.

Loan Ner, 2HN794
{nstrument Prepared by: "
GN MORTGAGE CORPORATION '

ST_r3 REL i e e
Record & Retorn to o . DEPT-01 RECORDING $37.50
(N MORTGAGE THIGIZ TRAN 1871 83/03/58 LRI4SI00
ATTN: DOCUMENT CONTKOL "FPIRTMFNT , M2 :TR %—-OR--244317
P.OBOX 23929 CanK COUNTY RECORDER

MILWAUKEE, Wi 53221.0929

{Space Ahove This Line For Recording Data]

FHA Case Mo,

State of 1inois MORTG AGE 1314955845729

THIS MORTGAGE L Seeurity Insirument”) is given on JANLARY 5, |190%
P montgagor 15 CLAUINA 84 BARRI"RA AN UNMARRIED WOMAN AND CARLOS SERRAN(O, MARRIED TO
EDITH L. CHAVIRA WHO IS S1IONING SOLELY FOR THE PURPOSE OF WAIVING HOMESTEAD.
("Borrower™). This Security Instrusent is viven to - GN MORTGAGHE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under the lprveaf wi I
and whose address is 2173 VENTURA'BLV™, SUITE 200, WOODLAND HILLS, CALIFORNIA 91364
(“Lender"). Borrower owes. Lender the principa. sum of — One Hundred Severty Four Thousand Eighty and 00/100
Dollars (US. §  174,080.00 ). This debt it elidenced by Borrower's note duted the same date ss this Security
instrument (“Note®), which provides for monthly paymints, with the full debt, if 10t paid eartior, due and payable on
FEBRUARY I, 2028 . This Security 'nstrument secures 1€ Lender: (a) the repayment of the deht eviden-
ved by the Note, with interest, and all ienewals, extensions and @odific stions of the Note; (1) the payment of all other sums,
with: interest, sdvanced under paragraph 7 to protect the securiy o vais Secunty Instrument: and (¢) the performsnce of
Borrower's covenants and agreements under this Security Instrumeirand the Nete.  For this purpose, Borrover does
hereby miortgage, grant and convey o Lerder, the tollowing deseribed piorény Lxcated in COOK
County, [llinnis:
(SEE ATTACHED LEGAL DESCRIPTION)
PIN #13.28-429-020-0000

* AJK/A C. Rarrera

PN.T.N.

S50
AE ICity]
{"Property Address"); m |

GFS Form GOO017S (6D22) FIA llEinois Mortgage - 10/95

LL (5 Lo

which has the address of 2420 NORTH LAVERGNE AVENUE CHICAGO

Winvis 60639~
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" “Together with all the improvements. now or hereafter erected on the praperty, and all ensements, appurtenances, and
*all fistures now or hereafter a part of the property.  All repiscements und additions shalt also be covered by this Security
¢ Instrument. Al of the foregoing is referved to in this Security Tnstrument us the “Property.”

i BORROWER COVENANTS that Borrower is lawlully seised of the estate herchy conveyed and has the right to
L4 mongage, grant and convey the Property and that the Property 15 unencumbered, except for encumbrances of record.
Berrowzr warrants and wifl defend generally the title to the Propert against all claims and demands, subject to any en-

“ cumbraces of record.

X, LINIFORM COVENANTS. Borrower and Lender covenant amd agree as follows:

I, Puyment of Principal, Interest and Late Charge.  Borcower shall pay when due the principal of, and interest on,
the dehl evidenced by the Nate and late cherges due under the Note,

