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TEIS MORTGAGE ("Security nstrument” ) is given un - MARCH 27TH, 1998
The Mortgagor is CHR1STOS J. ZOUVAZ ~IR. AN UNMARRIED MAN

PRAIRIE Tiiee 79 149 1)
329 W. CHICAGO Ayl
OAK PARK, Il o307 310

{"Bureower™), This Security Instromentis given to NORTH AMER | CAN YORTOAGE COMPANY

which is organized and existing under the laws ol pg L AWARE .
and whose addeess is 3993 AIAWAY DRIVE, BANTA ROSA, CA 08403
{("Lende”). Borrower owes Lender the” piincipal sum of
ONE HUNODRED FIVE THOUSAND TWO MUNDRED FIVE AND 00/100
Doflars (U8, § 108 2% .00 )
Thiz debt iy evidenced by Borrowere's note dated the same date as this Secority Instrument (" Note®), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on
APRIL 01, 2029 . Thin Security Instrumuent secures to | ender: {0) the repayment of
the debt evidenved by the Nute, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment af all other suma, with interest, advunced under pargeaph 7 to protect the security of this
Security lnsirument; and {¢) the performance of Borrawer's covensnts and agreements under this Security
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Instrument and the Nate, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the lollowing described property located in cook
County, Hlinois:

THE LEGAL DESCRIPTION 1S ATTACHED HERETO AS A SEPARATE

EXHIBIT AND |S MADE A PART HEREOF.

Parcel D% 18-12-£24-008-0000
which has the sddfess of 918 SOUTH CIRCLE, FOREST PARK (Street, City],
linois 80130 (Zap Code) { " Property Address™):

TOGETHER WITH all the dmprovements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or he ealter 8 part of the property. All replacements und additions shall also be
Crlwercd by this Security Instrument. A% ol the foregoing is referred to in this Security Instrument as the
L)) L

roperty.

BORROWER COVENANTS that Borrov er s lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Propertyiand that the Property is unencumbered, except for
encumbrances of record, Burrower wareants and wiikdefend generally the title to the Property against all claims
and demands, subject o any encumbirances of record,

THIS SECURITY INSTRUMENT combines uniform crvenants for national use and nonuniform -
covenants with limited sariations hy jurisdiction to constitide 4 uniform security instrument covering real

property.
Borrower and Lender covensnt and agree as follows:
UNIFORM COVENANTS.

I. Payment of Principal, interest and Late Charge, Borrower shatl pay when due the principal of, snd
interest on, the debt evidenced by the Note and lute charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowsr coe!l include in each
monthly payment, together with the principal and interest s set forth in the Note and ar)y fte charges, @ sum
for {a) taxes and special assessments levied or to be levied against the Property, (b) lesseield payments or
ground rents on the Property, and (¢) premiums for insurance required under paragraph 4. Inany vear in which
the [.ender must pay a mostgage insurance premium to the Secretary of Housing and Urbarl Bevelopment
(“Secretary™), or in any year in which such premium would have been required if Lender still held the Security
Instrument, vach mnnthlf' poyment sha'l also include either: (i) a sum for the annual mortgege insurunce
premium to be Cuid by [ender to the Secretary, or (i) & monthly charge instead of 8 mortgoge insurance

remium if this Security Instrument is held by the Seceetary, in o rensonsble amount to be determined by the
secretary. Except for the monthly churjc by the Secretary, these items ure called "1iscrow [tems” and the sums
paid to Lender are called *Eserow Funds.*

Lender may, atany time, collect and hold amounts for Fscrow [tems in an aggregute smaunt not to exceed
the maximum amount that may be required for Borrower's esceow sccount under the Real Lstate Settlement
Procedures Act of 1974, 12 US0, Section 2001 gt seg. and implementing regulutions, 24 CER Part 3500, as
they may he amended from time to time ("RESPA”), except thut the cushion or reserve permitied by RESI'A
for unanticipated disbuesements ur disbuesements befure the Borrower’s pay ments are availuble in the account
may not be based on nmounts due fur the mortguge insuranee premium. .
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It the amountys held by Lender for Escrow ltems exceed the amonnts permitted 1o be held by RESPA,
fender shall uecaunt to Borrower fur the exvess Tunds as required by RESPAL 1T the amounts of funds held by
Lender at ony time are not sufficient to pay the Lscrow [tems when due, Lender may notify the Borrower and
reguite Burrnwer to make up the shortage s permitted by RESIA,

The Eserow Funds nee pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the ful) poyment of all such sums, Borrower's account shatl be credited with the
halance remuining for alt installment items (a}, {b), and (¢) and any mortgage insursnce premiom instalment
that Lender has not become obligsted to pay to the Secretary, snd ender shall promptly refund any excess
funds to Borrower, Immediotely peioe 1o & foreclosure sale of the Property or its sequisition by Lender,
Bacrower's aecount shull be credited with any halance remuining for wl) inataliments for items (a), {t), sand
{e).

