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MORTGAGE

THIS MORTGAGE ("Sccuriuy. fnstrument”) is given on April 01, 1938 . The morigagor is
MELISSA ESPINOZA MARKIED TO MICHAEL L. ESPINOZA™
%SIGNINC SOLELY FOR THE PURPOSE OF
s§y (A& UATVING ANY AND ALL NOMESTEAD RIGHTS

QFFOWLET ).

This Seeurity Instrument is given (o ,
OPTION ONE MCRTGACT\ CORPORATION, A CALIFORNIA CORPORATION
which 1s erganized amd existing under the Jaws of CALTTORNIA
address is 2020 E. FIRST STREET SUITE 100, SANTA ANA, CA 92705 ("Lender").
Borrower owes Lender the principal sum of
EIGHTY THQUSAND NINF HUNDRED TEN
JAND NO/in0THs Dotlars (U.§. $80, 210.00 I3
This debt is evidenced by Borrower's note dated the same date as this Secrrity Instrument ("Note"), which provides for momthly
paviients, with the full debt, if not paid carlier, due and payable on Apcil 01, 2028 . This
Security {nstrunmient seeurcs to Lender. {(a) the repayment of the debr evidenced wy the Note, with interest, and all rencwals,
extensions and modifications of the Note: (b) the payment of all other sums, with ierest, advanced under paragraph 7 (o protect
the security of this Security [nstrument; and (¢) the performance of Borrower's covinants and agreements under this Security
Instrument and the Note, For this purpose, Borrower does herehy mortgage, gram and coavey to Lender the following described
property loeated in Cook County, lllinais:

, and whose

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

Bux 65

Permanent Real Estaie Index Number: 07-18-403-192

whichk bas the address of 2226 HYDE COURT, SCHAUMBURG [Strcet, City),
Hhneis 60194 {("Property Address");

{21 Code|

ILLINOIS Single Family
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FOGETHER WITH all the improvements now or hercafter erccted on the property, and alf easements, appurtenances, and
Diatures now or hierealter a part of the property. All replacements and additions shatl also be covered by this Sccurity Instrument,
Al ol the foregoing is referred (o in this Security Insirument as the "Property.”

BORROWER COVENANTS thai Borrawer is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances ol record. Borrower warranis and
will defend generally the titde to the Property against all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal and Intcrest; Prepayment and Laie Charges. Borrower shall promptly pay when duc the principal
< of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note,

2. lunds Tor Taxcs and Insurance. Subject o applicable faw ar to a written waiver by Lender, Borrower shall pay
Lender on the day monthly payments are due under the Note, unlil the Note is paid in full, a sum ("Funds®} lor: {a) yearly taxes
and assessments which may attain priority over this Security Instrument as a tien on the Property; (b) yearly leasehold payments
oc proad rents on the Property, i any; (¢} yeasly hazard for property insurance premiums; (d) yearly flood insurance premiums,
it any: (o) yearly medtgate insurance premiums, it any; and (f) any sums payable by Borrower to Lender, in accordance with the
provistons of paragraph £, in licw of the payment of morigage insurance premiums. These ilems are cailed "Escrow ltems." Lender
ey, ab any time, collect dndaold Funds in an pmount not to exceed the maximum amount a lender for a lederally related morigage
toan miy require for Borrowaer's escrow account under the federal Real Estate Setttement Procedures Act of 1974 as amended from
ine 1o time, 12 US.CL Sectiont 280! et seq. ("RESPA”), unless another taw that applies to the Funds sets a lesser amount. IT so,
Lember may, many vime, colieet and-wld Funds in an amount not to exceed the fesser amount. Lender miy estimale the amount
ol Funds due on the basis of current<iitta and reasonable estimates of expenditures of fuure Escrow lems or otherwise in
acenwdance with applicable law.

