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2

THIS MORTGAGE ("Security Instrument”) is giver'on MARCH 30, 1998 . The mortgagor is
TSUYOSHI OKANO, AN UNMARRIED MAN

("Borrower").

This Security Instrument is given to
PRISM MORTGAGE COMPANY,
AN ILLINOIS CORPORATION ,
which is urganized and existing under the laws of - ILLINOIS « and whose address is
350 W. HUBBARD, SUITE 222
CHICAGO, IL 60610 ("Lender®).
Borrower owes Lender the principal sum of ONE HUNDRED FIFTY-EIGRT THOUSAND AND 00/100

Dollars (3-8 158,000,000 ).
This debt is cvidenced by Borrower's note dited the same date as this Security Instrumenit ("Note™), which provides tor
monthly payments, with the full debt, if not paid earlier, due and payable on APRIL 12028 . This
Security Instrument secures ta Lender: (a) the repayment of the debt evidenced by the Note, with inizeest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advancer! under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agresments under this
Security Instrument and the Note. For this purpose, Borrower does hereby morgage, grant and conveyto Lender the
following described property located in COOKR County, {llinois:
LOT 9 (EXCEPT THE NORTH 11.0 FEET THEREOF) AND THE NORTH 22.0
FEET OF LOT 10 IN BLOCK 7 IN ARLINGTON HEIGHTS PARK MANOR, A
SUBDIVISION IN THE EAST 1/2 OF SECTION 32, TOWNSHIP 42 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, AS PER PLAT
RECORDED APRIL 29, 1926, AS DOCUMENT NO, 9257733, IN COOK COUNTY,

ILLINOIS.

PERMANENT INDEX NUMBER: (03-32-234-029-0000

),
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Which has the address ol §34 SOUTH CLEVELAND AVENUE, ARLINGTON HEIGHTS ol

60005 1Suvel)

llinais ("Property Address™);

[ Conic)

TOGETHER WITH all the improvements now or hereafter erected on the property, and nll casements, appurienances,
and fixtures now or hereatter o part of the property. Al replacements amd idditions shall alvo be covered by this Security
instrument. All of the Toregoing is referred (o in this Security Instrutnent as the " Property.”

BORROWER COVENANTS that Borrower is luwlully seised of the estite hereby conveyed and has the right o
mortgage, grant and convey the Property and thit the Property is unencumbered, eseept Tor encumbrances of record
Rorrower warrints and will detend generally the ttle to the Property against all claimy and deminds, subject to any
encumbranees ol record.

THIS SECUPATY INSTRUMENT combines uniform covenants for mational use amd non-uniforn covenants with
Timited varations by sarisdiction o constituie o uniform seeurity insieument covenng real property,

UXIFORM COVENANTS. Borrower and Lender covenant i agree as follows;

Lo Payatent of Principat and Interest; Prepuyment and Lite Churges, Bortower shiall prompily pay when due the
principal of and interest on theaers evidenved by the Note atd any prepayment and Tate charges due under the Note,

2. Funds Tor ‘Taxes nnd Insirnsige, Subject o applicable Taw or 1o o written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments preshue under the Note, unal the Note is paid in full, a sum ("Funds®) for: () yearly
taxes and assessiients which may attainpriority over this Security Instrument as a tien on the Praperty; (0 yearly leaschold
payments or ground rents on the Property, a1 any, ) yearly hazard or property insurance premiums; () yearly Nood
insurance premimy, it any: () yeurly morvgage-insuranee premivims, i any; and (1) any sumw payable by Borrower to
Lender, in accordance with the pravisions of paszgzaph 8, in liew of the payment of morigage insurance premiums. These
{tems are catled "Escrow lems. Lenden may, ot ang-ozae, collegt wnd hold Funds in an smount not 1o exceed the maximum
amount a lender for o federnlly related mortgage loan mav-require for Borrower's escrow account under the federal Real
Estute Sctilement Procedures Act of 1974 ay amended {rom time 1o dme, 12 US.CO§ 2000 of seg. ("RESPA®), unfess
another v that apphies 1o the Fuids sets o fesser amount, 10 a0, Lender may, ot any time, collect and hold Fumds bn an
amoum ot o exceed the lesser mmount. Lender may estimate e anount of Funds due on the basis of cureent datn and
reasonable estimates of expenditures of future Escrow Keu or otherwezesin accordance with applicable law,

