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The morigager is Peter Mihaly and Monika M. Mihaly , husband and wife
("Borrower"). This Security Instiuraent is given (o
A-1 Mortgage Compary, whisiiis organized and existing under the laws of I1linois, and whose address is
40 Skokie Blvd., Suite 450, Northbrook, IL 60062 ('Lender”). Borrower owes Lender the
principal sum of One Hundred Eighty Thousand and no/100 Dollars (U.S. $180,000.00).
This debt is evidenced by Borrower's note daied ihe same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earyie!, 2ue und payable on March 1, 2028. This Security Instrument
secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of alf other sume. wiih interest, advanced nder paragraph 7 to protect the sceurity
of this Security Instrument; and (c) the performance of Borsewsi’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortguge; grant and convey to Lender the following described property
located in Coak County, Iilinois:
S

LOTS 13 AND 14 IN BLOCK 4 IN ARTHUR MICHALL AND COMPANY'S HOWARD ‘L’

SUBDIVISION BEING A PART OF THE SOUTHEAST 1/4OF SI{CTION 27, TOWNSHIP 41 NORTH,

RANGE 13 EAST OF THE,THIRD PRINCIPAL MERIDIAN, IN LG40% COUNTY, ILLINOIS.

. v
PAN.:10-27-402-014

which has the address of 7535 Kil;lée, Skokie, Illinois 60076
’ {"Proverty Address");

TOGETHER WITH all the improvements now or hercafter crecied on the property, axd all casements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shail also be covered
by this Securily Instrument. All of the foregoing is referrd to in this Security Instrument as the "Property.”

BORROWER COQVEMANTS tha Bosrower i ‘awfully seised of the estate hereby conveyed and has the right 1o
mortgage, geani and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borsower warrants and will defend generally the title to the Property against all claims and demands, subject fo any

encumbrances of record.
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THIS SECURITY INSTRUM combines rm covenants for national use and non-uniform cuvcnanls with

' limitvd variations by jurisdiction to constitite a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender cevenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note und any prepayment and late charges due under the Note,

2, Furdds for Taxes and Insurance, Subject to applicuble law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in fufl, 2 sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
paymemts or ground remts on the Property, if any; (¢) vearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly morgage insurance premiums, if any; and (I) any sums payable by Borrower 1o Lender, in
accordance with the provisions of paragraph 8, in iieu of the payment of morigage insurance premiums. These items are
called "Escrow Items." Lender may, at any rme, coliect and hold Funds in an amount not to exceed the maximum amount
a lender for a federally related morlgage loan may require fr Borrower’s escrow account under the federal Real Estate
Settlement  Procedures Act of 1974 as amended from time to :ime, 12 U.5.C.§ 260! et seq. ("RESPA"), unless another law
that applies to the Tunis sets a lesser amount. If so, Lender rany, at any time, collect and hold Tiunds in an amount not 1o
exceed the lesser amorii. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures ¢f future Escrow ltems or otherwise wn accordance with applicable law.

The Funds shall b held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender (szuch an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow ftems. Lender mav-ant charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow [tems; unless Lender pays Borrower interest on the Funds and applicable law permits Lender
ta make such a charge. However, Lender mav require Borrower 1o pay a onc-time charge for an independent real estae tax
reporting service: used by Lender in connection with this loan, ualess applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to lie paid, Lender shadl not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree i 'vriting, howesver, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting i |'le Funcs, showing credits and debits 1o the Funds and the purpose
for which each debit to the Funds was made. The rrids are pledged as additional security for all sums secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts parmitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accosdance with the requirertenis of applicable law. If the amount of the Funds held by
Lender at any titme is not sufficient to pay the Escrow ltems wazadve, Lender may so notify Borrower in writing, and, in
such vase Borrower shall pay to Lender the amount necessary to muss up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discrciion.

