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MORTGAGE 121:5134243

Lean ID: 98183404

THIS MORTGAGE ("Security Instrument”) is given on April 2nd, 1998
The Morigagor is
DAVID W. DOUBET and BERTHA P. DOUREY, His wife

("Borrower”). This Sccurity Instrument is given io
CasBanc Morigage, Inc.

4

which is organizod and existing under the lawsof  THE STATE OF ILLINOIS , and E%
whose addressis 1315 West 22nd. Street Suite 100, Ca¥ Breok, Iliinois. 60523 D
{"Lender™). Borrower owes Lende e principal sumof w}

One Hundred Thirty Three Thousand Nine Hundred and no/200-------- Lo}
Doliars (U.5. §  133,900.0D ). b

This debt is cvidenced by Borrower's note dated the same datc as this Security Instrument ("Notc™), which &2
provides for monthly payments, with the full debt, if not paid catlier, due and payable on  Hay 1st, -

2028 . This Security instrument secuses to Lender: (3} the repayment of the debt evidenoed by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of al other sums,
with interest, advanced under paragraph 7 to protect the security of this Sccurity Instremen; and (c) the performance
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of Borrower's covenants and agreements under this Secerity instrument and the Note. For this purpose, Borrower

does hereby mortgage, grant and convey to the Llender the following described propenty located in
CO0K County, Rlinois:

LOTS 1 AND 2 IN BLOCK 2 IN SUBDIVISION OF 1OTS 12 AND 13 OF BLOCX 2 OF

SUBDIVISION OF LOTS 3.4 AND 5 IN STONE AND MCGLASHON'S SUBDIVISION OF THE

NORTHE 1/2 OF NORTH 172 OF THE NORTHEAST 1/4 OF SECTION 10, TOWNSHIP 38

NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COO¥X COUNTY,

ILLINOIS.

20-1G-204-050-0000

Parcel ID #: 4716 §. LANGLEY, CHICAGO
which has the address of 66615 {Streze, City},
illinois |1Zip Code]) ("Property Address™);

TOGETHER WITH all the inproroments now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or henafier a pant of the property. All replacements and additions shall also be
covered by this Security Instrument. AN of the ‘oregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower 17 tawfully seized of the estare hereby conveyed and has the night 1o
morigage, zrant and convey the Propeny and that Lie Propenty is uneacumbered, except for encumbrances of record,
Borrower wasranis and will defend generally the title (0 the Property zgainst all ¢laims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveaanis for national use and non-uniform covenants
with limited variations by jurisdiction to consiitute a uniforim secusdty 1nstrument covering real propersty.,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

l. Payment of Principal, Interest and Late Charge. Borrower shall p2y viaen due the principal of, and
interest on, the debt evidenced by the Note and tate charges du= under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sl include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late charger, a sum for (a) taxes and
special assessments Jevied or 10 bz levied against the Property, {(b) leaschold payments oo pioved rents on the
Propenty, and {c} premiums for insurance required under paragraph 4. In any vear in which the rader must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development (*Secretary®), ¢r in.any year in
which such premium would have been required i Lender still held the Security Instrument, cach moabily payment
shall also include cither: (i)  sum for the annual mortgage insurance premium (0 be paid by Lender to the Secretasy,
or (ii) a monihly charge instead of a mongage insurance premivem if this Security Instrument is held by the Secretary,
in a reasonable amount (o be determined by the Secretary. Except for the monthly charge by the Secretary, these
items arc calied *Escrow ltems™ and the sums paid to Lender are called “Escrow Funds.®

Lender may, ai any time, collect and hold amounts for Escrow ltems in an aggregate amouni not ie cxceed the
maximem amount that may be required for Borrower's escrow account under the Real Estate Settlemen! Procedures
Act of 1974, 12 U.S.C. Scciion 2601 er seq. and implementing regulations, 23 CFR Part 3500, as they may be
amended from time (o time ("RESPA®), except that the cushion or reserve permiited by RESPA for unanticipated
disbursements or disbursemenis before the Borrower’s payvments are available in the account may not be based
amounts due for the morigage insurance premium:.
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[f the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Lender
shall account 10 Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient te pay the Escrow liems when due, Lender may nolify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for alt sums secured by this Security Instrument. If
Borrower tenders (o Lender the fell pavment of all such sums, Borrower’s account shall be credited with the balance
remaining for all instaliment items (a), (b), and (¢) and any mostgage insurance premium tmstallment that Lender has
not become obligated 1o pay i¢ the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediateiy prior 10 a foreciosure sale of the Propenty or its acguisition by Lender, Borrower's account shail be
credited with any balance remaining for all inst2liments for items (a), (b), and (c).

