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Prepared by

FIRST UNMION MORTGAGE CBBFDRATIUN‘
One Jafierson Square, P.0. Box 10024
Waterbury, CT 06725-0024

—

FHA Case No.

{ Tilinois
State of Tilinois MORTG AGE 1319059533

THIS MORTGAGE {"Sccurily Insimmant") is given on March 25, 1998
The Mortgagor is MICHAEL J ESPOSITO, narried to SUSAN M. ESPOSITO

("Borrower"). This Security Instrument is givento  FIRST UNION MOUTGARE CORPORATION

which is organized and cxisting under the lawsof  NORTH CAROLINA ,and
whose addressis 1100 Corporate Center Dr., Raleigh, NC 27607-5066
('Lender™). Borrower owes Lende: the principal sum of
One Hundred Eleven Thousand Fifty and No/100
‘ Dollars {U.S. § 111,05%.00 )
This debt is cvidenced by Bomower’s note dated the sam: dae as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on April 1, 2028
. This Sccurity Instrument scoures to Lender: (a) the repayment of the debt evidenced by the
Note, with intcrest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Sccurity Instrument; and {c) the performance
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of Borrower’s covenants and agreements under this Sccurity Instrument and the Note, For this purpose, Borrower does
herecby mortgage, grant and convey o the Lender the [following described property located in
Co0K County, Titingis:

SEE SCHEDULE A ATTACHED HERETO AND MADE A PART WEREOF

Parcel ID #:
which has the address of  18J5 GROVE AVENUE, SCHAUMBURG, {$treet, City,
Hlinois 60183 [Zip Code] 1 'Property Address™);

TOGETHER WITH all the imprevements now or hercaller crected on the property, and all easements,
appurtenances and fixtures now or hered fier o part of the progerty. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoins, is referred o :in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrows: s lawfully scized of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Prapeity is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to wie Property agninst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform cisveraiits for national use and non-uniform covenants with
limited variations by jurisdiclicn to constitute a unitorm security inatraient covering real property.

Borrower and Lender covenant and agree as [ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Forrower shall pay wicr due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2, Monthly Payment of ‘Taxes, Insurance and Other Charges. Borrower shall ircuide in each monthly payment,
together with the principal and inierest as set forth in the Nole and any late charges, a suri for (a) taxes and special
assessments levied or to be levied against the Property, (b) lezschold payments or ground renis-up the: Property, and (¢)
premiums for insurance reguired under paragraph 4. In any ycar in which the Lender must pay 4 riorigage insurance
premium o the Secretary of Housing and Urban Development ("Secrciary”), or in any year in wlich such premium
would have been required i Lender still held the Security Instument, cach monthly payment shall also inciude either: (i)
a sum for the annual morigzge insurance premium 1o be paid by Lender o the Secretary, or (it} o monthly charge instead
of a mortgage insurance premiurm if this Security Instrumens is held by the Secretary, in a reasonable amount o be
determined by the Sccretary. Except for the monthly chacge by the Secretary, these items are called "Escrow lems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for liscrow liems in an aggregate amount not 10 exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Esiate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ¢l seq. and implementing mgulations, 24 CFR Part 3500, as they may bc amended
from time 10 time {"RESPA"), except that the cushion or reserve permittzd by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available: in the account may not be based on amounts due for the
MOrIgage ;nsurance premium. ~
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If the amounts held by Lender for Escrow Ilems exceed Ihe amounts permitted 10 be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. 1f the: amounis of funds held by Lender at any time
arc not sufficient to pay the Escrow liems when due, Lender may notily the Borrower and require Borrower to make up
the shoriage as permiited by RESPA,

The Escrow Funds are pledged as additional security for il sums sceured by this Sccurity Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instalent items (a), (b), and (c) and any morigage insirance premium installment thal Lender has not become
obligated 10 pay io the Secretary, and Lender shall promptly refund any 2xcess funds to Borrower. Immediately prior to
a foreclosure sale of the Froperty or its acquisition by Lende:r, Borrower's account shall be credited with any balance
remaining for all installmenis for ilems (a), (b), and (c).

