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MORTGAGE

THIS IS A FIRST MCATGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO" THANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS _AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZPEST). AT LENDFR'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT!2TZD.

THE MAXIMUM AGGREGATE PRINCIP2L SALANCE SECURED BY THIS MORTGAGE
IS $108,000.00 WHICH IS  120.%.0OF THE "NOTE AMOUNT",

I, DEFINITIONS OF WORDS USED IN THIS MURTCAGE
(A) Security Instrument. This Mortgage. whicn ie-dated APRIL 01, 1998,

will be called the "Security Instrument”

(8) Borrower. KHAIRAT U, BHATT! AND ASMA f .. BHATTI, HUSBAND AND
WIFE

somsatimes will be called "Borrower" and sometimes simply "I* or "me”

(C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSCCIATION * * * = » *» * * * |TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lendar” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized end exists under the laws of the United States. Lender's
address is 1901 HARRI{SON STREET, OAKLAND, CALIFORNIA 84812. \qp

Wi

LENDER'S USE ONLY

S0008A) 104.08.98/1-90) AQBA Page !
DEFERRED INTEREST MORTGAGE-ADJUSTABLE
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be calied the "Note." The Note shows that | owe Lender the original principal
amount of US. $87,200.00 (‘Note Amount’), pius accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by APRIL 15, 2028.

{E) Property. The property that is described below ir Saction lil entitied "Description
of the Property’ will be calied the “Property."

{F) Sums Secured. The amounts described below in Section i entitied "Borrower's
Transfer of Rights in the Property’ somatimes will be called thy “"Sums Secured’

(G) _Parson. Any person, organization, governmental authority or other party will be
called "Person

. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

I mortgage, mno'ably grant and convey the Property to Lender subject to the terms
of this Security Instruragit. This means that, by signing this Security Instrument, | am giving
Lender those rights that are.ctated in this Security Instrument and also those rights that the
law gives to lenders who hcl2 riortgages on real property. | an giving Lender these rights to
protect Lender from possible 10ssss that might raesult if | fail to:

i) pay all amounts owed. tn Lender under the Note and all other notes secured
by this Security Instrument, called the “Sacured Notes including future advances made by
Lender and any changes to the Secured iVstes made with the written consent of Lender.

i) pay. with interest, any amounts inet Lender spends under Paragraphs 2 and 7
below to protact the value of the Property and Lrndar's rights in the Property. and

(il  keep &l of my other promises and agréements under this Security Instrument,
the Secured Notes and any changes to the Sacured Noies made with the written consent of
Lender

. DESCRIPTION OF THE PROPERTY
| give Lander rignts in the Property described below.

l}  The property which is located at 8843 ROBIN DRIVE & Et5 DES
PLA'NES‘ 'L 60016 L] " " “ " L] » " L] L] L] ] [ ] [ “ L] L] a The ieg"
description of tha Property is sttached as Exhibit "A" which is made a part of this Security
Instrument This Property is called the “Described Property”

REAL ESTATE INDEX NUMBER: VOL:
09-16-413-019

(@ Al buldings and other improvements that ero located on the Described

Proparty.

fiin Al rights in other property that | have as owne: of the Described Property.
Thase rights are known as easements, rights and appurtenances attached to the Property.

$00088 1 (04.09.90/1-98) AOAC Paye ?
DAFERAED INTRREST MONTGAGE - ADJUSTADLE
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(m} Al rights in other property that | have as owner of the Dascribed Prcperty.
These rights are known as easements, rights and sppurtenances attached to the Property,

(v} All rants or royalties and other income from the Described Property;

(v Al minaral. ol and gas rights and profits, water rights and stock that ars part
of the Described Property,

(vi  All rights that | have in the land which lias in the streets or roads in front of,
behind or next to, the Describad Property.

