terra of the loan,

Appticallor. «f Proceeds. Grantor shall progndpﬂ&snotig Lender of any loss or damage to the Property If the
estimated cost ! repalr or replacement exceeds 030,00, Lender may make Proof of logs If Grantor (alls to
do so within fitean ﬁg) days of the casualty. Whethar or not Lender's security is Impaired, Lender may, at its
election, apply the ziacesds to the reduction of the indebtedness, payment o any lien aﬂectln? the Properat?v.
ar the restoration anz rapair of the Property. If Lencler elects to apply the proceeds to restoration and repaly,
Grantor shall repair (r renlace the damaged or destroyed Improvements in a manner satisfactory to Lender,
Lender shall, upon saus’ariory proof of such expenditure pgy or relmburse Grantor from the procueds for the
reasonable cost of repalrar restoration it Grantor Is not in efault hereunder, Any proceeds which have not
been disbursed within 182 days after thelr receipt and which Lender has not committed to the repair or
rastoration of the Property shal” bi» 1'sed first to pay any amount owing to Lender under this Mort age, then to
Frepa{ accrued interest, and 0z remainder, if any, shaif be applied to the principal bafance of the
ncligtt: ecénes? If Lender holds any pracoeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpited Insurance at Sae, Any Locypired insurance shall inure to the beneflt of, and pass 1o, the
purchaser of the Property covered by this Montgage at ang trustee’s sale or other sale held uncer the
provisions of this Mortgage, or at any forecloey e saler of such Property,

Compllence with Existing Indebledness. Buriny tha period in which any Existing Indebtedness desicribed
below Is in effect, comﬁﬁance with the insuranva. provisions sontained in the Instrument evidencinr such
Existing indebtedness shaill constitute compliance wih the Insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage wouls constitute a duplication of Insurance requirement, |f
any proceeds from the insurance become payable on irss. the provisions in this Mortdgage for division of
Frgggtggda shall apply only to that portion of the procexc’s not payable to the holder of the Existing
n ness.

EXPENDITURES BY LENDEFR. If Grantor falls to comply with any jrovision of this Mortgage, including any
obligation to maintaln Existing indebtedness in good standing as requi)sd kelow, or if any action or proceeding is
commenced that would materally affect Lender's interests In the Properly, Lender on Grantor's be alf may, but
shall not be required to, take any action that Lender deems appropriate. ‘~av-arount that Lender expend:’in 8o
doing will bear [nterast at the rate provided tor in the Creclit Agreement from the “ate incurred or pald by Lerder to
the date of reggyment by Grantor.” All such expenses, at Lerider's option, will a) ke payable on demand, (b) be
added 1o the balance of the credit iline and be apportioned among and be payable. vit any instaliment payments
to become due during either eéi) the term of any applicable insurance policy or” (i) the rzma‘nin term of the Credit
Agreement, or N‘c) be treated as a balloon payment which will be due and payable at no Credit Agreeinent's
maturity. This ortgage also will secure payment of these amounts, The rights providey “or- in this. parzgraph
shall be in addition 10 any other rights or any remedies to which Lender may be entitied on accrunt of the dafault,
Any such action by Lender shall niot be construed as curing the defauit 8o as to bar Lender fram any remedy that
it otherwise would have had.

R\XA'_?RANW; DEFENSE OF TITLE, The foliowing provisions relating to ownership of the Property are a part of this
orgage.

THle. Grantor warrants that: (a) Grantor holds good and marketable titte of record to the Property :n fee
simple, tree and clear of all liens and encumbrances other than those set forth in the Real Proh)eny description
or in the Existing Indebteciness section bejow or in any title insurance policy, titie report, or final fitle opinion
18sued in favor of, and accepted by, Lender in connection with this Mortgage, and ' (b) Grantor has tie full
right, power, and authority to exacufe and deliver this Morigage to Lender.