3. Applicrtion of Payments. All payments under paragriiphs 1 and. 2 shall be applicd by Lender as foliows:

Eirs), 17 the monigage insurcnee premium vy be paid by Lender o the Secretary or to the monthiy charge by the
Secretary instear 0y the monthly mortgage insurance premium, ‘

Segend, to anv/texes, special assessments, leascheld payments or ground remts, and fire, flood and ether hazard
insurance premiume, as.p3uired;

Third, to interest due urder the Notc;

Fough, 1o amortization o+ fa¢ principal of the Note; and

Fifths, to late charges due-sader the Note,

4, Fire, Flood and Other Hize.d Insurance. Borrower shall insurc afl improvements on the Property, whether
now in existence or subsequently erected, azainst any hazarils, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurance shail be maimtained in the amounts and for the periods that Lender requires.
Borrower shall also insur: all improvements Gn *ac Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Sccreary, All insurance shail be carricd with companics approved by Lender.
The insurance policies and any renewals shall be: haid by Lender and shall include Joss payable clauses in favor of, and
in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender imuiesiiste notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company conctined is hereby anthorized and directed o make payment for
such loss directly to Lender, insicad of o Borrower and (o Lender jolsidy. All or any part of ihe insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduciion of (ki ‘ndebtedness under the Note and this Security
Instrument, first Lo any delinguent amounts applied in the order in par2graph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any application of (e p.oceeds Lo the principal shall not extend
or postpone the duc date of the monthly paymenis which vz referred i in paragmooh 2, or change the amount of such
payments, Any excess insutance proceeds over an amount required 1o pay all outswrdirg indebledness under the Note
and this Security Instrament shall be paid to the entity legally entitled (hereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the froperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and t insurance policies in force shall prss ‘o the purchaser.

8. Occupancy, Preservation, Maintenance and Protection off the Property; Borrover’ Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residinec within sixty days
after the execution of this Securily Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continug to occupy the Property as Borrower’s principal residence for at feast one year after the date 0 bccupancy,
unless Lender determines that requirement will cituse undue hardship for Borrower, or unless exienuating circumnstances
exist which are beyond Borrower’s control. Burrower shall notify Lender of any extenualing circumstances, Borrower
shall not commit wasie or deswroy, damage or substantially change the Properly or allow the Property 1o deleriorate,
reasonable wear and tear excepted, Lender may inspect the Property il the Property is vacant or abandoned or die joan is
in default. Lender may ake reasonable action 10 protect and preserve such vacant or abandoned Property.
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Bormower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statcments to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited 1., representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is con a leaschold, Borrower shall comply with the
provisions of the leasc. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees o the merger in writing.

6. Condemnation. The proceeds of any award or clam for damages, direct or consequential, in connection with
any condemnation or other taking of uny part of the Propeity, or for conveyance in place of condemnation, ar¢ hereby
assigneel and shall be paid 1o Lender to the extent of the full antount of the indebtedness thal remains unpaid under the
Notc and this Sccurity Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security. Instrument, first to any delinquent amoun s applied in the order provided in paragraph 3, and then 10
prepayment of principal, Any application of the proceeds t the principal shall not extend or posipone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds
over wh amount requiied 1o pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to
the entity legally entitice thizreto,

7. Charges to Buorrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
govemnmental or municipal cha ges, fines and impositions that arc not included in paragraph 2. Borrower shall pay these
abligations on time directly 1o the ety which is owed the payment, If failure (o pay would adversely affect Lender's
interest in the Property, upon Lender’s request Botrower shall promptly furnish to Lender receipis evidencing these
payments,

1f Borrower fails to make these payments or the payments required by parugraph 2, or fails to perform any other
covenants and agreements containcd in this Seonrity Instrurnent, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a/praceeding in bankruplcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including pavment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragiuph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall be intcrest from the date of disbursement, at the Note ratc,
and at the option ¢! Lender, shall be immediately due and payabte.