Upon payment in full of all sums secured by this Security [nstrument, "encer shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Proyerty, Lender, prior to the acquisition or
sale of the Propenty, shall apply any Funds held by Lender at the time of acquisiter or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments. L'nless applicable law provides otherwise, all puymsnis received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; serond. 1o amounts payable under
paragraph 2; third, to tnterest due; fourth, to principal due; and last, 10 any late charges dve vnder the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposusors aitributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground ‘'z, if any, Borrower
shall pay these obligations in the manner provided in paragraph Z, or if not paid in that manner, Borrewso shall pay them
on time directly to the perion owed payment. Borrower shall prorapily furnish to Lender all notices of arsounts (o be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts
evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the fwlder of the lien an agreement satisfactory to Lender
subordinating the lien lo this Security Instrument. If Lender determines that any part of the Property is subject to a tien which
may altain priority over this Security Instrument, Lender may give Borrower a notice identifying the fien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property lnsurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "exiended coverage” and any other hazards, including
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Noods or flooding, for which Lender requires insurance. This insurance shall be maifphinig rjﬁ;&;‘g’g@w ~And for the
pg:riods' that Lender requires. The insurance cartier providing the insurance shall be chosen by Borrower subjecl 1o Lender’s
! approval which shall not be unreascnably withheld, If Borrower “ails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with patagraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a stndard morigage clause.

Lender shall have the right to hold the policies and renewals. I Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
.. catrier and Lender. Lender may make proof of loss il not made prompily by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration or repair
i~ of the Property damaged, i the restoration or repair is economizuily feasible and Lender’s security is not lessened. I the
" restoration or repair is nol economically feasible or Lender's sccurity would be lessened, the insurance procceds shall be
applied 1o the sums secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandens the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pav sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is giveit.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpane the due date’oithe monthly payments referved to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 thie Pemperty is acquired by Lender, Borrower's right lo any insurance poficics and praceeds resuiting
from damage to the Property -priur.to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior todhs acquisition,

6. Occupancy, Preservatioa, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shal! accupy, establish, and use.b< Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shail continue i occupy the Praperty as Borrower's principal residence for at least one year
afler the date of occupancy, unless Lender olaerwise agrees in riting, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which ar¢ bryond Borrower's control, Borrower shall not destroy, damage or impair
the Property, allow the Property 10 deteriorale, or comrit waste on the Property. Borrower shall be in default if any forfeiture
action or procerding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeilure of
the Properly or olherwise materially impair the lien created) by this Security Instrument or Lender's security interest.
Borrower may cure such a default and reinstate, as provieed u paragraph 18, by causing the action or proceeding 10 be
dismissed with a ruling that, in Lender’s good faith determiniior, prechudes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by 1his Secrdiy Irstrument or Lender’s security interest. Borrower
shall also be in defauit if Borrower, during the loan applicatioy procéss, save materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any muterial inforiiation) in connection with the loan evidenced by
the Note, including, but not limited to, representations concaming Borrow:r's ‘occupancy of the Property as & principal
residence, If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. 1f
Borrower acquires fee title to the Property, the leaschoid and the fee title shall not merge unless Lender agrees to the merger
in writing.

7. Protection of Lender's Rights in the Property. [f Boriewer (ails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s-iights in the Property (such
as a proceeding in bankruptey, probate, for condemnation or Jcrfeiture or to enforce laws or regulitisns), then Lender may
do and pay for whatever is necessary ta protect the value of the Property and Lender's rights in the Preperiy. Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appeeding in court, paying
reasonable atteimeys’ fees and entering on the Property to make repairs. Although Lender may take aciion under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragrapt. 7 shail become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to ather terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insucance. If Lender required mortgage nsurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to mainiain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiumts
required 10 obiain coverage substantinlly equivalent to the mortgage insurance previously in effect, at a cast substantially
equivalent 1o the cost 1o Borrower of the mortgage insurance previously in effect, from an alternale mortgage insurer
approved by Lender, If substantially equivalent morigage insurance coverage is not available, Borrower shall pay 1o Lender
each month a sum equal to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance

[
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coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of
» mortgage’ insurance. Loss reserve paymenis may no longer be required, at the option of Lender, if morigage insurance
*' coverage (in the amount and for the period that Lender requires) provided by an insurer appraved by Lender again becomes
» available and is obtained. Borrower shall pay the premiums required to maintain mortgoge insurance in effect, or lo provide
" a loss reserve, until the requirement for mortgage insurance ends i accordance with any written agreement between Borrower
. .and Lender or applicabte law. '
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
~ give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
- 10. Condemnation. The proceeds of any award or claim fir damages, direct or consequential, in connection with any
- condemnation or other taking of any part of the Proparty, or for conveyance in licu of condemnation, are hereby assigned
“*and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial laking of the Property in
which the fair market value of the Property immediately before the taking is equal to or grealer than the amount of the sums
secured by this Secuiity Instrument immediately before the taking. unless Borrower and Lender olherwise agrec in wriling,
the sums secured”by-inis Securily Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing
fraction: (a) the total anwunt of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately Lcicie, the taking. Any balance shall be paid to Bocrower. In the event of a partial (aking of the
Property in which the fair wrekst value of the Property immedialely before the taking is less than the amount of the sums
secured immediately before tie taving, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds ‘shall.be applied to the sums secured by this Security Instrument whether or nol the sums
are then due.