The Funds shald be held in an institution whose deposits are insurcd by a federal agency, instramentality, or entity
(including Lender, i Lemder is such an lnstitution) or in any Federnl Home Leai Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying (ke Funds, antually analyzing the escrow
aceount, or verifying the Exceow Dems, unless Lender pays Borrower interesi” 20the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay o eae-time charge for an independent real
estate tax reporting service used by Lender in connection with this Toan, unless applicanle Taw provides otherwise. Unless an
agreement is madde or applicable Taw requires interest 1o be paid, Lender shidl not be recquited to pay Borrower any interest
or carhings on the Funds. Borrower and Lender may agree in writing, however, that interest'shitl be paid on the Funds,
Lender shafl give o Borrower, withowt chiarge, an annual accounting of the Funds, showing crediisaned debits 1o the Funds
and the purpose for which cach debit 1o the Funds was made. The Funds are pledged as additiorataecurity Tor all suis
secured by this Seeurity Instrument,

I the Funds held by Lender vseeed the amounts permitied o be held by applicable law, Lender sanll account to
Borrower for the excess Funds in accordunce with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sutticient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Horrower shall pay to Lender the amount necessary (o make up the deficiency. Barrower shall muke up the
deficiency in no more than twelve monthly payments, at Lender's sole disceetion.

Upon payment in full of all sums secured by this Security msirument, Lender shall promptly refund to Borrower any
Funds held by Leader. 1, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or
sale of the Property, shall apply any Funds held by Lender wt the time of acquisition or sale as a credit agninst the sums
sceured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: fiest, to any prepayiment charges due undet the Note; second, (o mounts payable under
paragraph 2; third, 1o interest dues fourth, t principal due; and last, to any late charges due under the Nole,
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4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rengs, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them on time
directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts o be paid under this
paragraph. [f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shatl promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) ugrees
in writing to the payment of the obligation secured by the lien in o manner aceeptable 1o Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion opermte to prevent
the enforcement of the lien; or (¢) secures trom the holder of the lien an agreement satisfactory 1o Lender subordinating the
lien to this Security [nstrument. {1 Lender determines that any part of the Propenty is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
lien or take one semere of the actions set forth above within 10 days of the giving ol notice.

8. Huanrd or Prooerty Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agaitst toss by fire, hazards included within the term "extended coverage” and any other hazards, including
Noods or tlooding, forabich Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. Toeinsurance carrier providing the insurance shatl be chosen by Borrower subject to Lender's
approval which shall not be unrezsonably withheld, 1f Borrower fails to maintain coverage described above, Lender may, at
Lender's option, oblain coverage-ta-protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shiallbe aceeptable o Lender and shall include  standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiwms and renewal notices. In thC eveat of loss, Horrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss il not mide prompily by Borrower,

Untess Lender and Borrower otherwise agree in writing, insurance progeeds shall be applied to restorstion or repair of
the Property damaged, if the restoration or repair is“cconomically feasible and Lender's security is not lessened, I the
restoration or repair is ot economically feasible or Lended's seeurity would be Tessened, the insurance proceeds shall be
applied 10 the sums secured by this Secuelty Instrument, whather or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 227 days o notice from Lender thin the insurance carrier has
offered to setile  claim, then Lender may collect the insuranee privecils. Lender miy use the proceeds to repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender wd Borrower otherwise sgree in writing, any application” of proceeds to principal shall not extend or
postponie the due date of the monthly payments referred to in paragraphs 1 and=2 1 change the amount of the payments. If
under paragraph 21 the Propenty is acquired by Lender, Borrower's right to any tnsarance policies and proceeds resulting
from damage o the Property prior o the aequisition shall pass o Lender to the exteat s« the sums secured by this Securlty
Instrument immediately prior o the acquisition,