Barrower shall promptly discharge any lien which has sriority o er this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lic'in a manner acceptable to Lender; (b) coniests in
good faith the lien by, or defends against enforcement of th lien in, J2gid proceedings which in the Lender’s opinion
operate 10 prevent the enforcement of the licn; or (¢) securcs from (he holae: 51 the lien an agreement satisfaviory io
Lender subordinating the lien to this Sceurity Instrument. If Lender determines ihat &nw part of the Property is subject to
a lien which may abtain priority over this Sccurity Instrumen ., Lender imay give Beiiower a notice identifying the len.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 1C days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized 1y the Secretary.

9, Grounds for Acceleration of Debt.

{a) Default. Lender may, cxcept as limited by regitations issued by the Secretary, in tue-case of payment
defaults, re:juire immedinte payment in full of all surs secured by this Sceurity Instrument sf:
(i) Borrower defaults by failing to pay in full ary monthly payment required by this Securily Instrument
prior to or on the due date of the ncxt monthly pavment, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in
this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction 341(d) of
the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Sceretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in & trust owning all or part of the Property, is sold or
otherwisc transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive ils rights with respect to subsequent cvents,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limit
Lender's rights, in the casc of payment defaults, to require irmediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreciosure if not permitted by regulations of the
Secrrary.
(e)' Mui tzage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to
be cligiblz Tor insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option; réquire immediate payment in full of all sums sccured by this Securily Instrument A writien
stalement of any authorized agent of the Secretary dated subsequent o 60 days from the dae hereof, declining
1o insur this Sezany Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the forsgoing, this option may not be cxercised by lender when the unavailability of
insurance is solely due to . cnder’s failure to remit a mortgage: insurance premium (o the Secretary.

10. Reinstatement. Borrower hav a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount 7uc under the Note or this Sccurity Instrument, This right applies even afier
foreclosure procecdings are instituted. To-rsinctale the Security Instument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account-<uivent including, lo 1he cxtent they are obligations of Borrower under
this Security Instrument, foreclosure costs and-ieasonable and customary attorncys' fees and expenscs properly
associated with the foreclosure proceeding. Upor reirctatement by Borrower, this Sccurity Instrument and the
obligations that it secures shall remain in effect as if I.ender had not required immediate paymen. in full. However,
Lender is not required to permit reinstatement if (i) Lencer has accepied reinstarement afier the commencement of
foreclosure procecdings within lwo ycars immediately proceZing the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on diffeient prounds in the future, or (iii} reinstalement will
adversely affect the priority of the lien created by this Secority Instruriert,

11, Burrower Not Released; Forbearance By Lender Not i« Waiver, Extension of the time of payment ar
modification of emortization of the sums secured by this Sccurity Instrurient granted by Lender o any successor in
interest of Borrower shall not operate to release the liability of the original Borrorve: or Borrower's successor in interest,
Lender shall not be required to commence proceedings against any successor i interest or refuse W exiend time for
payment or otherwise modify amortization of the sums sccured by this Security Instrament by reason of any demand
made by the original Borrower or Borrower’s successors in inierest. Any forbearance by Lander in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covinan’s and agreements of
this Security Insirument shall bind and benefit the successors and assigns of Lender and Borrswer. subject to the
provisions uf paragraph 9(b). Borower's covenants and agreements shall be joint and several. Ary Borrower who
co-signs this Security Instrument bul does not exccute the Note: (a) is co-signing this Security Insiranient only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Security Insirument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,
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13. Notices. Any noticc to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing i1 by first class mail unless applicable law requires vse of another method. The natice shall be directed (o the
Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designales by notice to Borrower, Any notice
provided for in this Security Instrument shall be decmed 10 have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note cordlicts with applicable law, such conflict shall not affeet other provisions of this Security Instrument or the Note
which can be givsn cffect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are docicred to be severable,

15, Borrawer's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardruas Substances. Borrower shall not cause cr permit the presence, use, disposal, storage, or release of
any Hazardous Substzicas on or in the Property. Borrower shall not do, nor alfow anyone elsc o do, anything affecting
the Property that is in viwiaton of any Environmental Law. The preceding two sentences shatl not apply to the presence,
use, or storage on the Fropery of small quaniiies of Hazardous Substances that are generally recognized to be
appropriate 1o normal resideniia’ pses and to maintenance of the Property.

