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THES MORTGAGE ("Security Inst@umaent™) is gisvenon MARCH 27TH, 1998
Lhe Mortgagoris pEGGY €. FRANKS, Al UNMARRIED WOMAN

{("Borrower™) Thit Security fnstrumentis gisen to. NORTH AMER | CAN MORTGAGE COMPANY

which is organized and ensting under the laws of 0 LAWARE Ul s, [y ,
and whose addres i 4383 AIRWAY DRIVE, SANTA ROSA, CA 98403 K ; o
{"Lender™). Boreower owes Lender thespaneipal sum of J

SIXTY NINE THOUSAND EIGHT HUNDRED AND 00/100 , "
Daollars (US. $ 80.800.00 ). .

Chis debtis evidenced by Boerower's note duted the same date as this Secureity Insteument ("Note”), which -
provides for monthly  payments. with the foll debt, if not paid earlier, due and  payable on .
. This Security lostrument secores to Lender: (a) the repayment of .

APRIL 01, 2028 S . .
the debt evidenced by the Note, with interest, and atl cenewals, extensions und madifications of the Note; (b)

the payment of all other sume, with interest, advanced ander paragraph 7 to protect the security of this
Security Instrument; and () the performance of Borrower's covenants and sgreements under this Security

FUA Hlinois Mortgage - 4196

et o (HRONONNN

Page ! 2t o

Inihial




UNOFFICIAL COPY




UNOFFICIAL COPY

EXHIBIT "A"
Legul Description

THE SOUTH 10 FEET OF LOT 2 AND ALL OF LOT 3 IN BLOCK 9 IN THE'
SUBDIVISION OF BLOCKS S, 10, 19 AND 24 AND THE EAST 1/2 OF BLOCKS 6,9
AND 20. THE WEST 172 OF BLOCKS 4, 11 AND 18, LOTS | AND 4 IN BL.OCK 23
AND LOTS 2 AND 3 IN BLOCK 25 IN FERNWQOOD. BEING A SUBDIVISION OF
THE SOUTHEAST /4 OF SECTION 9, TOWNSHIP 37 NORTH. RANGE 14, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. ILLINOIS.
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lesteument and the Note For this puepose, Boerower does hereby mortgage, grant and convey to the Lender
the Tollowing dewribed property focated in coox
Caunty, HHinois:

THE LEGAL OESCRIPTION IS ATTACHED HERETO AS A SEPARATE

EXHIBIT AND |S MADE A PART HFEREOF.

Parcel ID# 2m-gu-wrn-044
which has the addreess of© {0004 SOUTH YALE AVENUE, CHICAGO Street, Oy,
inois  eos28 (ap Gl (' Tropeety Address™);

TOGETHER WHH all the vaprovements now or herealter erected on the property, and all casements,
appurtenances and fintures now or hersafter o partol the property. Al replicements and sdditions shall also be
covered by this Security Instrument.Aaf the foregomy s referred to in this Seeurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower s Inwlally serzed of the estate hereby conveyed und has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and witldefend generally the title to the Property against all claims
and demands, sabject to any encumbrances of record.

THIS SECURITY INSTRUNMENT combines unifora_Zevenunts for national use and non uniform
covenants with limited varistions by jurisdiction to constitite @ uniform security instrument covering real

property.
Burrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

I. Pay ment of Principal, Interest and Late Charge. Borrower shall puy wiwn due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Muonthly Pavment of Taves, Insurance snd Other Charges. Borrower st include in each
monthly payment, together with the principal and interest as set forth in the Note and any Liecharges, o sim
for (a) taxes and special wsessments fevied or to be Jevied aguinst the Property, (b) leasehiold payments or
ground rents on the Property, and {¢) premiums for insurance required under parugraph 4. Inuny year in which
the Lender must puy a mortgage insurgnce premium to the Seeretary of Housing and Urban Development
("Secretary™), or inany year in which such premium would have been required if Lender still held the Security
[nstrument, cach monthly payment shall also include eithee: (i) o sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) o monthly charge instead of 9 mortgage insurance

remium if this Security Instrumentis held by the Seeretary, in s reasonuble amount to be determined by the
Seeretary. Except for the monthly charge by the Secretary, these items are called “Eserow [tems® and the sums
piid to Lender are called " Bscrow I"unjs.”