3. App¥aiion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morntgage insurance premium (0 be paid by Lender to the Secretary o 10 the monthly charge by the
Secretary instead 41 e monthly morigage insurance premium;

Second, to any..avs, special assessments, Jeasehold pavments or ground rerts, and fire, flood and other hazard
insurance premiums, as cauired;

Thind, 1o interest due anior the Note;

Fourth, to amostization of s%2 principat of the Note; and

Fifth, o late charges due und ihe Noie.

4. Fire, Flood and Other Hazird Insurance, Borrower shall insure all improvements on the Propenty, whether
fow in existence or subscquently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insuranss <Gall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure alt imprzvzinents on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requiced by the Secretary, All insurance shail be carried with companies
approved by Lender. The insusance policics and any repsvals shall be held by Lender and shall include foss payable
clauses in favor of. and in a form acceptable to, Lender.

In the event of loss, Borrower shatl give Lender imme diz'e notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerer’ is hereby authorized and direcied 10 make payment
for such Joss directly to Lender, instcad of 10 Borrower and to Jierder jointly. All or any pant of the insurance
procesds may be applied by Lender, at its optior:, cither (3) 10 the seduction of the indebiedness under the Note and
this Security Iastrument, first to 2ny delinquent amounts applied in the ordzi i paragraph 3, and then to prepayment
of principal. or (b) to the resioration or repair of the damaged Propenty. Ay application of the proceeds to the
principal shall not extend or postponc the due date of the moathly paymems whil are sefested 10 in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an ameuni cequired o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity iegally entitled thereto.

In the event of foreclosure of this Security Instrumeai or other transfer of title to the Property that extinguishes
the indebtedness, afl right, title and interest of Borrower in and to insurance policies in forve shall pass (o the
purchaser.

5. Occupancy, Preservation, Mainteaance and Protection of the Property; Borvower's Loun Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resideace within sixty
days after the execution of this Security Instrument {or within sixty days of a later salc or transfer of the Propeny)
and shall continue to occepy the Property as Borrower's principal residence for at least one year afier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shali not commit waste or desiroy, damage or substantialiy change the Property or allow the
Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Propenty if the Property is vacant
or abandoned or the loan is in defaul:. Lender may take reasonable action to protect and preserve such vacani of
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abandoned Property. Borrower shall also be in defauit if Borrower, during the foan application process, gave
materially false or inaccurate information or statements 1o Lendes {07 failed 10 provide Lender with any material
information) in connection with the loan cvidenced by the Noie, including, but not limiled to, representalions
concerning Borrowet’s occupancy of the Property as a principal residence. If this Security Instrument is on a
Izasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Propernty, the
leaschold and fec Gtic shali not be merged unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, direct 01 consequential, in connection with
any condemnation or other taking of any part of the Property, or for coaveyance in place of condemaation, are
herety assigned and shall be paid to Lender to the cxient of the full amount of the indcbtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness
urder the Noro.and this Security Instrument, first 10 any delinquent amounts applicd in the order provided in
paragraph 3, an then lo prepayment of principal. Any application of the proceeds to the principal shail not extend of
posipone the du¢ daic of the monthly payments, which are referved 1o in paragraph 2, or change the amouns of such
payments. Any cXicss procesds over an amount required (o pay all ouistanding imdebicdness under the Noie and this
Security Instrument shat’ o paid (o the entity Jegally entitled thereto.

7. Chargess to Bormuwer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ¢ta.e#s, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time diecly (= the entity which is owed the paymeni. If failure to pay would adversely affect
Lender's interest in the Propeny, aron Lender's request Borrower shall prompuy (umish to Lender receipts
evidencing these paymenis.

{f Borrower fails to make these payivents of the payments icquired &7 paragraph 2, or fails (0 perform any other
covenanis and agreemenis contained in shis Serarity Instrument, cf there is a legal procecding that may significamily
affect Lender's rights in the Property (such as a2 priceeding in bankrupicy, for condemnation of to enforee laws or
regulations), ther Lender may do and pay whatever is pecessary (0 protect the value of the Propeny and Lendes’s
rights in the Propenty, including pavment of taxes, haz: rd irsurance and other items mentionod in paragraph 2.