Borrower shill promplly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agsaey or privale party involving the Property and any Hacardous Substance or
Environmental Law of which Borrower has acwal knowledge. 1T Borrower fearns, or is notificd by any governmental or
regulatory authority, that any removal oy other remediation of any Huazardous Substances affecling the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 16, "Hazardows Substances’ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxi pesticides and herbicides, volatile scivents, materials containing asbestos or formaldehyde, and
radioactive materials, As uscd in this paragraph 16, “Ervionmental Law" means federal laws and laws of the
jurisdiction whare the Property is located that relate to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and cansfers to Lender all the rents and revenugs of
the Propesty. Borrower authorizes Lender or Lender's agents 1y collect the rente and revenues and hereby directs cach
tenant of the Property (o pay the rents to Lender or Lender's agients. However, priar to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Sccurity Instrument, Boriowrz shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This.aisigament of reats constitutes an
absolute assigninent and not an assignment for additional sccurity only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower sitall b<-held by Berrower as
trustee for benefit of Lender only, to be applied to the sums sxured by the Security Instrmaent; (%) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) cach icnan of the Property znals nay all rents due
and unpaid to Lznder or Lznder’s agent on Lender’s written demand to the tenant,

Borrower has aol cx:cuted any prior assignment of the rents and has not and will not perforn any et that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be mquired 10 enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any delault or ivalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procecure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicablz law.

19. Rciease. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument witkiovs-charze to Borrower. Borrower shail pay any recordation costs.

20, Waiver of £lzi:cotead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secu: iy Instrument. If one or more. riders are exccuted by Borrower and recorded logether
with this Security Instrument, the covenants of cach such rider shall be incorporaied into and shall amend and
supplement the covenanis and agreeinents-of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)).

Condominium Rider - _[_.j Growing Equity Rider [ other [specify}
Planned Unit Development Rider L /Jraduated Fayment Rider
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contsined in this Security Instrument and in any
. 1.3 . .
rider(syexecuted by Borrower and recorded with it,

Wimf;ses:
fl ;(,7 ) /
e ;- .
i m/ zqmzé (Seal)
MICHAEL asI -3
# ower
W 2
LALT . Seal)
/ SUSAN M. ESPOSITO* “Borrower
*STGNATURS FOR PURPOSES OF WAIVING
HOMESTEAD RIGHTS ONLY.
& X {Scat) {Scal)
-Borrower -Borrower
- {Scal) (Scal)
-Borrower -Borrower
. (Scal} (Scal}
doTTower -Borrower
STATE OF ILLINOIS, COOK County ss:
I, UNDERSIGNED , a Nctary Public in and for said county and state do hereby certify

that MICHAEL J. ESPOSITO MARRIED 'TO SUSAN M. ESPISITO

, personally known to me to be (he same person(s) whosc name(s}
subscribed to the forcgoing instrument, appearcd before me this day in person, and acknowicdged that  HE

signed and delivered the said instrumenitas  HIS free and voluntary act, for the: uses and purposcs therein
sct forth.
Given under my hand and official scal, this 25TH dayof  MARCH 1998
My Commission Expires:
P ?0\!41@&%
OFFICIAL SEAL N——re
otary Public
LiZ KUHN
NOTARY PUBLIC, STATE OF 1LLINDIS
MY COMMIBSION £(PAES: 04/04/02

leaadaaal
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Commonwealth

SCHEDJLE A - Paga 2

LEGAL DESCRIPTION
L]

Commltment No. C-56808

UNIT NUMBER 77-B-1805 IN BRIAR POINTE CONDOMINIUM AS DELINEATED ON A SURVEY OF
THE FOLLOWING DESCRIBED REAL ESTATE: CERTAIN LOTS IN BRIAR POINTE UNIT 1,
BEING A SUBDIVISION QF PART OF THE NORTHWEST 1/4 AND THE SOUTHWEST 1/4 OF
SECTION 32, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS WHICK SURVEY IS ATTACHED AS EXHIBIT "B* TQ THE
DECLARATION OF CONDOMINIUM OWMERSHIP RECORDED JANUARY 11, 1595 AS DOCUMENT
95020874, '"OGETHER WITH AN UNDIVIDED PERCENTAGE INTEREST IN THE COMMON

ELEMENTS ATEURTEMNANT TO SAID UNIT AS SET FORTH IN SAID DECLARATION, AS AMENDED
FROM TIME To WIME,

ISSUED BY:  INVESTORS TITLE GUARANTEE, INC., 222 N. LASALLE, SUITE 2320, CHICAGO, IL 60601
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BHA Case No.