3. Apzilestion of Payments, Al payments under paragraphs | and 2 shall be applied by Lender as
fullows;

First, 'thomortgage insuratce premium to be puid by Lender to the Secretary or to the monthly charge

by th:\"?crctnry ivaend of the monthly mortguge insurance premium;

Second, to nny (awes, special assessments. feasehold payments or ground rents, and fire, flood and other
hazurd NS, aie premioma,es required;

Third, winterest due-under the Nute,

Foureth, to amortization ol i principal of the Note; and
Fifth, to Inte charges due under foe Jote,

4. Tire, Floud and Other Hazard insurance. Borrower shall insure all improvements on the Property,
whether now in existence ar subsequentlyerected, agsinst any hazards, castmltivs, and contingencies, including
fire, for which Lender reguires inzurance, i ¥io-insurance shall be muintsined in the smounts and for the
periods that Lender requires. Borrower shall wiso icsure ofl improvements an the Praperty, whether now in
existence ur subsequently erected, sguinst toss by ttoads to the extent required by the Secretary, All insurance
shall be careied with companies approved by Lender, (b insursnce policies and uny renewals shall be held by
Lender and shatl include loss payable clauses in fuvor of apd in a form sceeptable to, Lender.

In the event of fuss, Borrower shall give Lender immiediate notice by mnil. Lender may make proof of
loss if not made promptly by Borrawer. bach insursnce compan; concerned is hereby authorized and directed
to make payment for such loss directly to Lender, instesd of 1o Borrawer and to Lender jointly, AN or any
part of the insurunce proceeds may be applied by Lender, ut its uptiop; either (a) to the reduction of the
indebtedness under the Note and this Security [nstrument, first to any délauuent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (h) 1o the resteiation or repair of the damaged
Peaperty. Any application of the proceeds to the principal shall not extend cr postpone the due date of the
monthly payments which are referred w in parageaph 2, or change the smount of Such puyments. Any excess
ingurance proceeds over an amount required to pay all outstanding indebtedness yader the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other trunsfer of titlede/te Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance peirsies in force shall
pass to the purchaser,

5. Occupancy, Preservation, Maintenance snd Protection of the Property; Borrower's Losn
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security lnsteument {or within sisty days of a later sale or
transfer of the Property) and shall continue to occupy the Propesty as Borrower's principal residence for at least
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, of unless extenusting circumstances exist which are beyond Borrower's control, Borrower shall
notily Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, dumage or
substantially change the Property or allow the Property to deteriorate, ressonabic wear and tear excepted.
Lender may inspect the Propeety if the Property is vacant or abandoned or the losn is in default. Lender may
take ressonable action 10 protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materinlly fulse or insccurate information or
staternents o Lender (or failed 10 provide Lender with any material information) in connection with tl%e loan
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evidenced by the Note, including, but not limited to, representations concerning Borrower™s vecupancey of the
Property as s principal residence, [f this Security lnstrumentis on o lessehold, Borrower shull comply with the
provisions of the lease, [F Borrower ncquires fee title to the Property, the leasehold and fee title shall not be
merged unlens Lender ngrees to the merger in weiting.

6. Condemnation. The proceeds of any nward or claim for domages, direct or consegquentinl, in
connection with sny comdemnation o ather tiking of any part of the Property, or Jor conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remaing unpaid widder the Note and this Security Instrument. Lender shall spply auch
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the arder pravided in paragraph 3, and then to prepayment of principal, Any
application of the proceeds to the principal shall not extend or postpone the due dute of the monthly
payments avhich are referred to in paragraph 2, or change the samount of such payments. Any excess proceeds
uver an amowst required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the eatity legnlly entitled thereto,

7. Charges *a Borrower and Peotection of Lender's Rightain the Property, Horrawer shall pay all
governmental or manzipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these nbligatisneon time directly to the entity which is awed the pnyment. |f failure to pay would
adversely affect Lender'sinterest in the Property, upon Lender's request Borrower shall promptly Fuenish to
Letder receints evidencing these-oay ments,

[t Borrower fails to maketivae paymeats or the payments requived by paragraph 2, or Tails to perform
any other covenanty and agreements coutained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s righty in the Property (such as a proceeding in bankeupiey, Tor condemuation
or to enforce laws or regulations), then' Lepder may do and pay whatever is necessary to protect the value of
the Praperty und Lender's rights in the Prooerty) including payment of taxes, hazard insurance aid other items
mentioned in paragraph 2.