[ender may, atany time, collectand hold amounts for Escrow [tems inan aggregate amount not to exceed
the maximum amount that may be required for Boreower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 US.C, Section 2601 et seq. and implementing regulations, 24 CER Part 3500, us
they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower’s payments are available in the account
may not be hased on amounts due for the mortgage insurance premium, S
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If the smounts held by Lender for Bserow ftems exceed the amounts permitted to be held by RESPA,
Fender shall account to Boreower for the excess Tunds as required by KESPAL T the amounts of funds held by
Lender at any tme are notsufficient 1o pay the Escrow ftems when due, Lender may notify the Borrower and
reguire Boreos er to make up the shortage us permitted by RESPA.

Lhe Exscrow Funds are pledyped as additional security Tor all sums secured by this Security Tnstroment, If
Borrower tenders to Lender the foll payment of @l such sums, Borrower's sccount shall be credited with the
talance remaimng for all installment items (), (b)), and (¢} and any mortgage insurance premium installment
that Lender has pot became abligated to pay to the Secretary, and Lender shall promptly refund any excess
funds ta Bocrower. Immediately prior to a foreclosure sale of the Property or ity acquisition by Lender,
Borrower's account shall be credited with uny balance remaizing for all installments for items (a), (b), snd
{c}).

3. Applwation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender s
follows:

Fuest, to dermortgage insurance premium to be paid by ender to the Secretary or to the monthly charge
by IhMrcmr,\ ttvedd of the monthly mortgage insurance premium,

Secund, to sy taaedcspecial assessments, lenschold payments or geauned vents, and fire, flood and other
hazard tnsurance premiums, as required;

Ihird, to interest due underthe Note;

————

Foueth, to amortization ol deprincipal of the Note; and

Fitth, w late charges due under e Note,

4. Fire, Fluood and Other Hazurd o urance. Borrower shall tnsure alb improvements on the Property,
whether now it exeitence or subsequently evected ugainst any hazards, casuadtios, and contingencies, including
fire, Tor which Lender requires insurance. Thivinsurance shall be maintained in the amounts und for the
perinds that Lender regriess Barcower shall also Znstre all improvements on the Property, whether now in
existenice ar subsequently erected, against foss by fieadiito the extent required by the Secretary. Al insurance
shall be carvied with companies approved by Lender, Pieinsurance pohicies snd any renewals shall be held by
Cender and shall include Tows payable clauses in favor of | seda o form acceptable 1o, Lender,

In the event of loss, Borrower shall give Lender tmmediafe notice by mail. Lender may make proof of
loss if not made prompily by Rorrower, Bach insurance compancsoncerned is hereby authorized and directed
to make payment for such Joss directly to Lender, instend of to Bedrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its opting, either {a) to the reduction of the
indebteatiess under the Nate and this Security Instrument, first to any delinduent amounts apphed in the order
in paragraph 3, and then to prepayment of principul, or (b) to the restaration or repair of the damaged
Property. Any application of the proceeds o the principal shall not extend dr pestpone the due dine of the
monthly payment: which are vefereed toin paragraph 2, or chunge the amount 6fsuch payments. Any excess
insuranee proceeds over an amount required to pay all outstanding indebtedness Gndee the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

[ the event of foreclosure of this Security fnstrument or other transfer of title @0 Property that
extinguishes the indebledness, all vight, title and interest of Borrower in and to insurance policiesin force shall
pass to the purchaser,

5. Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrawer shall occupy, establish, and use the Propeety as Borrower's principal
residence within sisty days after the execution of this Secarity Instrument (or within sisty days of o later sale or
transfer of the Property ) and shall continue to oecapy the Propeety as Borrower™s principal residence for at fenst
one year after the dute of oceupaney, undess Lender determines that require ment will couse undue hardship for
Borrower, or unless extenuating circomstanees exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste ar destroy, damage or
substantislly change the Property or aflow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Propeety if the Property is vacant or abundoned or the loan is in default, Lender may
tuke reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be in
default if Burrower, during the loan application process, gave materislly false or inaccurnte informatipn or

staternents to L ender (or failed to provide Lender with any materini information) in connection with 34 Jugir
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupaney of the
Property as u pring.pal residence. [T this Security Instrument is on g leasehold, Borrower shall comply with the
provisions of the Lase, If Borrower sequires fee title to the Property, the leasehold and fee title shull not be
merged unless Lender agrees to the merger in writing.

