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Jower payments, :
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This mortgage (the “Security Instrument”™) mude this 26TH day of MARCH, 1998, between \MLENCEA Si \NDERSQ
AN UNMARRIED WOMAN, herein called FORROWER, whose address is 1344 HEATHER HILL CIRCLE,

FLOSSMOR, 1L 60422, and HOME SAYINGS OF AMERICA, FSB, A FEDERAL SAVINGS BANK, hereinly
called LENDER, whose nddress is 4900 RIVERGRAE ROAD, IRWINDALE, CA 917061404, :)

NOW, THEREFORE, Borrower docs hereby morgaps, grant and convey lo Lender the following described ? )
property located in Town/Village/City of FLOSSMCOR, County of COOK, State of ILLINOIS:

LOT § IN BLOCK 7 HEATHER HILL RESUBDIVISION, BEI"G RAYMOND L, LUTGERT'S SUBDIVISION
OF PART OF THE NORTHWEST 1/4 OF SECTION 12, TOWNSF (P 3§ NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT Tyi¥XFOF RECORDED JANUAILY 8, 1963
AS DOCUMENT NQ. 18691973, IN COOK COUNTY, ILLINOIS,

PIN # 31-12-115-005 ‘
TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns forever, together with ail
interest which Borrower now has or may hereafler acquire in or to said property, and in and *o: (3} all easements and
rights of way appurtenant thereto; and (b) all buildings, structures, improvements, fixtures and ufpurtenances now or
hereafter placed thercon, including, but not limited to, all apparatus and equipment, whether or noi naysically affixed
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to the land or any building, used to provide or supply air-cooling, air-conditioning, heat, gas, water, light, power,
refrigeration, ventilation, laundry, drymg, dishwashing, garbage disposal br other services; and ail waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting and fleor covering, awnings, ranges,
ovens, water heaters and attached cabinets; it being intended and agreed that such items be conuluswe)y deemed to be
affixed to and to be part of the real property that is conveyed hereby; and (c)-all water and water rights (whether or not
appurtenant) 2nd shares of stock, if any, pertaining to such water of water nghts ownership of which affects suid
property, SUR'ECT, HOWEVER, to the assignment to Lender of such rents, income, issues and profits hereinafier set
forth. Borrow:r 2zrees to execute and deliver, from time to time, such further instrumeris as may be required by Lender
to confirm the hu' of this Security Instrument on any such propcmcs ‘The properties mortgaged, gramed and conveyed
10 Lender hereunder zi# iisreinafier referred to as “such property.”

Borrower absulut<iy and irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits
of such property.

FOR THE PURPOSE OF SCCURING: _
(1) Payment of the principas sam of $174,700.00 with interest thereon, according to the terms ol a promissory

note of even date herewith (herein tite “Maie") and having @ final maturity date of APRIL 10, 2028 made by Borrower,
- payable to Lender or order, and all modifications, extensions or renewals thereof. (2) Fayment of such additional sums
with interest thereon. {a) as may be herealter borrowed from Lender by the then record owner of such propeny and
evidenced by a promissory note or notes recitiag .t ur they are so secured and all modifications, cxtensions or renewals
thereof; or {b) as may be incwred, paid out, or arivanced by Lender, or may otherwite be due 1o Lender, under any
provisions of this Security Instrument and all modifications, extensions or renewals thereof. (3) Performance of each
agreement of Borrower contained herein or incorporated ficzein by reference or contained in any papers executed by
Borrower relating to the indebtedness secured hereby. (4) Te:formance, if the indebtedness secured hereby or any part
thereof is for the purpose of constructing improvements on sucs pioperty, of each provision or agreemeni of Borower
contained in any construction loan agreement, building loan agreiment or other agrrement between Borrower and
Lender relating to such property. (5) The performance and keeziag by Borrower of each of the covenants and
agreements required to be kept and performed by Borrower pursuant to the terms of eny lease and any und all other
instruments creating Borrower's interest in or defining Borrower's right in reszect to such property. (6) Compliance by
Borrower, with each and every monetary provision to be performed by Borrowar uder any declaration of covenants or
conditions or restrictions pertaining to such property, or any declaration of condorinium ownership and upon written
request of Lender, the enforcement by Bormower of any covenant to pay maintenance or 4er charges, if same have not
been paid or valid legal steps taken to enforce such payment within 30 days after sucli wrisien request s made. (7)
Performance of all agreements of Borrower fo pay fees-and charges to the Lender relating ‘o the indebteciness secured
hereby whether or not herein set forth.

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES:

{1) Payment of Debts; Ownership Interest. To pay all indebtedness securec! hereby, when irom any cause
the same shall become due. Borrower shall keep such property free from statutory and governmental liens:of any kind,
is possessed of ownership of such prnpeny in the manner described in the title report delivered 10 Lender, and has good,
right and lawful, aulhonty 10 convey s m the manner and form herein provided. Borower covenants and
wasrants that such property 1§ fé® front fancEsTgiep as indicated in such title report and that Borrower
shall defend the same forever against: the claims and demands of all persons whomsoever, and that this covenant shall
not be extinguished by any foreclasure hereof but shall run with the land.

(2) Construction of Improvements. To complete in good and workmanlike manner any building cor
improvement or repair relating thereto which may be begun on such property or contemplated by the indebtedness

Loan Ne. 019493337

51200502 - 10/30/97 (1L)
ARM SECURITY INSTRUMENT Page 2 of 16 ORIGINAL




UNOFFICIAL COPY

secured hereby, 10 pay when due all costs and liabilities incwrred therefore, and not to permit any mechanic’s or
construction lien, materialmen's lien or other statutory lien against such property, nor any stop notice against any loan
proceeds. Borrower also agrees, anything in this Security Instrument fo the contrary notwiths!andh\g {a) to promptly
commence work und to complete the proposed improvements promptly; (b) to complete same in accordance with plans
and specifications that Lender at its option may approve; (c) to allow Lender to inspect such property at all times during
construction; (d) to replace any work or materials unsatisfactory to Lender, within fifteen (15) days afler written notice
from Lendr of such fact; and (e) to perform all other obligations of Borrower under any building loan agreement
relating to such property.

(3) Ripeir and Maintenance of Property, To keep such property in good condition and repair, not to
substantiaily alter, cer.ove or demolish any buildings thereon, including any and al! fixtures attached to such property; fo
restore promptly and in 2ood workmanlike manner any buildings which may be damaged or destroyed, including, but
not limited to, damage fiom 1prmites and earth movement; to pay when due all claims for [abor performed and materials
furnished in connection with such property-and not to permit any mechanic’s or construction lien, materialmen's lien, or
other statutory lien against such property; to comply with all law affecting such property or requiring any alterntions or
improvements 1o be made thereon; 70t to commit or permit waste thercon; not to commit, suffer or permit any nct upon
such property in violation of law; to cu'tivais, irrigate, fentilize, fumigate and prune; and to do all other acts that from the

character or use of such property may be rzasonably necessary to keep such property in the same condition (reasonabie -"':

wear and tear excepted) ns at the date of this S<curity Instrument.