Any amounts disbuesed by Lender undee this paragraph shal! become an additional debt of Horrower and
be sccured by this Security Instrument, These amuupis shall bear interest from the date of disbursement, st
the Note rate, and at the option of Lender, shall be imisiediately due and payable,

Hoteower shall promptly discharge any fien whicl bas priority over this Security Instrument unless
Borrower: (a) ngrees in writing to the payment of the obligatica secured by the lien in a manner aceeplable to
Lender; (b) contesta in good faith the Hen by, or defends againeezaforcement of the lien in, legal proceedings
which in the |.ender’s opinion operate to prevent the enfurcement of the lien; ur (¢} gecures fram the holder uf
the lien an agreement satisfaciory 1o Lender subordinating the Jics te this Security Instrument. If Lender
determines that any part of the Property in subjeet to a lien which wisy sttain priority over this Security
Instrument, {ender may give Boreower a notice identifying the lien. Boerowershall satisly the lien or take one
or morw of the actinng set foeth above within 10 dayx of the giving of notice,

8. Fees, Lender may collect fees and chorges suthorized by the Secretary.

9. Girounds tor Acceleration of Debt,

{a) Defuult. Lender may, except as limited by regutslions issued by the Scopsiozy, in the case of
prn)mcnt defuulty, require immediate payment in full of all sums secured by thisbeaurity [nstrument
ir

(i} Borrower defaults by failing to pay in full any monthly payment required Ky fais Security
Instrument prior to or on the due date of the next monthly payment, or
(i1} Buerower defaulis by failing, for a period of thirty days, to perfurm any other obligations
contained in this Secarity [natrument,
(b} Sale Without Ceedit Approval, Lender shall, if permitted by applicable law (including Section
34H{d) of the Garn~ St Geemain Depository Institations Act of 1982, 12 US.C. 17013(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentif:
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(i) Al or part of the Property, or a beneficial interest in @ trust owning af} or part of the Property, is

sold or otherwise transferred (other than by devise or descent), and

(i1} The Property is not occupied by the purchaser or grantee as kis or her principal residence, or the

purchaser ar grante does so oceupy the Property but his or her credit has not been spproved in

accordance with the requirements of the Seceetury.
{¢) No Waiver, If circumstances occur that would permit Lender 10 require immediate pgyment in
full, but f.ender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secretary. [n muny circumstanves regulations issued by the Secretary will
fimit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
forectose if not paid. This Security Instrument does not suthorize acceleration or foreclosure if nat

rmitted by cegutations of the Secretary.
?:3 Mortgage Not Insured. Borrower ugrees that if this Security Instrument and the Note are not
getermined to be eligible for insurance under the Nattonal Housing Act within 60 days from the date
hereol -1 ender may, at it option, require immediate payment in full of all sums secured by this
Securityarstrument. A written stutement of any authorized agent of the Secretary dated subsequent 1o
60 duys Tren-the date hereaf, declining to insure this Security Instrument and the Note, shall be
deemed conzlugive proof of such ineligihility, Notwithstanding the Toregoing, this option may not be
exercised by lerder when the unavailability of insurance is solely due to Lender's fuilure to remit @
mortgage insuranes premium to the Seeretary,