The Funds shall e held in an instiation whose deposits are insured by a federal agency, instrumentality, or entily
(including Lender, if Lender is such an institutigi) on in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Lserow diems. Lender may not charge Borrower wadiolding and applying the Funds, annually analyzing the escrow accottat, or
vertlying the Escrow liems, unless Lender pays Borrewzr interest on the Funds and applicable law permits Lender to make such
acharge. However, Lender may require Borrower to pay a ece-time charge for an independent real estate tax reporting service used
b Lender i connection with (itis loan, unless applicable law previdles otherwise. Unless an agreement is made or applicable law
tequires mierest 1o be paid, Lender shall noi be required (o pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree i writing, however, that interest shall be paid on.2o2 Funds. Lender shall give to Borrower, without charge,
anwnual accounting of the Funds, showing credits and debits to the Fapdsand the purpose {or which each debit 1o the Funds was
nale. The Funds are pledged as additional seeurity for all sums secured by s Seeurity Instrument,

If the Funds heid by Lender exceed the amounts permitted o be hela by zpplicable law, Lender shall account 1o Borrower
nr the exeess Funds in accordinee with the requirements of applicable taw. 17 the ardount of the Funds held by Lender at any lime
is not sufficient 1o pay the Escrow lems when due, Lender may so notify Borrowtein svriting, and, in such case Borrower shali
pay (o Lender the amount neeessary 1o make up the deficiency. Borrower shall make aphe deficiency in no more than twejve
meuthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall proiptiy refund 1o Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or seli the Property, Lender, pricr_ o the acquisition or safe of the
Bropain, shatl apply any Fonds hedd by Lender at ihe time of acquisition or sale as a credit agaivst the sums secured by this
Securiy Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Londer under paragraphs
Y amd 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under iraeraph 2; third,
tointerest due; Tourth, to principat due; and last. to any late charges due under (he Note.

4. Charges; Licns, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the Property
whict iy attain priority over this Sccurity Instrument, and leasehold payments or ground rents, if any, Borrower shall pay these
obhgations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shalt promply furnish to Lender all notices of amounts o be paid under this parageaph, If
Horrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (i) agrees
in writing (o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the
enforcement of the lien; or (¢) seeures from the holder of the lien an agreement salisfactory to Lender subordinating the lien (o this
Sccuruy Instrument, I Lender determines that any part of the Properly is subject 10 a len which may attain priorily over this
Security Instrument, Lenpder may give Borrower @ notice identifying the lien. Borrower shall satisly the lien or take one or more
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.. ol the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property
msured against Joss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
thoading, for which Lender requires insurance. This insurance shafl be maintained in the ammounts and for the periods thar Lender
rearres, The ipsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
e unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, al Lender's option, obtain coverage
o proteet Lender's rights in the Properly in accordance wiih paragraph 7.

Allinsurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause. Lender shall
fve the right to hold the policies and renewals. I Leader requires, Borrower shall prompily give 1o Lender ali receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
mav make preol of Toss if not made promptly by Borrower.

tnless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requites, insurance proceeds shall
be applicd first to reipdwurse Lender Tor costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, e Lender’s optiss, in such order and proportion as Lender may determine in its sole and abseolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereo! =5-Lender may determine in its sole and absolute discretion; and/or (i} to Borrower to pay the costs
and expenses of necessary rejoics or restoration of the Property 1o a condition satisfactory to Lender. If Borrower abandons the
Propenty, or does not answer withii 30 days a notice from Lender that the insurance carrier has offered to settfe a claim, Lender
may coilect the irsurance proceeds. (Leader may, in ils sole and absolute discretion, and regardless of any impairment of security
ot lack thereol, use the proceeds to iepair er restore the Property or Lo pay the sums sccured by this Security Instrumemt, whether
or nat then due. The 30-day period will begin wvhen the notice is given.

Unfess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the manthly payments referred to in paragraphs | and 2 or change the amount of ihe paymenis. If under
pavagraph 21 the Property is acquired by Lender, Barrower's right to any insurance policies and proceeds resulting from damage
to the Property prior w the acquisition shall pass to Lendrrioine extent of the sums secured by this Security lnstrument immediately
prior o the gequisition.