Defense of Title. Subject to the axception in the pargﬂraph above, Grantor warrants and will forever dafend
the title to the Propenr against the fawful claims of persons. In the event any agtion or pmceedm’g is
commenced thatal%ue,st ons Grantor's title or the interest of Lender under this Mortgage, Grantor shail dafend
the action at Grantor's expense, Grantor may be the nominal Farty In sucl;(rroce ng, but Lencler shall be
entitled to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own
cholce, and Grantor will deliver, or cause to be dellvered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Froperty and Grantor's use of the Property complies with
ail exigting applicabie laws, ardinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The followin rovisions concerning existing Indebtedness thet "Existin
Indebtedness®) are a part of this Mortgage. ¢ P g g ( g

o
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o E.xiiaw tien. The lien of thts Mortgage eecurtng the Indebtedness iy be eecttndarv and tntertor 0 art
nd

ng llen. Grantor Bxpressly covenanis n&&m to pay, or see to the of, the Exi
ness and to prevent anxtdetault on such i tedness, any default under |e nstruments evidenc ng

| euch ndebtedness, or any default under any secunity documents fof adness.

Modtﬂeutton, Grantor shajl not enter into any agteement with the nolder ot 8y n , deed of
er security agreement which has priority over this Mortgage by whica that agreemont 18 modified. ad
or renewad without the prior written Congidni O er. pﬁor?nvt‘%rm all n%m“er reqveet nor aecem

-ty future advencee under any such security agreement wtthout the
CDNI:tEMNATION. The toliowlng provisions relating to ccndernnatlon of the Property.-ara a part of this Mo.-tgaye o
leation of Net Proceeds. If all or any part of thet Propenty is condsmned by' eminent dom ain proceeii el
roceedlng or purchase in I leuy f conde'gtcl'rauon. Lender may at its e!ectabn requlre that' all or agys S
Then eceedeot eawar be ebtedneseortherrtpaiforreetoraﬂonmme A

”

rog the award l mean the award after payment. of mabiem
expenees. arv’ anorneys feee incurred by Lender in connection with the condemnatitin.

. Proceedings. ‘it any proceediig in condemnation is filed, Grantor shall promptly no Lender in wrtting, and
" Girantor Wiy prongﬂgrtake Buh sleps as may bo necessary i0 defend pﬂycﬂ myand obtain the Sward.
- rantor may De tba nominal party in such proceeding, but Lender shall be eniited: to particl th
: eading and to e "epresented in the proceading by couneel of Its own choice, eind Grantor will d

cziuegl égu be dettvere.. +3,ender such instruments as may be requested by i from titvne 10 tima' to

tMPOSlTlON OF TAXES, FEE AND CHARGES BY GOVERNMENTAL Aumoerrre . The tollowing prowstone
rtq to governmental taxgs, f-a6 and charges are a parn of this Mortgage: :

_' Taxes, Fees and Chirp.s. l.épon rﬁ’l‘lw ar:t! Lender. Grantor aha!t exrtcute such, documente in

: rtdd on 10 this Mort ﬂage and tara w ever on to perfect and cortinue

' er's llen on the. Property. Gi.artor shall reimburse Lender for att taxes. as deecribad below, together
h all expenses incurred In recordirq, perfacting or continuing this Mortgage, including without limbation all

ta s, fees, documentary stamps, and ott.er charges: for recording or registering this Mortgege.
. Tuxes, The foliowing shall constitute taxe: to which this eection llee {a) & specttic tax upon this type of
. M&ngage or upon all or any part of the' Indepr.383 secured ortPn%ge specific {ax on rower :
W ower Is authorlz of requ!red to deduct f-om pa ente on the ebtednees eecured by this t*@e
: brtgage, (c a tax on thig type of Mortgage rnarr,eab nst the Lendar or the adit
A% é 9gecmc tax on all or any poiica of the Indebtadness ar on paymems of prtnctpa!
. made by Borrower

, beequent Taxes. [fl any tax to which this section prlies is enacted eubee?uem to the date of this
- M ga, this event shall have the same eftect as an Event ¢% Default (as definac helow), and Lender may
© e any or all of ite available remedies for an. Event o7 Je/auit as pravided below un 58y Grantor oither

: hg pays the tax hetore becomee delinquent, or u#i) contest. ine tax as provided apove lh the Taxes and
8! section and d epos| with Lender‘ cashoras t torporats swrety bond of other eecurity aattdm:tory ‘

' to:Levder.

sacuemr AGREEMENT; mecme STATEMENTS. The following pIQ/i$ions retaﬁng to this Mongage sa

rtty agreement are a part of this Mortgage.