10. Reinstatement, Bociover hus o right to be reinstated if Lender hus required immediate payment in
full because of Borrower's fuilureco pay an amount due undee the Note or this Security Instrument. This right
applies even after fureclosure proceedings are instituted. To reinstate the Security [nsteument, Boreower shall
tender in B lump sum all amounts regiived 10 bring Borrower's account current incloding, to the extent they
are obligations of Borrower under this Séoarity Instrument, foreclosure costa and reasonabie ond customary
attorneys’ fees and expenses propeely assecrded with the fureclosuee proceeding. Upon reinstaternent by
Horrower, this Security [nstrument and the obligatiang that it secures shall remain in effect as if Tender had
not required immediate payment in full, However, Lender i not required to permit reinstatement it (1)
Lender has nccepted reinstatement after the commiensement of foreclosure proceedings within two years
immediately preceding the commencement of a corcent loreclosure proceeding, (i) reinstatement will
prechude foreclosure on different geounds in the future, ueaiis) reinstutement will sdversely affect the priority
of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Net a Walver. Extension of the time of
payment or maodification of amortization of the sums sccured by this Sesurity Instrument granted by Lender
to any suceessor in interest of Borrower shall not operate o release theciability of the origingl Borrower or
Boreower's successor in interest, Lender shall nt be reguired to commence/praceedings sgainst any successor
in interest or refuse to extend time for payment or otherwise modify amaortiziiion of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower o0 Horeawer's successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be s weiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigny Bound; Joint snd Several Liability; Co-Signera, ke covenants and
agreements of this Security Instrument shall bind and benefit the successors and ssuigna of Lender and
Borrower, subject to the provisiuns of paragraph 9(b). Bareower's covenants and sgreementssbali be joint and
several, Any Butrower who cosigns this Security Instrument but does not execute the Note: {u} 18 cosigning
this Security [nstrument anly to mortgage, grant and convey that Borrower's interes: in the Property undee the
terms of this Security [nstrament; (b) s not peesonally obligated to pay the sume secured by this Security
Instrument; und {c) agrees that Lender and any other Borcower may agree to extend, muodify, fotbear or make
any accommadations with regard to the terms of this Security Instrument or the Note without that Bortowee's
Lotisent,

13, Notices, Any notive o Burrower provided For in this Security Instrument shall be given by
delivering it or by mailing it by firat vinse mail unless applicable law reguires use of another method. The
notice shatl be directed to the Property Address or any other address Baerower designates by notive tn Lender,

A
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Any notice to Lender shall be given by Tirst class mail to Lender's nddress stated heeein or any address Lender
designates by notice 10 Horrower, Any notice provided for in this Secority [nstrument shull be deemed to have
been given to Borrower or Lender when given as provided in this paragraph,

t4, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. [n the event that any provision or clause of this
Security [nstrument or the Note conflicts with applicable law, such conflict shall not sffect other provisions of
this Security [nstrument or the Note which can be given effect without the conflicting pravision. To this end
the provisions of this Security Instrument and the Note are declared to be severable,

15. Barrawee's Copy, Horrower shall be given one conformed capy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of anvilazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do,
anything afiecting the Propeety that is in violation of any Enviconmenta) Law, The preceding two sentences
shall not apply to-the presence, use. ot storage on the Property of small quantities of Hazardous Substances
that are generally séoignized to be appropeiute to normal residential uses and to maintenance of the Property,

Borrower shali-promptly give Lendee written notice of any investigation, claim, demand, lawsuit ur
other action by any guveiomental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eaviconmental Law of which Boerower has actual knowledge. 1T Borrower learns, or
15 notilied by any governmental or regulatoey authority, that sny removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take sll necessary remedial
actions in accordance with Environmentsl Law,

As used in this paragraph 16, "Hozraous Substances” are thase substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasaline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and ferbizides, volatile solvents, materigls contuining asbestos or
formaldehyde, and rudioactive materials, As uicd in this paragraph 16, "Favironmental Law" means federal
taws and laws of the jurisdiction where the Property 18 located that relate to health, safety or environmental
protection,

NON-UNIFORM COVENANTS, Borrower and Lender Turzbsz covenant and agree ss follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Horrower authorizes Lender or Lender’sagents to collect the rents and revenues and
hereby directs each tenant of the Property to pey the rents to Lended on Lender’s agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant oragreement in the Security [nsteument,
Borrower shall collect and receive all rents and revenues of the Property s trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignriert and not an assignment for
additional security only,

Il Lender gives notice of breach 1o Borrower: () all rents received by Barrower shall be held by
Borrower as trustes for benefit of Lender only, 1o be applied to the sums secured by the Security [nstrument;
(b) Lender shall be entitled to callect und receive ofl of the rents of the Property; ana{¢)evsh tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's writier demand to the
tenant,

Rorrower has not executed any prior assignment of the rents and has not and will not petfoim any act
that would prevent Lender from cxercising its cights under this paragraph 17,