I Borrower obtains earthguake insurance, any other Yazard insurance, or any other insurance on the Property and such
isuranee is not spectfically required by Lender, then such insurapce shall (i) name Lender as toss payee thereunder, and (i) be
suhpees 1o the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of ‘¢ iroperty; Borrower’s Loan Application; Leaschoids,
Horrower acknowledges that the Lender does not desire 1o make a loan to Borderver secured by this property on the lerms contained
in the Note unless the property is o be occupied by Borrower as Borrowes's primavy/secondary residence. Lender makes non-
owner residence loans of different lerms. Borrower promises and assures Lender Uiat Eorrower intends (o oceupy this property as
Borrower’s primary/secondary residenice and that Borrower will so occupy this propsey-as its sole primary/sccondary residence
within sixty (60) days after the date of the Security Instrument. [ Borvower breaches- ibis promise 1o occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following reiiedies, in addition to the remedies
provided in the Security [nstrument; (1) Declare all sums seeured by the Security Instrument dus and payable and foreclose the
Security [nstewment, (2) Decrease the term of the toan and adjust the monthly payments under the Noieaccordingly, increase the
mierest rate and adjust the monthly payments under the Note accordingly, or (3) require that the princizal-batance be reduced to
i pereentage of cither the eriginal purchase price or the appraised value then being offered on non-owncr scetipied loans.

Borrower shall nm desiroy, damage or impair the Property, allow the Property 1o deteriorate, of conimit waste on the
Prapeny. Borrower shall be in default if any forfeiture sction or proceeding, whether ¢ivil or criminal, is beguitbat in Lender’s
good fiith judgment could result in forfeilure of the Property or otherwise matertally impair the lien created by this Security
[astrument or Lender's sceurity interest. Borrower may cure such a default and reinslate, as provided in paragraph 18, by causing
the action or procecding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of 1he
Borrower's interest in (he Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrawer shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
mformation or statements o Lender (or failed to provide Lender with any material information) in connection with the loan
cvidenced by the Nole, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
resdenee. 1 this Security Instrument is on a leasehold, Borrower shall comtply with all the provisions of the lease. If Borrower
acquires fee titke w the Property, the leaschold and the fee title shail i merge unless Lender agrees (o the merger in writing,

Borrower shall, at Borrower's own expense, appear in and defend any action or procecding purporting to affect the Property
or any portion thercol or Borrower's title thereto, the validity or priority of the lien ereated by this Security Instrument, or the rights
or peowvers of Lender with respeet (o this Security Instrument or the Property. All causes of action of Borrower, whether acerued
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belore or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security Instrument, by
Lender, of in connection with or affecting the Property or any purt thereof, including causes of aclion arising in tort or contract
andt causes of action Tor Traud or concealment of a material fact, are, at Lender's option, assigned 10 Lender, and the proceeds
thereof shall be paied directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys’ fees, may
apphy such proceeds to the sums secured by this Seeurity Instrument or to any deficiency under this Security Instrument or may
release any monics so received by it or any parl thereof, as Lender may elect. Lender may, at its option, appear in and prosecule
i TS GW ame any action or proceeding 1o enforee any such cause of action and may make any compromise or settlement thereof.
Borrower agrees 1o execute such further assignments and any other instruments as from time 10 time may be necessary to effectuate
the (oregaing provistons and as Lender shall tequest,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Propeny (such as a
proceeding in bankruprey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is needssary 1o protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paving any sums secured by a tien which has priority over this Security Instrument, appearing in coun, paying reasonable altorneys'’
lees and entering on the 2reperty to make repairs. Although Lender may take action under this paragraph 7, Lender does not have
1 (o so,

Any amounts dishursec by Zender under this paragraph 7 shall become additional debt of Borrower secured by this Sceurity
Instrument. Unless Borrower and Jiender agree 1o other terms of payment, these amounts shall bear interest from the date of
dishurscment at the Note rate in effeer Trom time to time and shall be payable, with interest, upon notice from Lender o Borrower
requesting payment.