{(vi) Al fixtures that are now or in the future will ba on the Describad Property or
on the proparty described in subsection {ii) of this Section;

t(vai)” _All of the rights and property described in subsections (il through (v} of this
Section that | acgiure in the future,

fix} Al =apl2cements of or additions to the property described in subsections (il
through (viil of this Seztun; and

{x) Al of the arnounis that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GHANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO(DLFZND OWNERSHIP OF THE PROPERTY

I promise that (i) | lawfully own the Property. (i} | have the right to mortgage, grant
and convey the Property to Lender, and (i) iners are no outstanding claims, charges, liens or
encumbrances against the Property, except for cse which are of public record

| give a general warranty of title to Lender. Tiis means that | will be fully responsible
for any losses which Lender suffers because someonr-uther than myself has some of the
rights in the Proparty which | promise that | have | promire taat | will defand my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interast due under the Seccured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND !NSURANCE

(A) Borrower's Obiigations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any)

SO008C (U4.09.98/1-40) ACSE MORTGAGE-ADJUSTABLE
Page J
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{8) Esecrow Acoounts

Subject to applhcable law. no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are dus under
the Note. until the Note s pad in full, a sum (Funds’} for. (al yearly taxes. penaities and
assessments which may attain priority over this Security Instrument as 8 lien on the Property
(b) yearly leasehold payments or ground rents on the Property, if any. (c) yearly hazard or
property insurance premiums, (d} yeerly flood insurance premiums, if any. and (e) yearly
mortgage insurance premiums, if any These items gre called "Escrow ltems’ Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount & lender
for a federnlly relsted mortgage ioan may require for an escrow account under the federal
Real Estata Sattlement Procedures Act of 1974 as cmended from time to tme, 12 USC.
s 2601 et swg. "RESPA"), unless another law that applies to the Funds sets & lesser amount If
80, Lender msy. 7t any time, coliect and hold Funds in an amount not to exceed the lesser
amount. Lender< ma - estimate the amount of Funds due on the basis of current data and
reasonabla estimates % _expenditures of future Escrow ltems in eccordance with applicable
faw

The Funds shall be 'wela in an institution whose deposits are insured by a fsderal
agency, instrumentality, or entity tinsiuding Lender, if Lender is such an institution) or in any
Federasl Homa Loan Bank. Lander shaii-apply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applyitig“ns Funds, snnually analyzing the escrow account, or
verifying the Escrow Items, unless Lendar pe;s.me interest on the Funds and/or applicable law
permits Lender to make such a charge. However, Lander may require me to pay 8 one-time

charge for an independsnt real estate tax repo:tino service used by Lender in connaction with
this loan, unless applicable law provides otherwise Unless an agreement is made or applicable
law requires interast to be paid, Lender shall not %e required to pay me any interest or
earnings on the Funds Lander shall give to me, withou( charge. an annual accounting of the
Funds, showing credits and debits to the Funds and the purpuse for which each debit to the
Funds was made The Funds are pledged as additional securitv’ for all sums secured by this
Security Instrument.

It the Funds held by Lender axceed the amounts permittsd to be held by
appiicable law. Lender shall sccount to me for the excess Funds in accurdance with the
requirements of applicable law. tf the amount of the Funds held by Lender st any time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me in wiiting and, in
such case | shall pay to Lender ths amount necessery to make up the deficiency <r) shortage.
! shall make up the deficiency or shortage in accordence with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of ali sums secured by this Security Ingtrument, Lender shall
promptly refund to me any Funds heid by Lender. if. under paragraph 28. Lender shall acquire
or sell the Property, Lender, prior to the acquigsition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument.

$DO0OBD 104.08.90/1 98 ADBF MORTQAGE -ADJUSTABLF
Page 4
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3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requiras otherwise. Lender will apply each of my payments under the
Secured Notes and under Paragraphs ! and 2 ahove in the following order and for the
following purposaes:

First, to pay prepsyment charges due under the Secured Notes;

Second. to pay any advances due to Lender under this Sacurity Ingtrument,

Third, to pay the gmounts due to Lender under Paragraph 2 above,

Fourth, to pay interest due under the Sacurad Notes;

Fifth, to pay deferred interest due under the Secured Notes,

Sixtr.. to pay principal due under the Securad Notes.

Last tG pay late charges due under the Secured Notes.

4 BORROWER'C OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tzxes, assessmonts and any other charges and fines that may be imposed
on the Proparty and trat may be superior to this Sacurity Instrument.

| will also mgkhe paymars due under my lease if | am & tenant on the Property and |
will pay ground rents (if any) dus on the Property. | will pay these amounts either by making
the payments to Lender that are deccribed in Paragraph 2 above or by making the payments
on tima to the Parson owed them.