If the Property is abandoned Ly dcirower, or if, after nctice by Lender to Borrower that the condemnor offers to
make an award or setlle a claim for damages,-Surrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apnly the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrumeat. whether or nat then due.

Unless Lender and Borrower otherwise agiee iz writing, any application of procceds to principal shall not exiend
or postpone the duc date of the monthly payments referrsd to.in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lcoder Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the origirst Borrower or Borrower's successors in interest, Lender
shall not be required to commence procecdings against any succsseor i interest or refuse to exiend time for payment or
otherwise medify amortization of the sums securcd by this Sccurity Instrum:m by reason of any demand made by the original
Borrower or Borrower’s successors in interest, Any forbearance hy Leuder :n.exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signesv< The covenants and agreements of this
Security Instrument shall bind and benefit the successcrs and ass gins of Lender and Sor-ower, subject to the provisions of
paragraph 17, Borrower’s covenanls and agreements shall be joini and several. Any<torrower who co-signs this Security
Instrument but does not cxccute the Note: (a) is co-signing this Security Instrument only to mortgage, granl and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personilly obligated to pay the
sums secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower )y zgiec to extend, modify,
forbear or make any accommodations with regard te the terms of this Security Instrument or :ae Note without that
Borrower's consent.

13. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which scis maximum loan
charges, and that law is Bnally interpreted so that the inlerest or other loan charges collected or to be collected in connection
with the foan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce
the charge to the permitted iimit; and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Nole or by making
a direct payment o Borrower. If a refund reduces prinzipal. the reduction will be treated as a partial prepayment withour
any prepayment charge under the Note,

14, Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address staled herein or any other address Lender esignates by nolice to Borrower, Any notice
provided for in this Securily Instrument shall be deemed to have teen given to Borrower or Lender when given as provided

in this paragraph.
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-~ jurisdiction in which the Property is located. [n the event that any provisior or clause of this Security Instrument or the Note
"4 confticts with applicable law, such conflict shali not affect ather provisions of this Sccurity Instrument or the Note which can
2 be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable, .

16. Borrower's Copy. Burrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
= in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
7 without Lender's pricr written consent, Lender may, at its option, require immediate payment in full of all sums secured by
" this Security Insirument. However, this option shall riol be exersised by Lender if exercise is prohibited by federal law as of
* the date of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Insirument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted hy this Security Instrumert without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shall have the right to have
enforcement of this Szcurity Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specif, for reinstaiement) before sale of the Property pursuant to any power of sale contained in thit
Security Instrument; or (%) eatry of a judgment enforcing this Security Inscrument. Those conditions are that Borrower: (a)
pays Lender all sums which thei vould be duc under this Security Instrunient and the Note as if no icceleration occurred,
(b) cures any default of any othér’ covenanis or agreements; {(c) pays all expenses incurred in enforcing this Securily
Instrument, including, but not limjied to, ressonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Sacreiy Instrument, Lender's rights in the Property and Borrower’s obligation (o pay
the sums secured by this Security Instrursent chall continue wichanged, Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereb s shall remain fullveffective as if no acceleration had occurred. However, thi
right to reinstate shall not apply in the case of scceleralion under paragraph 17,

19, Sale of Note; Change of Loan Servicer| The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more (imes withoul prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments slue under the Note and this Security Instrument. There alsc
may be one or more changes of the Loan Servicer unrelatea-to-asale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change in accordance with peragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the audress to which paymenis should be made. The notice will
also contain any other information required hy applicuble law.