0. Condemnation, The proceeds of any award or clim for damages, direct or consequential, in
connection with ary condemnation or other taking of any part of the Property, or for conveysnce in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amoun's apphied in the order provided in paragraph 3, and then to prepayment of principal. Any
apphcation of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred toin paragraph 2, or change the amount of such payments. Any excess proceeds
over an amownt re uired ta pay all outstanding indebtedness under the Note and this Security [nsteument shall
be paid to theantity legally entitied thereto,

7. Chargestatorrower and Protection of Lender's Rights in the Property. Borrower shall pay afl
governmentsl ornapicipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these ob igatiopson time directly to the entity which is owed the payment, [f failure to pay would
adversely affect Lender's Mterest in the Property, upon Lender's reguest Borrower shall promptly furnish to
Lender receipts evidencing thiese pay ments,

If Borrower fails to make/thesennyments or the payments required by paragraph 2, or Tails 1o perform
any other covenants and agreemesas contained in this Security Instrument, or there is o legal proceeding thi
may significantdy affect Lender's righ's inithe Property (such as a proceeding in bunkruptey, for condemnation
or to enforce laws or regulations), therlender may do and pay whatever is necessary to protect the value of
the Property and 1 ender's rights in the Propérty, including payment of tases, hazard insurnnce and other items
mentioned i paragraph 2.

Any amrounts disbursed by Lender under this paiagraph sindl become an additional debt of Borrower and
e secured by this Security lnstrument, These amaants shall bear interest from the date of dishursement, at
the Note rate, and at the option of Lender, shall be imraesistely due and payable,

Bocrower shall promptly discharge any lien whicl bae priority over this Security [nstrument unless
Borrower: {a) agrees i writing to the payment of the obligaticnsecured by the lien in a manner acceptuble to
Lender, {(b) contzits in good faith the lien by, or defends ngainst coforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of Hieten; or (¢) secures from the halder of
the Lien an agree nent satsfactory to Lender subordinating the hiew to_this Sceurity Instrument. If Lender
determines that any part of the Property is subject to a lien which g ontain prionty over this Sceurity
[nstrument, Lend :r may give Boerower o notice identifying the lien. Borrower shall satisfy the lien o take one
or more uf the ac ions set forth above within 10 days of the giving of notice,

8. 'ees. Lender may collect fees und charges authorized by the Secretary.

9. Grounds for Aceelerstion of Debt,

(o) Delfuult, Lender may, except us limited by regulntions issued by the Seeretiry, in the case of
puyment defaults, require immediate payment in full of all sums secured by this Sécurity Instrument
if:
(1) Borrower defanits by fmling to pay in full any monthly payment reguired by this Security
[nstee mentprioe toor on the due date of the next monthly payment, or
() Poreower defaults by Tailing, for a period of thirty days, to perform sny ather obligations
conta ned i this Security Instument,
(b} Sate Without Credit Approval. Lender shall, if permitted by applicable law (including Section
34Ud) o the Garn St Germain Depository Institutions Act of 1982, 12 US.C. 17015 3(d)) and with
the priot approval of the Seeretay, require immediate payment in full of all sums secored by this
Sceeurity Instrumentif:

' {
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() AL ar partof the Property, or a beneficial interest in s trust owning all or partof the Property, is
sold or otherwise transferred (other than by devise or descent), and
(i1} The Property is notaceupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so oceupy the Property but his or her credit has not been approved in
accordanee with the requirements of the Secretary,
{¢) No Waiver, If circumstances oceur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respeet to
subsequent events,
(d) Regulations of HUD Secrerary. In many circumstances regulations issued by the Seeretary will
limit Lender's rights, in the case of payment defuults, to require immediate payment in Tull and
foreclime if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
peemitted by regulations of the Secretary.
() Mortgage Not Insured, Borrower agrees that if this Security Instrument and the Note are not
deteriined to be eligible for ipsurance under the National Housing Act within 60 days from the date
hereat, Fender may, at its option, require immediate pay ment in full of all sums secored by this
Security Mvtsument. A written statement of any authorized agent of the Seeretary dated subsequent to
o0 days frosiothe date hereof, declining to insure this Security Instrument and the Note, shall be
dremed concamee proof of such ineligibility. Notwithstanding the foregoing, this option may not be
enerctsed by Lendérwhen the unsvanlability of insurance is solely due w Lender's failure to remit a
mortgage insurance premium to the Secretary,