{4) Fire and Casualty Insurance. To2-a!l times keep the improvements now existing or hereafter erectéd on
such property insured against loss by fire, hazards inciuded within the term “special form coverage” and such dther
hazards, including floods und flooding, with respect to_such property for which Lender now or hereafter requires
insurance (collectively, “required insurance™), Each requirzd insurance policy shall be in an amount, for a term and'in
form and content and by such compames. as may be sutisfuz:07y 1o Lender, with loss payable to Lender, and shall- be
delivered to, and remain in possession of, Lender as further serurity for the faithful performance of this Security
Instrument. Borrower shall also furnish Lender with written eviderci showing payment of all premiums therefor. At
least thirty (30) days prior to the expiration of any required insurance poiicy, a policy renewing or extending such
expiring insurance shall be delivered to Lender with written evidence showing payment of the premium therefor. If any
required insurance policy and evidence of payment of the premium are not delivared to Lender within the time period
required by Lender, Lender, but without obligation so to do, without notice to or<t*mand upen Borrawer and without
releasing Borrower from any obligation hereof, may, anting solely for its own ineresiz and not as Borrower's agent,
obtain such insurance through or from any insurance agency or company acceplable to i, including an affillate of
Lender which will be entitled to receive a commission (or its services, and pay the prem.um ‘herefor. Lender shall be
under no abligation to retain in place any insurance policy previously purchased by Borrower. .idp.cower agrees that any
insurance policy purchased by Lender may be “forced order” insurance, and acknowledges that (i) the cost of any
insurance policy purchased hy Lender may be substantiully more than the cost of any policy previcdsiy purchased or
thereafier available for purchase by Borrower, and (i) ths coverage provided by such insurance policy may be different
from the coverage of any policy previously purchased or thereafter available for purchase by Borrower. Lender shall not
be chargeable with obtaining or maintaining, or liable for not obtaining or maintaining any required insurance or for the
collection of any such insurance monies or for any insolvency of any insurer or insurance underwriter, Borrower hereby
assigns 1o Lender all unearned premiums on any required insurance policy, and agrees that any and all unexpired
insurance shall inure to the benefit of, and pass fo, the purchaser of the property conveyed at any judicial sale held
hereunder.

In addition to the foregoing, Borrower agrees to cause any voluntary insurance policy (as hereafter defined)
covering earthquake, flood, windstorm or any other huzards to such property to name Lender as the loss payee thereof
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and to contain or be subject to a clause praviding that the proceeds from any loss covered by any voluntary insurasice
policy shall be payable, absolutely and irrevocably, to Lender. For purposes of this Security Instrumert, 2 “voluntary
insurance policy” shall mean and shall include any insurance policy that covers eartliquake, flood, windstorm or any
other hazards to such property but which is not required as a condition to the indebredness secured hercby, and any
amendment, endorsement or rider (or any other document by which such insurance coverage is establishud) 1o any fire
and other insurance policy, which amendment, endorsément or rider {or such other document by which such insurance is
established) covers earthquake, flood, windstorm ar any other hazards tc such property but which is not required as a
condition 10 <. indebtedness secured hereby, and regardiess of whether any such insurance polivy, amendment,
endorsement, ricer or other document is established before, on or after the date of this Security instrument.

Lender, rsm’ time to time, may furnish to any insurance apency or company, or any other persan, any

 information contained 1. extractzd from or relating to any required inturance policy theretofore delivered to Lender
pursuant hereto or any veiapfary insurance policy, and any information conceming the indebiedness secuted hereby.

(5) Assignment spd “Vaiver of Insurance Proceeds, Etc. Borrower hereby absolutely and irrevocably
assigns to Lender all of Borrower’s iights, title and intercst in and to all proceeds from any required insuriance poticy and
any voluntary insurance policy thi 7.e due, paid or payable with respect to any damage to such property, regardless of

y whether the required insurance policy o voluntary insurance policy is established before, on or afler the date of this
A " (@ecurity Instrument. By absolutely and imevocably assigning to Lender all of Borrower’s rights to receive any and aff
v (proceeds from any required insurance policy 7 any voluntary insurance policy, Borrower hereby waives, to the full

i ' extent ailowed by law, all of Borrower's rights v r-ceive any and all of such insurance proceeds.
RO N . Borrower hereby absolutely and irrevocab.y as=igns to Lender il of Borrower’s right, title and interest in and 10
: &0 (a) any and all claims, present and future, known or uaknown, absolute: or contingent. (b) any and all cavses of action,
e 'm (c) any and all judgments and settlements (whether througth 'itigation, mediation, ardiirstion or otherwise), (d) any und
N all funds sought against or from any party or parties whoscever. and (e) any and ail funds received or receivable in

* connection with any damage to such property, resulting from any zarse or causes; wheisoever, including but not limited
1o, Jand subsidence, landslide, windstorm, earthquake, fire, flood or ary cther cause.

Borrower agrees to execute, acknowledge if requested, and delivar i Lencer, andior upon nctice from Lender
shall request any insurance agency or company that has issued any required inswraace policy or voluntary insurance
policy to execute and deliver 1o Lender, any additiona) instruments or Cocumer.is requested by Lender from ime to time
1o evidence Borrower’s absolute and irrevocable assignments set forth in this parggrivn,

(6) Taxes and Other Sums Due. To pay, satisfy and discharge: (a) before becoming past due, all genzral and
special taxes, and all assessments on water stock, if any, affecting such property; (b3 whan due, afl special assessmenis
for public improvements, without permitting any improvement bond to issue for eny special assessment; and: (¢] on
demand of Lender, but in no event later than the date such amounts become due: (1) all encizabrances, chages and
liens, with interest, on such property, or any part therzof, which are, or appear to Lender to be, piari or superior hereto;
(2) all costs, fees and expenses of this Security Instrument whether or not described herein; (3) fees, including but not
limited to attorneys' fees, charges, costs or expenses to monitor bankrupicy actions directly or indirselly invelving
Borrower; (4) fees, including but not limited to attorneys’ fees, costs or expenses incurred in connection with
arrangements to cure any delinquency or breach by Borrower; (5) such other charges es the Lender may deem
reasonable for services rendered by Lender and fumished at the request of Borrower, any successor in interest 1o
Borrower or any agent of Borrower or any successor in interest to Borrower; and (6) all payments and monetary
obligations required of the owner of such property under any declaration of covenants or conditions or restrictions
pertaining to such property or any modification thereof. Should Borrower fail to make any such payment, Lender,
without contesting the validity or amount, may elect to make or advance such payment. together with any costs,
expenses, fees or charges relating thereto. Borrower agrees to notify Lender immediately upon receipt by-Borrower of
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notice of any increase in ths assessed value of such property and agrees that Lender, in the name of Borrower, may
conlest by appropriate proceedings such increase in assessmenl, Borrower agrees to nolify Lender and appropriate
taxing authorities immediately upon the happening of’ any event which does or may affect the value of such property, the
assessed value or property tax basis of such property, or the availability of any exemplion to which Borrower is or may
be entitled.