20. Hazardous Substanoes. Borrower shall not cause or permit .fhz presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor a'tow anyene else 1o do, anything affecting the
Praperty that is in violation of any Environmental Law. The preceding (wo seatipces shall not apply (o the presence, use,
or storage on the Property of small quantities of Hazardous Substances that arc sewezally recognized to be appropriate (o
normal residential uses and to maintenance of the Ptoperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, tawsuit or other action by
any governmental or regulalory agency or private party involving ihe Property and any Hazardous-Substance or Environmental
Law of which Borrower has actual knowledge, If Borrower learns, or is nolified by any governn.ent?. or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is sier.ssary, Borrower shall
prompily take ail necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, 'Hazardous Substances™ are those substances defined as toxic or nacarious substances
by Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum praducts, 1oxi
pesticides and herbicides, volatile solvents, materials containing isbestos or formaldehyde, and radioactive materials. As usec.
in this paragraph 20, "Environmental Law”means federal laws am! laws of <he jurisdiction where the Property is located that
relate to health, safety or cnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to sicceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall speify: (a) the defauli; (b) the ection required 1o cure the default; () & date, nor
less than 30 days from the date the notice is given 1o Borrower, by which the default must be cured; and (d) that failure tc
cure the default on or before the date specified in the notice mey result in acceleration of the sums secured by this Security

Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acculeration and the r:ght to assert in the foreclysure proczeding the non-existence of a default or any other

———— S
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defense of Borrower 1o acceicration and foreclosure. If the default is not wured on or be mﬂ&qgﬁcp the ppticy,
~ Lendgr at its option may require immediate payment in full of all sums sucured by this Security Insiument w: out urth(r
+ demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 2, including, but not limited to, reasonable attorneys® fees ard
costs of title evidence,
22, Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
:.; Instrument without a charge 10 Borrower. Borrower shall pay any recordation costs.
&y 23. Waiver of Homestead, Borrower waives all right of homesteal exemption in the Property.
: 24, Riders to this Security Instrument. If one or more riders are excculed by Borrower and recorded together with
i this Security Instrument, the cavenants and agreemems of each such rider shall be incorporated into and shall amend ard
"t supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumen:,
[Check applicable box(es)]

[X] Adjustabie Rate Rider { | Condominium Rider [ ] i-4 Family Rider
[ | Graduated Payment Rider [ ] Planned Unit Development Rider | ] Biweekly Payment Rider
[ 1 Balloon. Rider [ ] Rate Improvement Rider { ] Sccond Home Rider

[ | Other{sy. !specify]

BY SIGNING' PZL.OW, Borrower accepts and agrees to the terms and covenants contained in this Securivy
Instrument and in any riderfs)axecuted by Borrower and recorded with it

Witnesses:

??Ki* / L el / (Seal)

ef<s§,v (5!??1‘ &%.3 4,,%_ " -Borrower
y «\ u{%cﬂl)
?%3]2?\‘ M“J ﬁha]g' ] /{ i -Borrolver

(Seai)
-Borrower

(Seal)
-Borrower

SS#:
__|Space Below This Line ) or Acknowledg cmeni)

o, .

STATE OF ILLINQIS, Cook County ss:
o~
I, ___f:; (:31\) ITASAN Al Q\ .&IQ If)('_ . a Netary Public in and for said county-ond Girte,do herchy certily

that Peter Mihaly and Monika M. Mihaly , husband and wife, personally known (o

me to be the same person(s) whose name(s) __ nubscribed to the foregoing instrument, appeared before me

this day in person, and acknowiedged that :_‘!'I/li\._]he signec. and delivered the said instrument as j ['_1& & free

and voluntary act, for the uses and purposes therein set forta,

Given under my hand and official seal, this _ _Zé;,j“‘day 0 ﬁ \: ,Duﬁ m 19 /(’E"
g'l "H|""l“'l""l""“l""|||||||"||||l||" "l"'"“" IHatHMI ||||ﬂ.
My Commission expires: "OFFICIAL FAL_ - /§ P

SANDRA A, YOHE Jumry P"W,
Hotary Public, State uf {tinols £
My Commission Explre: 0!/18[20(0
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ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rate Caps)

Tof &

THIS ADJUSTABLE RATE RIDER is made this twenly uixth day of February, 1998 and is incorporated into and
. shall be deemed to amend and supplement the Mortgage, Deed of Vrust or Security Deed (the "Security Instrument®) of the
samc date given by the undersigned (the "Borrower”) to secure Bommower’s Adjustable Rate Note (the "Note") to
A-1 Morigage l,ompany ,
{the “Lender”) of the same date and covering the property deseribed in the Security Instrument and located at:
7535 Kildam