2. Moathly Puyments of Toxes, Insurance und Other Charges, Borrower shall include in cach maonthly payment,
tagether with the principal and interest as set forth in the Mote and any late charges, 4 sum for (s} taxes and spzeial as-
sessmenits levied or 0 e levied against the Property, (b) leasehold payments or ground reats on the Property. and (¢)
premiwas lor ipserzace s equired under Paragraph 4. In any year i1 which the Lender must puy a mortgage insursnce
premiurn to the Secretary” of Housing and Urban Development (*Secrstary”), or in any year in which such premium would
have been reguired if Lencur/3til held the Security Instrument, each monthly pryment shall also include either {i) 4 sum for
the annual mortgage insurnicepremium o fie paid by Lender to e Secretary, or (i) a monthly charge instead of a
mortgage Insurance premium if thiz Scuity Insriment is held by the Secretary, in a reasonable amount 1w be determined
hy the Secretary. Except for the monthiy Charge by the Secretary, these idems ate called "Escrow Mems* and the sums paid
to the Lender are valled "Escrow Funds;

{ender may, at any time, collect and wety simovnts for Eseraw ltems int a2t aggregate amount not to exceed the max-
imum amouit that nay be required for Borrower's sserow aceount under the Real Estate Settlement Procedures Act of
1974, 12 U.5.0C. Section 2601 et seq. and implemeating regulations, 24 CFR Part 3500, as they nay he amended from time
to thne {"RESHA"),except that the cushion ar reserve permitted by RESPA for unanticipated disbursements or disburse-
ments bedore the Borrower's payments are available in the (eciuri may not be based on amounts due for the mortgage in-
surance preguun.

it the amounts held by Lender for Escrow Hems exceed the apaunts permitied to be held by RESPA, Lender shall
deal with the exvess funds s required by RESPA. I the smounts of<aas hele by Lender at aay time are ot sufficient to
pay the Escrow [lesia when due, Lender may notify the Borrower and degtire Borrower 1o make up the shortage or
deficienty as permitted by RESPA,

The Escrow Fumls are pledged as sdditional security for all sums securidov this Security Instrument. Il Borrower
tenduers o Lemler the 108 payment of all such sums, Borrower's account shall be or'dited with the balance remaining for all
mstellment igems (8), (b), and {¢) and any mortgage insurance premiuen installment that Lencer has not become obligated
to pay o the Secretary, and Lender shall promptly refund any excess funds to Bonower.  lmmedintely prior to the
fureckosare sule of the Property or its acquisition by Lender, Borrower's account shall be vredited with any balance remain-
iny tor sl installients For items (1), (h), and ().

3. Application of Payments, All payments under Paragraphs | and 2 shail be applied by Lendzvas follows:

Figst, o the mortgage insuranc: premivm o be paid by Leader to hie Seeretary or to the sqontbbye charge by the
Secretary instead of the monthly mortgage insurance premiuim;

Secondd, o any taxes, special ussessients, feasehold payments or grovnd reats, and tire. flood and othr Fszard in-
surance premums, as reguiced;

Thard, t interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fitth. to late charges due under the Note,

4. Fire, Fivod and Other Hazard {nsurance.  Borrower s1all insure all improvements on the Property, whether now in
existence or subsequently erected, agatnst any hazards, casualties, and contingencies, including fire, for which Lender
Fequires insurance, This insurance shall be maintained in the smeunts and for the perinds that Lender requires. Borrower
shall alse insure all tmprovements on the Property, whether now in existence or subsequently erected, agrinst loss by
loands to the extent required by the Secretary.  All insurance shall be carried with companies approved by Lender. The in-
surance pulicies and any renewals shalt he held by Lender and shall include loss payahle clavses in favor of, and in a form

aceeptable by, Lender.
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. ice By mail. Lender may make proof of loss if not made

In the event of loss, Burrower shall give Lender immediale rof
promptly by Borrower, Bach insurance company concerned is hereby authorized and directed 1o make payment for such
loss direvtly to Lender, instead of to Horcower and w0 Leader joinly.  All or any part of the insurance proceeds may be ap-