8. Monpage Insarance. If Lender requirert.mongage insurance as a condition of making the foan secured by this Security
msirument, Borrower shall pay the premiums reqaires 1o maintain the mortgage insurance in effect. If, for any reason, the mortgage
nsurance coverage required hy Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent to the mongage insurance previourivin effect, at a cost substantially equivalent to the cost to Borrower of
the moerigage insurance previously in cffect, from an ahiccrate mortgage insurer approved by Lender. I substantially equivaten
martpage insurance coverage is not availabje, Borrower shall pay to Lender each month a sum equal to onetwellih of the yearly
mortgage insurance preminm being paid by Borrower when thesinsustnce coverage lapsed or ceased fo be in effect. Lender will
aceept, nse and retain these payments as a loss reserve in liew of worigage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in i smount and for the period that Lender requires) provided
b an instrer approved by Lender again becomes available and is obtained. Forrower shall pay the premiums required to maintain
morlgage insurance in effect, or (o provide a loss reserve, untif the requiremzit for mortgage insurance ends in accordance with
anv written agreement between Borrower and Lender or applicabie law.

9. Inspection. Lender or its agent may make reasonable entrics upon and iugpections of the Properly. Lender shall give
Bugrower notice at the (ime of or prior to an inspection specifying reasonable cause foc thesinspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or cinsequential, in conncction with any
condenmnation or other taking of any part of the Property, or for conveyance in licu of condemnaiion, arc hereby assigned and shall
be paid to Lender. Lender may apply, use or release (he condemnation proceeds in the same manner-ac provided in paragraph 5
hereof with respect 1o insurance proceeds.

it the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the eonuetinor offers to make
an award or sertle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the aipace is given, Lender
iv authorized 10 collect and apply the proceeds, at i1s option, either to restoration or repair of the Property or ' th: sums secured
hy this Security Instrument, whether or not then duc.

Unless Lender and Burrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
pustpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

t1. Borrower Not Released; Forbwarance By Lender Not a Waiver, Extension of the time for payment or modilication oD
amartization of the sums sccured by this Security instrument granted by Lender to any successor in interest of Bosrower shall not
aperate to release the diability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any suceessor in interest or refuse to extend time for payment or otherwise modify amortization o %
the sums secured by this Security Instrument by rcason of any demand made by the original Borvower or Borrower's successors
i interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of anyg .

right or remedy. ;
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Securily

Instrument shadl bind and benelit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph &

Page 40t 8 ILDIO0I (10-21.97)




O




UNOFFICIAL COPY

Lowen Number: 041021122 Servicing Number:  986407-5 Dae:  04/01/98

17. Rorrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument bul does
ot execnte the Note: (a) is co-signing this Security Instrurment only 10 morigage, grant and convey that Borrower's interest in lhe
Propeity under the terms of his Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument: and (¢) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or muke any accomodations
with regard to the terms of this Security [ustrument or the Note witheut that Borrower's conseni.

13. Loan Charges. I the Joan secured by this Sceurity Instrument is subject to a law which sels maximum loan charges,
anl that Taw is Tinally interpreted so that the interest or other toan charges collected or to be collected in connection with the foan
exceed the permitted fimits, then; {a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the
permtted imit; and (b3 any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower.
It a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nole,

14, Notices. Any notice (o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
w by first class mail 2aless applicable law requires use of another method. The notice shall be directed to the Property Address or
amy other address Borvaver designates by notice to Lender, Any uotice to Lender shall be given by first class mail o Lender's
adddress stated heeein Or iy other address Lender designates by notice to Borrower. Any notice provided for in this Security
fnstrument shall be deemea scrhave been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Szverability. This Sccurity Instrument shall be governed by federal taw and the law of the jurisdiction
u which the Property is located. {n #ic event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall ho! affect other provisions of this Sccurity Instrument or the Note which can be given effect
withewt the conflicting provision. To (his exd the provisions of this Security Instrument and the Note are declared 1o be severable.