Skokie, IL 60176

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERIST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOKROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAs., -COVENANTS. In addition to the covenants ard agreemtents made in the Security Instrument,
Borrower and Lender furini covenant and agree as follows:

INTEREST RATE ANZL MONTHLY PAYMENT CHANGES

The Note provides for an‘initia} interest rate 5f 7.000% The Note provides for changes in the interest rate and the
manthly paymenis, as follows:

4. INTEREST RATE AND MONTJLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of March, 2005, and on that day every 12th menth thereafter.
Each date on which my interest rate could change ts.called a "Chinge Dare.”

(B) The Index

Beginning with the first Change Date, my interect rate will be based on an Index. The "Index"is the weekly average
yield on United States Treasury sccurities adjusted to a consiant ‘maturity ¢f | year, as made available by the Federal Reserve
Board. The most recent Index figure availabiz as of the date 4% days before ench Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder widl rhoos: a new index which is based upon comparabl:
information. The Nole Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate iy niw interset rate by adding Two and Three Quarters
percentage points (2.750%) to the Current Index. The Note Holder willthen ound <he result of this addition to the nearest
one-¢ighth of one percentage point (0.125%). Subject to the limits stated in Section 4 (D) below, this raunded amount will
be my new interest rate unlil the next Change Date.

The Note Holder will then determine the amount of the monthly payment tait would be sufficient to repay the
unpaid principal that I am expected o owe at the Change Dale in fufl on the maturity ¢mic at my new interest rate in
substantially equal payments, The result of this calculation will he the niw amount of my mor:nly, payment.

(D} Limits on Intercst Rate Chanpes

The inlerest rate ] am required lo pey at the first Change Date wellnot be greater than 9.000% ar less than 5.000%.
Thereafter, my interest rale will never be increased or decreased on any single Change Date by more (hai.two percentage
poinis (2.0%) from the raie of interest 1 have been paying for the preceding 12 months. My interest rate wiitiaver be greater
than 12.875%.

(B) Effective Date of Changes

My new interest rate will become cffective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly paymenl dete after the Change Date uatil the amount of my monthly payment changes
again.

A,

(F) Natice of Chanpes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthiy
payment before the effective date of any change. The notice will include iaformation required by law to be given me and a'so
the title and telephone number of a person who will answer any question [ may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:
Transfer of the Property or a Benelicial Interest in Borrower, !f all or any part of the Property or any interest in
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"1t is s0id or transferred (or if a beneficial interest in Borrower is sofd or transfermed and Borrower is not a natural person)
withot Lender’s prior written consent, Lender may. at its option, require immediate payment in full of aif sums secured by
this Secun!y Instrument.  However, this opuion shall not be exercised by lender if exercise is prohibited by federal faw as of
the date of this Security Instrument. Lender also sall not exercise this option if: (a) Borrower causes {0 be submitted to
Lend&:r information required by Lender to evaiuate the intended transferse as ifa aew loan were being made (0 the transferce;
ang; (b) Lender reasonably determines thar Lender’s security will not be impaired by the loan assumption and that the risk

of a'breach of any covenant or agreement in this Security Instrument is acceptadle to Lender,
To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 10 Lender's consent

to the loan assumption. Lender may also require the transferee to sign an assumption agreement shat is acceptable to Lender
and that obligates the transferee to keep all the promises snd ngreemenis made in the Note and in this Security Instrument.
Borrower will continue to be obligated under th: Note and this Security Ingtrument unless Lender releases Borrower in

writing,

If Lender exercises the optien w requirc immiediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall previde a period oY not less than 30 days from ke date the notice is delivered or mailed within
which Borrower must pay =il sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiraiion of this gerind, Lender may invoke any remedizs permivied by this Security Instrument without further Nolice or

demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms apﬂ covenams contained in this Ad}'us table Rate

e Q
/”’?( o /(' w7 - [Seai) /“A o &/ /LA ('(.\ [Seal]

Petes Mihaly - . ‘(A -Bortower {Monika H Mibaiy ' rmwcr
_ [Seal] [Seal;

-Botrower -Borrowe:
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