' plied by Lender, at its option, either (a} to the reduction of the indebtedness under the Note and this Security Instrument,
first to uny delinguent amnounts applied in the order in Paragraph 3. and then to prepayment of principal, or (b) to the res-
torazion or repair of the damaged Property.  Any application of the provesds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Parajieaph 2, or change the amount of such payments,  Any
excess insurance proceeds over an amount required to pay all outstinding indehtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or otier transfer of title to the Property that extinguishes the
mdebtedness, all right, thle and interest of Borrewer in and to insuraice policies in force shall pass to the purchaser,

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Buorrower shall oveupy, establish, and vse the Property as Borrower's priacipal residence within sixty days after the execu-
tion -f this Security Instrument {or within sialy days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Borrower's principal residence for at Jeast one year after the date of oceupancy, unless the Lender deter-
mines this reguireriont will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Horrower's gontrol. Borrower shall notify Lender of uny extenusung circumstances. Borrower shall not commit waste or
destroy, damayge ur substatially change the Property or allow the Property to deteriorate, reasonshle wear and tesr
excepled.  Lender may indove. the Propenty if the Property is vacant or abandoned or the loan is in default. Lender may
take reasonable action to proticeand preserve such vacant or abamdoned Property.  Borrower shall also be in default if
Borrower, during the loan applicativg process, pave materinlly fase or inaccurate information or stateinents to Lender (or
tuiled to provide Lender with any mat»=ial information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Brerower’s aceupancy of the Property as a principsl residence. I this Security
Instrument (s on & leasehold, Barrower shatl Comply with the provisions of the lease.  |f Berrower acouires fee title to the
Property. the leasehold and fee titde shall not be i'ergel] ualess Lender agrees to the merger in writing.

6. Condemnution. The proceeds of any aws:d ve claim for damages, direct or consequential, in connection with any
condemnaation or other taking of any pert of the Properiy “or for conveyance in plree of condemnation, are hereby assigned
und shall be paid 10 Lender to the extent of the full amount 4 the indebtedness that remains unpaid under the Note and this
Secunty Instrument. Lender shall apply such procesds to the Jediction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 5, and then to prepayment
ut principal,  Any application of the proceeds to the principal shal._ritaxtend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amovnl of eich payments, Any excess proceeds over an
amourt required to pay all outstanding indebledness under the Nute and this Seeinity Instrument shall be paid to the entily
legaily eatitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property,” Borrower shall pay all goveramental o
municipal charges, fines and impositions that are not included in Parsgraph 2. Borrowershal pay these ohligations on time
directly to the entity which is awed the payment, 1f failure to pay would adversely affec. Londer’s interest in the Property,
upon Lender's request Borrower shall prompily furnish te Lender receipty evidencing these paymzats,

If Borrower fails to make these payinents or the payments required by Paragraph 2, or fail=-to perform any other
covznants and agresments contained in this Security Instroment, or there is a fegal proceeding that rewy significantly affect
Lender's rights in the Properny (such as & proceeding in hankruptey, for condemnation or to enforee lavs or regulations),
then Lender may do and pay whatever 1 necessary to protect the value of the Property and Lender’s rights inine ©roperty,
including payment of taxes, hazard insurance rod other items mentioned in Paragraph 2,

Any amounts distacised by Lender umder this paragraph shall become an additiona) debt of Borrower-ard be
sevured by this Secunity Instrument.  These amounts shall bear interest from the dite of disbursement, at the Note rate;-and
at the option of Lender, shall he immediately due and payable,

Borrower shall promptly discharge any lien which has priority over tus Security Instrement unless Borrower: (a)
agrees in writing to the pmyment of the obligation secured by the lier in 8 menner acceptable to Lender; (b) contests in
gond fath the fien by, or defends aguinst eaforcement of the lien in, fegal proceedings which in the Lender™s opinion
operate o prevent the enforcement of the lien; or (¢} seeures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security instrument, {f Lender determines that any part of the Property is subject to a lien
which may attain property over this Secunity [nstrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the Tien or take one or more actions set forth above within 11 duys of the giving of nofice.
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coflect fees and charges autharized by he Seeftlary,