16. Borrower's Copy. Borrower shalibe given one conformed copy of the Note and of this Security Instrume.

17. Transfer of the Property or a Benelicial Intcrest in Borrower. If all or any part of the Property or any interest in it is
sofd or transferred (or if a beneficial interest in.Borrower is sold or transferred and Borrower is not a natural person) withoul
Lewder's prior written consent, Lender may, at its antion, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised v Lender if cxercise is prohibiled by federal law as of the date of this
Seaurity Instrument.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. ‘The notice shall provide a period of nol
fess than 30 days from the date the notice is delivered or mailed witnip which Borrower ntiust pay all sums secured by this Security
tstrument. [ Borrower fails to pay these sums prior to the expiralios of this period, Lender may invoke any remedics permitted
by thies Security Instrument without further notice or demand on Borrowsr,

18. Borrower's Right to Reinstate. |1 Borrower ineets certain condit’ons, Borrower shall have the right to hiave enforcement
of this Security Instrument discontinued at any time prior to the carlier of: Gy S davs.(or such other period as applicable law may
speatly for reinstatement) befare sale of the Property pursuint o any power of sile contained in (his Security Instrument; or (b)
entry of i judgment enforeing this Security Instrument. Those conditions are that Borenwer: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occuricd;y (1) cures any defanlt of any other
covenants or agreements; (c) pays all expenses incureed in enforcing this Security Instrarners, including, but not limited lo,
weasomable sttorneys' fees; and (d) akes such action as Lender may reasonably require to azsure that the lien of this Security
Instrument. Lender's rights in the Property and Borrower's obligation to pay the sums secured by i1 Security Instriument shatl
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
cllective as i no acceleration had occurred. However, this right to reinstate shail not apply in the ¢ass ol acceleration under
paragraph 17,

19, Sale of Notc; Change of Loan Servicer. The Note or « partial interest in the Note (fogether (with this Security
Insteument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthiy payments due under the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
piven written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
intormation required by applicable law. The holder of the Note and this Security Instrument shail be deemed to be the Lender
hereuuder.

20. Hazardous Substances. Borrower shalf not cause or permit the presence, use, disposal, storage, or release of any
Hasardous Substances on or in the Propeny. Borrower shall not do, nor altow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply 1o the presence, usc, or slorage on (he
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and

o maktenance of the Property.
Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action by any
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., wovernmental or regulatory agency or private party involving the Preperty and any Hazardous Substance or Environmental Law
"1 ol which Borrower bas actual knowtedge, If Borrower learns, ot is notified by any governmental or regulatory authority, thial ay
temova) or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all

-~ nevessiry remedial actiens in accordance with Environmental Law,
Borrower shalt be solely responsible for, shall indemnify, defend and held harmless Eender, its direclors, officers,
1 employees, attorneys, agents, and their respective successers and assigns, from and against any and all claims, demands, causcs
- alaction, loss, damage, cost (including actual attorneys’ fees and courl costs and costs of any required or necessary repair, cleanup
or detosilication of the Property and the preparation and implementation ol any closure, abatement, containment, remedial or other
“required plang, expenses and liability directly or indircctly arising out of or attributable (o {a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Subsiances on, under or about the Property, (b) the
transport 1o or from the Property of any Hazardous Subslances, (c) the violalion of any Hazardous Substances law, and (d) any

asardeus Subslances claims,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eaviromnental Law sad ihe following substances: gascline, kerosene, other lammable or toxic petroleun products, (oxic pesticides
and herbicides, volatile suivents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Lnvironmental Law' means federal Taws and laws of the jurisdiction where the Property is located thar relate 1o health, safery
or environmental protection:

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. i any installment under the Note or notes secured hereby is not paid when due, or il Borrower
should be in default under any provisic2-of this Sccurity Instrument, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all suris secured by this Security Instrument and accrued interest (hereon shall at once become
due and payable at the optior of Lender wiliiont prior nolice, cxcept as otherwise required by applicable faw, and regardless of any
prior forbearance. In such cvent, Lender, at its ¢ption, and subject to applicable law, may then or thereafier invoke the power of
sale and/or any other remedies or take any other acliza: permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies described in this Paragraph 23 vicluding, but nol limiled te, reasonable attorneys' fees and costs of litle
evidence,

22, Release. Upon payment of all sums secured by this-Security Instrument, Lender shall release this property withoul
warranly to the person or persons legally entitled to it. Such perion or persons shall pay any recordalion costs, Lender may charge
such peeson or persons a lee for releasing the Property for services lennered if the charging of the fee is permitted under applicable
liw

23, Waiver of Homestead. Borrower waives all right of homestead cremption in the Property.

24, Misrepresentation and Nondisclosure. Borrower has made certain wrilten representations und disclosures in order o
mduee Lender to make file loan evidenced by the Note or notes which this Sccusiny Instrument secures, and in the event tha
Borrower has made any material misrepresentation or failed 1o disclose any materiat faet, Lender. al its option and without prior
notice or demand, shall bave the right (o declare the indebtedness sceured by this Securiiy nstrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due 2id payable,

25, Time is of the [ssence. Time is of the essence in the performance of each provision.of this Security Instrument.

26. Waiver of Statute of Limitations. The pleading of the statulc of limitations as a defense to enforcement of this Securily
Inatrument, or any and ali obligations referred to herein or sceured hereby, is hereby waived 1o (he fullest cxtent permitted by
applicable law.

27. Modification, This Security Instrument may be modified or amended only by an agreemena Zowriting signed by
Burrower and Lender,

28, Reimbursement, To the extent permitied by applicable law, Borrower shall reimburse Trustee and Lenaer for any and
Al vosts, fees and expenses which cither may incur, cxpend or sustain in thte execution of the trust created hereunder or in the
performance of any act required or permitted hereunder or by law or in equity or otherwise arising out of or in connection witl
this Seeurity Instrument, the Note, any ather nole sceured by this Securily Instrument or any other instrumenl executed by Borrower
it connection with the Note or Security Instrument, To the extent permitted by applicable law, Borrower shall piy to Trustee and
Lender their fees in connection with Trustee and Lender including, but not limited to assumption application fes; fees for payoff
deimands and, statements of loan balance; fees for making, transmitling and transporting copies of loan documents, verifications,
fudl or partial lien releases and other documents requested by borrower or necessary for performance of Lender's rights or duties
wader this Security Instrument; fees arising from a returned or dishonored check; fees o detetmine whether the Property is
aceupied, protected, maintained or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance
mid-terin substitutions, repair expenses, foreclosure lees and costs arising from foreclosure of the Property and protection of the
seeurity for this Secearity Instrument; and all other fees and costs of a similar nature nat otherwise prohibited by law, ‘

Pare 6 ul » ILDIRNG (10-21-97)
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29. Clerical Error. In the cvent Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Security instrument, ar any other document or instrument excculed in connection with the Security Instrument, Note
ar nates contains an error that was caused by a clerical mistake, caleulation error, computer malfunction, printing error or similar
error, Borrower agrees, upon notice from Lender, (o recxecute any documents that are necessary 1o correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are direclly or
ndirecity caused by any such error.

30. Lost, Stolen, Destroyed or Mutilated Sceurity Instrument and Other Documents. In the cvent of the loss, theft or
destrnction of the Note, any other note secured by this Security [nstrument, the Security Instrument or any other documents or
instruments executed in connection with the Security Instrument, Note or notes {collectively, 1he "Loan Documents®), upon
Borsower's receipt of an indemnification exceuted in favor of Borrower by Lender, or, in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver 1o
Lender a Loa Document in form and content identical 10, and to serve as a repiacement of, the lost, stolen, destroyed, or mutilated
Loan Documents, and/iaay be treated for atl purposes as the original copy of such Loan Document.