Any claim, demand or charge that is _made against property because an obligation has
not been fulfilled is known as a llen. | vili ‘promptly pay or satisfy eali liens against the
Property that may be superior to this Security [vstrument However, this Security Instrument

does not require me to satisfy a superior lien 1f. (4} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender aprroses in writing the way in which | agree
to pay that obligution. or (B) in good faith, | argus «r defend against the superior lien in a
lawsuit so that. during the lawsuit, the superior lien may not-he anforced and no part of the
Property must be given up. or (C) | secure from the holdur of that other lien an sgresment,
spproved in writing by Lender, that the lien of this Security Fisirument is superior to the lien
held by that Person |f Lender determines that any part of thz Property is subject to a
superior lien, Lender may give to me 8 notice identifying the superio” iien. | will pay or satisfy
the superior han or take one or more of the actions set forth abova wiithin 10 days of the
giving of notice

8. BORROWER'S QOBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain snd maintain hazard insurance-*o cover all
buildings and other improvements that now are or in the future will be locawed on the
Property The insurance must cover l0ss or damage caused by fire, hazards normally covered
by "extended covorage’ hazard insurance policies and other hazards for which Lendor raquires
coverage. The insurance must be in the amounts and for the periods of time raquired by
Lender. | may choose the insurance company but my choice is subject to Lander's approval
Lender may not refuse to approve my choice uniess the refusal is reasonsbie. All of these
ingurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Clause to protect Lender. The form of all policies and renowais must be
acceptable to Lender Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums snd renewal notices that !
receive

SDQ0AE 104.09.90:1-90' AQ8Q MORTGAGE-ADJUSTABLE
Page 8
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It | obtain earthquake insurance, any other hazard insurance, cradit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically requirad by Lender, | will neme Lender as loss payee of anv
proceeds.

If thare is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. if | do not promptly prove to the insurance company that the
loss or damage occurred, then Lander may do so.

The amount paid hy the insurance company is called "Proceeds” Any Proceeds received
will be applied first to remburse Lender for costs and expenses incurred in connection with
obtaining thz Proceeds, and then, at Lender's option and in the order and proportion as Lender
may dete'mwra in its sole and absolute discretion, regardiess of any impairment or lack of
impairment ct_sacurity, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in & minnar that Lundar determines and/or (B) to the payment of costs and expenses
of necessary repars or to the restoration of the Property to a condition satisfactory to
Lender, such applicstic’i-to be made in the manner and at the times as determined by Lender.

If | abandon the Progerty or it | do not answer, within 30 days. a notice from Lander
stating that the insurance corapany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Proceeds to repair or rastore the Property or to pay the Sums
Secured. The 30-day period wili Gagin when the notice is given.

If any Proceeds are used to reduce the amount of principal which | owe to Lender
under the Saecured Notas, that use will not/deily the due date or change the amount of any
of my monthly payments under the Secured /votes and under Paragraphs 1 and 2 sbove.
However, Lender and | may agree in writing to delays or changes.

If Lander acquires the Property under Paragrspn. 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my righis.in any proceeds which are paid
because of damags that occurred bafore the Property i:_acquired by Lender or soid will
balong to Lender However, Lenders rights in those procesds will not be greater than the
Sums Secured immediately befora the Property is acquired by Lende. or sold

[f | am required by Lender to pay premiums for mortgage isurznce. | will pay the
preamiums until the requirement for mortgage insurance ends according to my written
agresmant with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repar. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use. generate, manufacture or store any hazardous materials or hazardous waste on. under
or sbout the Property ! will indemnify. defend and hold harmisss Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repar or the removal of hazardous waste or sny oOther hazardous materiais
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the tae title to the Property, my lease interest snd the fee
title will not merge uniess Lender agrees to the marger in writing.

SDOOSF (04.0%.96:1-98) AOBMH MORTGAGE-ADJUSTAHLE
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

It: (Al | do not keep my promises and agresments made in this Security Instrument, or
(B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such us a legal proceeding in bankruptcy, in probate, for condemnation
or to entorce lsws or regulations), then Lender may do and psy for whatever is nacessary to
protect the Lender's rights in the Property. Lender's actions may include sppsaring in court,
paying reasonable attorneys fees and entering on the Property to make repairs. Lender must
g've me notice before Lender may take any of thess actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay thnsy amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on each amount will begin to accrus on the date that the amount is advanced by
Lender However. Lender and | may agree in writing to torms that are different from those in
this Paragreph 7. This Saecurity Instrument will protect Lender in case | do not keep this
promise to pay thcae rmounts with intarest.