Any amounts disbursed by Lender under this paragrapt: shall become an 2dditional debt of Borrower and be
secured by this Security Instrument. These amounts shall dear “aterest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately duc and puyaile.

Borrower shall prompily discharge any lien whick has prionity ¢ ver this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation sccured by -unc lien.in a manner acceptable o Lender; (b)
contests in good faith the lien by, or defends against enforcement of Lie tivr: in. legal procecdings which in the
Lender's opinion operate (o prevent the enfercement of the dien; or (¢} corwins from the holder of the lien an
agrezment satis(actory 10 Lender subordinating the lien to this Security Instromear &7 Lender determines that any part
of the Propenty is subject 10 a lien which may atiain priority over this Securic irstrument, Lender may give
Borrower a notice identifying the tien. Borrower shall satisfy the dien or 1ake one or muse of the actions set forth
above withir 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debi.

(a) Default. Lender may, except as fimited by regulations issued by the Secretary, in tise case of payment
defaults, requite immediate payment in fult of all sums secured by this Securhty Instrument il:

(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Security Instnement

prior to or on the duee date of the next monthly paymenl, 0f

(ii) Borrower defaults by failing, for a period of thiny days, to perform any cther obligations contained

in this Secarity tnstrument.
() Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(8) Oy
of the Gam-St. Germain Depository Instiivtions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior 7O
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument g
il
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(i) All or pant of the Propeny, or a beneficial interest in a trusi owning all or pant of the Property, is sold

or otherwise transferred (other than by devisc or descent}, and

(ii) The Propenty is not occupicd by the purchaser or grantee as his or her principal residence, or the

purchaser or graniec does 30 occupy the Propenty but his or her credit has not been approved in

accordance with the requiremenis of the Secretary.
{c) No Waiver. If circumstances occur that would permil Lender to require immediate payment in full, b
Lender does not require such payments, Lender docs not waive its rights with respeet to subsequent events.
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will Himit
Lender's rights, in the case of payment defaults, o require immediate payment in full and foreclose if not
paid, This Security Instrsment does not authorize acceleration or foreclosure if not permitted by regulations
of ths Secretary.
{£) Mor~guge Not Insured. Borrower agrees that if this Security Instrument and the Notc are not determined
to be eligib) for insurance under the National Housing Act within 60 days from the daic hereof, Lender
may, af its-uprion, require immediate payment in full of all sums secured by this Security Instrument. A
written statemest «f any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining 1o insuir_‘a’s Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwith-tuling the forcgoing, this option may not be exercised by Lender when the
unavailability of insurancs 1s solely due 1o Lender's failure to remil 2 morgage insurance premium (o the
Seceetary.

10. Reinstatement. Borrower has 4 right to be reinstated if Lender has reguired immediate payment in full
because of Borrower's failure to pay an awwait duc under the Note or this Security Instrument. This right applies
cven after foreclosure procecdings are instituicd. To reinstate the Sccurity lastrument, Borrower shall tender in a
fump sum all amounts required 10 bring Borowes's account current including, to the extent they are obligations of
Borrower under this Security Instroment, foreclosure c0%:s +nd reasonable and customary attormeys” fees and cxpenses
properly associated with the foreclosure procecding. Upon reinstziement by Borrower, this Security Instiument and
the obligations that it secures shall remain in cffert 2s if Londer had not required immediaie pavment in full.
However, Lender is not required to permit reinsiatement . £i) Lender has accepied reinstatenwnt aiter the
commencenent of foreclosure procendings within (wo years immediziely preceding the commencement of & current
foreclosure proceeding, (ii) reinstatement will preclude foreclostre on diffescnt grounds in the future, or (jii)
reinsiatement wil) adversely affect the priotity of the lien created by this Secaity Instrument.

11. Borrower Nol Released; Forbearance By Lender Not a Wairer, Ixeension of the time of payment of
modification of amortization of the sums secured by this Security Instrumend sraied by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Berotser or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest o7 refuse to extend
time for payment or otherwise modiiy amoriization of the sums secured by this Security 'nstrument by reason of any
dermand made by the original Bormower or Borrower's successors in interest. Any forbearanc: by Lender in exercising
any right or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covepunis and agreements
of this Secusity Instrument shall bind and benefit the successors and assigas of Lender and Borrower, subject o the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any Bu.rower who
o-signs this Security Instrument but docs not exceute the Note: (a) is co-signing this Security Instrument only o
morigage, grant and convey that Borrower's intesest in the Property under the terms of this Secusity Instrument; )
is not personaily obligated to pay the sums secured by this Security Instrement; and (c) agrees that Lender and any
other Borrower may agree {0 extend, modify, forbear or make any accommodations with regard to the terms of this
Security instrument or the Note without ihai Borrower’s consent.