31. Assignmeii of Rents, As additional security hereunder, Borrower hereby assigns to Lender the rents of the Property.
Horrower shall have the Tight to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised 1ts rights to teouie immediate payment in fufl of the sums secured by this Security lnstrument and Borrower has nol
atandoned the Properry.

32. Riders to this Securiiy” insirument, If one or more riders are executed by Borrower and recorded together with this
Securily Instrument, the covenants aad apreements of each such rider shatl be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.

[Check applicable box(es))

Adjustable Rate Rider [2 Condominium Rider (1 1.4 Family Rider
O o Prepayment Penalty Option Rider L Plannad Unit Development Rider 0 Occupancy Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o wie ierms and covenans comtained in this Security Instrument and
nany rider(s) executed by Borrower and recorded with it.
Winusses:

WQL’YIMC« (Seal) (Scull

JIV JTR8A ESPINOZA -Porrower MICHAEL L. LSPINOZA Ilurrm\vcr
SICNING SOLELY FOR THE FURIES

OF WAIVING ANY AND ALL I'IOI*IL‘J[“:AD RIGHTS IF ANY
{Seab) (Seab)

-[oriower

-Borrower

(Seal)
-Barrower

{Seal)
-Butrower

ILDINT (160-21-97)

Paye Tt s

Pl I CraZ I 7046

¥




D>
AN
0O
0O
-
=
O
- LL
Ll
NGO
2
)




UNOFFICIAL COPY

Loan Number: 041021122 Servicing Number:  996407-5 Date: 04/01/98

STATE OF ILLINOIS, COOK  County ss:

. THE UNDERSIGNED . a Notary Public in and for said county and slate do hereby certily

thint
’ ESPINOZA SIGNING SOLELY

MELISSA ESPINQZA, MARRIED TO MICHAEL L. ESPINOZA AND MICHAEL L.
FOR THE PURPOSE OF WAIVING ANY AND ALL HOMESTEAD RIGHTS

, personaily known o me (o be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivercd e saidl instrument as THEIR  free and voluntary act, for the uses and purposes therein set forth.

Given under wiy hoand and official seal, this  1st day of April, 1998,

My Commission Expires: MEFJ’;VE;VAVEMSMEAL ] ,67
MAUR{EN " EMMONS Notary Public

NOTARY P,
bT ATE DEY
¢ WM r‘”! IMI‘ 8 JCJP it J'l‘![a Uéftiiy.f%l‘lg

LY
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Lot 192 in Sheffield Maror - Unit One, being a Subdivision of part of the

West 1alf {1/2) of the South East Quarter (3/4) of Section 18, Township 41
eipal Meridian, according to plat

North, Ramge 10, East of the hind prh
thereol registered in the Office of the Registrar of Titles of Cook County,
Illinols, oh December 3, 1871 as Document Numbey 2586883, in Cook County,

Il1lnoia,
PLIN.: 07-18-403-192
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made April 01, 1998
and is incorporated ino and shal! be deemed 1o amend and xupplemcm the Mortgage, Deed ol Trust ur
Sceurity Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™} 1o
secure Borrower's Adjustable Rate Note (the "Noie") o
CPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
fthe "Lender®yof the same date and covering the property described in the Securily Instrument and located

an
2226 RYDE COURT, SCHAUMBURG, TL 50194
|Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MON7THLY PAYMENT. THE NOTE LIMITS THE AMQUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE
MAXIMUM RATE THE BOKRUWER MUST PAY.