: wm qi'“"""t This inetwmem ‘shall censmu*e a security agreemeri [0 the tment any of the Property
. gongiitutes Tixtures oroth oé’em" pro ender shall ave all afthe mnm efasecuredpartyunder
; thae nitorm Commercial!C amended from tlmes to time.
: 'iewﬂty Interest. Upoh request by Lender, Grantir shalt execute ﬁnanr.tng stateme it and tatre whittever
action 18 requ ﬁd r’y Lender to pertect and continus Lender’s security lwere in the Rents and
ition to recbrdin this thage in the real property recorde, Lencer may, & any
d w!theut turther authortzation trem rantor, fle executed counterpam copitis or rptaductions of this
gasd ﬁnanc  staternent. Cirantor shall reimburse Lend er or a|l expensart incuna’ ) perter:ting o
ng this secur terest Upon detault. Grarrtof shall 0 a manner and

K rut a place reasonably convenlent to Grantor and Les i wder and make it avaliable to t.end in three (3) days - %

. difter receipt of witten demand from Lander.

Addrésses. The mallin?n addresges ot Grantor (deddtor) and Lender ‘secured pamo from which intormation i

eencerntng‘ma sacurity interest grantad by this Mort&age may be obtained (each et required by the Unttorm
" Commercial Code), are as stated on the first page of this Mortgage. ‘ ,
FUR - ASSURANCES; MTDRNEY-IN-FAGT The fouowing provislone relaﬂng w further aseuranzets and

attor y-ln-ract are a part of this Mortgags.
Fh Assurances. At any time, énd from time tn time, upon request of Lender, (:rarrtur will make, axpcate
Lander’s designee, and when

nnd defiver, of will cause to be mada, executeq or delivered, to Lender or to 26,
yested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times

R0 such oifices and-places as t.eutder may deert appropriats, any such | 'deeds of trust,

s, eecurtty reemente financing etatements, continyation statements in

: !rrw Iete ‘Egenctgnais rrgrg’irm a{ntan o ’t&'ﬁg’ 's'br?t Grantor and Bot

" \ ny il :

wb ib) the liens and eecurtty

! under. the Credit Agreement, this M g, and (he Related Documents, and
hergsiffer acquired by Grantor.

| Tereets created by this Mortgage cin firopemv whether now owned .or
ty Lender in writing,. Grarttor snakl relmburse l.ender ror an

tinless proh‘btted by Iew or agreed to the commry

.5' i
: .
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costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact, |f Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may
do so for and in the narne of Grantor and al Grantor's expense. For such purpeoses, Grartor heraby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delhyer!n?,
filing, recording, and doingy all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. If Boirower pays all the Indebtedness when dus, terminates the credit fine accourt, and
otherwise performs all the obligations imposed upon Grantor under this Moripage, Lender shall executa and
deliver to Grantor a suitable satisfaction of this Mortgage and sultable statemenis of termination of any finincin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, |
rnitted by applicable law, any reasonable termination fee as determined by Lender {rom time to time. ~ If,
owever ‘E@;mem is made by Borrower, whether voluntarily or otherwise, or by guarantor or by any third pary, on
the Indebtedness and therealtor Lander is forced to remit the amount of that payment ‘(a) 1o Horrower's tru:tee in
bankruptcy or to any similar Jaerson under any federal or state bankruPtcy taw or iaw for the rellef of Jeblurs, (b)
by reason of anv judgment, decree or order of any court or administrative body havInF jurisdiction over Lerider of
any of Lender's praperty, or (c bty reason of any settlemiant or compromise of any claim madeg by Lender with any
claimant {including without limitation Borrower), the Indetitedness shall be considered unpald for the purpose of
enforcement of this Victgage and this Mortgage shall continue to be effective or shall be reinstated, #s thi case
may be, notwithstanairng any cancellation of this Moitgage or of any note or other inslrument or aﬂ;ﬁement
evidencing the Indebtedres and the Property will continue to secure the amount repald or recovered to thir same
extent as if that amount nevar had been originally received by Lender, and Grantor shill be bound iy any
judgment, decres, order, setienant or compromise relating to the Indebiedness or to this Mortgage.