8. LENDER'S RIGHT TC INSPECT THE PROPERTY

Lender, and othars au'norized by Lender. may enter upon and ingspect the Property.
Thay must do so In a reasonab'e nianner and at reasonable times Before or at the time &n
ingpection is made, Lander must give me notice stating a reasonable purpose for the
ingpection.

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender ail my rights: (A) to proceeds of all awards or claims for damages
resulting from condemnation, eminent domain or cinsr governmental taking of all or any part
of the Property, and (B) to proceeds from a sale o 4! or any part of the Property that is
made to avoid condemnation, eminent domain or other juvernment taking of the property. Al
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used .c reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Leder has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the smount that | owe to Lender will b« reduced only by
the amcunt of proceeds multiplied by the following fraction: (A} the total ‘amuunt of the Sums
Secured immediately bafore the taking, divided by (B) the fair market value o the Property
immadiately before the taking. The remainder of the proceeds will be paid to me

If | abandon the Property or if | do not answer, within 30 days, a notice trom Lender
stating that a governmental authority has offered to make a payment or to settla a claim for
damages. Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repar or restore the Property or to reduce the Sums Secured. The 30-day period will
kegin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

30008G (04.05.08/)-90) AQ8( MORTUAGE -ADJUSTABLE
Page 7
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(Al Borrowsr's Obligstions

Lender may allow 8 Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligated undaer the
Secured Notes and under this Security Ingtrument.

Lander may sliow those delays or changes for a Person who takes over my
rignts and obligations, even if Lender is requested not to do so. Lender will not be required
to bring & lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Sacurity Instrument, even if Lender is requested to do so

(B} L.ender's Rights
Tvan if Lender does not exercise or enforce any of its rights under thig Sacurity

ingtrument or ‘urdar the law, Lender will stil have all of those rights and may exercise and
enforce them ir tha futura Even if Lender optains insurance, pays taxes. or pays other claims,
charges or liens agaiist the Property, Lender will have the right under Paragraph 27 below to
demand that | make iminrndiste psyment in full of the amounts that | owe to Lender under the
Secured Notes and undz: this Security Instrument.

OBLIGATIONS OF BORIIOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Parson who takes over my ‘ights or obligations under this Security instrument waiil
have 8il of my rights and will be obligsita to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Persor, who takes over Lenders righte or obligations
under this Security Instrument will have all ¢f L.ander's rights and will be obligated to keep 8!l
of Lender's agresments made in this Sacurity Inzirument.

If more than one Parson signs this Security Irgtument as Borrower, each of us is fully
obligated to keep all of Borrower's promises 8ncd_Zoligations contained in this Security
Instrumant. Lender may enforce Lender's rights under this Security Instrument against each of
us indwidually or against all of us together. This means that ary-one of us may be required to
pay all of the Sums Securad

12. MAXIMUM LOAN CHARGES

If the losn secured by this Security instrument is subject to a law wh.ch sets maximum
loan charges. and that law is finslly interpreted so that the interest or cinu ‘loan charges
collacted or to be collected in connection with the loan exceed permitted limicz, *hen: (A) any
such losn charge shall be reduced by the amount necessary to reduce the chirije to the
permitted limits and (B) any sums aiready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a diract payment to Borrower. If @
refund reduces principal, the raduction will be treated a3 a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

i# a change in gpplicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may requirs that | make immediate payment in full
of all Sums Secured hy this Security Instrument.

SCOQ8N (04.08.90/1-981 AQBJ MORTCAQE-ADJUSTANLE
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Sacurity Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addressed to me at 8843 ROBIN DRIVE # E16, DES
PLAINES, L 60016, * * = » *» » » % w & & a » & 8 =« w8 » v o e
A notice will be given to me at an alternstive addrass if | give Lender a notice of my
sltarnative address. | may designate only une mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1{C) sbove entitied,
"Definitions of Words Used In This Mortgage.” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the raquirements of this Paragraph 14 or of applicabie iaw.