1319059533

ADJUSTABLE RATE RIDER

THIS AUIUSTABLE RATE RIDER is made this 25th day of March , 1988 |
and is incorpo-alnd.into and shall be deemedd to amend and suppiement the Morgage, Deed of Trust or Security
Deed ("Security Zast.rment™) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note
("Notc"yto FIRST U4'ON MORTGAGE CORPORATION

(the "Lender”) of the: same date an¢ cavering the property described in the Security Instrument and locaied at:
1805 BROVE AVENUE, SCHZJMBIAG, IL 60193

! Prperty Address)

THE NOYE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY-PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREZIT RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORALWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covensnis and agreements made in the Security
Instrument, Borrowor and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rale may change on the first day of July , 138¢° , and on that day
of cach succeeding vear. "Change Date” means cach date on which the intercst rate couls chanee,

(B) The Index

Beginning with the [irst Change Date, the intcrest rate will be based on an Index, "Index" maanis the weekly
average yield on Urited States Treasury Securities adjusied to a constant maturity of one year, as riade available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days be.ore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secrelary. As used in this Rider, ‘Secretary means the Secrelary of Housing and Urban
Development ar his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rlder - 10/95
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{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
Two and Three-Fourths percentage poini(s) { 2. 7500 %10
the Current Index and rounding the sum 1o the nearest one-eighth of one percentage point (0.125%). Subject 0
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Zuate

(D) Limitsum Unterest Rate Changes

The existing inresest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. Theinterest rale will never be more than five percentage points (1.0%) higher or lower than
the initial interest rale, as s@a'ed in Paragraph 2 of the Note.

(E) Calculation of Paym:nt Clange

If the interest rate changes on 2-Change Date, Lender will calculate the amount of raonthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full i the Maturity Date
al the new intcrest rate through substantially cqual payments, In making such calculation, Lender will use the
unpaid principal bakince which would be owe o the Change Date if there had heen no delzult in payment on
the Note, reduced by the amount of any prepeyments to principal. The result of this calculation will be the
amounl of the new monthly payment of principal an/ intorest.

(F) Notice of Changes

Lender will give notice 1o Borrower of any change 1 the ‘nierest rate and monthly payment amount. The
notice must be given ai least 25 days before the new monthly ypyment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (tii) the old inwrest rate, {iv) the new interest ratc, (v} the new monthly
payment amount, (vi) the Current Index and the date it was published, \vii) the method of calculating the change
in monthly payment amount, and (viii) any other informution which may os required by law from time to time.

(G) Effective Dute of Changes

A new interest rate caleulated in accordance with peragraphs (C) and (D) of this [Xider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginnirg an the first payment
date which occurs a: feast 25 days afier Lender has given Borrawer the notice of changes requized by paragraph
(F) of this Rider. Borrower shall have no aobligation o pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment daie occurring less twi 25 days after
Lender has given the sequired notice. If the monthly payment amount calculated in accordance: wiai varagraph
(B} of this Rider decreased, but Lender failed to give vimely notice of the decrease and Borrower made any
monthly payment amounis exceeding the payment amount which should have been stated in a tinely notice, then
Borrower has the option 1o ¢ither (i) demand the return to Borrower of any excess paymenl, with interest thereon
al the Note raie (a rate equal to the interest rate which should have becn stated in a timely notice), or (i) request
that any cxcess payraent, with interest thereon al the Noie raie, be applied as payment of principal. Lender's
obligation to return any excess payment with interest on demand is not assignable even if the Note is otherwisc
assigned before the damand for return is made.
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenanis contained in this
Adjusiable Rate Ricler,