(7} Escrow/lmpounds. To pay to Lender, if Lender shall so request, in addition to any other payments
required hereunder, monthly advance installments, ai estimated by Lender, for tuxes, assessments, insurance premiums,
ground rents or other obligations relating to such property (hereinafier in this paragraph referred to as “such
obligations™) for the purpose of establishing a fund to insure payment when due, or before delinquency, of any or all of’
such obligations required 1o be paid as to such property. If the amounts paid to Lender under the provisions of this
paragraph are insufficient 1o discharge the obligations of Borrower to pay such obligations as the same become due or
delinquent, Borrower shall pay to Lender, upon its demand, such additional sums necessary to discharge Borrower’s
obligation to nay such ubligations. All monigs paid to Lender under this paragraph may be intermingled with other
monies of Jiander and shall not bear interest, except as required by law. Lender may pay such obligations whether
pefore or after they become due and payable. Amounts paid to Lender under the provisions of this paragraph shall
constitute addidornal security for the indebtedness secured by this Security Instrument. In the event of a defaull in the
payment of any ‘meaiss due on the indebtedness secured hereby, default of any obligation sccured hereby, or defaplr L2
the performance of an / of the covenants and obligations of this Security [nstrument, then all monies paid to Lenderrk
under the provisions o7 this paragraph may, at the option of Lender, be applied to the payment of any mdebtedness or-;:
other obligations secure:! pizhy in lieu of being applied to any of the purposes for which the escrow/impound account.is - |
established. Lender will ma'.e such reports of escrows/impounds as are required by law. ’3-. i;,—

{8) Condemnation 4»3 Injury to Property. All sums due, paid or payable to Borrower or any successor in *
interest to Borrower of such prope~y, whether by wuy of judgmeni, settlement or otherwise: (a) for injury or damage o
such property; or (b) in connection wih any condemnation for public use of or injury to such property, or any part’
thereof, are hereby assigned and shril be paid 1o Linder. All causes of action of or belonging to Borrower, whether
accrued before or after the date of this St curity Instrument, for damage or injury to such property, or any part thereof, or
in connection with the transaction financed in whole or in part by the funds loaned 1o Borrower by Lender, or in
connection with or affecting said property ¢r gay part thereof, including causes of action arising in tort or contract and
causes of action for fraud or concealment of in<crial fact, are hereby assigned to Lender, and the proceeds thereof shall
be paid to Lender who, after deducting therefrurs: nix its expenses, including reasonable attorneys’ fees, may apply such
proceeds to the indebledness secured by this Secur ty Instrument.or to any deficiency under this- Security Instrument or
may release any monies 30 received by it or any pait thervof, as Lender may elect. Lender may at its option appear in
and prosecute in its own name any action or proucecding to enforce any such cause of action and may make any
compromise or settlement thereof. Borrower agrees to erecyie any further assignments and other instruments as from
time to tine may be necussary to effectuate the foregoing piovisions and as Lender shall request,

(9) Disposition of the Proceeds of any Insuranz” Policies, Condemnation or Other Recovery. Any
amount received or receivable by Lender pursuant to this Security “n>irument and any amount recetved or receivable by
Borrower (a) as proceeds of any required insurance policy or vofuitary inswrance policy relating to such property,
regardless of whether the required insurance policy or voluntary ins 'zance policy is established before, on or after the
date of this Security Instrrument, (b) in connection with any full, partial or ten)porary condemnation for public use of or
injury to such property, (c) for injury or damage to such property or in cwnnec’ion with the transaction financed by the
indebtedness secured hereby, without reducing the indebtedness secured hers5*;shall be received and controlled solely
by Lender, and shait be used to repair, replace, restore, or reconstnuct such projeny to a condition satisfactory to Lender
or, at the sole option of Lender, may be released. in whole or in part to Boeroiver, or any such amount may be
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apportioned and applied in any manner by Lender to any one or more of such uses. Nc such application, use or release
shall cure or waive any default or notice of default hereunder or invalidate any act done pursuant 10 such notice.
Notwithstanding anything contained in this paragraph to the contrary, (x) if the repair, replacement, rxstoration or
reconstruction is not feasible, (y) if Lender determines in good faith that the value of its security interest would remain
impaired despite such repair, replacement, restorntion o recanstruction, or (z) if a full condemnation of such property
has occurred. then Lender, at its sole option, shall have the right to apply any such amount or any part thereof to any
indebtednscs sacured hereby in such order as Lender may determine; and if there be uny procesds remaining afier all
indebtedness sécured hereby is paid in full, then Lender shall distribute such proceeds 1o the person or persons. legaily
entitled thereto, If such proceeds are used for repair, replacement, restoration-or reconstruction of such property, Lender
shall have the rig it tu eriodically inspect the work done or: such property. Lender does not make any warranty of
representation regardiny, #nd assumes no responsibility for, the work done on such property, and Borower shall rot
have any right to rely in anv way on any inspection(s) by or for Lender or its agent. Borrower shall be solely responsible
for determining that the wors-is done in a good, thorough, fficient and workmanlike manner in accordance with all
applicable Jaws. ‘ '

Unless Lender and Borrower otherwise agree in writing, any application of yroceeds to principal shall not
extend or postpone the due date of th: menthly payments rferred to in paragraphs (1 and (7) hereof or change the
amount of the payments. If under paiagraph (35) such poperty is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting fror: Gamage to such property prior to the acquisition shall pass to Lender to
the zxtent of the indebtedness secured by this Seccrity Instrument immediately prior to the acquisition.