DEFAULT. Each of the followirg, at the oplion of Lender, shall constitute an avent of defau't ("Event of Dafault”)
under this Monﬂage: (a) Grardor cummits fraud or makas & materlal misrepresentation at any time in conitection
with the credit ling@ account. This car. include, for example. a false statement about Grantor's Income, assets
liabllities, or any other aspects of Grantor's-financial conclition. (b) Grantor does not meet the repayment terms of
the credit line account, (c? Grantor’s actian cr inaction adwarsely atfects the collateral for the credit line: account or
Lender's rights In the collateral. This cai inctude, for axample, failure to maintain required| Insurance, w.aste or
destructive use of the dwelling, failure to payi2xes, desth of ali persons fiable on the account, transfer of fitle of
sale of the dwelling, creation of a llen on the ‘dv eling without Lender's permission, forecloure by the hcider of
another lien, or the use of funcls or the dwelling 1 prohibited purposes.
RIGHTS AND REMEDIES ON DEFAULT. Upon the outtirence of any Event of Dafault and it any tima thereafter,
Lender, at its oPtIon. may exercise any one or more uf the following rights and remedies, in addition to any ather
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right 8t its option without notice to Bivrower to declare the

entire indebtedness immextiately due and payable, including zny prepayment penalty which Borrower would be

required to pay.

UCC Remedies. With respect to all or any part of the Perscrai Pronerty, Lender shall have all the rights and

remedies of & secured party under the Uniform Commarcial Code.

Collec! Renls. Lender shall have the right, without notice to Granior or Borrower, 10 take possession of the
Property and cailect the Fents, includin? amounts past due and unpald, and ,appc!jy the nat proceeds, over and
above Lender's costs, against the Indebledness. In furtherance of this rigit. ender may require any tenant or
other user of the Property 10 make payments of reml ¢r use {ges directly tc .ender, If the Rants nra cullacted
by Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in~fact to endorse instriments
received in payment theteof in the name of Grantor and to negotlate the sane and collect the proceeds.
Payments by tanants or other users ta Lender in response to Lender’'s demand shall satisty the obligations for
which the payments are made, whether or not arly proper grounds for the dernany oxisted. Lender may
exercise its rights under tnis subparagraph either in parson, by agent, or through a rerei> ar.

Morlgagee in Possession. Lender shall hava the right to be placed as mon?agee In prapsession or to have a
receiver appointed to take possession of all or any péirt of the Property, with the power t) preiest and preserve
the Property, to operate the Propertg preceding foreclosure or sale, and to collect the Rants ftum the Froperty
and apply the proceeds, over and above the cosi of the recewershig. against the Indebledness, The
monrgagee in Possession or receiver may serve whhout bond if permitted by law. Lender’s righ! 1o the
appointment of a receiver shall exist whether or not the apparent value of the Proparty exceads the
In eibtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Judicial Foreclosure. (znder may obtain a judiclal Jecree foreclosing Grantor's interest in all or any pan of
the Property.