6. Occupnney, Presersation, Maltennee and Protection of the Praperty: Barroser's Loan Application;
Feuscholdy, Borrower shall oceupy, establish, and use the Property as Borrower's principal residencs within sixty days afier
the execution of this Sceutity Instrument and shall continue W oceupy the Property as Bortower's papiipal residence for at
feast one year after the date of oceupancy, unless Lender otherwise agrees in writing, which cozsent shall not be
unreasonably withheld, or unless extenuating cireumstances exist which are beyond Borrower’s control. Bucrower shall not
destroy, damsage or impair the Property, allow the Property (o detetiorate, or commit waste on the Property. Borrower shall
be n detault it any Torfeiture action or proceeding, whether ¢ivil or criminal, is begun that in Lender's good faith judgment
could result tn orfelre of the Property or otherwise materially tmpair the lien created by this Security Instrument or
Lender's securtty interest. Borrower may cure such o definlt and reinstate, ax provided in paragraph 18, by cousing the
action or proceeding o be dismissed whih a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other materiad impairment of the ien ¢reated by this Security Instrament or Lender's
security interest. Boerower shil wlso be it detauht if Borrower, during the Join application process, gave materially false or
Inncenrate information or staements o Lender or Tiled 0 provide Lender with any material information) in connection
with the foat evidenced by the Note, including, but not Jimited to, representitions concerning Borrower's occupaney of the
Property as w principal residence. I this Security instrament is ona leasehold, Borrower shall comply with all the provisions
ol the lease. |1 Borrower acquires fee titde @ the Property, the leinehold md the foe title shall not merge unless Lender
aprees o the merger in writing.

)
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7. Protection of Lender's Rights in the Praperty, If Borrower fails to perform the covenmts and agreements contained
in this Security Instrument, or there is a legal proceeding thit may significantly affect Lender's rights in the Property (such
as @ proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a licn which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and emering on the Property to make repairs Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortguge Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrumont, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigusc insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required t¢._olain coverage substantinlly equivalent o the mortgage insurance previously in effect, at a cost
substantially equivalent4o fie cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender it substantially equivalent mortgage insurance coverage is not available, Borrower shall pay (o
Lender each month a sum equal 15 ene-twellth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceascd 1o be in effect. Lender will aceept, use and retain these payments as a loss reserve in
licu of mortgage insurance. Loss reserve psayments may no tonger be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the neriod that Lender requires) pravided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, o to
provide a loss reserve, until the requirement for anortgage insurance ends in accordance with any written agreement between
Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may make reassrable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection sperityiag reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or clais f2r damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or ¥ vonveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shai've applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. 4s-the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equalito or greater than the amount of the sums
secured by this Security nstrument immediately before the taking, unless Bortowst and Lender otherwise agree in wriling,
the sums secured by this Security Instrument shall be reduced by the amount of the'proceeds multiplicd by the following
fraction: (a) the total anount of the sums secured immediately before the taking, divides by (b) the fair market value of the
Property immediately before the wking, Any balance shall be paid 10 Borrower. In tie cvent of a partial taking of the
Property in which the fair marker value of the Property immediately before the taking is Iess the the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writiag o unless applicable law
otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrumient :¥hailicr or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the conderminst ofters o make
an award or settle a claim for damages, Borrower fails to respond (o Lender within 30 days after the date the notice is given,
Lender is awtharized to collect and apply the proceeds, at its aption, cither to restoration or repair of the Property of 1o the
sums secured by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds to principal shall not extend or
postpone the due date of the monthly payments velerred to in paragraphs | and 2 or change the amount of such payments,

11, Borvower Not Releaseh; Forbewrwnce By Lender Not u Walver, Extension of the time for payment or
modilication of amortization of the sums secured by this Security Instrument granted by Lender to any successor i interest
ol Borrower shall not operate to release the linhility of the originat Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successors in interest or refuse 10 extend time (or payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Botrower or Borrower's successors in interest. Any forbearnnee by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

TLLINGOIS - Ningle Fawily Voo STowcd recidie M UNTHORMEINSERUMENL Inmaly: 7:0 .
[HLUIEY

Page 4 of !