~ . (10) Litigation. Borrower shalf defena thiz-Security Instrument in any action or proceeding purporting 1o
affect such property whether or not it affects the lien hereof. o purporting to affect the lit hereof or purporing to affect
the rights or powers of Lender, and shall file and prosecuis 2!) necessary cleims and actions 1o prevent or ricover for any
damage to or destruction of such property; and Lunder is heleby authorized, without obiigation so to do, 10:prosecute or
defend any such action, whether brought by or against Boirowzr of Lender, or with or without suit, {0 exercise or
enforce any other right, remedy, or power available or confeired j:erzunder, whether or not judgment be ¢mered in any
action or proceeding; and Lender may appear or intervene in any action proceeding, and retain couns<} therein, and
take such action therein, as either may be deemed necessary or advisable, and ruay settlc;, compromise or pey the same or
any other claims and, in so doing, may expend and advance such sums’ ri money as either may de¢in necessiry.
Whether or not Borrower so appears or defends, Borrower on demand shaii zay all costs and expens:s of Lender,
including but not limited to reasonable attorneys fees and costs of evidence of titie, in any such action or procecding in
which Lender may appear by virtue of being made a party defendant or otherwise, and irrespective of whether the
interest of Lender in such propesty o its rights or powers hereunder may te affected by stich getion, inc.uding, but not
limited to, any action for the condemnation or partition of such property an any suit broughi by Lender tu foreclose this
Security Instrument. :

{11) Loan on Leasehold Estate, 1f such property includes a leaschold estate, Borrover aerves (0 ;comply :

with alj of the terms, conditions and provisions of the instrum.ent or instrunients creating such leasehold.” Borrower also
agrees not to amend, change or modify his leasehold interest, or the terms on which he has such leasehold intercst, or to

agree to do so, without the written consent of Lender being first obtained. . .
(12) Prepayment Charge. Should any indebtedness secured hereby recuire Borrower to pay & fee in

connection with the prepayment of any of the indebtedness secured hereby, to pay such fee to the exient permiitted. by
applicable law, notwithstanding the fact that Borrower shall have defauited in any obligation secured hereby and Lenler,
by reason thereof, shall have declared all indebtedness secured hereby immediately due and payable. ‘

(13) Failure of Borrower to Comply with Security Instrument. Shouid Borrower fail to make any paymuent,
or fail to do any act required by this Security Instrument, vr fail to perform any obligation secured by this Security
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instrument, or fail to perform any agreement of Borrower comained in any papers executed by Borrower relating to the
indebledness secured hereby, o, if the indebtedness secured hereby o¢ any part thereof is for the purpose of constructing
improvements on such property, fail to perform each prevision or agreement of Borrower contained in any construction
loan ugreement of other agreement between Bomower and Lender relating to such propesty, or fail to perform all
agreements of Borrower to pay fees and charges to Lender, or do any act Borrower agreed nol to do under this Security
Instrument, Borrower shall be in default under this Security Instrument. Lender, but without obligation so. 1o do and
without notcs by or demand upon Borrower and withont releasing Borrower from any obligation hereof, and without
contesting the vaiidity or amount of the same, may: (a) pay or do the same in such manner and to such extent as it may
deem necessary (0 rratect the security hereof, Lender being authorized to enter upon such property for such purposes;
(b) pay, purchase, cop’est or compromise any encumbrance, charge or lien, which in its judgment is or appears to be
prior or superior hereta: urd (c)-in exercising any such power, pay necessary expenses, including but nol limited to
reasonable attorneys' fees. ¥orrower ngrees to repay any amount so expended on demand of Lender,

(14) Sums Advane:d to Bear Interest und To Be Added to Indebtedness. To pay immediately upon
demand nny sums advanced, paid or incurred by Lender under any clause or provision of this Security Instrument. Any
such sum, until 50 repaid, shall be sezared hereby and bear interest from the datc it was advanced, paid or incurred at the
same interest rate, as may be adjusted from time to time, as such indebtedness and such sum and interest thereon'shall'b"q
secured by this Security Instrument, o

(15) Application of Funds, Lender shall have the right at its sole discretion (o direct the manner in which -
payments or proceeds shall be applied upon or allccated among the various items constituting Borrower’s indebtednesspyy:
or obligations secured hereby, N

(16) Obligations of Borrower Joint and Jeveral. 1f more than one person is named as Borrower, each y:
obligation of Borrower shali be the joint and several obligatizn-of each such person. : -’\31

{(17) Acceleration Clause: Right of Lender to Deelare All Sums Due on sny Transfer, Etc. Lender shall 45’
have the right, at its option, to declare any indebtedness and obiigri«as secured by this Security Instrument, irrespective v
of the maturity date specified in the Note or any nole or agreement ey idzncing the same, due and payable within 30 days 2
afer such declaration if: (n) Borrower or any successor in interes! to Borvower of such property sells, enters into a
contract of sale, conveys or alienates such property or any part thereof; () Burrower permits his title or any interest in
such property to be divesteil, whether voluntarily or invaluntarily, or leases siuh property (or any part of such property)
for a term of more than 3 years; (¢) Borrower changes oi’ permits (0 be changed the ritaracter or use of such property; (d)
Borrower drills or exiracts or enters into a lease for the drilling for or extractirg of ofl. gas or other hydrocarbon
substances or any mineral of any kind or character in such property; (¢) Borrower is'a partnership and the interest of a
general partner is assigned vr transferred; (f) Borrosver is a corporation and more than 25% of the comporate stock of that
corporation is sold, transferred or assigned during a 12-month period; (g) Borrower is a ttusi aud-there is a change of
beneficial interest with respect to more than 25% of the trust assels; (h) Borrower is a limited Yihility company and
more than 25% of the limited liability company interests is sold, transferred or assigned during a |Z-month period; or (i)
Borrower has made any material misrepresentation or failed to disclose any material fact in those ctrtamn financial and
other written represcntations and disclosures made by Borrower in order to induce Lender to enter into the transaction
evidenced by the Note or notes or agreements which this Security Instrument secures; and Lender may then or thereafter
exercise any of the remedies provided by this Security Instrument foilowing a default hereunder.

(18) No Waiver by Lender. No waiver by Lender of any right under this Security Instrument shall be
effective unless in writing. Waiver by Lender of any right granted to Lender under this Security Instrument or of any
provision of this Security Instrument as (o any transaction or occurrence shall not be deemed a waiver as to any future
transaction or cccurrence. By accepting payment of any indebtedness secured hereby after its due date, or by making
any payment or performing any act on behalf of Borrower that Borrower was obligated hereunder, but failed, to make or
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perform, or by adding any payment so made by Lender to the indebtedness secured hereby, Lender does net weive its
right to require prompt payment when due of all other sums so secured or to require prampt performance of all other acts
required hereunder, or to declare a default for failure 5o 10 jpay such other sums or to:prform such other acts.

(19) Acceleration Remedies. Except as provided in paragraph (17) bereof, upon Borrower’s breach of any
covenant or agreement of Borrower in this Security Instrument, including the covenants to pay when due any sums
secured by this Security Instrument, Lender prior to acceleration shall mail notice to Iorrower as provided in paragraph
(34) hereof specifying: (a) the breach; (b) the action required to cure such breach; (¢) a date, not less than 30 days from
the date the notice is mailed to Borrower, by which such breach must be cured; and (d) that failure to cure such breach
on or before the dar’ specified in the notice may result in acceleration of the sums secured by this Security Instrament,
foreclosure by judizial progeeding and sale of the property. If the breach is not cured on or before the date specified in
the notice, Lender at Lender’s option may declare all of the sums secured by this Security Instrument to be immediately
due and payable without fauther demand and may foreclose this Security Instrument by judicial proeeeding in
accordance with paragraph (3"} iereof.