Lender shall not be required to enter upon, tke controt of or maintain the Property before or after giving
notice of breach to Borrower, However, Lender or o judicially sppointed receiver may do so atany time there
in a breach. Any application of rents shall not cure or woive any default or invalidate any other right or remedy
of Lender, This assignment of rents of the Property shall terminate when the debt seeured by the Security
Instrumentis paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9,
lender may fureclose this Security Instrument by judicial proceeding, | ender shail be entitled to
cotlect all expenses tncurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attueneys’ fees and costs of title evidence,

I! the Lender's interest in this Security lnstroment is held by the Secretary and the Secretsry
requires immediate payment in full under Paragraph 9, the Seeretary may invoke the nonjudicial
power ul sule provided in the Single Fumily Mortgage Foreclusure Act of 1994 ("Act®) ({12 US.C.
3751 ot seq. ) by requesting & foreclusure commissioner designated under the Act to commonce
fureclusure and 10 sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights uthersise available to a Lender under this Paragraph 18 or

applicable law,

19, Relersz, Upon payment of all sums seeured by this Security Insteument, Lender shall relesse this
Security Instruraent without charge to Barrower. Borrower shall puy any recordation costs,

20. Waiver of Tiamestead. Borrower waives uli right of homestead exemptionin the Property,
21. Riders to this Securicy Instrument, 1 une or more ridees are executed by Borrower and recorded
tagether with this Security Instruzaent, the covenants of each such rider shall be incorporated into wnd shall

amend and supplement the covenants and! agreements of this Security Instrument os if the ridee(s) were a part
ol this Security [nsteument. (Check spplizable bos{es)),

F‘\l(‘unduminium Rider L rawing Fquity Rider (K] Other {specify]

1 Planned Unit Development Rider ["'}U.’;‘.’;‘uated Payment Rider ARM RIDER

L I
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4. The land referred to in this gomuitment i described as follows:

I 44 i Block 2 dn Adam schaff and WA, Kiejdler’s Addlvion to South Oak
Fark, beithg a cab-bivinion of the Aes 1/2 of the Nertheast /4 of the
gougthean! 174 of Section 11, Towistip 39 North, Kange 12 Fast of the Thitl

Principal Meridian, in Pook Coudty, albpnois.
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BY SIGNING BELOW, Borrower aceepts and sgrees to the terms contained in this Security [nstrument
and in any rider(s) executed by Borrower and recarded with it
Witnesses:

i

. . ' —:_;__ (Seal)

 rolp——— a1 1 = i 4= . s -

CHRISTOS J. ZOUVAB, J “Torrower

(Seal)

-Borrowor

o Sety o ASeal)

-Borsower ~Hotrnwer

ASeat)  (Seal)

-Borrowur ~Borrower

Sel) . (Sl

Lorrawer Horrower

STATE OF ILLINOIS, cooK County ss:

. :'?li i . - .
| . » Notary Public in and for said county and state do

hereby certify thut CHRISTOS J. 20UvVAS, JR |
Ve "--,l (R

peesonally known to me to be the same person(s) whose name(s) subseeited <o the furegoing instrument,

appeared before me this day in person, and acknowledged that .

signed und delivered the said instrumentas free and voluntary act, vor the uses and purposes

therein set forth. /
Given under my hand and official seal, this ./ dayof f7 't

(o

My Commission Expires: A L /
’ ; . ; f

[ ! .-
Nulaty I'(:hhc

r—..._... R el L, - . ...."_-—.“
CFFICIAL SEAL®
HARRIET MILLER
NOTARY PUBLI: 1A
MY CCNMIW(.‘N f fztllgm'wm‘sl

ST .‘_-m‘.‘-""‘-‘—n—-
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ADJUSTABLE RATE RIDER  , 1sasesas
l":u*\ (1:;‘:-‘\;'093733-729

R4WA

13
TV ADIUSTABLE RATE RIDER is made this 271K day ol MARCH
1998 ,and is incorporated into and shall be deemed to amend und qupplcmcnt the \lur!gngu
Deed of l'nm or Security Deed ("Security Instrument”) of the sume date given by the undersigned
(" Borrower™ Vo secure Borrower's Note ("Note”} o

NORTH AMER!A/ MORTUAQGE COMPANY

(the "Lender”) of the sure date and covering the Property described in the Security Instrument and
located at:

816 SOUTH CIRCLE

FOREST PARK, L E0130
IBropurty Addroasd

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE mZNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTCREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM YATE THE BORROWER MUST PAY.