(Scal) / AT (Seal)

-Borrower -Burrower

(Scal) (Scal)

-Borrower -Borrower

(Scal) (Scal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower

@5591(9501) Pigadold
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 25th day of March , 1998 ,
and is incorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security [nstrument”) of the same date given by the undersigned (the "Borrower") 10 secure Borrower's
Noweto FIRST UNION MORTGAGE CORPORATION

(the "Lender”)

of the same date and covering Lthe Property described in the Securily Instrument and hacated at:
1805 GRPYE AVENUE, SLHAUMBURG, IL 60193

|Property Address]
The Property includes-a unit in, together with an undivided interest in the common clements of, a condominium
project known as; BMA3 POINTE CONDOMINIUM

[Namc of Condominium Project|
(the "Condominium Project”). If #.c.cwners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds title+o property for the benefit or use of its members or shareholders, the
Property also includes Borrower's irteres. in the Owners Association and the uses, proceeds and bencfits of
Borrower's inlerest.

CONDOMINIUM COVENANTS. In udollinn to the covenants and agreements made in the Sceurity
Instrument, Botrower and Lender further covenaiiwid agree as follows:

A, Condominium Obligations, Borrower sha'i petform  all of Borrower’s obligaions under the
Condominium Project’s Constituent Documents. The "Conztituent Documents” sre the: (i) Declaration or any other
document which creates the Condominium Project; (i) by-iaws; (iii) code of regulations; and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all dutzand assessments imposed pursuant to the Constituent
Documents.

8, Hazard Insurance.  So long as the Owners Association /ngintains, with a generally accepted insurance
carrier, a “master” or "blanket” policy on the Condominium Project vnict, is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against &2 kazards Lender requires, including fire
and hazards included within the term "exiended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the iorithly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant S to maintain hazard insurance coverage on the
Property is decmed satisfied Lo the cxient that the required coverage is provided by the Own rs A ssaciation pelicy.

Borrower shall give Lender prompt notice of any lapse in requirce hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair foligrng a loss 1o the
Property, whether to the unit or 1o common clements, any procecds payable 1o Borrower ate hereoy sssigned and
shall be paid 10 Lender for application to the sums secured by the Security Instrument, with any excess paid to
Bontower.

C. Public Linbility Insurance,  Borrower shall take such actions as may be reasonable o insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lencler,

D. Condemnation, The proceeds of any award or ¢laim for damages, direct or conscquential, payable 1o
Borrower in connection with any condemnation or other taking of all or any pan of the Pruperty, whether of the

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannle Mee/Freddie Muc UNIFORM INSTRUMENT
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unit or of the common elements, or for any conveyance in licu of condemnation, are hercby assigned and shall be
paid to Lender. Such proceeds shatl be applied by Lender lo the sums socured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender’s Prior Consent.  Borrower shall not, cxcept after notice to Lender and with Lender’s prior
wrillen consent, cither partition or subdivide the Property or consent (0:

(i) the abandomment or termination of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destruction by fir or other casualty or in the case of a taking
by condemnation or cminent domain;

(i) any amemwiment to any provision of the Constituent Documenis if the provision is for the expiess
benefit of Lender;

(iii) termination of professional management and assumption of sclf-management of the Qwrers
Association; ot

(ivyany action which would have the cffect of rendering the public liability insurance coverage
maintained by Uir'Owners Association unacceptable o Lender.

F. Remedies, if Sorrower docs not pay condominium dues and assessments when due, then Lender may pay
them, Any amounts dibussed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument, Linless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the dais of disbursement at the Nole rate and shall be payable, with interest, upon notice from Lender

to Borrower requesting paymii,

BY SIGNING BELOW, Borrower accepte-and agrees (o the terms and provisions contained in this Condominium

/l?‘?d Zi -('bl/ /‘ I*‘f/ u; (Sca])

MIGHAE. 4 ﬁ’é/'BﬁSl -Borrower

(Scal)

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower
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