(20) Modification in Writinp. This Security Instrument cannot be changed or modified except as otherwise
provided in this Security Instrument or by agreement in writing signed by Borrower, or any successor in interest to
Borrower, and Lender, 1

{21) Right to Colect and Receive Rents and Profits. Notwithstanding any other provisions hereof, Lender
hereby grants permission to Borrower to coliec, and retain the rents, income, issues and profits of such property a3 they
become due and payable, but Lender reserves the :'ght 1o revoke such permission #t any time with or without cause by
notice in writing 1o Borrower. In any event, such penmission to Borrower automatically shall be revoked upon default
by Borrower in payment of any indebtedness secured hereby or in the performance of any agreement hereunder. Ln any
such default, Lender may at any time without notice, eitt.er.p person, by agent, or by receiver to- be appointed by the
court, and without regard to the adequacy of any security (or'the indebtedness hereby secured, znter upon aul take
possession of such property, or any part thereof; make, cancel, enfur:¢ or modify leases; obtain andl eject tenants; set o
modify rents; in its own name sue for or otherwise collect the rents, ncome, issues end profits theireod, inchuding those
past due and unpaid; and apply the same, to payment of costs and expenses oI’ operaticn and collection, including but not
limited 1o receiver’s fees, premiums on receiver's bond and reasonable attoriey's fees, and ther to payment of any
indebtedness secured hereby and in such order as Lender may determine; asd vxzept for such application, Lender shall
not be lable to any person for the collection or non-collection of any rents, incorie.. Zssues and profits, nor the failure to
assert or enforce any of the foregoing rights. The entering upon and taking possessi)a of such property, the collection of
such rents, income, issues or profits, the doing of other acts herein authorized, and th¢ ¢ pplication; thereof as aforcsaid,
shall not cure or waive any default or notice of default hereunder or invalidate any ast done pursvant o such notic?.

(22) Remedies. No remedy herein provided shall be exclusive of any other remedy hizro.or now or hereafter
existing by law, but shall be cumulative. Every power or remedy hereby given to Lender 4r to which it may be
otherwise entitled, may be exercised from time to time and as ofien as may be deemed expedient by 't. and it may pursuc
inconsistent remedies, If Lender holds any additional security for any indebtedness secured hereby, it niay enforce the
sale thereof at its option, either before, contemporaneously. with, or afier any exercise of Lender's remedies hercunder,
and on eny default of Borrower, Lender may, at its option, offset against any indebiedness owing by it to Bomrower, the
whole or any part of the indebtedness secured hereby, and the Lender is hereby authorized and empowered at its option,
without any obligation so to do, and without affecting the obligations hereof, to apply toward the paymesit of any
indebtedness secured hereby, any and all sums or money, or credits of or belonging 10 Eiorrower and which the Lender
may have in fts possession or under its control, including, among other things, any escrows/impounds held by Lender
under paragraph (7) hereof.
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1 {23) Appointment of Receiver. Upon or at any time after the filing of a complaint to foreclose this Security
Instrument the court in which such complaint is filed shall appoint a receiver of such property or shall appoint L.ender as
mortgagee in possession. Such appointment may be made either before or after sale, without notice, without regard to
the solvency or insoivency at the time of application for such receiver, of the person or persons, if any, liable for the
payment of the indebtedness secured hereby and without regard to the then value of such property whether the same
shall be then occupied as i homestead or not. Such rezeiver or morigagee in possession shall have power to collect the
rents, issues/ind profits of the premises during the pendency of such foreciosure suit, as well as during any further times
when Borrower, nis succeisors or assigns, except for the intervention of such receiver, would be entitled to collect such
rents, issues and profits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, controt, meeagement and operation of such property during the whole said period. The court from time to
time moy authorize the reveiver or mortgagee in posstssion to apply the net income held by either of them in payment
in whole or in part of the inZettedness and other sums secured hereby, or in payment of any tax, special assessment or
pther Yien which may be or‘tecome superior to the lien hereof or superior to a decrec foreclosing this Security i
Instrument, provided such applicedio is-made prior to foreclosure sale. In case of a judiciul sale, such property, or so {
much thereof as may then be affected by this Security Instrument, may be sold in one parcel. et ;
(24) Power of Lender. Withcut atfecting tae liability of any person, including Borrower, for the payment d“,é it |
any indebtedness secured hereby, or the {ien of this Security (nstrument upon any remainder of such property for the ful}d- A . [
amount of any indebledness then or thereafter sevred hereby, or the rights or powers of Lender with respect to lhef,-m'f-_,: N
remainder of such property (other than any persciur property specifically refeased by Lender), Lender from time 10.z0.} i
time, without liablity therefor, and withont notice to Forrower, may do any one or more of the following: (a) release:@p{}'} ?
any additional security fot the indebtedness secured hershy: (b) extend the time or otherwise alter the terms of payment 7§, - {
of such indebtedness; (c) accept additional security; () substione or release any property seeuring such indebtedness; (e) w
gonsent to the making of any map, plat or subdivision thereor<f:jsin in granting any casement thereon; or (g) join in E
any extension agreement subordinating or otherwise affecting the i¢r or charge thereof.
(25) Offsets, No indebledness secured by this Security lns'azient shall be offset or compensated or shall be f
deemed to hnve been offset or compensated by all or part of any claim. cauze of action, counterclaim or part of any
claim, cause of action, counterclaim ar crossclaim, whether liquidated or uitiaridated, which Borrower now or hereafler
may have or may claim to have against Lender andl in respect to the indebt:aress now or hereafter secured hereby.
Rorrower waives to the [ullest extent permitted by aw, any and all rights of offset which Borrower now or hereafter may
have or claim to have in respect to all or part of the indebtedness secured hereby, andl further waives the benefits or any
applicable law, regulation or procedure which provides or substantially provides that, viiere cross-demands for money
have existed between persons at any point in lime when neither demand was barred by th: applicable statute of .
limitations, and an acticn is thereafler commenced by one such person, the other person may nss»¢v.in his answer the
defense of payment in that the two demands are compensated so far as they equal each oiher, notwithstanding that an
independont action asserting his claim would at the time of filing his answer be barred by the applicable statute of
limitations. L
(26) Misrepresentation or Nondisclosure. Borrower has made certain written representations and disclosures f}
in order to induce Lender to make the loan evidenceud by the Note or notes which this Security Instrument secures, and in f
the event that Borrower has made any misrepresentution of materin] fact or failed to disclose any material fact, Lender, !
at its option and withour. prior notice, shall have the right to declare the indebtedness secured by this Security Instrument, {
irrespective of the maturity date specified in the Note or notes, immediately due and payable and Lender may then or {
thereafter exercise any uf the remedies provided by this Security lnstrument following a default hereunder, E
(27) Securlty Agreement. This Security Instrument shall also constitute and serve as a “Security Agreemeni” ;
and a fixture filing within the meaning of and shall =reate a security interest under the Uniform Commercial Code of the i
i
]
;
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state in which such property is hocated, the secured parcy being herein referred to as “lender” and Debtor being herein
referred to as “Borrower”. The Borrower agrees to and shall execute and deliver to the Lender such “Financing
Statements” and such further assuranms as the Lender raay, from time to time, consider nesessary 1o create, perfect und
preserve the Lender’s liens upon all rents, insurance proceeds, condemnation awards, and other personal property herein
described and all additions, substitutions, replacements and accessions thereto, and all proceeds of its or the.r sale or
other disposition. If Lender so elects and if permittec by applicable law, this Security Instrurnent shall consiitute 2
Financing Siatement and Lender shall have the right at any time o file this Security Instrument as a Financing
Statement, but th failure of Lender to do so shall not impair the validity and enforceaa:lltv if this Security instrusnent in
any respect whalsosvsr. The Lender, at the éxpense of the Borower, may cause siici Financing Statemients and
assurances to be rezorded and rerecorded, filed end refiled, and renewed or continued, at sach times and places as may
be required or permitted Ly law to create, perfect and preserve such liens. In the evant th: Borrower fails to promptly
execute and retumn to-the Lerder such Financing Statements as the Lender may requirs to cieate, preserve and perfect its.
tien, the Borrower shall and <oes hereby designate the Lender 10 act as the Borrower’s aient for the sole and limited