Deficlency Judgmenl, If permitted by applicable law, Lender may obtain a judgmeem for any deficlency
remaining in the Indebtecdness due ta Lender after agplication of all amounts received from the exerclge of the
rights provided in this section,

Other Remedies. Lender shall have all other rigkts and remedies provided in this Mortgage or thi2 Credit
Agreement or available at iaw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby walve any and
all right to have the property marshalled. In exercieing its rights and remedies, Lender shall be free 1 sell all
or any part of the Property fogether or separately, in one salé or by separate sales. Lender shall be erttitied to
bid at any public sale on all or any portion of the Property.

Notice of Sale. lender shall give Grantor reasonable natice of the time and place of any public saie of the

I
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s : ereonal Pro or of the time after which any Jrivate sale or other Intendad disposition of the Pa .

g Property is l;‘g'ewmade Reasonable notice shairn?ee.n notice given at least ten (1 0) days before d\e of
S - the spla ordlepoeltlon : |
) E Election of Remedies. A waiver by an of a breach of a provision m‘ this Mongaqe shall not -
L %nme a walver of or pr?judlce e m g fig ‘Wemyerwise to demand gtrict compliance with that provielon o 1

other pro slon. : er to puisua any rem snall nor enclude pureult of any other
eme&& alection to make ergendtturee or teke action to obligation Becgower
und Jlt I8 Mongage after faliure of Lrantor or Borrower to perform shall nof affect lender'e right to d
: defa and exerclee lts remedies under this Mongege

i E?'e ses. |f Lender Inwiltutes any sult or action to enforce any of the terms of thie

g Mddgd(iie. Lender shall be entitied t0. recover such sum as the court may agdudqe reasonable as attomeys’

. and on any appeal. Whether or not any coun ectlon I8 invo!ved reasonable expsanses incuried

oy Lender that in Lénder's opinion: are neceeear-f protection of Ite intereet or the

g forcement nf ite rlghts shal become a part of th ndebt nees yabte on demand and shall bear interest

~from the d fture unti rePaldettnereteprovld formtheCrer'lt greement. Expenseecovered

by this paregrenh nclude. without limitation, however subject to any limits under’ apf:llceble law, Lender's

3 n}omeys foeg o ntder's lagal expenses whethis or not there Is & lawsuit, including attorneys' fees for

b krumc procwjha uélncludmg effone to rmodify’ or vacexe rv autometlc stay of injunction), 8 and
- (Inc" foreclcsu € *ports iy 33?5%“0‘12 reﬁonem' sal fees, andret?lPe ?neuranc'gngto the extent

e * . téports

)armrfteg by appl!cable aw, orrowery also wiil pay eny c&rpg costs, in rddition to alt other sums provlded by

RS

L TR e Lot e

o

' aw, ’

: " NOTICEB: TO GRANTOR AN -UTHER PARTIES. Any ritice under this Mortgage, including without nmltatlon any o
' notice. of 'default and notlce of nala to Grantor, shall be in writing, may be seni by telefacelmllre.aﬁunlm 4
B otherwlse: requlred by la d shail 08 effectiva wher actuall delivered or when di ad with m O

: ‘recognized overnight cou er, or. if malled, sivall be deemed ve when deposited in the United States o
o .class, | certfﬂed or reg r@“‘ ve prepald, diretted to the addresses shown near the beginning uf this o
. Mortgage.: Any chan e ad regs hr notices under this M ortgage by giving fisrmal wiitten notice to the

Aother 88, Speci ln rel'the purpose of U no!lce isto changM party'’s addrees All copies of notices of

_--forec ure from the holder of any lien which has riiority over th ortgege ehell be sertt to Lender's addrass, ag

BhOWN n&n e begl nnlng of thig Mortgage. For rotice purposes, Grantor agrees to xeep Lender informed &t all
times of tor's current adiress,

MlSGELLANEOUS PHOVISIONS The following miscelaraaus provisions are a part:of this Mortgage:

Arhendmente This Mortgege. together with any Reliner’ Documents. constitutes the entire understanding and
ment oftne parties;as to the matiers set forth in (hie Mortgage. No afteration of or amendmant 1) iis
g be affective unieas given in writing end elgrw 4y the party or parties sought to be. charged or

. bound y the a.'teraticn or amendment.