. 8. Fees, Lender muy
Y, Grounds for Aceeleration of Debt.
{u) Default.  Lender may, except as limited by regulalions assued by the Seeretary in the cuse of payment
defaults, require immediate pryment in fulf of ail sums secured by this Security Instrument if:
1)) Borrower defaults by fuiling to pay in full any monthly payment required by this Security fnstrusment prior to
ar on the due date of the nextCnonthly paynent, or
(i) Borrower defaults by failing, for a period of thirty days, to pertonin any other obligalions contained in this
Secunity Instrument.,
{(h) Sule Without Credit Approval,  Lender shall, if permitted by applicable faw (including Section 341(d) of th
Garn-81. Germnin Depository Instisutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate payment in [ull of all sums secured by this Security Instrument if:
(1) All or part of the Property, or a beneficial interest in a trust owning oll or yart of the Property, is sold or
otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her prineipal resideace, or the pur-
chaser or grunlee does so oceupy the Property, but his or her ¢redit has not been approved in dceordance
with the vequirements of the Secretary,
) No Waver,  If circomstances oceur that would permit Lender fo require immediate payment in full, but
Leader dues a7 Irquire such payments, Lender does ant whive its rights with respect to subsequent ¢vents.,
{d) Repulutions v/ BUD Secretary.  'n many circumstanses regulations issued by the Secretary will hmit Lendes's
rights in the case of pavitent defaults to require immediate payment in full and foreclose il not paid, This Security
Instrument does not authoriz¢ aeceleration or foreelosure if ot permitted by regulations of the Seerctary,
{&) Mortguge Not [nsured. /_Borrower agrees that should this Security Instrument and the Note secured thereby
not he eligilde for insurance underihe National Housing Act within 606 DAYS _ from the date heseof, Lender
may, at its option and potwithstaadiug anything in Parsgeaph 9, require immediate pnyment in full of all sums
secured by this Security Instrument. 20 widtten statement of any wuthorized ageat ol the Secretiny duted sub.
sequent to 60 DAYS from the dar=hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof ofusivinedigibiliy. Notwithstanding the foregoing, tis option may not
be exereised hy Lender when the vnavailability-<fqnsuranc? is solely due o Lender's Bailure to remit o mortgage
insurance premium to the Secretary.

10, Reinstutement,  Burrower has a right to he reinstated if' Lender has required immediate paviment in full because
of Burrower's reilure to puy an amounl due under the Note or tisis) Security Instrument.  This right applies even afler
forectosure praceedings are institted.  Tu reigstate the Security [nsirurient, Borrower shall tender in a lump sum all
amounts roguired to bring Borrower's account current including, to the exter: they are obligations of Burrower uader this
Security nstrument, foreclosure costs and rensonsble and customary attornefs”/ fees and expenses property assovieled
with the foreclosure proceeding.  Upon reinstatement by Borrower, this Security Jsteument and the obligations that it
seeures shatl remain in effect as i€ Lender had not required immediate payment in ful. however, Lender is not required 1o
permid reinstatement if: (i) Lender hus accepled reinstatement after the commencement Of Wieclosure proceedings within
two years immedialely preceding the commencement of & current foreclosure proceeding, ) refnstatement will preclude
foreclositre on different grounds in the future, or (i) reinstatement will adversely affect the prioety of the lien created by this
Security Instrument,