18, GOVERNING LAW,; SEVERABILITY

This Serurity Instrument and the Secursd Notes shall be governed by and
construed undz: /ederal law and federal rules and regulstions Iincluding those for
federsily charterec cevings Iinstitutions, calied ''Federal Law." In the event that any of the
terms or provisions ‘0f .this Security Instrument or the Secured Notes are interpreted or
construed by a court ot compstent jurisdiction to be void, invalid or unenforceabls. such
decision shall affect only thGsn nrovisions 80 construed or interpreted and shall not affect the
remaining provisions of this Sscuritv Instrument or the Sacured Notes.

18. BORROWER'S COPY
| acknowledge the receipt of ony conformed copy of the Secured Notes and of this
Security Instrument.

17. LEMDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

i Lender requires immediate payment in full or i+~ abandon the Property, than Lender,
Persons authorized by Lender, or & receiver appointed by ¢ ccurt st Lender's request may: (A)
collect the rental payments, including overdue rental paymesis. directly from the tenants, (Bl
enter upon and take possession of the Property, (C) manage the roperty; and (D) sign, cancel
and change rental agreemants and leases. If Lender notfies the tinants that Lender has the
right to collect rentali payments directly from them under this Parasgraoh 17, | agree that the
tenants may make thoge rental payments to Lender without having to usk ‘! Lender whether |
have failed to kesp my promises and agresments under this Security instiument or (i) me for
my parmission to do 80

{t Lender acts to have the Property sold after 8 Breach of Duty as detiney in
Paragraph 28. | understand and asgree that (A) my right to occupy the Property ceases at the
time the Proparty is sold, (B) | shall have no right to occupy the Property after such sals
without the written consent of the new owner of the Property, and (C) my wrongful and
uniawful possession of the Property may subject me 1o monetary damages. inciuding the loss
of reasonable rent and the cost of aviction. All rer‘sl payments collected by Lender or by a8
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. if any part of the rental
paymants ramains after those costs have baen paid in full, the remaining part will be used to
reduce the Sums Secured The costs of mansging the Property may inciude the receiver's
fees, reasonable sttorneys fees and the costs of any necessary bonds.

SDUCET (04.00.90.):90) ADER MORTOAGE AQJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is 8 transfer of rights to another. | may hava rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise befors or after
the date of this Sacurity Instrument. These rights to bring legal action may inciude an action
for breach of contract, fraud, concesiment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply sny proceeds resulting from this assignment to any amount that | may ows to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

19, CLERICAL ERRORS

In the svent Lender at any time discovers that this Security instrument the Secured
Notes or any otet document related to this losn, called collectively the ‘Loan Documaents.’
contains an error v/hizh was caused by & Clerical mistake, calculation error, computer error,
printing error or simiar error, | agree, upon notica from Lender, to reexscute any Loan
Documents that are necasssry to correct any such error(s) and | also agree that | will not hold
Lender responsible for any camsge to me which may resuit from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS

If any of the Loan Documcnt; are lost stolen, mutilsted or destroyed and Lender
delivers to me an indemnification in my favar, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in form and content which will have the affect of the
original for all purposes.

2 WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the pleacin; of the statute of limitations as a
defense to enforce this Securitv Instrument, includitg 2ny obligations raeferred to in this
Security 'nstrument or Secured Notes.

22, CAPTIONS

The captions and headings at the beginning of each pi-agraph of this Security
instrument are for raference only and will not be used in the interprewtion of any provision
of this Security instrument.

23. MODIFICATION
This Security Instrument may be modified or amended only by an agresnent. in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

It the Property 1s & unit in a condominium, cooperative or planned unit davelopment,
each of which shall bs calied the "Project,” and | have an interest in the common elements of
the Project, then Lender and | agres that

(A) It an owners association or other santity, called "Owners Association” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest.

S0008s 104.08.90/1:06) ACSL MUATOAGE-ADJUSTABLE
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(8) The following are called the "Constituent Documents” (il The declaration or any
othar document which created the Project; (i} By-laws of the Qwners Association; (i) Code
of reguiations for the Project, (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; iv) The Project's covenants, conditions and
restrictions; {vi) Other equivalent documents

| shall perform ail of my obligations under the Constitusnt Documents, including
my obiigation to pay. when due. sl dues and assessments. It | do not pay the duss and
assesoments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 sbove