G, 3RIL) 360 Fa5o's
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by wailing it by first class mail urless applicable law requires use of another method. The notice shall be directed to
the Propety Addeess or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice (o Borrower.
Any nolice provided for in this Security {nstrument shall be deemed 10 have been given 1o Borrower or Lender when
given as provided in this paragraph.

4. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the faw of
the jurisdiction in which the Propenty is located. In the event that any pravision or clause of this Securily Instrument
or the Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Insirument or
the Noic which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and (e Note are declared to be severable.

15. Borroer’s Copy. Borrower shall be given one ctonformed copy of the Noic and of this Security
Instranent.

16. Hazardor: Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase
of any Hazardous Suo:nzes on or in the Property. Borrower shall rot do, nor allow anvone ¢lse to do, anything
affecting the Property thav1s '3 violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storag: <n the Propetty of small quantilies of Hazardous Substances that are generally
recognized 10 be appropriate to norad residential uses and to maiatenance of the Property.

Borrower shall promptly give Lecader written notice of any investigation, claim, demand, lawsuit or other action
by any governmemtal or regulatory agercy ur private pany involving the Property ané any Hazardous Substance or
Environmenial Law of which Borrower has a7iual knowledge. [f Borrower feamns, or is notified by any governmental
or regulatory authority, that any removal or cipcr remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall promptly take all necccaaiv remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Lubstances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the followin? suustances: gasoline, Kerosene, other fiammable or toxic
petroleum: products, toxic pesticides and herbicides, volati’e solvents, materials containing asbestos or formaldehyde,
and radioactive malerials. As used in this paragraph 16, “Euvironmental Law* means federal laws and faws of the
jurtsdiction where the Propenty is located that relare o health, salety o- environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers-io Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender™s agents to collect the ccuts and revenues and hereby directs
cach tenant of the Propesty to pay the renls to Lender or Lender's agents. Hovievar, prior 1o Lender's nolice 1o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrurien:, Borrower shal collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Burrower. This assignment of
rents constilutes an absolute assignment and not an assignment Jor additional security only.

If Lender gives notice of breach to Bomrower: (a) all rents received by Borrower shall beg20d by Borrower as
trustee for benefut of Lender only, to be applied 1o the sums secured by the Security Instrumens; o Lender shall be
catitled 10 eollect and receive all of the rents of the Property: and () each tenani of the Propenty s'iall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenani.

Borrower has not execitted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this pamgraph 17,

Lender shall not be required to enter upon, take contro! of or maintain the Property before or aficr giving notice
of breach to Botrower. However, Lender or a judicially appointed receiver may do so at any time there is 2 breach.
Any application of rents shall not cure or waive any default or invahdate any other right or remedy of Lender. This
assignment of rents of the Propeny shall terminate when the debt secured by the Security Instrument is paid in full.

LOVOLZSG
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18. Foreclosure Procedure. Il Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled 1o collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, rcasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Parngroph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclasure Act of 1994 (®Act”) (12 U.S.C. 3751 &1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release: Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withot charge (o Botrower. Berrower shall pay any recordation costs.

20. Waiver of Horie tead. Borrower waives al? right of homesicad exemption in the Property.

21. Riders to this Security Istrument. if onc or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the rienants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemen’s oi this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicabic box(es)). N
Condominium Rider

{_Growing Equity Rider (3 Other fspecify]
L1 Pranned Unit Development Rider LG

“.aduated Payment Rider Adjustable Rate Rider

@3RI o8y
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8Y SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Securily instaument and in
any rider(s) exccuted by Borrower and secorded with 3.
Witnesses:

NAYY s

D‘ AVID W. DOUB'J'E'

\H;7il74gbvﬁ$7ﬂ'

BERTHA P. DOUBET

ST. ATE OF ILLINOIS, [\"ODL County ss:
WU ndﬂ,ﬁ;sc-bfud » a Notary "ublic in and for said county and state do hereby certify
L‘:at

DAVID W. DOUBET and BERTHA P. DOUBET

. personally known to me to be the same person(s) whos? rame{s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and ackrowleiged that  THEY
signed and delivered the said instrument as THEIR free and volumary a1, for the uxe 37 purposes therein
set forth.