ADDITIONAL COVENANTS. In additionsothe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant apnd anree as follows:

‘The Note provides for an initial interest rate of 10.250%
Note provides for changes in the interest rate and the menthly paynesis, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dalcs

The interest rate | will pay may change ont the {irst day of  April 2000 .
and on thal day every sixith menth thereafter. Each date on which my interest rate conld change is called
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate wili be based on an lndex, Fie "1pdex” is the
average of interbank offered rates for six-month U.S. doltar-denhominated deposits in the Leandor. market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
husiness day of the month immediately preceding the month in which the Change Dale vecurs is cailzy the
"Curremt Iidex.”

if the lndex is no longer availabie, the Note Holder will choose a new index thar is based upon
comparable intormation. The Note Holder will give me notice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will ealeulate my new interest rate by adcding

FIVE and $5/100 percentage poinis) ( 5., 950% )
to the Current index. The Note Holder will then roumd 1he result of this addition to the next igher one-cighth
of o percentage point (0,1 25% 1. Subject to the limits stated in Seetion 4(D) below, this rounded smount will

MULTISTATE AIDJUSTARBLE RATI RIDER-LIBOR INDHX - Single amily

Fage [ ot d USRINNZ I (0] [4-97}
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be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o
repay the unpaid principal that [ am expected 1o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantiatly cqual payments. The result of this calculation will be the new amount of my
monthly paymeiit.

(1) Limits on Interest Rate Changes

The interest raie ) am required to pay al the first Change Date will not be greater than

13.250% orless than  10.250% . Thereafier, my interest rate will never
be increased or decreased on any single Change Date by more thin one percentage paint (1.0%) from he raie
of interesy{lave been paying for the preceding six months. In no cvent will my interest rale be greater
than 16.250% orless than  10.250%

() Efieetive Date of Changes

My newaw et rale will become effective on each Change Date. [ will pay the amount of my new
monthily piyment hegmiurg on the first monthly payment date after the Change Date until the amount of my
monthly payment changes sgain,

{F) Notice of Chanjzs

The Note Holder will deiiver o7 mail to me a notice of ary changes in my interest rate and the amournt
of my monthly paymen before the <tfective date of any change. The notice will include informasion required
by faw 1o be given me and aiso the title/and elephone number of a person who will answer any question [ may

have regarding the notice.

TRANSFER OF THE PROPERTY Or &-BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Sceurity instrurnent is amended wread as follows:

‘Transfer of the Property or a Beneficial Interest in Lorower, If all or any part of the Property or any
interest th it is sold or vansferred (or if a beneficial interestip/Barrower is sold ar transferred and Borrower
is not @ matural persony without Lender's prior written consent, Lépior may, at its option, require immediate
payment i full of all sums secured by this Security Instrument. horwever, this option shall not be exercised
by Lender if exercise ts prohibited by federal law as of the date of 1his Sréunity Instrument. Lender also shall
nog exereise this option ift (i} Borrower causes (o be submitted to Lendevinfermation required by Lender to
evataate the imemded (ransferce s if a pew loan were being made Lo the transfirer; and (b} Lender reasonably
determines that Lender's security will not be inpaired by the loan assumiption ana tha the risk of a breach of
any covenant oy agreemenit i this Security Instrument is acceptable to Lender.

To e extent permitted by applicable taw, Lender may charge a reasonable fee/as o condition to
Lende:'s consem to the tean assumption, Lender may also require the transferee 10 signan maumption
agreement that is acceptable to Lender and that obligates the transfcree (o keep all the promises and agreetnents
wade in the Note and in this Sccurity Instirument. Borrower will continue to be obhigated under the Notcand
this Security Instirument undess Lender refeases Borrawer in wriling,

If Lender exercises the option to require tinmediate payment in full, Lender shall give Borrower notice
of acceleration, The notice shall provide a period of not less than 30 days {rom the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower tuils to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Sccurity lnstrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATY RIDER-LIBOR INDEX-Single Yamily

Page 2ol 3
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained in this
ible Rale Rider,

: ' ‘J/Q&WM (Seal) (Seal)
MELISSA ESPINOZA | [
A\ (Serl} (Seiit)
a (Seah) (Sceab)
MULTISTATI ADJUSTABLE RATE RIBER-LIBOR INDEX-Single Yamily
Page 1ol 3 USRIGO2S (hi- 14-4971
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