10. Keinstatement. Borrower has o right to be reinstated if Lender Las reguired immediate payment in
full because of Boreower's Failure 20 pay ar amount due under the Note ar this Security Instrument. This right
applies even after fureclosure proceedings are institited, To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts reguired to bring Borrower's account current including, to the extent they
are obligations of Borrower under this Scaurity Instrument, foreclosure costs and ressonable and customary
attorneys’ fees and expenses properly associpred with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligatisas that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i)
Lender has accepted remstatement after the commanes ment of foreclosure proceedings within two years
immediately preceding the commencement of o cureen foreclosure proceeding, () reinstatement will
preclude foreclosure on different grounds in the future, or () eeinstatement will adversely affect the priority
of the lien created by this Security [nstrument,

11. Borrower Not Released: Forbearance By Lender Not-a Waiver. Extension of the time of
payment or modification of amortization of the sums seeured by this Scearity Instrument granted by Lender
to any successor in interest of Borrower shatl not operate 1o release the ahility of the original Borrower or
Borrower's successor in interest, Lender shatl not be required to commenct nroseedings sgainst uny successor
i interest or refuse o extend time for payment or otherwise modifly amortizzvonof the sums secured by this
Security Instrument by reason of any demand made by the original Borrower <oiBorrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not bea waiver of ar preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Fiability; Co-Signers Faercovenunts and
agreements of this Security Instrument shall bind and benefit the snccessors and assigay of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements siielt ve joint and
several. Any Borrower who cosigns this Security Instrument but does not execute the Note: (a) s co signing
this Security Instrum entonly ta mortgage, g-ant and convey that Borrower's interest in the Property under the
terms af this Securi:y Instrument; (b) 15 not personally obligated to pay the sums secured by this Security
[nstrument; and {¢) ugrees that Lender and any other Borrower may agree to extend, modify, forbear or muke
any accommodations with regard to the tere s of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice ta Borrowe: provided for in this Security Instrument shall be given by
delivering it or by mailing it by Tirst class mail unless applicable law requires use of another method. The
notice shall be directed to the Praperty Address or any other address Borrower designates by notice to Lender,

.sA
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Any notice to Lender shall be given by fiest class mad to Lender's address stated herein or any address |ender
dv--uumtv by notics to Borrower, Any notice provided for in this Security Instrument shall be deemed (ulmu
been given to Borrower or T ender when given as provided in this paragraph,

14, Governing Law: Seversbility. Dhis Seevrity [nstrument shall be governed by Pederal taw and the
faw of the jarisdiction in which the Property is located. In the event that any provision or clause of this
Security Tnstrument or the Note conflicts with applicable law, such conflict shail not affect other provisions of
this Security Insteument or the Note which can be given effect without the confllicting provision. To this end
the provisions of this Security Instrument ond the Note are declared to be severable,

15. Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security
[nstrument,

16. Hazardous Substances. Borrower shall not eause or permit the presence, use, disposal, starage, or
release of apd Hazardous Substances onor in the Property. Borrower shali not do, nor allow anyone else to do,
apything wifectng the Property that is in violation of any Enviconmental Law, The preceding two sentences
shall not apply tathe presence, use, or storage on the Propeety of small quantities of Hazaedous Substunees
that are generally<vdognized o be appropriste to normal residential uses and to maintenance of the Property.

Borrower shint“reamptly give Tendes written notice of any investigation, cliim, demand. lawsuit or
other action by any govéromental or reg alatory agency or private party involving the Property and any
Hazardous Substance o Favieonmental Law of which Borrower has actual knowledge. If Borrower Jearns, or
is notified by any governinental ur regulatory authority, that any removal or other remedicion of any
Hazardous Substances affecting the Reoperty is necessary, Borrower shall promptly take sl aecessary remedial
actions in accordance with Envirodmental 1 aw,

Anused an this paeagraph 10, "Hazardous Substances™ are those substances defined os toxic or hagardous
substances by Eovironmental Law and tie tollowing substances: gasoline, kerosene, other flammable or toxic
petrofeum  products, tovie pesticides and/heebicides, volatile solvents, mamerials contuining asbestos or
formatdehyde, and radioactive materials, Asuied in this parageaph 16, "Eoviconmental Law” means federal
Taws and taws of the jurisdiction where the Propeesy is located that relate ta health, safety or environmental
protection.