- purpose of executing such Financing Staements and any such execution. by the Lender pur uant to this Agreen:ent shall

be effective and binding upon the Beirower as though-executed origjinally by the Borrower. The Borsower's designation:
‘a5 agent hereunder shall ot be subject (0 revocation until the Note: is paid in full anc: all o her indebtedness setared by
this Security Instrument has been satisfieain full. The Lender shali have all the rights, with respect to all pmpuny
encumbered hereby, afforded to the Lender under the Uniform Commercia) Code of the s:ate in which the property is
located in addi:ion 1o, but.not in limitation of, the viier rights, affcrded to the Lender by the Security lnsm:mqnt Any
after-acquived personal property or fixtures used in conrcciion with said property shall be encumbered by the lien of this
Security Instrument, and if appropriate or desired by tue Lender, new Financing Stan-ments covering the same shail be-
executed by the Borrower and forwarded to the Lender with fiie cost of recording samc.

(23) Mazardous Substances. The terms “hazardous wvazta,” “hazardous substance,” “disposal,” “relese,” and
“threatened reliase,” as used in this Security Instrument, shall have i}:¢ same meanings:as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 15814 as amended, 42 U.3.C. Section 9601, et seq.
(“CERCLA™), the Superfund Amendments and Reauthorization Act 07 1586, Put. L. No. 99-499 (“SARA™), the
Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, el 5eq., ihe 2 Pesource Conservation and Recovery Act,
49 U.S.C, Section 6901, et seq., or other applicabie state or federal Iaws, rules, o7 cegulations adopted pursuant 1o any of
the foregoing. The terms “hazardous waste” and “hazardous substance” shall alse in<tude, without limilation, petroleum
and petroleum by-products or any fraction thereof and usbestos. Fiorrower seprese.ts nnd warrants to Lender that: (a)
During the period of Borrower’s ownership of such property, there. has been no use, geaeration, manufacture, storage,
treatment, dispusal, release or threatened release of any hazardous wiaste or substance y an'y peison on, under, aboutor
from such property; (b) Borrower has no knowledge of, or reason to believe that there has bera, sxcept as previously
disclosed to anil acknowledged by Lender in writing, (i) sny use, generation, manufacture, storage, f=eatment, disposal,
release, or threstened release of any hazardous waste or substance un, under, about or from such proprity by any prier
owners or occupants of such property or (i) any actual or threateaed lmganon or claims of any kiud oy any perton
relating to such matters; and (c) except as previously disclosed to and by acknowledped by Lender in writing, (i) neither
Borrower nor any tenant, contractor, agent or other authorized user of such property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance, on, under, about ot from such property and (i) eny
such activity shall be conducted in compliance with all apphcahlc federal, state, and  local laws, repulations &énd
ordinances, including without limitation those laws, regulations, and ordinances described above. Borroer authotizes
Lender and its agents to enter upon such property to make such inspections and 1ests, at Borrower’s expense, as Lender
may deem appropriate to determine compliance of such. property with this section of the Security Instrumen:. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shail not be construed to create eny
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responsibility or lability on the part of Lender to Borrower or to any other person. The representations and warranties
contained herein are based on Borrower's due diligence in investigating such property for hazardous waste and
hazardous substances. J3orrower hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Borrower becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold hartnless Lender against any and all claims, losses, linbilities, damages, penaities, and expenses
which Borroreer may directly or indirectly sustain or suffer resulting from a breach of this section of the Security
Instrument av-us a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
occurring prici to-Rorrower’s ownership or interest in such property, whether or not the same was or should have been
known to Bortovsi ~The provisions of this section of the Security Instrument, including the obligation to indemaify,
shall survive the payrsit of the indebtedness and the satisfaction and reconveyance of the lien of this Security
Instrument and shall nut P& affected by Lendey’s acquisition of anv interest in such property, whether by forectosure or
otherwise.

{19) Further Assurances. At any time, and from time to time, upon request of Lender, Borrower will make,
execute and deliver, or will vause (0 0e made, executed or delivered, 1o Lender or to Lender's designee, and when

requested by Lender, cause to be filed, rsoorded, refiled, or rerecorded, as the case may be, at such time and in sucd
offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securityd)

agreements, financing statements, continuatizn. statements, instruments of further assurance, certificates, and other
decuments as may, in the sol¢ opinion of Leadsc ‘oe necessary or desirable in order to effectuate, complete; perfect,’
conlinue, or preserve (a) the obligations of Borrovver under the Note or this Security Instrument, and (b) the liens and .
security interests created by this Security nstrument on tuch property, whether now owned or hereafter acquired by

-

1

Borrower. Unless prohibited by law or agreed to the cotwrary by Lender in writing, Borrower shall reimburse Lender for -ay

all costs and expenses incurred in connection with the mattere referred to in this paragraph.

(30) Docwmentation Correction, Borrower agrees 10 cooperate fully with Lender with respect 1o the
correction of any errars contained in the Note, this Security [nstiurient or any of the documentation relating to the
indebtedness secured herely (altogether the “Documentation™) inciuding, without limitation, the execution of any
documentation that Lender may request (a) to correct such etrors or (b} to rreale documentation in substitution for
Documentation that is affected by such errors, Borrower also agrees to exsenia substitute documentation in the event
that any of the original of previously substituted Documentation shall have beeniost or destroyed at any time. 1 the
Bomower fails to execute any such documentation or to take any other action teascasbly requested by Lender under this
paragraph within fifteen days of such request, Lender may institute an action or proceea’ng against Bosrower 1o enforce
the provisions of this paragraph. In that event, Lender shall be entitled to recover from Burruwer its reasonable costs
and expenses of such action or proceeding including, witheut limitation, court costs and attoiney’s fues,

(31) Waiver of Stutute of Limitations. Time is of the essence as to all Borrower’s obligptions hereunder; and
to the extent permitted by law, Borrower waives all present or future statutes of limitation witu_respect to any
indebtedness, demand or obligation secured hereby in any action or proceeding for the purpose of enforcing this
Security instrument or any rights or remedies hereunder.