(1. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the tme of paynent or modification
of amortization of the sums secured by this Security {nstrument granted by Leader to any successor in interzac ¢ Rorrower
shall not operate to release the lisbility of the original Borrower or Borrower's successor in interest.  Lended slall not be
requireld o commenee proceedings against any successor in interest or refuse to extend time for payment or o/herwise
muodify emortization of the sums secured by this Security Instrument by reason of any demand made by the osiginal
Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12, Suceessors and Assigns Bound; Joint und Several Linhility; Co-Signers. The covenants and ngreements of this
Seeurity Instrument shail bind and henefit the successors and assigns of Lender and Borrower, subjeet to the provisions of
Paragraph 9.b. Borrower's covenants and agresments shall be joint anl several,  Any Borrvwer who co-signs this Security
Instrument but does not execute the Note: (8] 15 co-signing this Secunty Instrument only to mortgage, grant and convey that
Borrower™s nterest in the Property under the tenns of this Security Irstrument; (b) is not personally obligated to pay the
sums secured by this Secunty Instrumeat; and (¢} agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent,
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13, Nutices.  Any notice to Borrower provided for in this Security lnstrument shall be given by delivering iCor by wmail
ing it by first cJass mail unless applicable law requires use of another method.  The notice shall be directed to the Property
' Add'ress or any other address Borrower designates by notice to Lender,  Any notice 1o Lender shall be given by first class
1 mat! 0 Lender's address stated hervin or any address Lender designates by notice 10 Borrower,  Any nutice provided for in
this Seeurity Instrument shall be deemed to have been given o Borrower or Leader when given as provided in this

parsgraph.

# 14, Governing Luaw; Severability.  This Security Instrument shall be governed by Federal [aw and the lnw of the jutis
0 diction in which the Propeny is located. 1n the event that any provision or elanse of this Seeurity Instrument or the Note con-
oy flicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nate which can be

’ given effect without the contlicting provision.  To this end the provisions of this Security Instrument and the Note are

declared to be sevarable,
15, Borrower’s Capy,  Borrower shall be given vae conformed capy of this Seeurily [nstrument.

16. Hazardous Substances, Borrower shall not case or permit the presence, use, disposal, storage, or release of
any Hatsrdous Substapss on or in the Property.  Borrower shall not do, nor allow anyone else to do, anything aftecting the
Properts that is in violation of any Envirenowental Law, The preceding two sentences shull not apply to the preseace, use, o
sworage on e Property ot amall quantities of Hazardous Substances that are generally recognized to be appropriale to

normal residential uses ane e Guintenance of the Property.

Borrower shall promptiygee, Lender wrilten aotice of any investigation, vlaim, demand, lnwsuit or other action by any
governmental o regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law uf which Borrower has sctual knowladge, 1€ Borrower learns, or is notified by aay governmenial or regulatory authorily,
that any removal or ether remediation ol anv_Hazardous Substance affueting the Property is necessary, Borrower shall
promptly take all necessar: remedinl actions (0 reoardance with Environmental Law,

s used in ihis paragraph 16, "Hazardeds Subatances® kre those substanees defined as toxic o hazardous substan-
ces by Eavironmental Law and the following substances: gusoline, kerosene, other flammable or toxic petrolewsn products,
toxic pestivides und herbicides, volatile solvents, mateital sontaining ssbestos of formaldehyde, and radiosctive matetials.
As used in this paragraph 16, "Enviconmental Law" mean: feseral laws and lnws of the jurisdiction where the Property is lo-
cated that relate to health, safety or environmental protection,

NON-LNIFORM COVENANTS. Borrower and Lender further Jovepant and agree as follows:

17. Assignment of Rends, Borrower unconditionally wasigns amd wranslers to Lender all the rents and revenues of
the Property. Borrowet authorizes Lender or Lender's agents to celient the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. ~However, prior to Lender's notice to Bortower of
Burrower's breach of any covenint or agreement in the Security Instrutent, Barcower shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower, Thit sasignment of rents constitutes an absolute
assiprment and not an gssignment for additionad security oaly.