UNOFFICIAL COPY




UNOFFICIAL COP&™

12, Successors and Assigos Bound; Joint and Severable Linbititys Cossigners. The covenants and agreements of this
Security Insteument shall bind and benelit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph 17, Borrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
[nstrumient but does ot execute the note: G is co-signing this Secunity [nstrument only 10 mortgage, prant and convey thi
Borrower's interest in the Property under the terms of this Securuy Instrament; (h) is not personatly obligated 1o pay the
sums seeured by this Security Instrument; and () agrees thin Lender and any other Borrower may agree to extend, modifly,
forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that
Borrower's consent.

13, Lonn Charges. 17 the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
toan exceed the permitted limits, then: Gy any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the peemitted limit and (9 any sums already collected (rom Borrower which exceeded permitted limits will be
refunded to Borrawer. Lender may choose to make this eetfund by reducing the prineipul owed under the Note or by making
a direet payment to Parrower. 10 a refund reduces principal, the eeduction will be treated ns o partial prepayment without any
prepaytment charge urder the Note.

14, Notlees. Any rotice to Borrower provided for in this Security Instrument shall be given by delivering It or by
mailing it by fiest ¢lass nad unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any otheridiress Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class minl to Lender's address stasd herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrumens shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

18, Governing Lawi Severnbllity, This Seeurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. o tic event thit any provision or cliuse of this Security Instrument or the Note
conflicts with applicable law, such confliet shali-wscatfect other provisions of this Security Instrument or the Note which
can be given effect without the conlicting provision:” Fo-this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17, Transfer of the Property or u Beneficial Interest InBecrower 10 all or any part of the Property or any interest in
It is suld or transfereed (or i a beneticial interest in Borrower i6 saie! or transterred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, rearar: immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Leneder if exercise is prohibited by federal law as of
the date of this Security lnstirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days lrom the date the notice is delivered or mailed within whic'i- Borrower must pay all sums secured by
this Security Instrument. I Borrower fails to pay these sums prior 1o the expiration.af tias period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Relostute, [F Borrower meets certain conditions, Borrower shall have the right to have
enforcerent of this Security Instrument discuntinued at any time prior (o the carlier ot (a) § ¢ays ‘or such other period as
applicable taw may specify for reinstatement) before sale of the Property pursuant o any powei ev sale contained in this
Security Instrument; or (b) entey of a judgment enforcing this Security Instrument. Those conditions aie.that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as il no_acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in” enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of aceeleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to o sale of the Note. If there is a chunge of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will

also contain any other information required by applicahle law. ,r o
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20. Haznrdous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything alfecting the
Property that is in violation af any Environmental Law. The preceding two sentences shall not apply o the presence, use, or
storage on the Property ol small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Boreower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. It Borrower learns, or is notified by any governmental or regulntory
awtharity, that any removal or other remediation of any Hazardous Substiance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used 10 this paragraph 20, "Hazardous Substances™ are those substances detined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, Kerosene, other Nammable or toxic petrolenm products, toxic
pesticides and hecmcides, volitile solvents, materials containing asbestos or formakdehyde, and radioactive materials, As
used in this paragrazi 20, "Envicomuental Law® means tederal Taws and laws o the junsdiction where the Property s
located that relite o tealh, safety or environmental protection,

NON-UNIFORM COVENANTS. Horrower and Lender further covenant and ngree as fullows:

21, Accelerntion: Remedies “Sender shall give notlee to Borvower prior to acceleration following Borrower's
brewch of any covenunt or agreemens i this Seeurity Insteament (but not prior to weeclerntion under purageaph 17
utifess npplicuble luw provides otherwivd, The notlee shall specify: G0 the defuult; (h) the wetion requlred to cure the
defuults (¢) w thate, not less thun 30 duys Fomithe date the notice Iv glven to Borvower, by which the defuult must be
cured; wnd (d) thut faiture to cure the defauii zaoe before the date specified v the notice may result in wecelerntion of
the sums secured by this Security Insteument, fececlosure by Judicinl proveeding und sule of the Property. The notlce
shall further inform Borrower of the elght to reivasite altee necelerntion and the vight to asseet in the foreclosure
proceeding the nonsexistence of n defwult or uny avher-acfense of Borrower to accelermtion wnd foreclosuee, I the
tofuult Is not cured on or bofore the dute speeified in thenotlee, Lender ut ity option muy require Immedinte pryment
in Full of wll sums seeured by this Security Instrument weaut further demnd and muy foreclose this Security
tvtrnment by Judicll proceeding, Lender shall be entithed tecolioct wll expenses incurved In pursuing the remedics
provided dn this peragraph 21, including, but not imited to, rensezatsie attorneys' feex and costs of Hile evidence,

22, Releuses Upan payment of all sums secured by this Securite<instrument, Lemder shall release this Security
Instrument without charge to Borrower, Bortower shall pay any recordation ¢ty

2N Wailver of Homestend, Borrowee waives abl right of homestend exemptaon in the Property.

24, Riders to this Seeurity Insteument, 11 one or more riders are executed by Boresser and recorded together with this
Seeurity Instrument, the covenanis and agrecments of each such rider shall be incorporated into and shall amend and
supplement the covenmms and ageeements of this Security Instrument a8 it the ridercs; were o part of this Security
Instrument. [Cheek applicable box(es))

Adjustable Rate Rider [— Condominium Rider Planned Uit Development Rider

14 Family Rider Graduated Payment Rader Riweekly Payment Rider

Balloon Rider Rate lmprovement Rider Second Home Rider

Other(s) |spesily)

1LLANDIN « Single Fanily Fonnie MeerFroshile Maw ENEONM NS TRUMENT Initialy: ’r‘O‘ :
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

-

//(" Vﬂ ittdd (Seal)

TS OSHI OKANO - Botrower

(Scal)

< Bortower

(Seal)

L Bortower

{Seal)

+ Botrower

STATE OF LLINOIS :

County of (wL } ™

‘-}"AL W’\deﬂ;(ﬁ) hd, y & Netary Public in and for said county and state do
huruhy centify that @q 0 ‘J’\. ( 0 m o

v personally Knawaio me to be the same personts) whose
name(s) subseribed to the foregoing instrument., appeared before me this day in perscivand acknowledged that — he
signed and delivered the sivid instrument as IS free and voluntury act, for the uses i pumposes therein set forth,

Given under my hand and official seal, s 2N day of AMNaerCh 4 "’)52

My Conumnission expires; o PJ 27”1 ,{'x,,
o " Notary Publi¢

‘:&‘IQW’:’W YUV R LA
N OITICIAL SEAL!

\ .'. oo o PALGIRDOS

‘\s NINTY EENERE NIRRT )

N My(wmuml PRROTIRI Yo of
)“'M'o'/ofo'b’l'o'Mﬁ'o'o'l‘o'o\
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" LOAN NO. 7810050962

1

ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index « Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30TH day of MARCH , 1998  wdis
incorporated into and shall be deemed to amend wwl supplement the Mortgage, Deed of Trust or Security Deed (the *Security
Instrument”) of the same date given by the undersigned (the "Borrower™) (o secure Borrower's Adjustable Rate Note (the “Note*)

PRISM MORTGAGE COMPANY,
AN ILLINGIS CORPORATION (the "Lender™)

of the same date and covering the property described in the Security Instrument and logated e

§34 SOUTH CLEVELAND AVENUE
ARLINGTON HEIGHTS, IL 60005
tProparty Aditioss}
THE NOTE COMNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In adeition to the covenants and agreements made in the Security Insirument, Borrower and
Lender Turther covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rale of 6750  %. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A) Change Dates

The interest rate 1 will pay may change on the first day of AFPSL 1 2001 , and on that day every 12th
month thereafter. Each date on which my interest rate could change is eal’«! a “Change Date”.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an lidex. The "Index” is the weekly average yield on
United States Treasury securities adjusted to a constant magurity of | year, as made avaitable by the Federal Reserve Board. The
most recent Index figure availuble as of the dute 45 days before each Change Dae s caitee the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is based-apop-comparable information. The
Note Holder will give me notice of this choice.