(32) Inspection; Business Records. Lender ot any time during the continuation of this Security Instrument
may enter and inspect such property at any reasonable time. Borrower agrees that in the event that such praperty is now
or hercafter used for commercial or residential income purposes, that when requested by Lender, Borrower will
prompily deliver to Lender such certifed financial statements and profit and foss-statements of such types and at such
intervals as may be required by Lender which will be in form and content prepared according to the generally accepted
accounting principles and practices, which statements shall cover the financial operations relating to such ‘property, and
Bosrower further ngrees, when requested by Lender, 1o promptly deliver, in writing, such further additional information
as required by lender rejating 1o any such financial statements.
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(33) Governing Law; Severability. The loan secured by this Security Insirument is made pursuant 1o, 2nd
shall be construed and governed by, the laws of the United States and the rules and reyulations promulgatzd thereunder,
and, 1o the extent not inconsistent therewith, the laws of the jurisdiction in which such propenty is jecated. If any
paragraph, clause or prows:on of this Security Instrument or the Note or any other nutes or obligaticns xecured by this
Security Instrument is determined by a court of competent )unsdlcuon to be voirl, invalid or unenforceable, such
decision shal! affect only those paragraphs, clauses or provisions so determined and shail not affect the remaining
paragraphr; steases and provisions of this Security Instrument or the Note or other notes or obligations secured by this
Security Instnraent,

(34} Natize to Borrower. Except as otherwise required by applicable law, any notice t the Bomrawer
provided for in the Ne(e-or this Security Instrument shali be deemed given when it is depusned in the United States mail,
posiage prepaid, addressed ia the Borrower at the address of the Borrower as it appears m Lender’s records penaining to
the indebtedness evidenced by the Note at the time notice is given,

(35} Foreclosure 25 Security ustrument. When the indebtedness hercby sccured shail become due whether
by acceleration or otherwise, the ".erd=r shall have the right to foreclose the lien hereof. | In any suit to foreclose the lien

hereof, there shall be atlowed and included as additional indebtedness in the decree of saJc all expenditures and expenses
which may be paid or incurred by or of. behalf of Lender for attomeys’ fees, appraisers’ fees, outlays for documentary
and expert evidence, stenographer’s charge:, publication cost and costs of procuring ali ubstracts of title or commitnents
for title insurance. Such fees, charges aad costs irav be estimated as to items to be expended after entry of the decree as
Lender may deem reasonably necessary either to jnosecute such suit or to evidence to bidders at any sale which may be
had pursuant to such decree the true cendition of the ‘itle 1o or the value of such property. All such expenditures and
expenses shall becomé so much additional indebtedness secured hereby and shall ¢ immediately due and payabl: with
interest thereon at the rate specified in the Note: Such experditures and expenses shall include expenditures made in
connection with (a) any proceeding to which Lender shatt be wpziiy, either as plaintiff, claimant or defendant, by reeson
of this Security Instrument or any indebtedness hereby secured; {0} preparation for the commencement of any sui for
foreclosure hereof after accrual of such right to foreclose whether o=t actually commenced; (c} preparation for the
defense of any threatened suit or proceeding which might affect such popeity or the security hereof, whether or not
actually commenced; and (d} any efforts for collection of any past due inGedtedness secured hereby, Lender is entitled
to accept any partial cure of any default by Borrower without jeopardizing or reuumng the postponement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of sucli propeny shall be distribuled and
applied in the following order of pricrity: first, an account of all costs and expenies incident 1o the forzclosure
proceedings, including alt such items as are mentioned in this paragraph hereof; secona. all otey jtems which under the
terms hereof constitute indebtedness secured by this Security Instrument; third, t the persca o persons legaily entitled
thereto.

(36) Statement of Obligation, Lender may charge and collect 3 fee of $60.00 or such prcier amount as is
allowed by law for furnishing any statement of obllganon, beneficiary’s statement, beneficiary's deinsni! or any other
statement regarding the condition of or balance owing under the Note or notes secured by this Security Instrument.

(37) Attorneys’ Fees. As used in this Security Instrument and in the Note “atomeys’ fees” shall include
attorneys’ fees throughout all appeals.

(38) Genera! Provisions. {a) This Security Instrument applies to, inures to the benefit of, and binds all pamcs
hereto, their heirs, legatees, devisees, administrators, executors, successors and assigns, (b) The term “Lender” shall
mean the owner and holder (mcludmg a pledgee) of any note secured hereby, whether or not named as Lender herein.
(c) Wherever the context so requires, the masculine gender includes the feminine and neuter, the singular nuraber
includes the plural, and vice versa. (d) Captions and paragraph headings used hereitt are for convenience only, are not a
part of this Security Instrument and shall niot be used in construing it.
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(39) Waiver of Homestead, Borrower hereby waives all right of homestead exemption in such property.
‘(40) Adjustable Rate Morigage Provisions. The Note which this Security Instrument secures comains
provisions which permit: (a) increases and decreases to the rate of interest provided in the Note on n monthly basis; (b)
increases and decreases to the monthly payment of principal and interest on n yearly basis; () a limitation on increases
and decrenses o said monhly payment amount; and (d) increases in the outstanding principal amount due on the lonn.
Reference is mnde to said Note for a complete description of the adjustable rate terms of the indebtedness secured by this
Security Instrezient.

(41) Zuture Advances. Upon request of Borrower, Lender at Lender's option prior to releuse of this Security
Instrument, may maks future advances to Borrower. Such future advances, with interest thereon, shall be secured by this
Security Instrumendt wie avidenced by promissory notes stating that said notes are secured hereby, At no time shall the
principal amount of the-inZezdness secured by this Security Instrument, not including sums advaneed in accordance
herewith to protect the security of this Security Instrument, exceed the original amount of the Note plus SNONE.