If Lender gives aotice of breach to Barrower: (a) all rents received by Berrower #isall be held by Borrower as trustee
fur bengfit of Lender only, to be applied to the sums seeured by the Security [nstruments (byesnder shall be entitled to col-
lect aiwd receive all of the reats of the Propertys amd (¢) each tenant af the Property shall pay <rents due and unpaid to
Lender or Lender's agent on Lendec’s written demand to the tenant,

Borrower has nol executed any prior assignment of the rents and has oot and will not pericem an¢ act that would
prevent Lender from exercising s rights under this Paragraph 16,

Lender shall not be required to enter upon, take contral of or maintain the Property belore or alter giviag nolice of
bresck o Borrower. However, Lender or a judicially appointed receiver may do so st any time there is a bresche Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assigranent of
rents of the Property shall terminate when the debt secured by the Securily Instrument is paid in full,

18, Foreclosure Procedure.  If Lender requires iminedinte puyment in full vader parapgraph 9, Lender may, without
further demand, forecfose this Security Instrument by judicial proceeding and inveke any other remedies permitted by up-
plicuble law. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
17, including, but nut limited to, reasonnble attorneys’ fees and costs of title evidence,

If the Lender’s jnterest in this Security Instrument is held by the Secretary and the Secretary requires immedinte puy-
ment in full under Parugraph 9, the Secretury muy invoke the nonjudicinl power of suie provided in the Single Fumily
Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 780 et seq) by requesting o foreclosure commissioner desipnated
under the Act to commence foreclosure nnd to sell the Property ns provided in the Act, Nothing in the preceding seatenve
shall deprive the Secretury of any rights atherwise uvnilable to o Leader under this Parugraph 18 or applicable liw,

19, Relense.  Upon payment of all sums secured by this Security Instriment, Lender shall release this Security
Instrument without charge to Borrower, Borrowet shall pay any recordation costs,

20, Wyiver of Homestend.  Borrower waives all ght of hojnestead exemplion in the Property.
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, 21, Riders to this Security lnstrument. If one or mare ritlers are exeeuted by Borrower and recorded together with

* sthis Security Instrument, e covenants und agreements of each such rider shall be incorporated into and shail amend and

) suoplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Security

b Instrument. [Check applicable box(es)]

-f?" [_:l_ Rehabilition Loan Rider [:l Tax-Exempt Financing Rider D Rider for Section 248 Mortyjage
;, [._I Condominium Rider E:] Graduated Payment Rider D Geowing Equity Rider

_ _J Pinnned Unit Development Rider
E(] Other (Spevify)
B ADJUSTABLE RATE RIDER & LEGAL DESCRIPTION

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it

Witiiesses:

s

R ) A".
& _A fj}'(:‘d < (,Z") (Seal)
CLAUDIA A. BARRERA -Borrower

/é&";" X bl (Seal)

CARLOS SERRANO -Borrower

(ﬁiz“éf‘\‘ ’-ﬁ/"' ‘.-‘/Liléf.(/>£(‘_.. .(Seal)
ein it > ! A | e
FOR THE PURPOSE OF WATVING HOMESTEAL',

.(Seal)
-Boirower )

@
N
L
e
W
>

=l

Loan No.,

STATE OF ILLINOIS, COOK County ss:
l.__DERORAH Mullel Bﬂfmm . & Nolary Public in and for ssidcvany and stale.
do bereby certify it _CLAUDIA A, BARRERA AND CARLGS SERRANO AND EDITH 1. CHAVIRA - —_

personally known to me tw be the same person{s) whose neme(s) subscribed to the foregoing instrument, sppeared before
me “his day an person, and scknowledged that  helsheithey  signed and delivered the seid instrument sy histher/their
free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this ~ STH day of JANUARY . 19 1998 .

e ARy / Z .
My Commission E Pi@Sl?QF;thICp ;IAL S| EAL" /;:/%d’f ' ﬁi«f&&f,w“{/ ﬂ———-—__________

Notary Public, Stare of Ilinois P Bt
My Commission Exp. 120372001

w gt

w
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Loan No, 2400794

IFHA Case No,
| 131:4955845-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this STH day of JANUARY, 1998
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security [nstrument”} of the same date given by the undersigned ("Barrower”) to secure Borrower’s Note
("Note"j to - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENTSIRA BLVD, SUITE 200 WOODLAND HILLS, CALIFORNIA 91364
{the "Lender™) of the same date and covering the property described in the Security Instrument and located at:
2420 NORTH LAVERGNE AVENUE, CHICAGO, ILLINGIS 60639-

|Property Address)