(C) ¢ the Owners Association maintaing, with an insurance company reasonably
acceptable to-Lender, a master or blanket policy on the Project which is satisfactory to
Lender and wriC provides insurance covorage on the terms. in the smounts, for the periods,
und against the 'iasards Lender requirss, including fire and hazards included within the term
"gxtended coverage,” and Lender 13 provided with evidence of such master or blanket policy,
then () Lender waivss ‘ha provision in Paragraph 2(B) above for the monthly payment to
Lencer of the estimated vsarly premium instalimants for hazard insurance on the Property; and
(i) hazard insurance coverags on the Proparty as required by Paragraph 5 sbove is desmed to
be satisfied to the extent tia' the required coverage is provided by the Owners Association
policy ! shall give Lender proripi notice of any lapse in the required hazard insurance
covarage | shall provide a copy of such master or blanket policy to Lender annually.

in the avent of a distrihutict of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Property, ‘whathar to the unit or to common elements, sny
procesds payable to me are heraby assigned znd shall be paid to Lender for applhication to

the Sums Secured by this Security instrument, \wiir any excess paid to me.

| shall take such actions as may be <eisonable to insure that the Owners
Association maintains a8 public liability insurance policy accestable to Lsnder in form, amount
and extent of coverage

D} | shall not, axcept after notice to Lender and with Lendar's prior written consent,
gither partition or subdivide the Property or consent to: () the sbardorment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fira or other casualty or in the case of condemnation, eminen' domain or other
governmental taking: (i) any amendment to any provision of Constituent Docunmsnts unless the
provision is for the exprass benefit of Lender or of lenders generally; (i tsrmination of
professional management and assumption of self-management of the Owners Ascusiation; or
(v} eny action which would have the effect of rendering the master or blaiket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

28, FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Ingtrument or the full reconveyance of the Property described in the Security Instrument! may
land futurs advances, with interest, to Borrower. Such future sdvances, with interest, loan will
then be additionai Sums Secured under this Sacurity Instrumant.

SDO0BK (04.08.90/1-90) AOHM MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secursd. Lender may, at its option require
immediate payment in full of 8il SUms Secured by this Security Instrument if all or any pert of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written parmssion. Lender also may, at its option. require imrediate payment in full if
Borrower is not a natural Person and a bensficial interest in Borrower is sold or transferred
without Lender's pr.or written permission. However, Lender shall not require immediate
payment in full if this 18 prohibited by Fadersi Lsw in effect on the date of the Security
Instrument

If Lender exarcises the option o require immediate paymant in full, Lander will give
ma noticc o' acceleration 1f | fail to pay sl Sums Secured dy this Security Instrument
immediately, ‘Lender may then or thereafter invoke any remedies permitted by this Security
ingtrument withnut- further notice to or demand on me.

Exception to 2gcelerstion of Payment of Sums Secursc. f the sale or transfer of
8!l or any part of the “roperty. or of s bensficial interest in Borrower, if Borrower is not &
natural Person. is the frs¢ one to occur after the date of this Sesurity instrument, Lender will
not exercise the option to acceisrate payment in full of all Sums Secured and the loan may
be assumed If

)  Lender receives a completed written application from trangferee to evaluate the
creditworthiness of trangferes as if a new-loen were being made to the transferse by Lender,

(i)  Lender approves ths creditworthinags of the transferse in writing,

il trangferee makes 8 cesh downpsyriant sufficient tc meet Lender's then current
underwriting standerds,
{iv) an assumption fee, in an amount to be dutermined by Lender (but not to exceed

1% of the balance of principal and interest due under the Secursd Notes st the tme of sale
or transfer of the Property or of tha interest in the Burrowz:) is paid to Lender, and

v)  the transferee executes an assumption agreemerit virich is satisfactory to Lender.

The loan may be assumed under its then existing tervis. and conditions with ons
exception, the Lifetime Rata Cap may be changed The Lifstime Rat¢ Cap shall be changed to
an interest rate which is the sum of the interest rate in effect on ihe cate of a sas or
transfer of the Property or beneficial interest in Borrower plue & percentace points, it that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be cailed a “Breach of Duty' it () | do not pay tha full amount of esch monthly
payment on the date it is due: or fi) | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or lii) any statement made in my application for
this loan was materislly fsise or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certan facts; or (iv) ! have
made any other statement to Lender in connection with this loan that is materially false or
misisading. If there is 8 Breach of Duty by me. Lender may demand an immediste payment of
all sums secured

SDOQBL {04.0% 98/1-98) AQSN MORTCAGE-ADJUSTAILE
Page 12




UNOFFICIAL COPY




UNOFFICIAL COPe¥ronze

0010113876
It there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, ruls or regulation and, whera Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender does not rave to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender doss not make a demand for full payment upon 8 Breach of
Outy, Lender may make a demand for full payment upon any other Breach of Duty.