Given under my hand and official scal, this 2nd davof  April 1958

My Commission ExPINS ¢/ ‘»/?7
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FHA Case No.

131:9134243
Lean #: 98153494

ADJUSTABLE RATE RIDER

THIS ADHJSTABLE RATE RIDER is made this  2nd davof April , 1998 |
and is incorpor.ed info and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Sevwiity Instrument”) of the same date given by the undersigned ("Borrower®) to secure
Borrower’s Note ("Note™ Y

CasBanc Mortgage., Inc.

(the “Lender™) of the same date aps covering the propenty described in the Security Instrument and located at:

471€ 5. LANGLEY
CHiCNwGD,  ILLINOIS 60515
2openy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MLST PAY.

ADDITIONAL COYENANTS. !n addition 10 the covenanis g 2greements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intecest rate may change on the jfisstday of  July . 1939, and on that day
of each sucteeding vear, “Change Date” means cach date on which the inlerest rate could “han e.

(B) The Index

Beginning with the first Change Date, the interest raic will be based on an Index. “Indey” imeans the
weekly average yield en United States Treasury Sccurilics adjusted to a constant maturity of one yea , 25 made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days
before the Change Daie. if the Index (as defined above) is no longer avaitable, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, *Secrelary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.

FIlA Multistate ARM Rider - 1095

@.;59!»&015

[l | H
VMP MORTGAGE SORLES - SOM521. 710 "Ilil"l |I! Im]li'l“l
Fage 1ol ) '

£LOVOLTY6




UNOFFICIAL COPY

(C) Calculation of Interest Rate Changes
Before cach Change Daie, Lender will caleulate a new interest rate by adding a margin of
Two and three guarcers percestiage poini(s) ( 2.750 %)to
the Current Index and rounding the sum to the nearest cne-cighth of onc percentage point (0.125%). Subject
to she limi‘s stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate uniil the
aext Change t*ate.

(D} Limits r:i Tnterest Rate Changes

The existing irarost rate will never increase or decrease by more than one percentage poiat (1.0%) on
any single Change Dar.. Tae interest rate will never be more than five percentage points (5.0%) higher or
tower than the initial intererd rate, as stated in Paragraph 2 of the Notc.

(E} Calculation of Paymu=( Caange

If the interest rate changes on a-Cuange Date, Lender will calcelate the amount of monthly payment of
principal and interest which would bo necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through substarially equal paymenis. In making such calculation, Lender will use
the unpaid principal balance which would be o224 on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prep syments to principal. The result of this calculation will be the
amouni of the new monthly paymeat of principal an{ ini rest.

{F) Notice of Changes

Leader will give notice to Borrower of any change in w2 wierest raie and monthly payment amount. The
notice must be given at least 25 days before the new montkly payavnt amount is due, and must set forth (i) the
date of the potice, (ii) the Change Date, (iii) the old interest-zaie, (¥} the new interest rate, (v} the new
monthly payment amounl, (vi) thz Current [adex and the date it was piblisaed, (vii) the method of caleulating
the change in monthly pavment amount, and (viii) any other information w*ich may be reguired by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paregraphs (C) and (D) o1 thiz Rider will become
effective on the Change Date. Borrower shall make a paymant in the new monthly amount tvzinning on the
first payment daic which occurs at least 25 days after Lender has given Borrower the «0tnn of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase’1« e monthly
paymeni 2amount calculated in accordanice with paragraph {E) of this Rider for any payment daic ocruning less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed 10 give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the pavment amount which should have been
stated in 2 timely notice, then Borrower has the option to cither (i) dertand the return to Borrower of any
excess payment, with interest thereon a1 the Note rate (a rate equal 1o the interest rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Noie rate, be
applied as payment of principal. Lender’s obligaticn to retum any excess gayment with inlcrest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and aprees (o the 1erms and covenants comained in this

r&djmublc Rate Rider.
D et 91 R ik
N ek s (20 0 Py ol s
\DS750 w0, TousET Borower  BERTHA P. DOUBET -Borrower
v (Scal) {Seal)
Borrower <Borrower
/ {5eal) {Scal)
-Berrowe: -Boctower
e Seal) (Seal)
-Borrower -Botnowet
@659196013 Pndod
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