NON UNTFORM COVENANTS. Horrower and Lender turdpee covenant and agree as follows;

17. Assignment of Rents, Borrower unconditionally pasgns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lendur’s sgents to collect the rents and revenues and
herehy directs each tenant of the Property o pay the rents to Tendecar Lender's agents, However, prior 1o
Lender's notice ty Borrower of Borrower's breach of any covenant br apreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Prope s trustee fur the benefit of Lender
and Borrower, This nssignment of rents constitutes an absolute assignzieet and not an wssignment for
additional security oniy.

I Lender gives notice of breach to Boreower: (o) all rents received by Horrower shall be held by
Borrower as teustee tor benefit of Lender orly, to be applied to the sums secured by <neSecurity Instrument;
(1) Lender shall be entitled to collect and receive sl of the rents of the Property: s Acheach tenant of the
Property shall pay ll rents due and unpaid o Lender or Lender™s agent on Lender's writien demand to the
tenant.

Borrower has pot executed any prior ausignment of the rents and bas not and will not perfiem any act
that would prevent Lender from exercising tts rights under this paragraph 17,

[ender shall not be pequired o enter upon, take control of or maintain the Property before or after giving
notice of breach to Horrower, Howevee, Lender or o judicially appointed recerver may do so at any time there
is @ breach, Any application of rents shall not cure or waive any defaultor invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full.

-
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18. Foreclosure Procedure. IF Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
callect all expenses incurered in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonoble sttorneys' fees and costs of title evidence,

If the Lender's interest in this Security lnstrument is held by the Secretary and the Secretary
requires immediste puyment in full under Paragraph U, the Sccretsry may invoke the nonjudicial
power of sale provided tn the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C
3751 ot seq. ) by requesting a fureclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Sceretary of any rights otherwise available to a Lender under this Paragraph 18 or

applicable faw.

1, Relerse. Upon payment of all sums secured by this Security Instrument, Lender shall refease this
Security [nsteuraestavithout charge to Borrower, Borrower shall pay any recordation costs,

20. Waiver of Fovastead. Borrower waives all right of homestend exemption in the Property,

21, Riders to this Securicy Jnstrument. [ one or more eiders are executed by Borrower und recorded
together with this Security lastrosient the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenantsand agreements of this Security Instrament as if the rider(s) were a part
af this Security [nsteument, [Check apphvabie box(es) ],

[ [Condominium Rider [/ Grawing Equity Rider |1 Other Lspealy)
[ Planned Unit Development Ridee | ] Gradunted Payment Rider

.’ r} 7 >
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BY SIGNING BELOW, Bogrower aceepts und agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it,

Witnesses: , ( =
so

- ~

e Ot D) \ ~ (Seal)

A Y ,
PEGOY C. FRANKS -Horrower
{Seal)
-Borrower
(Seal) ‘ S ~ (Seal)
Boreower ~Hurrower
(Seal) o L {Seal)
~Borrawer Borrower
~ (Seal) - o (Set)
Borsawor ‘Burenwer
STATEOF R.LINOLS, CO0K Caounty ss;
O S SR IR o a Notary Public in und for said county and state do
hereby certify that PEGGY C. FRANKS (/. . % o,

’

personally known to me to be the same person(s) whose numu(r;i subscribed to the foregoing instrument,

appeared befure me this day in person, and acknowledged that !
signed and delivered the said instrument as | free and voluntury act, “far the uses and purposes
therein set forth,
Given under my hand and official sea), s S0 dayof TR R SO
My Commission pires: T S
‘} /(U f) oo ! / b4 (o
N EICIAL BEALS L T Ao
T T CIAT B e 1
1,85 AWT L FHIEFELD oty Puble )
’ Cuti, Blte of Linois
b meeont L 1C2.08
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