I there 1s & Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicabie Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiess o the value of the Property.

The sale ¢ the Property may be postponed by or at tha diraction of Lender except
as limited or pronitited by the Applicable Law. If the Property is sold under the Applicable
Law. | agree that it s, be sold in one parcel | also agree that Lender may add to the
amount that | owe to Larder ail lagai fees, costs, sliowances, and disbursements incurred as 8
resuit of the action to sell *=s Property, except to the axtent thst the Applicable Law limits
or prohibits any such charges

Lender will apply the proceeds from the saie of the Property in the following order:
{A) to all fees. expenses and costs incdrrar in connection with the sale, including trusters’ and
attorneys fees. if any. (B) to all Sums Scyured by this Security Instrument; and (Cl any excess
to the Person or Persons legally entitied to

28, LENDER'S OBLIGATION TO DISCHARGE TH!S SECURITY INSTRUMENT

When Lender has been paid ali of the amouits securad by this Security instrument,
Lender shall ralease or cancel this Security Instrument withiout charge to me except that | will
pay any recordation cOSts

29. STATEMENT OF OBLIGATION
To the extent silowsd by law, | will give Landsr a fee for furniching any statement of
obligation with respect to this Security Instrument or the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any epplicable homastead exemption in the Property is waivec.

THIS SPACE INTENTIONALLY LEFT BLANK,
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3 QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the losn rapidly. This loan is cailed a “Quick Qualifying Loan.” | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender. (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrumant; and (C) If | am purchasing the Property, 8!l of the terms of the purchase
agresment submitted to Lender are trus and the entire down payment is cash frem my own
funds.

it any of the statements of fact that | have made are materiaily false or misieading, |
will ba in default under the Secursd Notes and this Security instrument. If | am in such
default, Lender may. at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap cwted in the Secured Notes.

32 OWNER CCCUPANCY

Lender hs¢ relied upon statements of fact which | have made to qualify for this loan. |
have stated and contim that (A} the Property is my personal ind primary residance; B} | will
occupy the Property not ‘ater than 30 days after this Security Instrument is recordid: and o}
| will use the Property <s my residence for at least 12 months from the date ths Sacurity
ingtrument s recorded.

If any of tha statements >f .act that | have made sre materially false or misieading, |
will be in defauit under the Securec Notes and this Security Instrument If | am in such
default, Lender may. at its option, incruasa the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and 8groe to the promises and agresmaents contained in thig
Security Instrumant ang n any rider(s) signed by me and racorded in proper official records

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

¥
\ (A [ ‘

“ ) 'y (Sea)
KHATRAT U BHA T'r'l ‘

Llvi )] {Seal)
ASMA FTBRATTT ) i
e {Seal)
T > (Seal)
— ) {Seal)
- - (Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)

S0008P1 (04.0% 6. 1.08) AOBY MORTGAGE- ADJUSTABLE

Page 14 o1 1y

_-k—f




UNOFFICIAL COPY




= 'u-"l"“l""c

UNOFFICIAL COPY "

.

State of llinos, Caunty ot L U{ K .. 8% |, the undarsignad, a
Notzy Publmmundfor s«niCounty mthn Stato aloresaid, do heraby cartify
IMPRESS thaty il L AL S Lol 1y U
I R T S B WYY Y B N
SEAL oomonnlls known 1o ma to be the sama oersorl whow nnmo(..) mo sub
scribed to the toragoing instrumant appeared before me this day in person,
HERE and acknawledgad thet 1h LX signed and delivered the said instrumant as

L tree and veisntary aél, tor the uses und purposgs therein set {orth,

4
Givan undor my hand and official seal, thia [‘ day of [//)y’\ V18 (/%

Comnusgmion Expires R .. __/[M) L L (L/Lg/} \
NQTARY PUBLIC

ILL 4y

e TTCIAL SEAL

ALONA URL MAN ,
NUTARY PURLIC arm r(':r\ \L\.\N(.b
MY COMMIS: HON BT
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