(42) Arbitration, “ARBITRATION IS USUALLY FINAL AND BINDING ON THE PARTIES AND
SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT., BORROWER AND LENDER ARE
WAIVING THEIR RIGHT TO TRIAL-SY JURY,

{(2)  Subject to the provisions ¢f sabparagraph (b) below, Lender and Borrower agree to submit to bindihg"::
arbitration any and al) claims, disputes and corltre veisies between or among us (and our respective employees, officers,”

4

directors, attorneys, and other agents), arising froir cr related to any documents or instruments evidencing or securing..
the indebtedness evidenced by the Note including without Yimitation, this Security instrument (“Loan Documenis”), as',
well as the negotiation, execution, collateralization, adnyinisumtion, repayment, modification, extension or collection of

such indebtedness, where the prevailing party under applicac’e Jaw could be adequately compensated by asceriainable..

g
-
-~

.

o
L
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'
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money dumages (“Claims™. Any Claim concerning whetiier 2y issue is arbitratable shall be dJetermined by the
arbitrator(s). Such arbitration shall proceed in the largest clty of the stoie where the Property is located, unless otherwise
mutually agreed by Borrower and Lender, and shall be conducted in.acordance with the Commercial Financial Disputes
Rules of the American Arbitration Association (“AAA") as limited or augnented by this Section 42. Subject to
subparograph (b) below, nrbitration, as provided for iw this Section 42, shaii b the sole and exclusive procedure for the
resolution of a Claim,

(b)  Notwithstanding the provisions of subparagraph (a) above, not the estrcise of any right to arbitrate
thersunder, nothing contained in this Section 42 shall limit the right of Borrower or Letiuer, before, during or afier any
arbitration proceeding: (1) to obtain provisional or ancillary remedies such as replevin, injunctir € relief, attachment, or
appointment of n receiver from a court having jurisdiction; (2) to exercise self-help remedies suc' a repossession; or (3)
to foreclose through judicia) foreclosure against anv real or personal property coilateral unde: zay deed of trust,
mortgage, of other security agreement, or instrument, or to foreclose through non-judicial foreclosurc by ihe exercise of
the power of sale. The institution and maintenance of any ection or proceeding as permitted under this subparagraph (b)
shall not constitute a waiver of the right or obligation of any party to submit any Claim to arbitration.

(c)  In any arbitration proceeding betwe:n Borrower and Lender where the aggregate of all claims plus
counterciaims is an amount less than $500,000, the urbitration shall be before a single neutral arbitrator, who is an
attorney who has practiced in the area of real estate law for a1 leasi ten years or a retired judge, lo be selected in
accardance with the Commercial Financial Disputes Fules of the American Arbitration Association and shall proceed

under the Expedited Procedures of said Rules. In an arbiteation proceeding where the aggregate of all cleims plus all -

counterclaims equals or exceeds $500,000, the arbitrativn shall be befare a three-person pane! of neutral arbitrators, of
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which at least two are from the following categories: (1) an attorney who has practiced in the area of real estate faw for

at Jeast ten years or a retired judge; or (2) a person with at least ten years experience in lending; provided, that at least
one of the arbitrators belongs to the first category. -

(d)  The statute of limitations, estappel, waiver, laches or similar docines which would otherwise be
applicable in an action brought by Borvower or Lender shall be applicable in any arbitration proceeding, and the
commencericat of an arbitration proceeding shall be deemed the commencement of ar. action for these purposes. In any
arbitration herennder, Borrower and Lender shall each have the right to take the deposition of one individual and any :
expert witness fasignated by the other party. Additional discovery may be had oniv where the arbitrator(s) presiding f
over the arbitraijo proceeding so orders, upon showing of substantial need. The urbitrator(s) presiding over the
arbitration proceeding ctiall have the authority to entertain & motion to dismiss and/or a lr;otion for summary judgment
submitted by Borrower o¢ Lnder. At last 30 days before the arbitration, Borrower and Lender must each exchange

L lists of witnesses, including 7av-experts, and copies of al) exhibits intended to be used at the arbitration. Borrower and
o Lender agree that Lender 1s a fezeral savings bank, and as such, this Security InsTument affects and is affected by

interstate commerce.

r’a (¢}  The arbitrator(s) shaliaward costs and expenses of the arbitration proceeding in accordance with the
-« provisions of the Loan Documents. Notvsisisianding the foregoing, in the event that:the Claim is initisted by the
“ ™ Bomower, Lender shall advance to the: AAA, =il Borrower’s behalf, onz half of the arbitration filing fee required to

@  initiate arbitration. In the event the Claim is initiated by .ender, Lender hall pay the entire filing fee. In the event that

N Borroweris not found to be the prevailing party in arlitration, the filing e advanced by Lender on behalf of Borrower

% shall be deemed to be (i) an advance made pursuant to ard sxcured by this Security Insirument if Lender has a security
interest in the Property, or (ii) a cost for which Lender shall be etitled to reimburseraent if the Property is not subject to

this Security Instrument. Judgment upon the award rendered Uy the arbitrator(s) ray be entered in any court having
jurisdiction. In the event of any conflict between the arbitration. provisions of this Security- Instrument and the
pravisions of any other Loan Docuinient or agreement between Lender =adt Borrower, the provision of this Security

Instrument shall control.

() This Scction 42 shul) survive the termination, satisfaction, favziidation or reconveyance of this
Security {nstrument.

Loan No. 019493337

81200514 - 10/30M7 {IL) oo
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NOTICE

Unless you provide us with evidence of the insurance covernge required by your agreement with us,
we may purchese insurance at your expens¢ to protect our interests in your collateral. This insurance
may, but need not, protect your interest, The coverage that we purchase may not pay any ¢laim that
you rmake or any claim that is made against you in connection with the collateral. You may later
caacetany insurance purchased by us, but only after providing us with cvidence that you have
obtained insurance as required by our agreertent. [fwe purchase insurance for the collmteral, you will
be respeneip’s Yor the costs of that insurance, including interest and any other charges we may impose
in connection with the placement of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to your total outstanding balance
or obligation. The ccsts of the insurance mey be more than the cost of insurance you may be able 1o
oblain on your owi

IN WITNESS WHEREOF, BORROWER has exccuted this Security Instrument.

NOTICE: THE NAMES OF ALL PERSONS SUGMING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE™
SIGNATURE LINE. S

LS .
'

» !l
Signature of Borrower:

Loan No. 019493337
$1200545 - 10/30/97 (L)
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Attach Notary Acknowledgments here

9826743g

Luan No. 019493537
SI1200816 - 1013697 (IL)
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STATE OF ILLINOIS, COUNTY OF (73;24.4& ss.

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY, IN
THE STATE AFORESAID, DO HEREBY CERTIFY THAT

PERSONALLY KNOWN TO ME TO BE THE SAME PERSON WHOSE NAME
BUBSCRIBED TQ ‘HE FOREGOING INSTRUMENT APPEARED BEFORE ME THIS
DAY IN PERSON AND ACKNOWLEDGED THAT SIGNED AND DELIVERED
THE SAID VISTRUMENT AS FREE AND VOLUNTARY ACT FOR THE
USES AND PUXPQSES THERIN SET FORTH.

GIVEN UNDER M{_{AND AND OFFICIAL SEAL THIS {7[{7 DAY OF ) WM{ #

199

com‘%ss:on EXPIRES: ( iy /{/(/]/LL/ (/U(i (2l

NOTARY PUBLYIC

BRIV VS
PerAL S b
S
el STATE L
R S
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