. Appllceble Law. This Mortusge has been dellvered to Lender an accepted by Lender in the SMe of
“Minois. This Mortgage ehall be governed by and cenebued in 2scurdance with the laws of the State of
- Winols. ,

| .c n Headings. C ﬁon headings. in this Mortge;je are for convenlerice rurpeses only and are not to be
: o lnterpretgor deﬂar?e the provisions of this M g' e, e anly ‘

er. There shall be no merFer of the Interest or {istate created by this Mortcage with ary mher interest or

r e'in the Property at any time heid by or for tm benefit of Lender in any cpan ity, without the written
- coneent of Lender.

e Partles. All obligatlone of Grantor and Borrrmer under this Mortgage shall Le jo'nt and several, and

'al! erencee 0 Grantor ghall mean each and every iGrantor, and all references to Elorriv e shall mean ‘each
ard every Borrower. This means that each of the p&rreone signing below is responsible for ot obllge!done in

% r -this Mortgage.
)

L L T ) L A St I TP R A

: Soversbility. if a court; of competent jurisdiction finds an 5 provision of this Mortgage to be invalid or
, -unienfofceable as to any c’ﬁ‘ereon or circumstance, tuch ﬁn ing shall not render that provieion invaiid or

- unenforceable as to any rgons or circunatarces. if feasibls, any such: E-rd ogr'on on shall be
: _deemed to be modlﬂed to be within the limits of enforceability or validRy; however, If the ding provnelon
‘cannpt be so modified, it shall ba etricken and all odp-ar provisions of this Mongaae m all other reepecte
renain:valld and entorceeble

? ; " Successors ang Assigns. Subject to the limitations: uteted in this Mortgage on trangfer of Grantor's Interesli
i thig Mongege ghall be binding upon and inure to thd benefit of the gs, thelr suicessors and
e Pr becomes vested in a peremi other than Grantor Lender. without notice to f

ffor earance or extension wtthout releeslng Grantor lrom the obligations of this Mongage or l:ai:rillty under the
Intjebtedness:

Tine Is of the Essence. 11me is of the essence in the performance of his Monguge l

Waiver of Homestead Exem tﬁtlo Grantor herety’ releases and walves all rzgms and benefits of the
- "homestead exsmption laws of the State of lllinois as tq all Indebtedness secured by this Mortgege.

' Walvere and Consents. Lender shall not be deemedity have waived any rights unde this Moitgage (or under o
the. Reia!ed Documente) unless such walver is in wrﬂ]ng and signed by Lender. No detay or omieelon onthe -

1 . - |

!

by owne ? roperty

| . deal with CGrantors successors with refevence 1o this Mortgage and the Indebtedness by wey 0
|
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part of Lender in exercising an r:?ht shail o[oerate as a waiver of such right ar any other right. A walver by
any party of a provision of this Mo gage shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior walver by Lender, no: any

course of dealing between Lender and Grantor or Borrcwer, shall constitute a waiver of arly of Lender's 1ights

e or any of Grantor or Borrower's obligations as to any future transactions. Whenever consent by Lencler is

; required in this Mortgage. the granfing of such consent by Lender in any instance shali not constitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

“LINDA L. MORTOM

Mcwncett & T

“KENNETH R. MORTON |

INDIVIDUAL ACXNOWLEDGMENT

—-‘LLEVWM H

STATE OF

X 14
COUNTY OF__ (ool )

On this day before me, ihe undersigned Notary Public, persnnally appearr L'NDA L. MORTON and KENNETH R,
MORTON, to me known to be the individuals described in and who executed e Mortgage, and acknowletged
that they signed the Mortgage as their free and voluntary act and deed, fo' the uses and purposes therein
mentioned.

Notary Public In and for the State of T € {_ '\ LA

and and official seal this |4 ™" day of Mo 18 i ¢,
. h&‘i&%m—%m Residing at Cs. Rotlo } i fa

. -
!
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