(C) Calculution of Changes

Belore cach Change Date, the Note Holder will caleulate my new interest riate by adding

TWO AND SEVEN EIGHTHS
percentage points (2,875 %) to the Current Index. The Note Holder will then round the resubt of this addition to the
nearcst one-cighth of one percentage paint ((L125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Dae.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10 repay the unpaid
principal that | am expected to owe at the Change Date in full on the maturity dite at my new interest rate in substansially equal
payments.  The result of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Rute Changes

The interest rate | am required 1o pay at the first Change Date will not be greater than 8.750 % or less
than 4.750 %. Thereafter, my interest rate will never be incrensed or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding twelve months, My
interest rate will never be greater than 11.250 %.

MULTISTATE ADJUSTARLE RATE RIDER - ARM 8-2 - Smgin Fanily - Fannie Mue/Freddie Mac Unifarm Instrument .
Form #3111 3/88  Page 1ol 2 ‘ o .
REVISED (10/041 Initiols:  codte




UNOFFICIAL COPY




UNOFFICIAL COPY

e

(E) Effective Dute of Changes
My new interest rine will became eltective on ciach Change Dite. T will pay the amount of my new monthly payment
beginning an the fiest momthly payment date atter the Chige Date untid the amount of my monthly payment changes again.

() Nutice of Changes

The Note Holder will deliver or mail to me a notice of any changes inmy interest rate and the amount of my monthly
payient before the effective date of any change. The notice will include information required by law 1o be given me and also the
e ancd telephone mumber b o person who will answer sny question |y have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm Covenamt 17 ol the Security Instrument is amended to read as follows:

‘Transfer of the Peooerty or n Beneflelal Interevt in Borvower, 11 all or any part of the Property or any interest in it is sold
or transterred (or i a Lepcficial interest in Borrower is sold or transterred and Borrower is not a natural person) without Lender's
prior written consent, Lenger may, al ity option, require inamediate payment in full of all sums secured by this Security
Instrument,  However, this cotiozshall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.  Lender atse shall not exercise this option if: (1) Borrower causes to be submitted to Lender information
required hy Lender to evaluate e intended transteree as i aonew loan were being made to the transferee; and (b) Lender
reasonably determines that Lemder's sceurae-will not be impaired by the lown assumption and that the risk of a breach of any
covenant or agreement in this Security Instrumestis aceeptable to Lender,

To the extent perminted by applicable law, Leader may charge # teasomable fee as o condition to Lender's consent to the foan
assumption.  Lender may also require the transferce woosign an assumption agreement that is aceeptable to Lender and that
obligates the transferee to Keep all the promises and agicements made in the Note and in this Security Instrument. Borrower will
continue to be obligawed under the Note and this Security Insirument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate paymens-ip/dull, Lender shall give Barrower notice of aceeleration. The
notice shatl provide a period of not less than 30 duys from the dateieBotice is delivered or mailed within which Borrower must

pay all sums secured by this Security Instrument.  If Borrower fails <o/pny these sums prior (o the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument withaat further notice or demand on Borrower.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants coprtained in this Adjustable Rate Rider.

s \ ’./"‘ / (',,-ﬂ' l/,,:'/‘
+ '/'/‘ r .//
e /( v ' . Kﬂ(’v' Pty
“% I'M 4 e, (Seah

?SWOSHI OKANO -Borower

{Seal)

Horrowet

(Scal)

Bottowm

(Seal)

‘Butcowet
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