THE NOTE CONTAIMNS PROYISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AMND
THE MONTHLY PAYMELNT, THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, 'tn aduiion to e covennls and agreements made in the Security [nstrument,
Birrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY P3YMENT CHANGES

(A) Change Dale

The interest rate may change on the first day of APRIL, 1999 , and on
that day of each succeeding year, "Chunge Date” means edch Jate on which the interest rate couhd change.

(B) The Index

Beginning with the first Change Date, the interest rate wiii o2 based on an Index. "Index” means the weekly
average vield on United States Treasury Securities adjusted to & cowstzai maturity of one year, as made svailable
by the Federal Reserve Board, "Current index” means the most recer Lwlex figure available 30 days before the
Chanyge Date, If the Index (as defined above) is a0 longer available, Lerder will use as a new Index any index
prescribed by the Scerctary, As used in this Rider, "Secretary means the Seciotary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the naw lorlex.

(C) Calculation of Interest Rate Changes

Betore each Change Date, Lender will calculate 4 new interest rate by adding & margimn 7 Two and Three Qurters
percentage poinat(sy {2,750 %) to the Current Index and rounding the st to the nearest one-
cighth of one percentage point (0.125 %). Subject to the limits stated in paragraph (D) of this Kider, this roun-
ded amount will be the new interest rate until the next Change Daie,

(D) Limits on Interest Rate Changes

The interest rale will pever increase or decrease by more than one percentage point (1.0%) on any siagle
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or fower than' tle (i
tiul interest rate.

{E) Calculation of Payment Change

If the interest rale changes on a Change Date, Lender will caleulate the amount of monthly payment of prin-
cipat and interest which would be necessary to repay the uapaid principal bulance in full at the maturity date at
the new interest rate through substantially equal payments.  In making such caleulation, Lender will use the un-
paid principal halance which would he owed on the Change Date if there had been no default i payment on the
Note, reduced by the amount of any prepayments to principal. The result of this caleulation will be the mmount of
the new monthly payment of principal and interest,

(F) Natice of Changes

Lender will give notice to Borrewer of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must se firth (1) the
date of the notice, (i) the Change Dale, (i) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, {vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which mimy be required by law from time to time.
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{G) Effective Date of Changes

A new interest rate caleufated in accordunve witly paragraphs (C) and () of this Rider will become effective
on the Change Date. Barrawer shall make o payment in the new monthly amount beginning on the first payment
date which oceurs ut least 25 days alter Lender has given Borrower the notice of ¢hanges required by paragraph
(F) of this Rider.
Borrower shall have no obligation to pay wny increase in the monthly payment smount caleulated in accurdance
with paragraph (E) of this Rider for any payment date veeurring less than 25 days after Lender has given the
required notice.  [f the monthly payment ameunt caleulated in aceordance with paragraph (E) of this Rider
decreased, but Lender fatled to give tmely notive of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated o a tmely notice, then Borrower has
the option to either (1) demand the return e Borrower of any excess payment, with interest thereon at the Note
rate (a rute equal to the interest rate which should have been stated in a timely notice), or (i) request that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal.  Lender’s ubligation
to return any ex<ess payment with inferest on demand is not assignable even if the Nate is otherwise assigned
before the demany for return is made,

BY SIGNING BLELOW, Borrower accepls and ngrees to the terms and covenants contained in this Adjustable
Rate Rider.

o 7 . ,
s o B Fs /
Jﬁ”z""‘” v T A (Seul) Jé&r@t L g (Seal)
CLAUDIA A, BARRERA -Borrower  CARLOS SERRANO -Borrower
o (Seal) (Senl)
Rorrower -Borrawer

{Space Below This Line Resedvid for Ackoowledgment]
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