ADDITHONAL COVENANTS. In addition w/the covenants and sgreements made in the
Security Insteument, Borrawer and Lender further coventatand agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHASGLES

{A) Change Date

The interest rate may change on the firstdoy of — juiy . 1099 , &nd on
that day of each succeeding year. “Change Dute” mesns each date areovhich the interest rate could
change.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on a1 Index, “Index” meuns

the weekly aversge yield on United States Treasury Securitivs sdjusted 1o a constant raturity of one
yeur, 83 made svailable by the Pedersl Reserve Board, "Current Indes” meuns the masycecent Index
ligure available 30 duys before the Change Date. If the Index (as defined abovey fsno longer
available, Lender will use as a new [ndex any index prescribed by the Secretary, As used in this
Rider, "Secretary means the Secretary of Housing and Urban Development or his or her deaignee.”
Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rider - {098
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(C} Calcuintion of Interest Rate Changes
Hefore cach Change Date, Lender wiil caleslnte o new interest eate by adding o margin of
WO AND 787100 pereentage puint{s)
2.180 %) to the Current Index and rounding the xum to the nesrest une-eighth of
one percentige point {0.125%), Subject tu the limits stated in paragraph (1) of this Rider, this
roundsd amount will be the new interest rate until the next Change Date,
(D) Limitsun Interest Rate Changes
The eaisting interest rate will never increase or deceease by more than one percentage point
(1LO%) onwny single Change Date. The interest ente will never be more then five percentuge puinty
{5.0'%) highev-ardower thun the initial interest rute, as stated in Paragraph 2 of the Note,
(1) Calewstid of Payment Change
[ the interest at2 changes on o Change Date, Lender will cateutate the amount of monthly
nyment of principel sad interest which would be hecessary to repay the unpaid principal balance in
ull ot the Matueity Dateat 2he new interest rate through substantially equal payeneats. ln making
such caleulation, f.ender witbose the unpuid principa] bulnce which would be owed o the Chenge
Dute if there hud been no deguuit i payment on the Note, reduced by the smount of any
prepsyments to principal, The weselt of thia caleulation will be the amount of the new monthly
paymunt of principul and interest.
{F) Notice of Changes
Lender will give notice to Boerower of uny change in the interest rate and monthly puyment
amount, The notice must be given ot leost 28 dnyis befure the new monthly pryment amount is due,
and must set forth (i) the date of the notice, (i) 2ise Change Date, (1) the old interest rate, {iv) the
new (nterest rute, (v) the new menthly ppyment ::.r\-um.?\'i) the Current Index and the date it was
published, (vii} the method of caleulating the chatige s monthly payment amount, and {viii) any
other information which may be required by law from 1ipd to time,
(G) Eltective Date of Changes
A new interest rute culeulated in accordance with pacagezpis {(C) und {1D) of this Rider witi
become effective on the Change Dute, Borrower shall make ¢ paveént in the new monthly amount
beginning on the lirst puyment dute which oceurs at least 25 duys siter Lender has given Borrower
the notive of changes reguired by pasugeaph (1) of this Rider. Horrawer shall have no obligation to
pay any invrease in the momhly payment smount calculnted in secordence with paragraph (1) of
this Rider for any payment date oceurring less thun 25 days after Lenderhas given the reguired
notice. §f the monthly payment amount caleulated in seeardunce with passgraph{1) of this Rider
decreased, but Lender fuiled to give timely notice of the decrease and Borrowe: mede any manthly
payment amounts exceeding the peyment amount which should have been stated ir/a 2imely notice,
then Borrower has the aption to either (i) demand the return to Borsower of sy exsess ppyment,
with interest therean at the Note rate (8 rute equal to the interest rate which should have brien stated
in & timely notice}, or (i) request that any excess payment, with interest thereon at the Note'rate, be
applied ss payment of principal. Lender's obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retuen is
made. )
1 Y ]
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BY SIGNING BELOW, Borrower secepts snd agrees (o the terms and covenants contained in
this Adjustadle Rate Rider,

ez e (Sl
CHRIZTQL J. IO0UVAS, JR -Hurrower Hesteawer

Sea) o (Sesl)

fiurrower ~Hurpawer

Nead  (Seal)

Shprowee ~Hartower

Seay {Senl)

Hlurrawar -Batrawer
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